Chapter One
Introduction
1.1 Background to the Study

Scholars in numerous fields of business and strategic management have paid close attention to
the topic of management performance. It is the fundamental concern of busipes&%&t\itioners in
all sorts of companies since management performance has ramiﬁcatior%&n organization's
health and, eventually, survival. High performance demonstratq@magerial efficacy and
efficiency in utilizing firm resources, which in turn helps the O%é&:onomy of the nation!. The
management of resources inside an organization can ) %complished using a number of
processes and techniques that have been established by.businesses in the modern business world.
This process makes use of financial ma y )%nt ractices since, according to finance and
prudent management, they form the t%dation of efficient functioning. One of the most

important and widely used of ﬁnd&i%ﬁnanagement is budgeting. The use of budget measures by

an organization is been datedl%lqngz.

Management perfogQQCjQis the process of ensuring that a set of activities and outputs meets an
organization. gn an effective and efficient manner. Management performance can focus on
the pe ce of an organization, a department, an employee, or the processes in place to
manage particular tasks’. Management Performance is a key component of financial risk
management and, in a broader sense, refers to the extent to which management objectives are
being or have been fulfilled. It is the process of evaluating the outcomes of a company's policies
and practices, which may include outlining the responsibilities and output of a position,

providing timely feedback and coaching, contrasting actual performance and behaviors with
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desired performance and behaviors, offering awards, and so forth. In addition to assessing similar
companies inside the same organization or comparing industries or sectors aggregately, it is
utilized to assess a company's normal economic fitness over a specified period of time*. The
rapidly changing nature of today’s external environment continuously creates a need for business
strategy, process improvements and organizational transformation to ensure survival in today’s
highly competitive market. Today, businesses globally are under constant press%»tx develop,
implement and rapidly revise their financial planning strategies. To do d Q@sinesses and

organizations need to develop and implement financial strategies to %Iglge risk and improve

management performance and capabilities as depicted in the reso}(%\based theory.

.QQ)

Financial planning is an essential part of any company: ;@ggement. It is an essential part of the

management function that focuses on an organizdtion's asset management. Over time, a
corporation's trajectory is determined by th{%’;»\@f sets it possesses and how long those assets
last. If a company can't carefully plan @et forth a policy to efficiently manage its money, it
might not see the long term. Aﬁ\rgﬂt, poor financial planning is the only cause of the core

problems that many compani e today”.

Q

Any business's capﬁgs)o stay financially viable determines whether it succeeds or fails, and
one of the m%gglent issues these companies face is finding enough working capital and cash
flow t rofitable®. Financial planning was noted as one of the top problems facing small-
scale business long ago as the Bolton Report in the early 1970s (Bolton, 1971). This has been a
recurring theme in the small business literature since that time’. While financial planning issues
can arise in any business, SMEs face particularly difficult obstacles because of their small size
and susceptibility to changes in cash flow®.  Experts generally agree that one of the most

important skill sets for MSEs success is financial planning expertise’. If an MSEs is not
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managed well from a financial planning point of view, it cannot survive over the medium- to
long—term. Many, if not all of those who start a business do not engage themselves in financial
matters. This is a result of their inadequate understanding of transaction recording, financial
statement creation, and analysis. Occasionally, they become too involved in other facets of
running a business, such as hiring, selling, purchasing, and producing, to be interested in
handling money wisely. These business owners ultimately depend on their @%ﬂtants to

manage the financial aspects of their operations. If not, they choose to ﬁS@the business

.@w

It was noted that business strategy is one of the main con@ts that contributes towards

themselves, leaving it open to failure!'?.

growth of any firm'!. The main factors that contr:’i% success or failure of business are
Xt

categorized as internal and external factors'2. The%\ | factors include financing (such as the

availability of attractive financing), econor@%ﬂi ions, competition, government regulations,
technology and environmental factor% workforce, accounting systems, and managerial
abilities are the internal element% context of small and big businesses, financial planning

is important as it can help firms manage their short-term problems in critical areas like

costing, expenditure @1 ow, by providing information to support monitoring and control.

N
1.2 Stata@ the Problem
N

Financi anning is said to be heavily influenced by revenue generating. However, due to lax
restrictions in the budgeting processes for the financing of any organization, its stability may be
in doubt. Of course, every company in Nigeria has an accounting department, and there are
increasing numbers of companies and nearly all of the nation's governmental agencies

experiencing financial mismanagement. If accounts are recorded in writing and supported by



supporting documentation to support assertions in the accounts, accountability is supposed to be
increased. These forms and contents of accountability can be strengthened with financial
management practices to provide additional defense against fraud, misappropriation, and theft of

organization funds.

Due to a lack of an effective and efficient financial planning system, organizations hq\ t done
well recently. This is because insufficient resources have been allocated to sati %anizational
goals and optimum performance. Previous research has shown that bﬁ%'\ses keep making
mistakes and failing because they have flaws in their financial pla@ﬁ}ocesses that they are

genuinely unaware of. Consequently, despite disliking ma@pﬁtent performance, business

strategy and capital allocation become misaligned and@@ way.

There are numerous international and local .ss@ that have considered the significance of
financial planning techniques on the | GQD) of established organizations, whether they are
public or private. However, none of @esearch thoroughly examined how different aspects of

m
)

financial planning affect ma@ effectiveness. More precisely, an increase in the range of
y the growing corpus of studies linking financial planning to

results has been made p
management succe& disparity in outcomes has been attributed in part to the contextual
character of‘%gique organization, variances in methodology, performance evaluation, and
comp?%%ancial planning theories. Therefore, the purpose of this study was to close these

important gaps.
1.3  Aim and Objectives of the Study

The broad objective of the study is to examine the effect of financial planning on management
performance of manufacturing company in Nigeria. The sub-objectives are to:
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ii.

iii.

1.4

1.5

determine the effect of financial planning on the return on asset (ROA) of a quoted
manufacturing companies in Nigeria.
investigate the effect of financial planning on the asset tangibility of a quoted
manufacturing companies in Nigeria.
identify the effect of financial planning on the earning per share of a quoted

manufacturing companies in Nigeria. &b

Research Questions ‘@

[ ) “
What effects does financial planning impact return on as@ quoted manufacturing
companies in Nigeria? . Q@
In what ways does financial planning affectcas %ngibility of a quoted manufacturing
companies in Nigeria? . \%
How does financial planning affe rnings per share of a quoted manufacturing

companies in Nigeria? Q:bd

Hypotheses ’@ *

The guess work to ?id itate the findings of this study are:

Hol:

H02 .

Ho3:

financial planning has no significant effect on return on assets of a quoted manufacturing

%panies in Nigeria.

financial planning has no significant effect on the asset tangibility of a quoted

manufacturing companies in Nigeria.

financial planning has no significant effect on the earning per share of a quoted



manufacturing companies in Nigeria.
1.6  Significance of the Study

Financial planning is essential in every aspect of a business to avoid any form of divergence
from the aim. Therefore, it cannot be overstated how important it is to implement an effective
and efficient financial technique in any company, whether it is profit- or non-&i@{;“g‘rien‘[ed.
This is because any organization that doesn't follow this procedure will .SK funds when
they disburse them. This could lead to a major issue that could impair the cdmpany's operations

or, in the worst case scenario, force it to fail. %‘\\‘
&>

The results of this study will help organizations regulat@ finances in a more effective way.
The study will serve as a guideline for comparative ies on the applicability of the financial
planning method in an organization. Lastly, &s rch will serve as reference to researchers,

upcoming scholars etc. who finds interes@he study

1.7 Scope of the Study \)

o
The primary focus l@s%dy will be the impact of financial planning on the managerial
efficacy of manu%wing firms in Nigeria. This study will use panel data from 2010 to 2019 to
evaluate the effect of financial planning on management performance in Nigerian manufacturing
enterpQ

The study took into account companies that manufacture consumer items and are listed on the
Nigeria Stock Exchange's floor. The study took the availability of the necessary data into account
when making the aforesaid judgment. The annual reports and accounts of publicly traded

manufacturing businesses will also be included in the investigation. The twenty-one (21)



consumer products manufacturing businesses that were listed on the Nigerian Stock Exchange as
of December 31, 2019, make up the study's population.Using the purposive sample approach, ten

(10) manufacturing enterprises of consumer goods will be chosen from the population.

The 2019 market capitalization of the top ten (10) consumer goods manufacturers will be used to
determine their ranking. These companies were selected in accordance with the av ﬂ@ility of
current financial reports and the company that was mentioned prior to the financi &is of 2007.
Cadbury Nigeria Plc, Dangote Flour Mills Ple, Dangote Sugar Reﬁﬁ% Ic, Flour Mills
Nigeria Plc, Guinness Nigeria Plc, Honeywell Flour Mills Plcs @eﬁional Breweries Plc,

Nestle Nigeria Plc, Nigerian Breweries Plc, and PZ Cuss@geria Plc are the ten (10)

consumer goods manufacturing companies with the %h@@qarket capitalization.

An empirical investigation into how financial )@S‘ing affects key management performance

metrics in the manufacturing industry is qgaél\.The main variables of interest in this study are

performance proxied by return on e%f@d return on asset, return on capital employed, earnings

per share while indicators for CW structure includes equity to total asset, short term debt to
*

total asset, long term deb % asset and debt to equity ratio
1.8  Limita io@&the Study

This r@was expected to have several limitations. Being a survey, the findings would be as
true as the time when the data was collected. Therefore, findings may not be applicable to survey.
Secondly, the data required for the research will be quantitative indicating the possible influence

of panel data.



1.9 Operational Definition of Terms

Accounting Controls: These are measures instilled by a good accounting system to ensure
accurate recording of transaction, adherence to rules, safety of assets and accuracy of financial

statement.

Accounting System: An organized set of manual and computerized account@ethods

procedures and controls established to gather, record, classify, analyze, s‘@ internet and

present accurate and timely financial data for management decmons

Financial Planning: Financial planning is the process of u @anmal to develop financial
forecasts, which can include cash budgets, sales bud% atlonal budgets, capital budgets,

strategic budgets, and budgeted financial statements
Management Performance: Management Qr_f)}nance is the gradeat which financial goals are

@@”

being achieved
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Chapter Two
Literature Review

The conceptual review of financial planning and management performance, theoretical review
and framework of the study, the empirical reviews and the summary of the literature review are

covered in this section of the literature review. The chapters also highlight the bene&

Q

financial management and eventually concluded by identifying gaps in the lé %that need

filled up.
. @w
N
. QQ

2.1.1. Management Performance @6\

Management performance is the process of °e®the operations of a company and policies in

2.1 Conceptual Review

terms of both monetary and non-mohetary factors!. Organizational performance is the
culmination of all an organizatiq@‘%procedures and undertakings. Return on assets, return
on sales, return on equity, . g, on assets, return on capital used, and sales growth are all
financial indicators Q%nization's performance?. Appropriate performance measures are
those which ena%\prganizations to direct their actions towards achieving their strategic

objectives?.

QO
Perfo&e is the ability to operate efficiently and profitably so as to withstand, grow, and
adapt to environmental opportunities and threats®. In agreement with this, performance is
measured by how efficient the enterprise is using its resources in achieving its objective’. It is a
means of putting a number on how successful a team, organization, or process is. The author

went on to point out that one approach to measure the effects of a company's policies and
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practices is through its financial performance. It is an essential part of the prosperity and fairness
program for the fifth National Social Partnership Agreement, which attempts to improve local

government.

Performance is described as a subjective evaluation of how effectively a company can utilise the
resources from its main line of business to produce profits. This term is also useq\ broad
indicator of an organization's overall financial health over a given time petio '&fo compare
related businesses within the same industry. Appropriate performance mé%s are those which
enable the organizations to direct their actions towards achlewn@?’ﬁ strategic objective®.

Performance is measured by either subjective or obJectlve %&; arguments for subjective
measures includes difficulties with collecting quahtatlﬁ rmance data from small firms with

reliability of such data arising from differences in ing methods used by organizations’.

In conclusion, it has long been reco&gd) that an organization's and other businesses'
performance depends on the ownersQ%dmembers who carry out the essential duties, such as
budgeting, to achieve the estabm goals and objectives. For the purposes of this research,
management perforrnanc@e Eed as the capacity to function profitably, efficiently, and in

response to opportunit nd threats in the external environment.
p pp “K

Q

2.1.2 Megl of Management Performance

Proﬁtﬁl ratios are performance metrics that show how effectively a business is able to turn a
profit relative to its expenses and other relevant linked costs spent over a certain time period?®.
This is a relative term because it is hard to say what proportion of profit equals a profitable
company because profits depend on a number of different things, like where the company and its
products stand in the market, how competitive the life cycle is, how much it costs to borrow
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money, and how fiercely the industry is competitive®. Profitability ratios assess an organization's
operational effectiveness and capacity to provide shareholders with a sufficient return. They
assess how successfully a company manages its costs and produces profits on sales, total assets,

and owners' equity. The oil and gas industry frequently uses the following profitability ratios:
Return on Assets %

Net income can be used to gauge a firm's productivity, although it has gk awback that
prevents it from being used to compare the performance of differe ‘§anles it does not
account for the size of the organization. A key indicator of profit % at takes the size of the
company into consideration is the return on assets. It is calc@%ﬂ by deducting net income from
the asset cost of the business. Profit before taxes lej@%ssets is what this means. ROA is an
excellent measure of how well management, 1$Qdksng their job because it demonstrates how
successfully a company's assets are bei qu)to generate profits. Managers often measure the

profitability of a firm by the ratio of ome to total assets, otherwise referred to as Return on

Asset!®!! Although ROA prov%)useful information about profitability, it is not the most

important to equity holde@
Assets Tangib‘lité\;

A tan%@et is an asset that has a finite monetary value and usually a physical form. Tangible
assets can typically always be transacted for some monetary value though the fluidity of different
markets will vary'?. Intangible assets, on the other hand, have a transactional exchange value,

whereas tangible things have a theoretical worth.

The most fundamental category of assets on a balance sheet is tangible assets. They are often the
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primary asset type in the majority of industries. They are typically the easiest to comprehend and
appreciate as well'3. Tangible assets are those that usually have a physical form as well as a

definite or limited worth.

A brief glance at a balance sheet will show the tangible assets of a corporation organized by liqui
dity. On the balance sheet, assets are divided into two categories: current assets and(leng-term

assets.

Assets that can be turned into cash in less than a year are referred to as current assets. Assets clas

sified as long-term are those that won't be sold for cash in the nextA 2unonths.

All kinds of assets support a business' operations and aid it dchieving its main objective, which

is earning income.

Earnings Per Share

Earnings per share (EPS) is calculated as a company's profit divided by the outstanding shares of
its common stock. The resultant figure indicates the profitability of the business!'*. It is typical for
businesses to publish EPS that has been adjusted for unusual expenses and possible share
dilution. A financial metric called earnings per share, or EPS, tells investors how profitable a
company is. To compute a company's earnings per share (EPS), divide its net income by the total
number of outstanding shares of its stock. Astute investors consider a company's earnings per
share when making decisions about investments. The profit of a corporation is divided by the
number of outstanding shares of its common stock to arrive at earnings per share (EPS). The
resulting number shows the profitability of an organization. A corporation frequently reports

EPS that has been modified for unusual items and probable share dilution!®.
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2.2.2 Financial Planning

During regular business operations, an organization offers a good or service, closes a deal with a
client, takes payment, and repeats the cycle. The goal of financial planning is to effectively move
capital through this cycle. This entails financial planning the inventory turnover ratios of raw
materials and completed goods, selling to clients and promptly recovering recelvablg\ d then

beginning anew by acquiring additional raw materials'®. QO

Financial planning is the branch of business management that focuses on ¢hoosing sources of
money carefully and using cash wisely to help an organization @oward its objectives!’.
This definition points to certain essential aspects of ﬁnanmaj,.&&‘ung namely prudent or rational
use of capital resource and achieving the goal of th«:@%nancial planning entails planning for
the future of a business enterprise to ensure a po\s& cash flow!'®,

O
The activities carried out in the areas of %geting, supply chain management, asset management,
and control by the chief financial officer, accountant, and other managers are referred to as
financial planning practices'*.Aceounting Information Systems (AIS), Financial Reporting and
Analysis (FRA), Wo@a ital Management (WCM), Fixed Asset Management (FAM), and
Capital Structure gement (CSM) are the most often utilized financial planning techniques.

For compa have effective financial planning, all of these procedures are essential.

Ina rese&:h on the effects of financial management techniques on the financial performance of
small and medium-sized firms in Kiambu, Kenya, working capital management, investment
decisions, and financing decisions were utilized as indicators of financial management.
Indicators of financial management also included the procedures of cash management, asset
management, inventory management, and receivables management?°.
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Accounting information systems are integrated frameworks used by entities (like businesses) to
conduct operations and activities, provide information about the entity to a range of interested
users, and convert economic data into financial information. These entities include personnel,
equipment, supplies, materials, and funds. In fact, a company would be able to manage its
knowledge more efficiently if humans, technology, and procedures worked together?!. %

S

Working capital is a component of a company's current assets and has definitions
depending on the source. The entire amount of money a business inve‘s% current assets or
assets it anticipates turning into cash in less than a year is known@s&king capital??. Firms

must determine how to balance the carrying and shortfall %&ssociated with investing in

working capital. Q&

The capital structure of a company is the propoa@e use of debt and equity in its financing. It
refers to the proportion of long-term, stable Q},d\-term debt, preferred stock, and common equity
used to finance a company. Financial ure, on the other hand, describes the sum of all
current liabilities, long-term debt,}ﬁ}erred stock, and ordinary equity utilized to finance the
company. The capital stn@;art of the financial structure, represents the steady sources of

funding for a com '

Q

2.2 Th%e ical Framework

Within tée bounds of the crucial limiting assumptions, theories are developed to challenge and
expand on current knowledge as well as to explain, predict, and comprehend occurrences.
Pecking order theory, contingency theory, and residual equity theory served as the foundation for

this investigation.
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2.2.1 Resource Based Theory

The fundamental idea behind the resource-based view (RBV) is that any type of sustained
competitive advantage that an organization may gain comes from its unique resource
endowments. This perspective on the value of a firm's resources is reflected in the value
resources-inimitability organization (VRIO) framework, which was popularized b ney in
1991 and is cited by Sanchez in 2004. It proposes that the four questions of re %}worth and
rarity, resource ease of imitation, and resource utilization capabilities shoﬁ%ﬁe included in an
examination of a company's internal strengths and shortcomings@o’rﬁer to guarantee the

sustainability of resources while putting a strategy into actio@%organization evaluates their

value, rarity, and repeatability. @

The key concept in the RBV framework is the @iﬁcaﬁon of properties of resources that are
necessary in creating a sustainable og&tive advantage to ensure effective strategy
implementation, growth, sustainabi@nd earn above average profits. The resources and

capabilities that a firm devel@s value creation and strategy operation processes must be

"
distinctive and different f@n resources used by or available to other firms?3.
Furthermore, the se resources that enable a successful business must arise from imperfect
market factors. This implies that a rival business must either pay a hefty price for these resources

or capabilities in order to turn a profit, or it cannot obtain the unique resources that a successful

business possesses?*.

2.2.2 Goal-Setting Theory
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The theory was invented by Latham and Locke who definedgoal-setting as what an individual is
trying to accomplish, it is the object or aim of action?. According to the theory, conscious goals
influence behavior, in which case they are regarded as the object of action. The implications of
goal-setting theory transcend individual to operational performance level. It is argued that this
theory is one of the most effective motivational theories. (b

The goal-setting theory that guided the creation of empirical research was appli %}&}most four
decades. The notion is very useful for any issue where people have pov‘v@??ow well they
succeed, according to Locke (2004). The idea places emphasis on ﬂl@al connection between
performance and goals. The theory states that character and@@dzaﬁonal objectives should
align to maximize performance and reduce conflict?. It@ﬂeged that the greatest performance
is allegedly attained when objectives are precis agdifﬁcult, when people are hired with
performance considerations in mind and ar@@c d to comments on results, and when these
factors foster commitment and accepta % In the framework of county governments, the goal

setting theory can be employed&i%onstrate how it should be ensured that the employees”

goals are in congruent with riment’s goals. It is important to modify employee performance

so that it aligns with i@i@o al performance.
2.2.3 The @ff Theory

This th was introduced by Robicheck and Myers?¢. According to the trade-off theory, there
is a capital structure that optimizes a company's worth. According to this perspective,
management will first set a target leverage ratio and then progressively move toward having
firms choose target leverage ratios by weighing the costs and benefits of increasing leverage. It

has been noted that three factors influence the choice of this target leverage ratio: tax, financial
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distress costs, and agency costs?’. As a result, managers will select the debt and equity mix that

strikes a balance between the advantages of debt due to its tax benefits and its different costs.

The initial version of the trade-off hypothesis emerged from the controversy surrounding the
Modigliani-Miller theory. An advantage for debt was generated when corporation earnings tax
was reduced to its pre-existing insignificance since it protected income from taxesz;‘.{'@s meant
a debt financing of 100% because the firm's objective feature is linear and &is no debt
offsetting cost. Myers' description of the trade-off benefit conversation hﬁ%}a parts. First of
all, it is no longer immediately clear what the goal is. Evidence m@)o"oe used to support it,
but this requires the existence of a structure. That shape is %@ in unique ways by various

sheets. Second, contrary to what the theory predi t%\{th tax law is significantly more
c;

convoluted. Relying on which facets of the ta

concerning the goal can be reached. ‘ ‘\\'

N

A study which offers a useful review literature on the tax effects®®. Third, financial disaster

are included, exclusive assumptions

charges should be deadweight ex\;ﬂ?ses as an alternative than transfers from one claimant to
another. The nature of t@ .;nses is full-size too. An insightful analysis of the costs of
financial disasters Q@, in order for the evaluation to be effective, operation charges must
follow a spe% cture®. For the adjustment to be gradual instead than abrupt, the marginal
value ing need to enlarge when the alteration is larger. The repercussions of choice
adjustment fee assumptions*®. This study is relevant and provides an explanation for the fact that
businesses are often financed to some extent by debt and equity. It implies a connection between
the expense of running a firm and the value of financial suffering. The trade-off concept of

capital shape is important in order to explain the reality that businesses are often financed to

some extent by debt and to some extent by equity.
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23 Review of Empirical Studies

A study evaluated the performance and financial management strategies used by small- and
medium-sized poultry industry in Ogun State, Nigeria. Small and medium-sized businesses
(SMEs) and the agricultural sector work together to create a noticeable engine &onomic

growth, and developing nations—especially those that are finding it diffi I\Qéiversify their

.3

income sources away from fossil fuels and create jobs—cannot und&lu the contribution of
t? financial management

this sector. This study focuses on how the effectiveness of r:%%h
techniques, in conjunction with the unique characteristies Q&npredictability of the business
environment, can positively or negatively impaq\%%%'}ccess of small and medium-sized
enterprises (SMEs) in the poultry industry. .T search used a survey design. The study's
population consisted of 200 farm mana rgud\l 62 poultry farmers who were registered with
the Poultry Association of Nigeri@un State Chapter. Farm attendants and other non-
managerial staff were not included i this count. A sample size of 150 was determined using the
Cochran formula. The str, ?oportional, and simple random sample methods are part of the
multi-stage sampliq{d odology that was used to choose the owners/managers of these poultry
farms. The r%x y of the instrument was assessed using the Cronbach's alpha coefficient,
whic chlated from responses from the pilot study, and the validity of the instrument was
confirmed by examination and assessment by the research supervisors and subject matter experts.
Responses were converted into quantitative data for descriptive and empirical analysis through
the use of instrument codes. The analysis showed that the profitability of the poultry sector is

significantly positively impacted by all proxies of financial management techniques, including

the yearly budget process, capital structure management, and working capital management. The
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majority of respondents indicated that they did have an accounting information system in place,
but the study recommended that SMEs make sure to improve and update it on a regular basis.
Additionally, like hardware, accounting software is developed on a regular basis and includes

other multi-dimensional farms. management software3!.

A study looked into the connection between several Nigerian manufacturing {@rprises'
financial performance and their working capital components. For the years 20 ough 2020,
six companies were purposefully chosen using the ex-post facto stud@n. The sampled
companies' annual reports and accounts provided the data, which@ﬁ\sn examined using a
fixed and random effects panel data estimation technique. @C;%sults showed that whereas
inventory turnover period had a substantial negativ Q:Q%tion with return on investments,
average payment period had a large positive link. Qonally, there was a significant negative
relationship between the return on investm n.s)»\@d e average collecting period. Based on the
results, it was determined that W({@ capital management had a major impact on
manufacturing enterprises' ﬁnaﬁ&succes& Therefore, in order to maximize financial

performance, the report ad$ises” manufacturing organizations to make sure that the right

combination of worki@ta proxies is in place’?.

WV

A study look%\ e financial performance and working capital management of Nigerian listed
industg Qpanies. Since an organization cannot function without finances, working capital is
an essential component of an investment. Yet, managing working capital was one of the biggest
problems manufacturing companies faced, which made it hard for them to turn a sufficient profit.
This study looked into how listed manufacturing companies in Nigeria performed financially and
how well they managed their working capital. Eight listed manufacturing companies were

chosen at random, and information was taken from the Nigerian companies' Audited Annual
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Reports for the years 2015 through 2020. Panel unit root test, Kao residual panel co-integration,
and Ordinary Least Square (OLS) panel data regression were used to assess the proposed
hypotheses. Results of the study showed that the financial performance of listed manufacturing
enterprises is significantly impacted negatively by the cash conversion period, accounts
receivable days, debt payback term, and current ratio. The report suggested that finance
managers appropriately evaluate working capital components and that any furt%}&(gﬂations
should guarantee that the cash conversion cycle is significantly reduce.'}'g@der to boost
profitability. In order to avoid needlessly extending the time it takes a st%mer to pay a business
for the goods or services they purchased, accounts receivable da@% also not be overly long.

Additionally, the debt repayment period should be extende&% allow for a longer repayment

period, higher loan amounts, and lower interest rate@

In an effort to understand the processes @aﬁmall businesses to make decisions about
working capital and capital budgeting, % 1l as the challenges these enterprises have in doing
so. The study has demonstrated@essure from bankers, pressure from outside accountants,
and pressure from capital s s“were the three main motivators for the sample firms to pursue
good financial mana@n% rocedures. Therefore, the study suggested that small businesses

keep a compl % f records on their business operations in order to properly disclose their

financial st@s f

The non-linear relationship between working capital level and firm profitability was found in
order to investigate the non-linear relationship between working capital management and
profitability of MSEs in Germany. This suggests that SMEs have the optimal working capital

stage that maximizes their productivity?>.
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It was discovered in the study titled International Financial Reporting Standard (IFRS) and
SMEs in Nigeria: Perception of Academic that people, especially SME operators, still need to be
educated about the benefits of IFRS for MSEs. The accountant in Nigeria will have a great deal
of work ahead of them in order to apply IFRS for SMEs. The benefits of IFRS for SMEs are as
follows: it makes data introduced in financial statements more comparable; it increases trust in
international annual invoices; MSEs save money by adhering to accounting stand%;&t offers a
comprehensive set of accounting concepts that are simplified for all t .Q@tities; and it
improves satisfaction with the needs of financial statement cus‘[om?rs‘,éd%’3

The sources of fixed capital and working capital for the Micr@om businesses, which are

primarily run by women in a remote tribal cluster in iz@g, were identified in the study on the

financial management practices of these businesses, alerig with the financial management issues

that these businesses confront®”. ( ‘\\'

An exploratory research methodolog%%s used to ascertain whether the financial management
practices of Nigerian small u%gses had any bearing on their viability, expansion, and
profitability. Five inde e@gables were included in the evaluation, which was restricted to
six small businessgiigounting systems, financial management information, working capital
management‘,@ing procedures, and managerial planning. The results demonstrated that the
accou Qtem and financial management data dominated fund providers' risk assessments on
their own. The result demonstrates that it is difficult for small businesses to obtain sufficient
finance for operating costs. Moreover, it was found that each independent variable had a
substantial impact on small enterprises' ability to survive, grow, and turn a profit. Consequently,
it is advised that MSE businesses use qualified accountants to enhance their financial

management practices in order to boost their overall effectiveness’®.
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in the examination of the relationship between the owners' credit status and MSE default
behaviors. The findings of the research showed that the traits of "credit will" and "personal
credit" history were most strongly correlated with an organization's risk of defaulting on its debts
and the proportion of past-due loans. According to the study, owners have a direct and
substantial influence on SMEs, which makes MSEs' credit risk identification and evaluation
different from that of large firms. As a result, the researcher thinks that more %"&riate and

effective SME credit management techniques may be applied in real life®. ‘\QO

Addressing the methods of financial management employe@s”recently established
microbusinesses in South Africa. The areas of focus includ @ncial planning and control,
working capital management, investment assessment, a@gtmg information, and management
accounting. The study's conclusions led to the coneldsion that when it comes to financial
planning, analysis, control, and investment@%n , Micro Enterprises' financial management
practices are very deficient. Therefor %& study suggested that instruction be given in e-

accounting, financial administraﬁ‘&%ﬂ the assessment of investment choices*’.

'\
It was observed that the @e and profitability were both found to be related to leverage as
stated by pecking qud eory after research on the firm's level determinants of capital structure
in Chinese fn@ testing them against the prediction of financial theory. However, there was

minim@@nce to support the hypothesis that asset structure and leverage would be related*!.

A study examined the effects of small firms' financial management strategies on their survival,
expansion, and profitability in Nigeria. Evaluations have been done on budgeting procedures,
working capital management, accounting systems, and financial management data. It has been

discovered that fund providers' perceptions of risk are dominated solely by financial
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management data and accounting systems. Therefore, the study recommended hiring certified
accountants to improve their financial management procedures and boost their overall

effectiveness*2.

A study was conducted on micro and small enterprises (MSEs) in a particular district in Western
Uganda to determine the extent to which MSEs used financial management strqt\' s. The
study's objective was to evaluate the degree of financial management that S &nploy with
regard to accounting information systems, financial planning, and fundln%lectlon. The study
discovered that the degree of financial administration in SMEs \\(ﬂ&;&w. According to the
pecking order hypothesis (Myers, 1984), management favor%@nal financing over external

A

financing; yet, our study showed that, in the case of E]@g‘temal cash generation is preferable
m

to borrowed capital. The guidance from the study% oned that the Bank of Uganda and the

Ministry of Finance and Financial Plannin€r§>‘

ovide SMEs with a favorable platform to

operate their agencies at a reasonable ¢ financing™®.

6
Another study used the questionr}v)and F-Statistic (ANOVA) analysis to investigate the impact
of a sound accounting sy@o .:he financial situation of small and medium-sized businesses.
The findings dew ted that small and medium-sized enterprises benefit from the
implementat«%gxcellent accounting practices. According to the report, accountants should
adjust@ging systems and audits to these types of organizations' needs and capacities, offer

accounting services for a fee, and ensure that small business owners follow internal control

procedures*t.

In examining how financial management techniques and financial attributes affect the

profitability of commercial firms in Ethiopia's Jimma Town. A notion that increased profitability
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can result from effective financial management techniques and attributes®.

A study was conducted on thirty SMEs in the Turkish area of Erzurum. According to their results,

two of the most prevalent financial issues facing SMEs are collecting receivables in working

capital management and a lack of awareness about financial management. Furthermore, it was

discovered that 97% of these SMEs employed equity financing rather than debt fmafnging, and

that their capacity utilization ratio was extremely low. These factors resulted i %}e financial
%

losses as well as declines in the employment rate*®.

In the southeast Turkish cities of Kahramanmaras, Hatay, \anhu@f&raman, and Gaziantep,
260 SMEs' financial management procedures were the subm@ an empirical study. Given that
the majority of activities are only "partially" imple@} the data suggested that the financial
management practices conducted by SMEs are '@isfactory.” The investigation's main finding

was that financial management procedur@é deally lack general financial knowledge®’.

A study assessed how NigeriaQ%Es would be affected by the implementation of the
International Financial Repom'% Standards. All MSEs in Nigeria that satisfied the requirements
set forth by the Inten@i)@ccounting Standards Board (IASB) had to produce and submit
their financial taéwnts in accordance with international standards by January 1, 2014. The
analysis deéﬂ;%he difficulties that the adoption and implementation decision would present.

These@st of people, business, systems and procedures, and reporting*®.

Three fundamental components of financial administration—funding, long-term asset acquisition,
and liquidity and cash flow management were examined in a study that reviewed previous
research on the subject in SMEs. The primary factor behind the issues facing SMEs, according to
the author, is the owner-managers' inadequate financial management®.
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An investigation into the degree of Greek small enterprises' access to different forms of funding
was carried out. In the evaluation, grant, debt, and equity financing were all employed.
According to the report, businesses mainly rely on their own resources and are hesitant to obtain
additional funding from non-family sources. As a result, employing fresh outside equity such as
angel and venture money is hesitant. Additionally, businesses have restricted access to debt, yet
they used debt at a higher rate than they do now. Last but not least, theré'iié\a glaring

informational vacuum in grant financing as micro and small businessé ég@-prepared to

. )\‘%'3
A comparative analysis of the impact of financial managemer%&egies on the performance of

e

Nigerian manufacturing and oil and gas companies wi @mcted. In order to ascertain whether

participate in State grants and co-financed projects™’.

the financial management techniques and return qn ity of manufacturing companies differ
noticeably from those of oil and gas compa@%& tudy carefully evaluated these aspects. The
study design employed was ex post % The annual reports and accounts of the selected
companies in both industries wew%ource of the data for the years 2006-2020. To choose a
sample from 52 manufactugifighcompanies and 11 oil and gas companies, a purposive simple
random selection te@i&: as used. The data were analyzed using multiple regression
modeling and descriptive statistics. The results demonstrated that listed manufacturing and oil
and gas CG‘p%ies' return on equity was significantly impacted by their combined use of
strategic\inancial management techniques. The findings of the regression analysis showed that
the return on equity of both sectors has a positive but negligible association with debt financing.
Working capital, total asset turnover, dividend payout, and investing activities all had a negative
impact on manufacturing companies' return on equity, whereas they had a good impact on

Nigerian oil and gas companies. Before committing their hard-earned money, investors should
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take into account the relevant factors that aid in the selection of a sector for investment purposes,

according to the study's recommendations'.

In Osogbo, Nigeria, a research looked at how strategic financial management techniques affected
the long-term viability of small and medium-sized enterprises. A descriptive survey research
design was used in the study. There were 2,273 registered SMEs in Osun State that‘@ up the
study's population. 333 SMEs made up the sample size, which was chosen ysi %}K_rejce and
Morgan sample table. Using the Crombach reliability test, the validated qﬁ%}lairds reliability
gave a coefficient value of 0.81. To assess the study hypotheses;ck@gt’i\)nal analysis and the
Kolmogorov-Smirnova and Shapiro-Wilk normality tests wereép%yed as statistical techniques.
SPSS was the statistical program used in the 1nvest1% following results were found: FS:

(N=333,r=-.171, p = 0.002 < 0.05); ID: (N= 333% 8, P=0.000 < 0.05); and CB: (N=333, r

= -.398, therefore, all the null hypotheses v@

that SMEs' sustainability has a sig@tly impacted by strategic financial management

d. Thus, the study came to the conclusion

strategies. This study's concluﬁ@s that it advanced knowledge by demonstrating how
strategic financial manage t€chniques affect the long-term viability of SMEs in Nigeria's
Osogbo metropolitan@%o e, it was suggested that the government and stakeholders in SMEs

stick to the str. e@?supporting SMEs to boost state economic growth>2,

It wasd %ated how financial management techniques affected the performance of SMEs in
Sri Lanka. In every developing nation, small and medium-sized businesses (SMEs) are vital to
the expansion of the economy in a variety of ways. This study aims to determine how financial
management techniques affect the performance of small and medium-sized enterprises (SMEs)
in Sri Lanka, with a particular focus on the North Central Province (NCP). The following

activities were determined to be independent variables: working capital management, investment
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evaluation, capital structure management, financial reporting and analysis, and accounting
information system. The performance of SMEs was determined to be the study's dependent
variable. The population of this study was defined as all SMEs (around 2000 SMEs) operating in
NCP in 2019. Based on a disproportionate stratified random selection approach, 245
manufacturing, service, and trade SMEs operating in NCP constituted the final sample, selected

<bNCP in

from a total of 322 SMEs. A systematic questionnaire was sent to SMEs invol@h

order to gather data. The SPSS software was used to analyze data ‘@%criptive and
T

inferential statistics, such as multiple regression analysis and Pearso& elation analysis. The

.3
study's findings showed that financial management techniqu@tprove the performance of

SMEs. Working capital management and capital struct&&z%lanagement are two financial

management strategies that significantly improve th&@&wnce of SMEs>.

A study used a field survey with questio@ta)& examine the varied impacts of financial
administration procedures on the perfé@nce of small businesses. Information was gathered
from 103 owner-managers of Sl@ead across 4 cities in the Indian state of Punjab, using a
random model. This study diSeqvered specific effects of financial administration activities on a

company's performa@ re mediated by financial planning skills. It addressed three key
areas: the abili ke investment decisions, budgetary planning and financial forecasting, and
agement“.

inventory

W

A study looked into how small, medium, and micro businesses in South Africa used financial
administration activities. According to the authors' findings, over 50% of MSEs depend on
external accounting staff for the preparation of accounting reports, and over 60% rely on external
accounting staff for the interpretation and utilization of accounting data. The study also found

that the owners of MSEs lacked knowledge on how to use financial account information and
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lacked interpretive abilities. The study suggested that in order to reduce the risk of cash flow
issues and business failure, policy makers, educational institutions, banks, and business support

organizations should focus on teaching MSMEs owners>>.

The adoption of International Financial Reporting Standards (IFRS) by small and medium-sized
firms (SMEs) in Lagos State, Nigeria, and the potential obstacles to its implemeqt\f@n were
assessed. Data were gathered from primary sources using a descriptive resea ign in this
paper. The findings indicate that one of the main reasons Nigeria would a \F Ss is because
other nations have done so. Once more, the data indicates that the @gsﬁof adopting IFRS for

SMEs is now beset by a number of issues that, if not prorr%g%esolved, could preclude the

successful adoption and application of IFRS for SM%@;rla in 20146,

A study evaluated small firms' working capital inistration and how it affects their survival
and growth. As a result, the researc eerhoyed the small-scale entrepreneurs from the
Vocational Training for Females (V' ogram as a case study. The study's sample comprised
sixty (60) out of the six hundr d%%(}) female entrepreneurs. Surveys and interviews were used
to collect data for the ana@; results demonstrated that most small enterprises do not keep
adequate ﬁnancial&gvés or efficiently handle their payables and inventories.The study,
however, ac\%@ge the necessity of effective accounts payable and receivable administration.
Small Qesses also face challenges like inconsistent pricing for products, late payments

from clients that lead to bad debts, and cash building up in inventory as a result of slow sales>’.

A study established how financial records contribute to small businesses efficient performance.
Two hypotheses that matched the objectives of the investigation were formulated. A survey

approach and a questionnaire were employed to collect the data. The collected data was
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examined using weighted values, mean, and standard deviation. The developed hypotheses were
evaluated using the Z-test statistical technique. Following the study, the researchers made two
recommendations: first, the government should provide acceptable financial aid because, with
enough funding, more unemployed Nigerians will start small businesses and easily obtain their
means of subsistence; second, the training of accountants by these institutions and the various

professional institutes should be focused more on practical means of solvm%'ﬁg\accounts

reporting needs of micro and small scale enterprises®. E'\

A study investigated how financial management techniques affeeté@g:ﬁyan micro and small
business performance. The source of the data was a sample of%s%domly selected respondents
from the questionnaire, which included 10,000 mana taff members in MSEs. The study
examined the relationships between four indep variables—investment activities, risk
management procedures, and financial i@\b —and one dependent variable, working
capital management or financial manaﬁsiént practices. The multivariate regression model was

employed to determine the s1g e of four independent parameters with respect to the

MSEs' performance. Accor@&the report, financial innovation significantly affects financial

management operatloejgc

SME managepé wners in order to foster long-term stability and commercial acumen.

ding to the research, financial innovation should be embraced by

Additionally,, SMEs should consistently invest in the aforementioned decision made with the

assista@f an efficient business support system>°.

An investigation looked into how well Micro and Small Enterprise owners and managers
maintained records in their companies. The particular goals were accomplished through the use
of descriptive reach design. The study's target demographic consisted of the MSE managers in

Kenya's Thika municipality. The study included multistage sampling, with 10% of the 862 MSEs
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selected at random and purposeful selecting of MSEs along the Central Business District's main
streets that had been in operation for at least five years. Questionnaires were used to get
qualitative and quantitative data from the respondents through in-person interviews; document
analysis was used to gather the latter type of data. Descriptive statistics were employed with
SPSS to evaluate all of the collected data. According to the research, the MSEs kept obscure,
disjointed, and generally incompetent records with confusing patterns and contenté‘?ﬁ&kllnancial
records were mismanaged as a result of insufficient accounting knowledge a .(N?@ern about the
expense of hiring a professional accountant. It was also found that MSEs y»vere making poor use
of accounting data to back up their evaluation of their ﬁnanci{@g)rmance. As a result, the

business owners found it difficult to make prudent ﬁnang'{&&%d economic decisions for their

companies®. @

A study was carried out in Chuka Town, K{;ﬁ@\restigate the impact of financial accounting
methods on the expansion of SMEs. (@mrding to the report, most SMEs do not maintain
accurate books of accounts, wh‘w%é an impact on their capacity to pay taxes, make wise
business decisions, and obtaiftthe funding they require from banks or creditors to maintain their
operations. The stud@ ding was that sound bookkeeping procedures have an impact on

the growth an. n@ tal success of SMEs in Kenya®!.

Highli Q the chosen business owners' unique financial management strategies were
evaluated. Selected from the twenty capitals of the administrative districts in the Central Region
of Ghana, 372 SMEs—118 in the small enterprise sector and 254 in the micro enterprise
segment—responded. The outcomes demonstrate how haphazardly, if not disorganizedly, the
business owners have handled the finances of their individual companies. In fact, only 13% of

respondents truly grasped what financial administration meant, and the majority (36%) of
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respondents believed that financial management solely involved keeping accurate accounting
records, regardless of the distinctions between business segments. In addition to a number of
fascinating findings, it was concerning that just 13% of all respondents specifically said that they
did not grasp what financial management meant. In order to strengthen the financial management
competencies and abilities of business owners, the study suggests stakeholder collaboration
efforts involving business schools in universities and polytechnics in conjunctior%&ti?ertinent
agencies and non-governmental organizations. The business owners have .éx%nseled to act
quickly to obtain these necessary abilities since they are the ones w}%s;?nd to gain the most.
One of the suggested future research projects is to examine {%\Xese businesses' financial
management practices affect them®, . '$%
S

The goal of the study is to draw attention to the need-0f making better financial management
decisions based on effective financial man@%)%‘ft echniques, which are vital to the survival,
expansion, and profitability of MSME%@H consideration. The study comes to the conclusion
that a number of factors, includiﬂé&ér-manager attitudes, accounting and financial knowledge,
proficiency in analyzing fi ial reports, and owners' degree of involvement in the financial

elements of their busi@s& play a significant role in the success or failure of MSMEs®3,

WV

In Kuresoi S@D-Cwnw, a study determined the effects of investment, liquidity, financial
contr nancial reporting methods on the financial performance of youth group companies
financed by the government. Four theories served as the foundation for the study: operating cycle
theory, liquidity preference theory, modern portfolio theory, and the Theory of Financial Control.
The intended audience consisted of 96 high-ranking officials from the 32 youth group enterprises
in Kuresoi South sub-County that get government funding. While a census survey was being

used, a descriptive study methodology was also implemented. Structured questionnaires were

32



utilized to collect primary data. With the use of SPSS, data was analyzed using both descriptive
and inferential statistical techniques, and distribution and inferential statistics tables were used to
illustrate the results. Research hypotheses were tested at 0.05 significant levels. The results of the
study show a statistically significant positive correlation between the financial performance of
youth group enterprises financed by the government and their investment, liquidity, financial
control, and financial reporting procedures. The financial performance of youth gr@%nterprises
financed by the government is significantly impacted by the practices of i .és?n@\ts, liquidity,
financial control, and financial reporting®4. \‘%"

From a strategic management viewpoint, the crucial role of ﬁn@@nanagemen‘[ was examined,
along with the identification of the practices and diffic l@ated to financial management that
affect organizational performance in Turkish S éThis paper aims to make a relevant
contribution to the existing literature by @n the major challenges at the conduct of
financial management in Turkish M%@nd the impact of strategic financial management
operations on the performances ﬁ%%l and medium sized companies in Turkey. The study of

small and medium sized ineSses in Turkey is still in its infancy. Furthermore, scholars

anticipate that the c@a framework created will be helpful in creating an agenda for
upcoming e@d}ﬁs'

A stu red how financial management performance affected the profitability of the firm.
Questionnaires were created and distributed directly to business organizations, even though
secondary data is primarily utilized to acquire the financial ratios analyzing financial leverage,
liquidity, and profitability of company concerns. Regression analysis was employed. The
empirical study reveals that a wise strategy to boost a business's profitability is to focus on

financial management issues. Financial management is essential in business matters. It serves as
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the driving force behind an organization. The assumption that improved financial management
operations characteristics can boost stakeholders' wealth and profitability is supported by this

research®.

A similar study looked into if there were variations in the use of financial administration tools
and practices among Sri Lankan SME:s in relation to various enterprise characteristic ;Bpluding
legal form, size and age of the organization, owner-manager education leye raphy, and
leverage. The proposed relationships were tested using the Mann Whitﬁ%'}est and the non-
parametric Kruskal-Wallis test. The results of non-parametric test'm%a icated that the variables
that demonstrated statistically significant variations in the ad@@ of financial administration
tools and processes were the legal form of the co R@&ts size based on the number of
N

employees, the owner-manager's educational bacli , and its leverage. The number of years

the company has operated under the curren@%g

did not significantly affect the adopti% financial management tools and procedures. These

ent and the company's location, however,

results demonstrated that MSEsﬁigg)to give financial management a high priority and view

financial management pro, 8 as one of the instruments for enhancing and raising

productivity®”. Q)Q
N

A study exadﬁ% e effect that financial management activities had on the MSEs' performance
in the Q\ icipality. To achieve its goal, the study sampled 200 MSEs from the municipality
and employed correlation and descriptive analysis. The study's conclusions demonstrated a
favorable correlation between MSE profitability and appropriate financial reporting procedures.
The study came to the conclusion that good financial reporting methods support SMEs in making

decisions, obtaining funding, and growing their businesses®®.
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A study looked at the connection between NBFI performance and capital structure in Ghana.
Data was taken from the financial reports of 42 NBFIs in total between 2006 and 2015. The
capital structure was measured as the total debt to capital ratio (DR), with firm size (SIZE),
assets composition (ACOMP), credit risk (CRISK), and age of the firm serving as control
variables. Return on assets (ROA) and return on equity (ROE) were used as the dependent
variables. According to the descriptive analysis, NBFIs are heavily leveraged @ﬁblhtles
accounting for 70% of their capital and client deposits serving as their pr1ma e of funding.
Capital structure (DR) is favorably correlated with NBFI proﬁtablh 1n hana, according to
both the Pearson correlation and the regression results, but it is {@batlstlcally significant when
it comes to return on assets. Firm size and asset composr[ro@ the control factors that showed
a positive correlation with NBFI profitability in Ghd@% findings indicate that NBFIs will be
more profitable as long as they can convert m@?posits into loans (assets), as shown by the
positive correlations between the debt %@d the composition of their assets. The findings
support the assumptions of agency @ﬁr and go counter to earlier research on the topic of

commercial banks in Ghana. Iﬁaejw ent that Ghanaian NBFIs are more effective in issuing loans

and recovering them fi n@%

A study con :g Lemur Town, Kenya, aimed to ascertain how certain Small and Medium
S

ligations, which raises their overall profitability®°.

Enterprlse ) performed in relation to their financial management methods. Financial
11m1ta® financial illiteracy, ownership structure, working capital management, regulatory
environment, and macroeconomic factors all have an impact on the performance of SMEs.
Empirical data on the relationship between SMEs' performance and financial management

techniques is scarce in Kenya, particularly when considering multicultural cities like Lemur. The

research design used in the study was descriptive. 388 registered SMEs in the retail sector in
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Lemur Town made up the target population. 39 respondents were sampled using the purposeful
sampling technique. Questionnaires were used to gather data. Multiple regression analysis,
correlation analysis, and descriptive statistics (means and standard deviation) were used to
analyze the data. According to the study, there is no positive association between cash
management and performance, but there is one between ownership structure and financing of the
company and its performance. had a P value of 0.000, which is below the 0.%@\eshold of
significance.The model was discovered to fit well. As a result, it was disC .%g@hat financial
management techniques were useful indicators of the SMEs' perfo ag§:e. According to the
study's findings, SMEs should increase the number of finance s&%\s they source from outside

sources and strengthen their networks, collaborations, a@{n orks with all stakeholders—

especially financial institutions®. @

Working capital management's effect on @%@sinesses' financial performance in Kano,
Nigeria, was examined in a research. Q}f—administered questionnaire was used to conduct a
cross-sectional study of Kano's %%siness owners and managers. Partial least square (PLS)
version 4.0.9.5, a statistical nique for variance-base structural equation modeling, was used
to investigate the co@t etween working capital management and financial performance.
The findings tl@&search show that working capital management improves small businesses'
financial @nce in a statistically meaningful way. The findings indicate that small
busines@that do better financially in terms of sales growth, profitability, liquidity, solvency,
and return on assets are those who have superior working capital management. The research
comes to the conclusion that working capital management has a significant impact on the
financial performance of companies with between 10 and 49 employees and between 5 and 49

million Naira in assets. Therefore, in order to enhance their financial performance, small
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businesses should endeavor to maintain efficient working capital management, according to the

study's findings’!.

A study was conducted to examine how Kenyan county governments' financial performance was
impacted by their financial management strategies. Descriptive study design was employed by
the investigator. Two hundred people made up the target population, and the sample s%will be
sixty. Frequency counts, percentages, averages, standard deviations, regressjo lation, and
other statistical techniques were used in the investigation. The data proﬂ%\was displayed as
graphs, charts, and tables. The findings indicate that there is a positi@ggigniﬁcan‘[ association
between financial planning, performance and funding soun‘@@ocations, and control over
funds. Mombasa County has implemented appropriate,fi . Aak planning and resource allocation
procedures that have improved performance, the p%concluded. According to the study, the

county government should explore for addi‘10nﬁ§ﬁ ces of funding to meet its needs for county

A study focused into how ﬁnancbﬂ?anagement practices affected the productivity of Bungoma

'\
Town's micro and small @s es. Thirty percent of Kenya's GDP and seventy-five percent of

growth’?,

all jobs are generagiid micro and small businesses. However, within the first few months of
operation, tw%%s of micro and small businesses fail. The purpose of this study was to
evalu relationship between certain financial management techniques and MSE
performance in Bungoma Town, Kenya. A sample of 256 respondents was chosen using the
basic random sampling approach from the 712 small-scale traders in Bungoma Town, who made
up the study's target group. A correlational research design was used. A questionnaire was used
to gather the data, and SPSS 26 was used for both descriptive and inferential analysis. To

summarize the responses, descriptive statistics like mean and standard deviation were employed.
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Coefficients of determination (R2), analysis of variance (ANOVA), and correlation coefficient (r)
were computed. The results of the study demonstrated that every financial management strategy
affected MSE performance in a statistically meaningful way. The study found that while asset
management techniques had the least beneficial impact on performance, liquidity management
techniques had the biggest positive impact on small and medium-sized business performance.
Financial reporting procedures and working capital management also improve%’ﬁgbrmance.
According to the study's findings, medium-sized and small businesses in ; gg@Town would
prosper if financial management techniques including working .capit 1 r%lanagement, liquidity
management, asset management, and financial reporting were ir@ented. In order to facilitate

the adoption of diverse financial management practices by%@, the study suggested that both
county and national governments begin providing@&usiness and financial management
skills™. . @
O

A study examined the financial and re% framework surrounding microfinance options and
to give a general picture of the A\at%\‘ of SMEs' access to financing in Europe. In addition to
this general approach, the dims to explore the practical strategy adopted by EU Member
States to the microﬁ@ss e. It is therefore expected that the adoption of best practices by
European cou i@ill increase the overall efficacy of public funding schemes. The research is
being und %using data provided by ten INTERREG project partners, which include
manage@tt authorities, microfinance institutions, and enterprise development organizations
from seven different EU Member States and Norway. Stakeholders were interviewed through
surveys and stakeholder groups meetings (twelve sessions per partner), and their experiences
were discussed through study tours (up to six per partner) and regional workshops (up to five per

partner). It has been discovered that several European MSEs continue to struggle with a lack of
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commercial sources of funding. The primary obstacle is the fact that many businesses are
rejected by commercial banks as unbankable. Governments have nevertheless stepped in to assist
these businesses and advance microfinance programs. These are usually funded by national or
EU sources, including ESIF Funds, although the nations under investigation also have a number

of regional programs’.

Similar study investigated how a company's age affected the relationship bet ’%ﬁnancial
management practices of SMEs in Ghana and their performance. Des‘(%/e cross-sectional
survey design was used in the study. The performance of MSEs w@rﬁ\ined in connection to
financial management operations using an ordinary least squaqf@%ression analysis model. The

findings indicate that procedures related to asset ﬁq@went, cash management, inventory
n

management, and accounts receivable manageg fect the performance of SMEs. The
a

association between MSE performance and@a\p management practice is also moderated by
a firm's age. This suggests that as busi@s get older, they are able to establish organizational
patterns that help them work reqﬁroductively and maybe improve their performance. It
was suggested that MSEs, dless of size, integrate sound financial management techniques

into their operation atge stage of expansion, including cash management, inventory

management, s@ agement, and credit management’>.

Ane ie.study was carried out on the importance of financial recordkeeping in managing the
business environment of development organizations. Three rural districts in Western Uganda—
Rubirizi, Kasese, and Rukungiri—were the study's locations. The objective was to determine
how financial record keeping affected development organizations' financial performance. 99
responders in all were generated by 33 development organizations. Interviews were conducted

with the chairperson, secretary, and treasurer of each development group. The respondents
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strongly agreed with the problems given, as shown by a mean score of 3.5 on the Likert scale,
which has five categories ranging from strongly agree to strongly disagree. Members who have
access to data are assured of accountability and openness, according to the information access
median score of 4.32. The results showed that 67 people, or 67.7%, were aware of the financial
book types approved by the International Accounting Standards Board (IASB). Of the
respondents, 36 (36.4%) kept their money in boxes, and 22 (22.2%) kept their w@%ﬂn banks.
According to the data, there is a strong correlation between overall finan i rmance and

maintaining financial reports. Despite the aforementioned conclusions, ege was formerly a need

to train crew leaders in financial’®. %‘\\d
&>

The impact of capital structure on the performance of a@ 1 Islamic and non-Islamic financial
institutions between 2006 and 2013 was examin d@a study. The effect of capital ratio on
profitability indicator (EFCROE) of intere@%ﬁnd Shariah-compliant financial enterprises
independently is examined by the rese%%s through empirical investigation. For the suggested
model, the generalized method @ents estimation methodology has been employed. The
negative correlation betwee Capital ratio and financial institutions' efficiency is confirmed
by both models. Reduce %ty combined with increased leverage is what reduces the firm's
agency costs i@ o promoting excellent performance. Therefore, both models attest to the
existence oége cy cost theory in Pakistan's banking industry. Unfortunately, due to the tiny size
of the&ic financial sector, this influence is negligible. The findings indicate that in order to
improve performance, managers should use more debt-related financial instruments and less

equity financing. Additionally, the State Bank of Pakistan should take reasonable action to

advance Islamic financial services in Pakistan’”.

In a study of a few Kenyan counties, the impact of financial planning techniques on the
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functioning of county governments was investigated. National county governments' financial
planning procedures are an indication of the country's dedication to assisting the counties in
effectively managing and completely delegating resources to their particular areas of national
development. This study examined a subset of Kenyan counties to determine how financial
planning techniques affected the functioning of those governments. Three specific objectives
guided the study: evaluating the impact of budgeting practices on coun%&&mment
performance; identifying the ways in which financial forecasting pra .i'beg@ffect county
government performance; and establishing the impact of financing ‘d%cigons as a practice on
county government performance. The descriptive research desi@& used in this study. There

were 244 responders in the target population. With the u@?ss, data was examined using

both descriptive and inferential statistics. Additiona@ itable regression model was created.

According to the study's findings, policym: e)@re able to devise appropriate policies that

X
managed public finance because they wote er informed about the dynamics of the financial
sector and appropriate responses. @(b'analysis also proved that the head of the budget
department reports to the dir to}6% the county budget. The study determined that decision-
makers would get insi t@ workings of the financial sector and suitable actions; thus, they
would receive dirQ g from this study in creating policies that effectively govern public

finances’s.

QO
A stu@aluated the performance of Nigerian listed manufacturing companies in relation to
their financial management practices. Financial management strategies affect listed
manufacturing businesses' ability to succeed. This study examined the relationship between the
impact of financial management techniques and the return on equity of forty Nigerian listed

manufacturing enterprises. The specific objective of this study is to determine whether there is a
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significant correlation between the return on equity (ROE) of listed manufacturing companies in
Nigeria and financial management practices (via working capital practices, capital structure
practices, and corporate governance practices). The research design used in the study was
correlational. Furthermore, the primary sources of secondary data for the years 2017-2021 were
the company annual reports and website. The research employed panel estimation approach
methods of data analysis to evaluate the research hypotheses and determine the si%@nt effect
of the variables. The study discovered a significant relationship betweer}%g governance,
R
%
business performance. The study recommended listed manufa(’:@fg companies in Nigeria to

capital structure, working capital management, and return on equit&( OE) as a measure of

maintain working capital, capital structure, and co @ governance practices in all
organizational decision-making processes in ord@oost the performance of Nigerian

manufacturing companies. It is also necessa&)@&ude control aspects in the study in order to

stabilize and improve return on equity”’. E

A study provided insight into ho%sgis%(?anagement techniques and the financial performance of
Nigerian manufacturing c fiies interacted. This essay's primary subjects were risk
management strategi@h financial performance of Nigerian manufacturing firms. A cross-
sectional, qua ti@é research design was employed in the study. Both descriptive and
inferential @th ds were applied to the analysis of the data gathered for the study. Regression
analys@]s used to evaluate the hypotheses at the 0.05 or 5% significance level. This study
shows that risk awareness and control have a significant effect on manufacturing firms'
performance, which is significantly enhanced by risk management methods. The study's
conclusions led to the recommendation that management in the manufacturing industry ensure

that their risk awareness and control are efficient and effective since these factors affect how
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well manufacturing organizations function. To ensure that the manufacturing sector performs
better, management of manufacturing companies should ensure that effective risk management
methods, such as early risk identification, risk assessment, and an effective risk

Control/Reduction system, are in place®.

A study evaluated the effect that good financial management techniques have® igerian
manufacturing enterprises' overall performance. An ex-post-facto researc @nique was
employed in this study, and secondary data collection was done to enable‘%}searchers to look
into the relationship between the variables. Five samples, selected\%d andom from the entire
community, comprised the research population. The data Cég rom the company's annual
financial report, which for the years 2010-2020 spann d@) years. To interpret the collected
data, Ordinary Least Square (OLS) regression ana Qxas performed. The results showed that
financial management practices positivel@?(l}'s' nificantly effect profit after tax (PAT)
(p0.0021); they also positively and sig '@tly affect retained earnings (p0.0415); on the other
hand, they have no signiﬁcant%@on debt-to-equity (p>0.7350). These conclusions were
drawn from the study's findi The study came to the conclusion that profit after taxes, retained
earnings, and good fifianc anagement practices are significantly positively correlated. This is

a strong relati s@‘Based on the findings, it was recommended that industrial organizations'

managemepdtry’to emphasize financial management more in order to increase the effectiveness

and eff@wy of their operations®!.

A study evaluated the impact of cost of capital, which was largely disregarded in earlier research,
as a moderator in the relationship between inventory control and business performance. The 40
manufacturing companies that were listed on the Nigerian stock exchange between 2010 and

2020 comprise the study population. After excluding companies with insufficient data, 33 firms
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were deemed useful for this investigation, yielding 363 observations. The dataset that was used
came from Talk Data Associates' compilation of the Machame Ratio database. The study's
analysis employed a panel ordinary least square regression and a structural equation model. The
results revealed that inventory management, as measured by inventory turnover ratio and
inventory conversion period, has no effect on the performance of Nigerian manufacturing
companies. Additionally, there is no evidence of a moderating relationship bet@inventory
management and the performance of Nigerian manufacturing firms, despi .ﬂ\g bstantial and
favorable impact of cost of capital on firms' performance. Nonethelessit y»vas suggested that the
government impede the importation of locally produced alte@s. dditionally, managers

must to look for lower cost of capital and exercise ca@ hen using loans intended for

inventory for other reasons®?. @

The financial performance and working c@%ﬁaagemem of Nigerian listed manufacturing
companies were investigated. Since a%@nization cannot function without finances, working
capital is an essential componen%% investment. Yet, managing working capital was one of
the biggest problems man ring companies faced, which made it hard for them to turn a
sufficient profit. Th@y looked into how listed manufacturing companies in Nigeria
performed fin c@"and how well they managed their working capital. Data were taken from
the Nigeri@anies' 2015-2020 Audited Annual Reports and eight listed manufacturing
enterprises’ were chosen at random.Panel unit root test, Kao residual panel co-integration, and
Ordinary Least Square (OLS) panel data regression were used to assess the proposed hypotheses.
Results of the study showed that the financial performance of listed manufacturing enterprises is
significantly impacted negatively by the cash conversion period, accounts receivable days, debt

payback term, and current ratio.The study suggested that finance managers properly evaluate
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working capital components and that any further policies should guarantee a significant
reduction in the cash conversion cycle in order to boost profitability. In order to avoid needlessly
extending the time it takes a customer to pay a business for the goods or services they purchased,
accounts receivable days should also not be overly long. Additionally, the debt repayment period
should be extended to allow for a longer repayment period, higher loan amounts, and lower

interest rates33. &
L <L

In a study conducted to assess the connection between financial per@nce and liquidity
management, a sample of industrial companies listed on the Coio)(Bd%gﬁock Exchange in Sri
Lanka from 2016 to 2020 was used. By taking into account tl%%%d manufacturing companies
on the Colombo Stock Exchange in Sri Lanka, this rese eeks to analyze and investigate the
influence of liquidity management on financial p % ce and obtain insight into the impact of

a firm's liquidity status on its financial r*tlosﬁ?

between the two factors. Descriptive an' ression analysis were used in the study to evaluate

so evaluates whether there is a trade-off

the relationship between the V of the two financial aspects using the financial data
published in the firms' ann@brts The Hirigoyen Anti Trade-Off Hypothesis was supported
by the observation that finarcidl performance had a substantial positive association with liquidity
when measu turn on Capital Employed. On the other hand, the trade-off theory was
supported 1%;;1‘$observa‘uon that financial performance had a strong negative association with
11qu1d1ty en measured using the Price Earnings Ratio. It was also noted that there was a
negligible negative correlation between financial performance and liquidity when measured
using return on investment. This suggests that a minimum level of liquidity enables enterprises to
boost their financial performance and that there is a higher likelihood of a negative association

between liquidity management and financial performance among the listed industrial firms on
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the CSE. The study exhibits an exploratory nature, and its deductions are constrained to the

manufacturing sector in Sri Lanka and the years under observation®?.

A study looked at how Nigerian listed manufacturing businesses' financial performance was
affected by inventory management. Primary and secondary methodologies were combined in the
study's data collection process. Listed manufacturing enterprises in Nigeria througho n-year
period, from 2011 to 2020, comprise the study's population. 200 employees ﬁroQ%éﬂinance and
store divisions made up the target group for the structured questionnaire‘%}stration, and the
enumeration approach was used to gather secondary data. Content %\Qﬂ%?? was used to validate
the study instrument by looking at the questionnaire's questioré&ats. With an aggregate score
of 0.925, the study instrument passed the Cronbach A@liability test, above the required
range of 0.70-0.80. Out of all the surveys distributed, questionnaires were recovered, or 85%
of the total. Over a ten-year period, seconce.y-})}a ere collected from audited annual reports
and accounts. To investigate the theo@nferential statistics were employed. Nigerian listed
industrial businesses' financial g&gﬁnce is significantly improved by inventory control. The

study found that the financidt\petformance of Nigerian industrial enterprises that are publicly

traded is signiﬁcanﬂ)@n@t by inventory control. The paper suggests that managers should

strengthen thei s@gic partnerships with suppliers and offer sufficient automated security to
t0§

monitor in@

In Keffi, Nasarawa State, Nigeria, a study examined the impact of financial management

movements across the organization®4.

techniques on the operations of micro and small businesses. Micro and small businesses, or
MSE:s, have been hailed as a key driver of economic growth, a counterbalance to unemployment,
a source of wealth creation, and a route toward sustainable development. Even while a lot of new

companies are being founded, especially in developing countries, their mortality rate is still
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somewhat high. Effective financial management plays a crucial role in helping micro and small
businesses (MSEs) obtain the capital they need to expand. The study examined the relationship
between financial management strategies and the performance of MSEs in Keffi, Nasarawa State,
Nigeria. Multiple regression analysis was utilized to estimate the model, and descriptive research
and ex post facto designs were employed. The results of the study showed that working capital
management significantly and favorably affects MSE performance. In practice, @Xeans that
organizations become more profitable when they work to increase the a .ﬁg money they
bring in each day. The study also discovered that MSE performanize is ig%i icantly impacted by
financial preparation. The study suggests that MSE operat}&@?&np ement sufficient cash
management controls to guarantee that there is always eﬁg%‘?al cash. This involves putting
strategies in place for both minimal and surplus%'%s either situation can increase the

enterprise's liquidity risks. These findings si:p@te study's recommendation. This will help

MSEs continue to perform well and gét, bettet. In order to track cash flows, MSEs are also
encouraged to perform financial pl@g and to consistently create and maintain sufficient

financial records for their day t(M operations. It will enable them to make plans for growth

'\
and expansion outsidec)ﬂ@% asarawa State, and Nigeria as a whole®.

A study exami e@impact of financial planning on the management effectiveness of Nigerian
manufactur'@ mpanies listed on stock exchanges from 2010 to 2019. The panel regression
techni@s used in the study. With a particular emphasis on the heterogeneity of cross-sectional
units, the fixed-effect model and random effect model were employed, along with the Hausman
test with inference at a 5% significant level. According to the analysis, the firm had a noteworthy
and favorable impact on return on assets. Leverage significantly and negatively impacted the

return on assets of Nigerian manufacturing companies that were listed. A statistically significant
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and adverse impact of liquidity (LIQT) is observed on the return on assets of quoted industrial
enterprises in Nigeria. According to the study, liquidity and leverage have a negative effect on
the return on assets of Nigerian manufacturing companies that are publicly traded. Consequently,
this study comes to the conclusion that Nigerian manufacturing companies must closely monitor
the management of the several aspects of their finances if they hope to maximize profit and
shareholder value. In order to raise their ROA levels, listed manufacturing compaéé\n Nigeria
should concentrate their efforts on financial planning, claims the ' QS@anufacturing
businesses' liquidity and leverage periods have a negative impact 1%3 A; as a result, this

industry should concentrate on improving liquidity and leverages‘égssen this impact??.

A study assessed how Nigerian manufacturing ¢ m@es that are publicly traded fared
financially when it came to cash management. Q_\dy looked at three cash management
variables: cash flow margin (CFM), cash c@;}dn cycle (CCC), and creditors payment period
(CPP). To address the possible impacts dogeneity in the connection, the Arellano and Bond
dynamic panel data estimatioanﬁsed in the research. The results show that the cash
conversion cycle has a larg positive effect on financial performance, and that the creditors'
payment period (CPP) ha$+a considerable positive influence on the financial performance of the
company—>5%b @ionally, financial performance is significantly impacted by cash flow
margin (C ‘%ﬂch is noteworthy at 5%.The results of the study are taken into consideration
when ing the following policy suggestions. First of all, businesses should consider
developing techniques to shorten their cash conversion cycles rather than relying too much on
loans, particularly in light of macroeconomic instability and interest rate volatility. It is

recommended that companies look for financing arrangements that are longer-term and have

longer payback periods. This will allow them to allocate the funds appropriately and make
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investments on time. Thirdly, companies want to uphold a substantial cash flow margin by
creating efficient sales and marketing systems, while simultaneously implementing a strategy to
minimize credit sales whenever feasible and guarantee prompt payment agreements in cases

when credit sales are involved®®.

In Bosaso City, Puntland, Somalia, manufacturing enterprises' financial perfor e was
examined in relation to their financial management techniques. Manufactqrir@%’ﬁ%rprises are
widely regarded as catalysts for economic growth and play a pivotal rolelﬁ'\economies of all
nations. Manufacturing firms sometimes face severe financial perfo@e”challenges as a result
of market instability and a lack of expertise about financial Q@ement. The purpose of the
study was to ascertain how financial management tec ni:@g affected the financial performance
of industrial companies in Bosaso. The precise Qere to determine how working capital
management affected manufacturing firm .1 %1 performance, how investment decisions
affected manufacturing firms' ﬁnanci@rformance, and how financing decisions affected
manufacturing firms' ﬁnancial@mance. The 64 registered manufacturing businesses
operating in Bosaso were t dy's target population. A structured questionnaire using a four-
point Likert scale to @% the degree to which each aspect influences financial success served
as the study's @001 for gathering data. To clearly display the respondents' responses in
relation to@w various factors in tables, data analysis was carried out using SPSS and
preser&s created in the form of pie charts, distribution graphs, diagrams, and figures. The
results of the study demonstrated that the financial performance of manufacturing firms was
unaffected by working capital management. Furthermore, it has been discovered that the

economic work of manufacturing enterprises is somewhat impacted by investment decisions. It

has also been discovered that financing choices have a major impact on manufacturing
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enterprises' capital output.It was advised that before choosing which funding source to employ,
business owners should gather sufficient data. The study also implies that careful risk assessment
is required prior to making financial decisions. In order to boost their financial performance,
business leaders are also encouraged to strengthen the financial efficacy and profitability of
manufacturing enterprises. Ultimately, it was concluded that Bosaso manufacturing enterprises'
financial performance is impacted by their financial management practices®’. &b
A study looked into how Nigerian manufacturing companies per@ in relation to
management accounting techniques. In this study, a survey research{%%n’\vas used. The study's
target population consisted of twenty Nigerian industrial or%' tions. The study employed
primary data that was acquired by means of adminis ri.@gtructured questionnaires to specific
N

respondents. Using a purposive sample approach% dy focused on 499 personnel from the

account, production, marketing, and ad@%‘i

companies that were chosen. A total correctly completed questionnaires were obtained

ive departments of the 20 manufacturing

and used for the research. Regﬁigff analysis was performed using SPSS 21.0 to test the
hypothesis.The reliability o Instrument was indicated by the Cronbach Alpha test result,
which ranged from 702%%869. Regression study results showed that budgeting and overall
quality manag @ave a major beneficial impact on market share, but performance evaluation
and cost analysis have no discernible impact. It was discovered that the market share of Nigerian
manuf@ing enterprises was significantly impacted by management accounting practices.
According to the study's findings, the market share of Nigerian manufacturing enterprises and
management accounting practices are significantly correlated. In order to raise performance

levels, the study advised manufacturing organizations to think about implementing an efficient

costing technique, a suitable budgeting system, and a consistent performance evaluation
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procedure®s.

Financial management practices' impact on the performance of consumer products companies
listed on the Nigerian Stock Exchange (NSE) was investigated in a study. This study set out to
analyze the relationship between listed consumer products businesses in Nigeria's return on
equity and their financial management practices (capital structure, liquidity, and %@stmen‘[
management). The ex-post facto research design was used in this study. The4 ation was
taken from the 2013-2019 annual financial reports of ten carefully cho‘s%}lsumer products
companies that were listed on the Nigerian Stock Exchange. -T‘\tgd%t.él result verified the
substantial correlation between financial management te@g%es and return on equity.
According to the study's findings, there is a signi 1@aﬁonship between the financial
N

management strategies and return on equity of CK r products companies listed in Nigeria.

By raising the market value and return @y

practices play a crucial part in a comP& financial management by fostering organizational

of the company, investment management

growth and productivity gains. %&order to enhance the financial performance of their own

businesses, senior manager onsumer goods should create and uphold financial management

strategies, according @u v,

WV

A research‘%&ted in Ekiti State explored financial planning effect the financial
perforf small businesses. In particular, the study ascertained the relationship between
risk management and the financial performance of small-scale enterprises in the state of Ekiti; it
also evaluated the impact of cash control and cash budgeting on the financial performance of
small-scale enterprises in our state. A well-designed questionnaire was used to collect primary
data from 150 respondents who were randomly selected after fifteen (15) SMEs from Ado-Ekiti

Metropolis were purposefully selected for the study. The cross-sectional research approach was
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used in this process. Descriptive analysis, including frequencies, inferential estimations,
correlation, regression, and other post-estimation tests (linearity, normality, serial correlation,
and heteroskedasticity tests) were used to estimate the data collected for the study. Findings from
the study showed that risk management and the financial performance of SMEs in Ekiti State
have a positive but not statistically significant relationship. Additionally, the study showed that
cash budgeting and cash control have a positive but significant effect oqé&nancial
performance of SMEs in Ekiti State. In light of these findings, the researc .N» mended that
business management companies in Ekiti State create a financial plan, §tal%lish a risk policy, and

N

place more emphasis on cash allocation, disbursement, and mana}@%t in general®,

Q

With the particular goal of evaluating the impact of %&forecasting on bank performance in

Trans-Nzoia County, a study examined the relati&i between financial planning and bank

performance in that region. The study foun@u

financial management all had an impa @ the performance of banks in Trans-Nzoia County.

omer happiness, financial forecasting, and

The three components' regressioﬂﬁgécients were determined by the regression analysis to be
as follows: customer saﬁ@fdn (-0.039), financial forecasting (0.104), and financial
management (0.032)( This~-demonstrates that, out of the three categories, financial forecasting
and financial ent were the most significant predictors of banks' performance. Effective
financial forecasting is a prerequisite for sound financial management, which raises customer
satisfactign. Publishing thorough periodic financial reports should be considered in light of the
research findings. This will offer a solid foundation for managing the majority of the money that
banks handle. It is also advised to create a trustworthy data bank to house crucial documents

needed for financial forecasting. To anticipate and estimate future profits and expenses, banks

should utilize their previous data on income and expenses. Preferably, the historical data to be
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used should cover the last two or three years. The bank should devise fresh approaches and plans
to ensure client pleasure. This is due to the fact that the tastes and preferences of customers are
ever-changing and dynamic. Because of this, banks must adapt to the shifting needs of their

clients”’.

A study that focused on commercial banks in Mogadishu specifically looked at the {%ﬁonship
between financial planning and the financial performance of commercial b &fhe study's
specific objectives included figuring out how risk management, res \alocation, and
organization goals all affected banks' financial success. To g{@l’ﬁformation from the
respondents, the researcher employed a descriptive survey st@&sign. Using the total target

population of 143 finance managers selected from c@gﬁtrcial banks, the census-sampling
eg

approach was applied. Questionnaires were emp% the researcher to gather data for both

quantitative and qualitative analysis. The‘ res’éﬁ

between financial performance, risk m@ment, resource allocation, and organizational goals.

study proved that there is a connection

The following variables show &Bgﬁive link with each other: financial performance and
organizational goals at (r=. nd p>0.01). The study ultimately showed a positive correlation
between risk managﬁe&m financial performance at (r=. 449 and p>0.01), with resource
allocation and n@ 1 performance at (r=. 232 and p>0.01). The study found that worker and
managemept, commitment to financial performance is ensured by financial planning. It
establ@ authority and accountability for each manager and employee while laying out the
duties and responsibilities of helping staff members translate personal aims into company
goals.According to the study, finance managers and staff members must direct all organizational
operations toward achieving organizational goals by outlining a plan of action for completing

tasks, creating the organization's course of action, cutting out pointless activities, concentrating
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on priorities, and assisting in making the best decision possible at the appropriate moment®2.,

A financial analysis of India's manufacturing sector was conducted in order to ascertain the
causes of the industry's slow growth. This was accomplished by accounting for a number of
independent and dependent variables, including working capital, capital structure, liquidity,
company size, and ROA, ROCE, and ROE. 35 manufacturing sector companies that isted on
the BSE and NSE were included in the sample. The study's time period was 20 Sii&‘fo 2016-17.
The correlation, regression, sleekness, and kurtosis statistical tests w ']\3? The study's
findings demonstrated that external influences had a major impac@sﬁé company's financial
performance. Positively affecting the financial performance \n%»%orking capital and liquidity,
while negatively affecting the financial performanceé@gapital structure and firm size. The

study suggested that companies in the manufacturi§ or should limit the amount of debt they

take on and maintain a healthy capital stm(@%ﬁ

public, but they shouldn't grow their deptb‘ 1s%3.

efore, businesses can raise equity from the

6
In a study conducted over a ten-Meriod, 20 listed manufacturing enterprises in Nigeria were
sampled in order to evah@ l?ing capital management and performance. The panel Granger
causality test and %' ata analysis were used in the study. The results indicated that the
average colle%\glration had no discernible negative impact on the sampled enterprises' return
on capf Qployed and had no discernible negative impact on their earnings per share. The
results also indicated that while the average payment time had a negligible negative impact on
the sampled firms' earnings per share, it had a negligible positive impact on the return on capital
employed. The study reached the conclusion that the average length of time for collection and
payment had no bearing on the return on capital used by Nigerian listed manufacturing

companies. Similarly, the average length of time for collection and payment had no significant
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effect on the earnings per share of these companies. Therefore, Nigerian manufacturing
companies should manage typical collection periods objectively and continue to increase

earnings per share and return on capital invested over time**,

A study used the Somalia Civil Aviation and Meteorology Authority as a case study to evaluate
the impact of financial management techniques on financial performance in the pg\ sector.

'

Since the achievement of strategic goals serves as a key indicator of an organi %}s success,
stakeholders place a great deal of importance on its performance. Financ‘ﬁ%nagement, where
resource allocation and finance requirements both in the short and io)\‘%%n”are vital, is one of the
key factors determining excellent financial performance. The éd%s objective was to ascertain
how financial management techniques affected the o @nal performance of public sector
entities such as the Authority for Civil Aviation a dﬁeorology in Somalia (SCAMA), which
was the subject of the investigation. Intem@%o , financial reporting and tracking, and the
annual budget process are some of th %ncial management techniques that were examined.
The following goals served as thé%s}gfor the study: to ascertain the impact of annual budgeting
on SCAMA's financial perf@ﬂ'&e; to ascertain the impact of financial reporting and tracking
on SCAMA's financial ormance; to assess the impact of internal controls on SCAMA's
financial perfi n@ ; and to assess the impact of governance on SCAMA's financial
performaan e study targeted all 200 of SCAMA's employees and used a descriptive
approe@)sing stratified sampling, 140 employees made up the sample. A questionnaire that
respondents self-administered was used to gather primary data. Descriptive and inferential
statistics were used to analyze the data, which was then shown using tables and charts.

According to the analysis, 53.45% of the variations in SCAMA's financial performance were

caused by the four independent factors taken together. Every one of the independent variables
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has statistical significance. All four of the research hypotheses were also denied by the study.
According to the study's findings, each of the four independent variables has a significant impact
on SCAMA's financial performance on its own. According to the study, SCAMA ought to
implement a more inclusive budgeting procedure. Financial reporting should also be entirely
automated. All operations should be managed by internal controls, and internal audits should be

contracted out. Finally, in order to improve financial performance outcon%:s AMA's

corporate governance system needs to be improved®’. E‘\QO

A study aimed to examine how financial planning practices affec\f@%e.’ﬁnancial standing of
health organizations that are non-profit in Kiambu County, Ke%&%w study aimed to determine
the impact of budgeting practices on the financial perfi r@ of non-profit health organizations
in Kiambu County. Additionally, the study sought to éwdluate the effect of cash planning on the
financial performance of these organizatio@é? the impact of inventory planning on their
financial performance, and determine(bd%: impact of working capital management on their
financial performance. The desc%% survey design was used in this study. Kiambu County,
Kenya's 108 non-profit m Realth organizations comprised the study's target population.
Each organization h@ espondents chosen, for a total of 216 respondents. The 216
respondents fr f the nonprofit Making health organizations in Kiambu County, Kenya,
were choseﬁ%e study using the Census technique. Primary data for this study were gathered
via se@ninistered, semi-structured questionnaires. For data analysis, descriptive statistics like
mean and frequencies were employed. The elements were ranked in order of relevance using the
mean scores. Following the collection of data via questionnaires, the data was edited, blank

response handling, coded, categorized, and entered into the statistical package for social sciences

(SPSS) computer program in preparation for analysis. Frequencies, descriptive, and inferential
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statistics were generated using SPSS version 21 software, which was then utilized to draw
conclusions and make population-wide generalizations. Frequency tables and charts were used to
present the analyzed data. The study discovered that working capital management, cash planning,
inventory management, and budgeting techniques all significantly and favorably influence
performance®®. (b

With a focus on Oyo State, Nigeria, a study evaluated the impact of strategic.m@%é’%\lent on the
financial process of manufacturing enterprises. The population under inv '\tion consisted of

the 249 manufacturing enterprises in Oyo State that were registeré@ﬁ‘f November 1, 2016,

with the Manufacturers Association of Nigeria (MAN), Ibadan,\Oyo State, Nigeria. Purposive
3 s P

Q

and systematic random selection approaches we .@ployed to randomly choose 152
manufacturing enterprises, or 61% of the populati §r the study. Data was gathered using a
questionnaire and structured interviews in(h.e-})}bs n firms using the survey research design.
Analysis of Variances (ANOVA), cor&&%@n, and descriptive statistics (F 18.619, p < 0.005)
were used to analyze the obtﬁﬂeg)data. The study found that the financial process of
manufacturing enterprises is8ignificantly impacted by strategic management. The study comes
to the conclusion th@n ncial performance of the chosen manufacturing companies and
strategic man @1‘( are significantly correlated. and advised Nigerian manufacturing

companies Qp ce a high premium on the strategic management process because it is essential

to acc@shing the organization's financial goals®’.

A study was carried out to ascertain how financial management techniques affected the
productivity of small and medium-sized manufacturing businesses in Kericho County. The
precise goals were to ascertain the moderating influence of firm size on the financial

management practices and organizational performance of manufacturing SMEs in Kericho
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County, as well as the effects of working capital management, financing, and capital budgeting
practices on the organizational performance of these businesses. Descriptive cross-sectional
research approach was adopted in the study. All of the Kericho County-licensed manufacturing
SMEs were the target population. Based on the SMEs' sizes and locations, samples were taken.
Open-ended and closed-ended questions from surveys were used to gather data.The study
variables were evaluated using the Likert scale. The data were analyzed using reg@&nalysis,
correlation analysis, and descriptive statistics. The survey identified thr ."g@ary financial
management strategies that SMEs had used. Capital budgeting v&:as }%s't»rategy that was most
frequently used, followed by working capital management and ing practices. The goal of
all financial management procedures is to improve the* @gﬂiance of SMEs. The financial
management techniques, however, were found to }@1 derate adoption rates, indicating that
they had not yet reached their full potential if\@&of enhancing performance. The results also

showed that the size of the SMEs had ai& tely favorable impact on them.It was discovered

that the performance of the SMEs Q%b‘signiﬁcantly improved by the financial management

0\

methods. Thus, the study C(‘)%C&S) that the existing performance of the SMEs in Kericho
County is positively tii@ antly impacted by the financial management methods that are
su

now in place. As a ; greater and enhanced business performance will result from the SMEs'
efficient app‘l%n and use of financial management procedures. The research suggests that
manag@% owners of SMEs prioritize using financial management techniques.The study
suggested that SMEs' managers and owners to give careful thought to the size of their companies
when making any managerial decisions. The report suggests that favorable regulations be
established by the government and other regulatory organizations to facilitate the adoption of

financial management techniques by SMEs®%.
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24 Conceptual Framework

The conceptual framework shown in Figure 2.1 was adopted by the research. The independent
variables in the framework served as precursors to the established variable. The conceptual
schema recognized financial planning as the impartial variables whilst management overall
performance is the based variable. ° &

The study's conceptual model demonstrated how management perfor .11& mdicators and

'\

financial planning indicators interact in Nigeria. The study 4ﬁuc d that managerial
he explained variable.

performance is the explained variable, whereas financial planr@{
Leverages, liquidity, and firm size serve as financial plamﬂgéndicators, whereas earning per

share, return on assets, and asset tangibility serve as@s of management performance.

&
O
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Independent Variables Dependent Variables

Financial Planning Management Performance
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> Return on Asset
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Liquidi ( N
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v

Earnings per Share

N ) S
e
Figure 2.1:  Conceptual Framework Q@

Source: Researcher’s Compilation, 2032@

2.5  Summary of Gaps in Literatu{& iewed

Q

A number of gaps in our understanding of the relationship between financial planning and
management performant@% ?gerian manufacturing organizations needed to be filled,
according to the re&@tudy. For example, the study discovered that there was contradictory
overall conse%ggarding the effect of financial planning on the management performance of
manu enterprises operating both locally and abroad. Some of the study factors that were
noted in the research technique are the sample size, firm size, listed versus unlisted enterprises,
and private versus public firms. The methods used to collect the data, such as primary and
secondary data, also lead to differences between the studies. More precisely, questionnaire

surveys served as the foundation for the majority of the early research on financial management

techniques. Subsequent analysis of financial management practices was conducted using
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secondary data derived from financial statements and survey responses. Numerous studies on
financial management techniques have made use of statistical tools such as factor analysis, one-
and two-way ANOVA, t-test, spearson's correlation coefficient, multiple correlation, regression

analysis, mean, mode, and median. The majority of research ignore certain manufacturing sectors.

Table 2.1: Summary of Gaps in Literature Reviewed

&

S/N Author’s name and Research Title Findings ;' '\B’@s

years
1 Butt, Hunjra and This study The outcomes « Thé study is
[ ) “
Rehman (2010) examines the illustrated%‘\\' estricted to
relationship dire@% Pakistan only

between working @%ﬁcant and does not
capital . @ relationship verify the

manage&e' between implication on
cap@?ructure financial other countries.

Mions, dividend management

"
’@policies, investment practices and

C) appraisal organizational

approaches, and performance in
QQ financial corporate

performance sector,

assessment in the Pakistani.

business sector of

Pakistan.
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Korankye & Adarquah

(2013)

The impact of

working capital

management on

profitability in

The research While the study
revealed a utilized a panel
significant yet  data, the study

negative requires a new

Ghana from 2004 to relationship study to Ver1fy

2011.

o
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between Q&ent

working @

capital and %
proﬁtab@

Q& research

revealed a
negative
correlation
among the
distinct
components of
the cash
conversion
cycle, namely
the inventory
turnover

duration, APP,



and
profitability.
Additionally,
their analysis
showed that

'@

leverage and

profitability . E \

had a strong

negativ &%\/

ass

Q'%reas the
\& current ratio

and liquidity

measures of

\) interest cover
%w
Q had a

\ significant
Q)

‘% positive
QQ relationship

with
profitability.
3 Lakew and Rao (2013)  examined how They made the The
financial notion that methodology
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Kamau

(2013)

N

and Basweti

characteristics and
managerial
practices affected
the profitability of
businesses in
Jimma

Town, Ethiopia.

This study

increased

profitability

can result from

effective
financial

management

practices and IE'\QO

characteristics

examines the \% showed that
relatio hig_)

bet@corporate

governance and

"
king capital
Q)QQ wor
N
Q

management
efficiency in
companies listed on
the Nairobi
Security Exchange
between 2006 and

2012.
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capital
management
efficacy.
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here. The study
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the effect.

&
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46%
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results
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Kharazmi and Teymouri

governance
metrics
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size, CEO
duality, board .
meetings, CEO @
tenure, and

,%\

directors' pay

Workm%&%\

Q&agement
\& was evaluated

Examined the

impact of financial
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(2013) management
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performance and
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development.

Karanja (2014)
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perfo@e of
wgé in dairy

Sector in Kiambu

N o
S
N
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greatly
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Nthenge and Ringera

(2017)
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The effect of
financial
management
practices on the
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performance of
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The study
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capital

management,

The study is
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sized businesses in @plal
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The results of
the study
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§) financial
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SMEs' performance management,
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&
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management
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>
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Mutya
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were found to
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%
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Chapter Three
Methodology

This chapter outlines the methodologies used to conduct the study on the financial planning and
management performance of manufacturing companies in Nigeria. These consist of the research

design, population of the study, sample and sampling techniques, instrurnenta@;(,b method

of data collection, and method of data analysis. é. ‘\QO
3.1  Research Design . 6-3

A research design entails utilizing evidence-based protocqls@ﬁnes, and procedures provides
the means and structure for carrying out a research '.\fhis study adopted an ex-post facto
research design. Ex post facto design attempts.tgé:%sify a natural impetus for specific outcomes

technique was made since the study ake use of historical data that was obtained from

Q

pertinent publications, meaning thatthe data are already available. The chosen manufacturing

without actually manipulating the indge@ variable?. The choice to adopt this research

: : "
businesses' financial accouer 1 be the source of secondary data.

3.2 Populatiob‘ﬁ(' the Study

The po z@n of the study consists of all the twenty-one (21) consumer goods manufacturing

companies in Nigeria listed on the Nigerian stock exchange as at 31 December 2019.
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Table 3.1

List of Companies in the Consumer Goods Sector

S/N Company Name TICKER Date of Incorporation
1 Cadbury Nigeria Plc. CADBURY January 9th 1965

2 Champion Brew. Plc. CHAMPION July 31st 1974

3 Dangote Flour Mills Plc DANGFLOUR  January Ist 2006

4 Dangote Sugar Refinery Plc DANGSUGAR  January 4th 2005
5 Dn Tyre & Rubber Plc DUNLOP October 21st 1961 &
6 Flour Mills Nig. Plc. FLOURMILL  September 29t

7 Golden Guinea Brew Plc. GOLDBREW Septembg%;sﬁg
8 Guinness Nig Plc GUINNESS April 29th 1950

9 Honeywell Flour Mill Plc HONYFLOUR  July'Q{t1985

10 International Breweries Plc. INTBREW @ﬂber 22nd 1971
11 Multi-Trex Integrated Foods Ple  MULTITREX %ober 30th 1999
12 Nig. Flour Mills Ple. NNFM October 29th 1971

13 Nascon Allied Industries Plc NASQ%Q April 30th 1973

14 Nestle Nigeria Plc. I.\I]%S&%E September 25th 1969
15 Nigerian Brew. Plc. @» November 16th 1946
16 Nigerian Enamelware Plc. AMELWA  May 21st 1960

17 P Z Cussons Nigeria Plc. (b§' Pz April 12th 1948

18 Unilever Nigeria Plc.\)Q) UNILEVER November 4th 1923
19 Union Dicon Salt Ple. UNIONDICON November 12th 1991
20 Vitafoam Nig P " VITAFOAM  April 8th 1962

21 Mcnichols(PicQ MCNICHOLS  April 26th 2004

Source: NSE Fact hook2019

Q

3.3 Sample and Sampling Techniques

Based@hared attributes among consumer goods manufacturing companies, simple random
techniques were employed to choose traded companies that predate the 2008 financial crisis. Ten
manufacturing enterprises that produce consumer items were chosen at random from the public

using simple approaches. A simple random sampling was used to select ten (10) consumer goods

manufacturing companies based on the market capitalization as at December 2019. The ten (10)
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consumer goods manufacturing companies selected were: Cadbury Nigeria Plc, Dangote Flour
Mills Plc, Dangote Sugar Refineries Plc, Flour Mills Nigeria Plc, Guinness Nigeria Plc,
Honeywell Flour Mills Plc, International Breweries Plc, Nestle Nigeria Plc, Nigerian Breweries

Plc and PZ Cussons Nigeria Plc.

Table 3.2 List of Sampled Companies &

&
S/N Company Name Ticker é ‘\QO
'3

1 Cadbury Nigeria Plc. CADBURY
2 Dangote Flour Mills Plc DANGF
3 Dangote Sugar Refinery Plc DA%& GAR

4 Flour Mills Nig. Plc. @%URMILL
5 Guinness Nig Plc . @ GUINNESS

6 Honeywell Flour Mill Plc '6, HONYFLOUR

7 International Breweries PI¢ INTBREW
8 Nestle Nigeria Plc. . NESTLE

9 Nigerian B @ NB

10 P Z Cus Qigeria Ple. Pz

A0
Source: NSE@book 2019
34. chiption of Research Instrument

The mean, maximum, minimum, standard deviation, kurtosis, and jarque-bera are among the
descriptive statistics. Each of these measures the innate qualities of the variables that make up
the model. The standard deviation measures the variability of each mean in the data set, whereas

the mean represents the average of each variable. Skewness and kurtosis indicate the shape of the
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distribution. All these are indication of the characteristics each data set occupied. The focus of
this instrument was to show the intrinsic properties of the variable that was employed during the

years that were monitored.
3.5 Administration of Research Instruments and Method of Data Collection

Selected manufacturing companies' annual reports covering the years 2010 to 2019@&4de the
data for this study. The data for this study was gathered using secondary u@@rces The ten

03

(10) consumer products manufacturing companies that have been ss%te for this study will
. This is due to the fact

have their public financial statements used as a source of second@n
that the data is perfect for providing answers to the ms@@ questions and for conducting

empirical tests of the formulated research hypothesejl\}g%r to meet the study's objectives.
3.6 Descriptive Analysis C-)\\%

Descriptive analysis is a summa%&tlc that quantitatively describes or summarizes
components of a set of data, wh%g@,> descriptive statistics in the mass noun sense refers to the
application and analysis of Q\ tgtistics. Descriptive analysis, as contrast to inferential analysis,
concentrates on providing an overview of a sample rather than utilizing the data to draw

conclusions a@ population that the sample is meant to represent.

Partiz@'relaﬁon Matrix

The reality of multicollinearity between or among the explanatory variables is assessed by the
correlation matrix. When a model has several variables that are linked not only with the response
variable but also with one another, multicollinearity arises. The assumption of a classical

regression model is broken by multicollinearity in a multiple regression, hence the models are
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typically false. To avoid producing inaccurate results, this study will carefully exercise the

multicollinearity issue.
Inferential Analysis

By using data from a sample, inferential analysis draws conclusions about the larger population
that the sample was representative of. Since inferential analysis aims to extrapola‘%{&ts from

a sample to the entire population. The study's model specification serves g%%@@undation for

the inferential analysis.

Reliability of the Estimate Model %
Random Effect @6\

The individual-specific effect in the rando '@ model is a random variable that has no
correlation to the explanatory variables. %e'random effect makes the assumptions that there are
not too many extreme values, that a&essors (apart from the constant) have variance that is

not zero, and that the regres s,.{'ncluding the constant, are not totally collinear. The random

effects model can be @@%
,%6\
wheregQ 03, ~ (03

When the covariance structure of composite errors is known, a random effect model is estimated

[l
+
+
~
+
N

using generalized least squares (GLS); otherwise, it is estimated using feasible generalized least

squares (FGLS) or estimated generalized least squares (EGLS).
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Hausman Test

The Durbin-Wu-Hausman test is statistical test in panel named after James Durbin, De-min W,
and Jerry A. Hausman. Hausman test is adjudged on the efficient techniques to exact the
objectives of the study. Accordingly, the result of Hausman test is the basis for selecting the
appropriate model which could be fixed effect model or random effect model e null

O

hypothesis is rejected, we can infer that there is a correlation and that the %}%pproach to
analyze the relationship is using a panel model with a fixed effect. ‘@
'3

A’priori Expectation &ﬁ

RS
Table 3.3: A priori Expectation '$

Variables ROA CJ‘%‘TG EPS
A

LEVG + Q, + +

LIQT +
FMSZ + .,\)
R

Source: Researcher’s Design 2021 P> 0.05, reject null hypothesis

Description Qarch Variables

Retur@ Assets (ROA):This measures how well the management uses the assets of the
organization to turn a profit. On the other hand, it calculates the return on businesses that are

obtained by using all of its assets.

Assets Tangibility (ATG):An asset classified as tangible typically has a physical form and a
limited monetary worth. Generally speaking, tangible assets may always be exchanged for
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money, however market liquidity varies.

Earnings per Share (EPS):This is the amount that each outstanding equity share of the

company receives from its distributable profit.

Leverages: Leverage is a term used to describe how much debt a company firm has in its capital

structure. &
Liquidity: Liquidity refers to the ease with which an asset, or securityﬂ,%;%é %onverted into

ready cash without affecting its market price. . ‘%'\

Firms Size: Firm size is measured by the log natural of tota@
Table 3.4: List of proxies for Financial Planning %ﬁ%}rmance
Variable Abbreviation and’&nltlon

Return  on  Asset RoA =

(ROA)

S
ASSET = \) - -

TANGIBILITY Q)Q
(LATG) X,

Earnings Per‘% -

Firm size: Log of Total Assets

Leverages

Liquidity

Source: Researcher’s Computation, 2021

93


https://www.investopedia.com/terms/a/asset.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/m/market-price.asp

Method of Model Evaluation

The methods that determine a study's theoretical and statistical significance in order to establish
objectives are referred to as estimation techniques. This study indicates a static panel regression.
Pooled regression, random effect models, and fixed effect models can all be used to determine
this analysis. Similar to the times series, the pooled panel regression queried all dat ardless
of the heterogeneous firm chosen, and their prediction was predicated on_a si &parameter.
However, the evaluation of the fixed effect model and the random eﬂ%'}o el varies. The
objective of this study is to make an inherent prediction about the nh\&&‘%)t'éf capital structure on
profitability by utilizing the Hausmann test to predict the mod@@del between the fixed effect
model and the random effect model. However, the t@mll employ several pre-estimation
approaches, such as correlation matrix testing a §

criptive statistics, to clarify the model

before using the required estimation techni@e stimation technique is giving below:

B

Where Y= 4, o, 1 20 3
0\

3,
While Y = man, g@erfomance

X= finanetdl Planning
=0 ""%Q + it T 3 +
Wher Q
Management Performance =MP
Leverages =EVG,
Liquidity=LIQT

Firm size =FMSZ,
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Theoretical Plausibility

This study focused on trade-off and agency cost theory. These theories provide evidence for the
existence of an optimal capital structure that accounts for bankruptcy costs, which affects the
firm's overall valuation and hence raises profitability. Most people thought that a company's
capital structure and profitability were directly related. ° ®
Statistical Significance and Test of Hypotheses é. ‘\QO
In statistical hypothesis testing, statistical significance is essential. i&eﬁ’nployed to determine
whether to accept or reject the null hypothesis. The defaulé@‘nption, known as the null
hypothesis, assumes that nothing has changed. @
An observed result must be statistically signiﬁ{:&that is, the observed p-value must be less
than the pre-specified significance level,, in rd}for the null hypothesis to be rejected. In order
to determine whether a result is trul (&al, a scientist determines a p-esteem, which is the
probability of observing an effem is as large or even greater if the unfounded hypothesis is
"
correct. The probability of t%t g an invalid theory in the event that a viable theory is accepted

is known as the im;g{d e level and is used to determine whether an invalid theory is rejected if

the p-eSteeﬂh@Q}recisely (or comparable to) a predetermined level. It is generally set at or

benea@

Fixed Effect Model

The individual-specific impact in the fixed effects model is a random variable that can have
correlations with the explanatory factors. The fixed effect model makes the assumptions that the

time-varying explanatory variables have non-zero within-variance (i.e., change over time for a
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given individual), are not fully collinear, and do not have an excessive number of extreme values.
Hence, x cannot include a constant or any time-invariant variables. Note that only the parameters
[ but neither a nor y are identifiable in the fixed effects model. Slopes remain the same across
group or time period in either fixed or random effect model. The functional forms of one-way

fixed and random effect models are, (b
&>

where is a fixed or random effect specific to individual (group) or time [;%that is not

=( + )+  +( +

included in the regression, and errors are independent identically dig@yﬁ ~ (03
3.7Method of Data Analysis . QQ

The study used various pre-estimation techniqu Qe study adopted both descriptive and
inferential analysis. The impact of ﬁnancia@%ﬂ on management performance in Nigerian
listed manufacturing companies was invéestigated using multiple regression analysis. Panel data

was used in this research. %

0’

3.8 Model Speciﬁcat@

The model in tl@tudy will follow a previous study’. It looked at how management
performanceﬁpacted by organizational performance. In particular, return on assets, log of
asset @ility (LATG), and earnings per share (EPS) will be used to describe the management
performance variables, whilst firm size (FMSZ), log of leverages (LEVG), and log of liquidity
(LIQT) will be used to capture financial planning. Taking into consideration their models, a new
model will be created and adjusted to meet the study's objectives, the functional form of the

model is as follows:
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ROA= f(LEVGi LIQTi FMSZ) ()
LATGi= f (LEVGi LIQTi FMSZj) (2)
EPSi= f (LEVGi LIQTi FMSZ) (3)
The regression models are specified below

= ot 1 T2 itt 3 + %&&b

= ot 1 + it + 3 + ‘%\%
= ot 1 + it T 3 + . \%'\ (6)
N

Bo is the intercept of the regression line which measures th@%e of the independent as all

Q

independent indicators are held constant ’Q\

Bi23 1s the Parameters of the independent igd‘&ws which measures the rate at which each

independent variable affects dependent , < \)

u is the error term or stochastic @%able measure the other variables omitted in the model

@w
659

N
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Chapter Four
Results and Discussion of Findings

This study was focused on the impact of financial planning on the management performance of
listed manufacturing companies in Nigeria. The results and their interpretation are presented in

this section. The pre-estimation test, which comprises the descriptive statistics an&relation

test, the analysis of the findings in light of the objectives, and the discus@% study are all

included in this chapter's subsection.

4.1 Presentation of Data &%\

Pre-Estimation Test @6\
Descriptive Statistics :’ @

The table 4.1 presents the descriptive (@‘lics of the data series used. These data series were
Return on asset (ROA), Asset tawity, earning per share, Liquidity, and leverages from 2009
to 2018. The table includ I?lean, median, maximum, minimum, standard deviation and

normality test of each@e dependent and independent variables and number of observations.

N
Q
Return on &%ROA)

Returr@assets posits a mean value of 0.2422 with the maximum value of a 1.16845 and
minimum value of 0.0018. This shows that the values of the mean lie within the maximum and
minimum values of -0.04838. The standard deviation value of 0.2765 depicts that there exists no

high variation around the data sets giving it value below 1.
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Log of Asset Tangibility (LATG)

The mean value of LATG of 18.2256 is within the maximum and minimum value of 19.7394 and
14.865 respectively. The standard deviation value of 0.9636 shows that there is no variation

among the data sets since the value lies below 1.
Earnings Per Share(EPS) 6&\(@

The mean value of EPS of 0.36513 is within the minimum and maximuf%‘}QQ 0.00135 and

6.9919 respectively. The standard deviation value of 0.8423 indicats*{%@o’high variation among

\
&

Firm Size (FMSZ) Q‘Q\

FMSZ shows a mean value of 15.8101 wit@%a imum and minimum value of the series as

the data sets since the value lies below 1.

17.5785 and 12.6115 respectively. This indicates that the mean value is within the maximum and
minimum value of the series. The s@rd deviation value of 1.25683 shows a high variation

around the data set giving it v, e.ﬁlbove 1.

Log of Leverages (LQ&

The LEVG r‘r@alue of 16.0971 is within the maximum and minimum value of 17.9753 and
11.71@%0&%@. The standard deviation of 1.5959 shows a high variation around the mean

giving it value above 1.
Log of Liquidity (LIQT)

The mean value of LIQT of 17.6880 is within the maximum and minimum value of 19.0939 and

15.8237 respectively. The standard deviation value of 1.0510 indicates that there is high
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variation among the data sets since the value lies above 1.

Table 4.1: Descriptive Statistics

ROA LATG EPS FMSZ LEVG LIQT

Mean 0.242252  18.22568 0.365135 15.81013  16.09710  17.68801
Median 0.185633  18.35991 0.179099 15.84636  16.53066  17.62354
Maximum 1.168452  19.73949 6.991970 17.57858  17.97538  19.09396
Minimum -0.048388  14.86518 0.001350 12.61153 11.71624  15.82374
Std. Dev. 0.276596  0.963647 0.842307 1.256839  1.595932  1.051006
Sum 67.31487  5.101754 8887.744 2326669 10.84096  5.401113
Observations 100 100 100 100 100 100

Source: Researcher’s Computation, 2021
NOTE:Return on asset (ROA), Log ofAsseQa}}g ty (LATG), Earning per share (EPS), Firm

size (FMSZ), Log of leverages (LEVG), ‘.& f Liquidity (LIQT)

The correlation matrix is show; le 4.2, which helps determine whether multicollinearity is
possible in the model %ﬁcwnt between RAO and ROE exacts a direct correlation of
0.005, the correlati ge%ﬁment between the ROA and LATG, ROA and EPS, ROA and FMSZ,

ROA LEVG%& and LIQT were 0.2823, -0.1563, 0.31086, -0.02478 and -0.45569
respe ~More so, LATG and EPS, LATG and FMSZ, LATG and LEVG, LATG and LIQT
were -0.58808, 0.72560, 0.1304 and 0.44664 respectively. Furthermore, the correlation between
EPS and FMSZ, EPS and LEVG, EPS and LIQT also posit a value of -0.23696, 0.207523 and -
0.06858 respectively. While the correlation between the explanatory variables of FMSZ and

LEVG, FMSZ and LIQT, LEVG and LIQT were 0.41363, 0.62266 and 0.39336 respectively.
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The study concluded that there is occurrence of a multicollinearity issue in the analysis because

the correlation coefficients between the explanatory variables are less than 0.95.

Multicollinearity Test

Table 4.2: Correlation Matrix

ROA LATG EPS FMSZ LEVG .L%l:
ROA 1
LATG 0.282382 1
EPS -0.156334  -0.588078 1
FMSZ 0.310862  0.725606 -0.236959 1
LEVG -0.024785  0.113038  0.207526  0.413632 1
LIQT -0.455690  0.446636  -0.068581  0.622661  0.393359 1

Source: Researcher’s Computation, 2 18\
Return on asset (ROA), Log of Ass@gibility (LATG), Earning per share (EPS), Firm size
(FMSZ), Log of leverages (LZK), og of Liquidity (LIQT)
.\
Inferential Statistics@v@eg of Hypotheses

The study use s@dpanel regression with a focus on pooled, fixed effect, and random effect
models to i@es igate the impact of financial planning on the management performance of listed
manut@ng companies in Nigeria. To start with, we estimated a simple model which is also
known as Pooled regression model. This is so because all other forms of regression are built
upon the model. However, because we are collecting cross-sectional and time series data, the
application of the Fixed or Random effect model is predicated on the assumption that a panel

effect exists. Hausman was used to select the model appropraite among the three panel
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estimators: Pooled, Fixed, and Random. If the null hypothesis is accepted if the random effect
model is the more appropriate. That is, Random effect model is preferred if the test statistic result
is insignificant. In other words, rejection of the null hypothesis indicates that Random Effect
Model is not appropriate. The study estimated three different regression equations in order to
achieve the objective.

&

4.2 Presentation of Test of Hypotheses . QO

Research Hypotheses One Hol: Hol financial planning has no significant effect on return on
'3

assets of a quoted manufacturing companies in Nigeria. %‘\\‘

Table 4.3: Financial Planning and Return on Assets

AR
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Variable Pooled \) Random Fixed
Coef(.)\% Coeft. Coeft.
Std. ) Std. Dev. () Std. Dev. ()
\%(pbd. [] Prob. [ ] Prob. [ ]
%’3 0.214425 0.210803 0.181458
Q)QQ (0.016506) (0.018597) (0.023999)
FM \ [0.0000] [0.0000] [0.0000]
Q -0.002032 -0.011613 -0.057795
Q (0.011063) (0.012554) (0.017192)
LEVG [0.8549] [0.3583] [0.0015]
-0.278373 -0.282241 -0.326775
(0.019546) (0.021489) (0.027057)
LIQT [0.0000] [0.0000] [0.0000]



1.808740 2.088639 4.083713

(0.274165) (0.336307) (0.602730)
C [0.0000] [0.0000] [0.0000]
Observations 100 100 100

° %
R? 0.785184 0.754160 hﬁ85927
¥

Adj. R? 0.775419 0.742985 ‘\QO 0.845666
F-Statistic 80.41307 67.482% - 22.00464
0.000000

Prob. (F-Stat.) 0.0000 &@‘}6
. Q@

Hausman Test {P-value} 18.889025 (0.0003)

Normality Test 4.179111 (0.123742) @
A

Source: Researcher’s Computation, 2021

Return on asset (ROA), Log of Asset tﬁgl&y (LATG), Earning per share (EPS), Firm size

(FMSZ), Log of leverages (LEV%@S of Liquidity (LIQT): Notes:*** ** and * means the
1%

rejection of the null hypothesi&t“ , 5% and 10% respectively.

The Hausman test fo@m effects check if the random effect model is significant otherwise

fixed effect ‘n%@he results is presented in lower portion of Table 4.3. From the Table, the

insigniﬁcm@/a e of the test results [chi= 18.8890 P—value 0.0003] indicate that fixed effect

mode&niﬁcant and appropriate for the studies.

Model Interpretation
In column (3) of Table 4.3, Adjusted R? = 0.8456 indicates the explanatory strength of the model.
This means that the independent variables (Firm size (FMSZ), Log of leverages (LEVG), Log of

Liquidity (LIQT)) explained about 84.56% variation in return on assets. These are reliable
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evidences that the model is fit. The F-statistics = 22.0046 and P - value = 0.0000 indicating a
statistically significant model at 5% level. This indicates that the statistical significance of the
Log of Leverages (LEVG), Log of Liquidity (LIQT), and Proportion of Firm Size (FMSZ) on

Return on Assets is shared.

From the result in column (3) of Table 4.3, Firm size (FMSZ) showed a direct an ificant

effect on return on assets (coefficient = 0.1814; p—value = 0.0000). This sug %1 that a unit

increase in FMSZ brings about an increase of 18.14% increase on returﬁ%ssets of a quoted

manufacturing companies in Nigeria. . @’3

More so Log of leverages (LEVG) have a negative and statj&gﬂy significant at 5% level [ = -
0.0577; P—value =0.0015]. The result indicates th@t increase in LEVG brings about a
decrease of 0.15% in return on assets.However, @G has a statistically significant effect on the

return on assets of listed manufacturing og;@uﬂes in Nigeria.

Finally, the Log of Liquidity (L@éveals a statistically significant negative effect on return
on assets at the 5% level [ *)932677 4.14. P =0.0000]. This indicates that a unit increase in

LIQT results in a 32% in ROA; furthermore, LIQT significantly affects the Return on

Assets of listei cturing companies in Nigeria.
Diagn@sts

The model's viability was tested using the normality test; the results show that the chi-square
value of 4.1791 and the corresponding p-values of 0.12374 are not statistically significant at the
5% level. This implies a normally distributed study and lead to the conclusion that the estimated

regression models' error term follows a normal distribution.
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Decision: Going by the result of the regression analysis, most importantly the F- Statistic value
of 22.00464 (P — value = 0.000); Adjusted R? = 0.8456, The null hypothesis, according to which
financial planning has no significant effect on the return on assets of listed manufacturing
companies in Nigeria, is sufficiently rejected by the available data. Thus, we draw the conclusion
that financial planning significantly affects the return on assets of Nigerian manufacturing

enterprises that are publicly traded. &
L&

Research HypothesesTwo Ho2:Financial planning has no signiﬁcafﬁ%f'}ct on the asset

tangibility of a quoted manufacturing companies in Nigeria. . 6’3

S

Table 4.4: Financial Planning and Asset Tangibility . Q@

Variable POO'Q‘Q} Fixed Random
. G& Coeff. Coeff.
»é'gd)'.\])ev. @) Std. Dev. () Std. Dev. ()
(bi Prob.[ ] Prob.[ ] Prob.[ ]
AL
Y 0.609547 0.095188 0.199044
Q’éﬂ (0.081374) (0.072983) (0.068646)
F [0.0000] [0.1980] [0.0051]
‘%Q -0.140562 -0.045989 -0.033236
Q (0.054542) (0.052283) (0.049928)
LEVG [0.0122] [0.3832] [0.5079]
0.039599 0.100399 0.121520
(0.096364) (0.082285) (0.078352)
LIQT [0.6825] [0.2280] [0.1257]
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10.15088 15.68517 13.46434

(1.351665) (1.832974) (1.701814)
C [0.0000] [0.0000] [0.0000]
Observations 100 100 100

R? 0.569834 0.913083 &31896
>

Adj. R? 0.550281 0.8824 ‘\QO 0.144710
F-Statistic 29.14307 29‘%4%3 4.891461
Prob. (F-Stat.) 0.000000 &é}b 000 0.003940

Lagragian Cross sectional {P-value} 0.000000 (1.0000)'$©

Normality Test 1.29096 (0.@

A
Source: Researcher’s Computation, 2021  ° ‘©

Return on asset (ROA), Log of Asset tdngibitity (LATG), Earning per share (EPS), Firm size

(FMSZ), Log of leverages (LE V%U@' Liquidity (LIQT)

The cross-sectional test was iCable since the Hausman test nature of significant is not reliable
for random effects c@h random effect model is significant otherwise fixed effect model.
The results ar l@‘i in lower portion of Table 4.4. From the Table, the insignificant value of
the test res@ hi= 0.0000 P—value 1.0000] indicate that there exists no cross-sectional period,

hence@moled regression is appropriate for the studies.
Model Interpretation

In column (1) of Table 4.4, Adjusted R? = 0.5502 indicates the explanatory strength of the model.

This indicates that approximately 55.02% of the variation in asset tangibility was explained by
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the independent variables, firm size (FMSZ), log of leverages (LEVG), and log of liquidity
(LIQT). These are reliable indications that the model is fit. A statistically significant model at the
5% level is indicated by the F-statistics = 29.143 and P-value = 0.0000. This indicates that the
Proportion of Firm size (FMSZ), Log of leverages (LEVG), Log of Liquidity (LIQT) on asset
tangibility are jointly statistically significant. 00‘

From the result in column in Table 4.4, firm size (FMSZ) demonstrated a dirgct %&G\bstanﬁal

W

effect on assets tangibility (coefficient = 0.6095; p-value = 0.0000) based. indicated that the
asset tangibility of listed manufacturing companies in Nigeria increaé@y’é&%% with each

N
unit increase in FMSZ. &%
. Q@

More so Log of leverages (LEVG) have a negative Kﬁ‘i&stically significant at 5% level [ = -
0.14056; P—value =0.012]. The result indicates\f% a unit increase in LEVG brings about a
decrease of 14.05% in assets tangibility. QA)G is statistically significant to influence asset

tangibility of quoted manufacturing c@nies in Nigeria at 5% level.

N

Lastly, Log of Liquidity (L@hﬁhows a direct but statistically insignificant effect on assets

tangibility at 5% leVQﬁJQO. 3959 4.14. P =0.6825]. This means that a unit increase in LIQT

brings about ai i@ﬂse of 3.959% in asset tangibility, however, LIQT has no significant effect

on asset tar@m ity of quoted manufacturing companies in Nigeria.
Diagnost;c Tests

The model's viability was tested using the normality test; the results show that, at the 5% level,
the chi-square value of 1.2909 and the corresponding p-values of 0.1077 are not statistically

significant. These implies a normally distributed study and lead to the conclusion that the
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estimated regression models' error term follows a normal distribution.

Research Hypotheses Three Ho3: Financial planning has no significant effect on the earning
per share of a quoted manufacturing companies in Nigeria.

Table 4.5: Financial planning and Earning per share

Variable Pooled Random
Coeff. Coeff. @b& Coeff.
Std. Dev. () Std. Dev. (‘%\ Std. Dev. ()

Prob.[ ] @“ Prob.[ ]

-0.279202 @ 79202 -0.056097
(0.098789) (0 098789) (0.176025)
FMSZ [0.0062] Q [0.0062] [0.7513]
0.1903@\% 0.190308 0.096641
(O.@S) (0.066215) (0.126098)
LEVG \%0054] [0.0054] [0.4470]
9 0.039260 0.039260 -0.148241
C)QQ (0.116988) (0.116988) (0.198459)
6\' [0.7382] [0.7382] [0.4585]
Q 1.021518 1.021518 2.318480
Q (1.640942) (1.640942) (4.420871)
Constant [0.5357] [0.5357] [0.6022]
Observations 100 100 100
R? 0.170189 0.170189 0.338236
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Adj. R? 0.132470 0.132470 0.104673

F-Statistic 4.512054 4.512054 1.448154

Prob. (F-Stat.) 0.006120 0.006120 0.150150
Hausman Test {P-value} 2.826990 (0.4191)

Normality Test 1.03653 (0.7027)

QLY

Source: Researcher’s Computation, 2021 Q’&\v
QO

Notes: Earnings per share (EPS), Firm size (FMSZ), Log of leverages (L of Liquidity
LIQT,
(LIQT) A
The Hausman test for random effects check if the random effeg@del 1s significant otherwise
fixed effect model. The results is presented in lower poﬁ;@gﬁ' able 4.3. From the Table, the

insignificant value of the test results [chi= 18.889@1e 0.0003] indicate that fixed effect

model is significant and appropriate for the sfucl@

Model Interpretation E
ust

In column (2) of Table 4.5, A(@ = 0.13247 indicates the explanatory strength of the

model. This indicates that the ar%a ion in earnings per share was explained by the independent
variables, firm size %og of leverages (LEVG), and log of liquidity (LIQT), by
approximately 13.2’%§th6 model's fitness is weak. The F-statistics = 4.5120 and P - value =
0.00612 indl‘c%gstatistically significant model at 5% level. This shows that the Proportion of
Firm s %‘\v SZ), Log of leverages (LEVG), Log of Liquidity (LIQT) on Earning per share are
jointly statistically significant.

From the result in column (2) of Table 4.5, Firm size (FMSZ) showed a negative but significant
effect on earnings per share (coefficient = -0.2792; p—value = 0.006). This suggested that a unit

increase in FMSZ brings about an increase of 27.92% increase on earning per share of a quoted
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manufacturing companies in Nigeria.

More so Log of leverages (LEVG) have a direct and statistically significant at 5% level [p = -
0.19030; P—value =0.005]. The result indicates that a unit increase in LEVG brings about an
increase of 19.030% in earning per share. On the contrary, LEVG is statistically significant to
influence earning per share of quoted manufacturing companies in Nigeria.

Lastly, Log of Liquidity (LIQT) shows a direct but statistically insignificant effeéo\ earnings
per share 5% level [ = 0.0392 4.14. P =0.738]. This means that a unit in¢ .ng@LIQT brings
about an increase of 3.92% in earning per share. However, LIQT hgl% significant effect on

Earning per share of quoted manufacturing companies in Nigeria %\

'QQ

Diagnostic Tests \
The model's viability was tested using the normality . the results show that, at the 5% level,
the chi-square value of 2.0534 and the @-6)5@16 p-values of 0.5770 are not statistically

significant. This indicate a normally ibuted study and lead to the conclusion that the

estimated regression models' eﬂo@eﬂects a normal distribution.

Decision: The null hy ot&b@?ﬂch states that financial planning has no significant effect on
the earnings per share sted manufacturing companies in Nigeria, is sufficiently refuted by the
regression au@results, particularly the F-Statistic value of 4.51205 (P-value = 0.00612) and
Adjus 0.13247. Thus, it is concluded that financial planning significantly affects the

earnings per share of listed Nigerian manufacturing companies.
4.3  Discussion of Findings

The study indicates that the firm had a direct and significant impact on return on assets (p-value

= 0.0000; coefficient = 0.1814) prior to the findings. Leverages, in particular, have a negative
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and statistically significant impact on the return on assets of listed manufacturing companies in
Nigeria at the 5% level [ = -0.0577; P—value = 0.0015]. The return on assets of quoted
manufacturing companies in Nigeria is negatively and statistically significantly influenced by
liquidity (LIQT) [B = -0.32677 4.14. P =0.0000].Also, the second model shows that firm size
showed a direct and significant effect (coefficient = 0.6095; p—value = 0.0000) on asset
tangibility of a quoted manufacturing companies in Nigeria. Leverages (LEVG) @negaﬁve
and statistically significant [ = -0.14056; P—value =0.012] influence o .ﬁsgoangibility of
quoted manufacturing companies in Nigeria. Liquidity has a direcit bﬂgtg%istically insignificant

effect (B = 0.03959 4.14, P = 0.6825) on asset tangibility of quo@nufacturing companied in

Nigeria. . QQ

According to the third model's findings, listed m@ring company in Nigeria's earnings per
i

share are significantly impacted negatively Qy t&

-0.2792). Specifically, leverages (LEV@VG a statistically significant and direct effect [} = -

of the firm (p-value = 0.006, coefficient =

0.19030; P—value = 0.005] on tﬂ%&ngs per share of Nigerian manufacturing companies that

are quoted. Conversely, liq Has a direct but statistically insignificant effect (f = 0.0392 4.14,

P =10.738) on the ear\@g%r hare of quoted manufacturing companies in Nigeria.

In accordan% the study's findings, earlier research in the Pakistani corporate sector
demo a strong and direct correlation between financial management practices and
organizational performance'. Furthermore, research has indicated that pressure from bankers,
external accountants, and capital sources were the three main motivators for the sample firms to
pursue good financial management procedures. Therefore, the study concluded that small
businesses should maintain a complete set of records on their business operations in order to

properly reveal their financial situation. SMEs have an ideal working capital level that

112



maximizes their profitability, according to the study that simultaneously found a concave link

between working capital level and company profitability?.

Furthermore, the study countered that ACP and APP have negative but significant effects on
profitability as measured by the return on assets, which made the empirical study all the more
comforting. Furthermore, the research discovered that the number of days in inv , as a

stand-in for working capital management, significantly and directly affects pl;of@.

D

In a similar vein, the research supported by empirical data demon‘sﬁte a clear connection
'3

[ ]
between financial performance, investment decisions, worki%‘%ﬁ tal management, and

financial decisions!. The study further confirmed that &&ombined effect of financial
management practices [working capital manageme@stment decision, financial decision]
have a moderate direct relationship betwee.ny@gncial management practices and financial
performance. The implication for this w tgﬁ}effective management of firm working capital,

Eance financial performance. More so, adoption of

investment decision, financial decis%bm

credit policies to guide credit s%) should create a balance between customer retention and

'\
adequate the cash flow, Q’Q

Furthermore, h@ontends that receivable management, cash management, inventory
managemeg asset management practices influence SMEs performance while firm’s age has
a moc@g effect on the relationship between financial management practice and SMEs
performance. This study's conclusion was that organizations can establish organizational patterns
over time (i.e., age) to increase productivity and potentially improve performance. Furthermore,
it is refuted that reputable SMEs operate their businesses using sound financial management

practices like asset, cash, inventory, and credit management.
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Chapter Five
Conclusion
5.1 Summary of Findings

Performance is the ultimate goal of any profit-driven business, but mishandled ﬁnan.ci lanning
can ruin otherwise prosperous operations or even cause the company to fail. Ni Q}&Is regarded
as the source of a company's operating assets and liabilities, thus ma\f%iﬁégses there and
around the world are in danger of failing due to the present p@aﬁd liquidity shortage.
Unfortunately, most businesses are unable to obtain their cash g@ther sources due to the high
cost of external finance. Thus, this analysis examined @pact of financial planning on the

management performance of a listed manufacturing company in Nigeria from 2009 to 2018.

Financial planning was divided into co er_;}, such as firm size (FMSZ), log of leverages
(LEVG), and log of liquidity (LIQT), on assets, asset tangibility, and debt to equity were
used to measure the managemerwformance of the companies. The review established three
specific objectives, resea% Qstions, and research hypotheses for the study. Concepts,
hypotheses, and pr"{ orks were examined. With a particular focus on the variability of cross-
sectional uni tudy used panel regression analysis, which was pooled, fixed effect and

rando@ models, and the Hausman test with inference at a 5% significant level.

According to the study, the firm had a significant and direct impact on return on assets (p-value =
0.0000; coefficient = 0.1814). Leverages, in particular, have a negative and statistically
significant impact on the return on assets of listed manufacturing companies in Nigeria at the 5%

level [B =-0.0577; P—value = 0.0015]. For quoted manufacturing companies in Nigeria, liquidity
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(LIQT) has a statistically significant negative impact on return on assets [B = -0.32677 4.14. P
=0.0000]. Also, the second model shows that firm size showed a direct and significant influence
(coefficient = 0.6095; p—value = 0.0000) on asset tangibility of a quoted manufacturing
companies in Nigeria. Leverages (LEVG) have a negative and statistically significant [ = -
0.14056; P—value =0.012] influence on asset tangibility of quoted manufacturing companies in
Nigeria. Liquidity shows a direct but statistically insignificant influence[p = O%ng4.l4. P

=0.6825] on asset tangibility of quoted manufacturing companies in Nigerid. ‘\QO

The third model findings show firms size posits a negative but sign)@{[’lnﬂuence on earnings
per share (coefficient = -0.2792; p—value = 0.006) of a qu@%anufacturing companies in

Nigeria. More so leverages (LEVG) have a direct WCdIy significant [ = -0.19030; P—
a

value =0.005] on earning per share of quoted cturing companies in Nigeria. While

Liquidity shows a direct but statistically inelgn% influence [ = 0.0392 4.14. P =0.738] on

Earning per share of quoted manufactur(@ompanies in Nigeria.

5.2 Conclusion \)

0\

The various analyse@%upoint areas where managers could enhance the management

performance ;f %&n organization. These analyses have identified essential management

practices. 'lg ults show that owner-managers are now aware of the basic financial planning
strategi@sed by their peers as well as the opinions of their peers on these strategies. Just as an
organization's internal cash generation rate changes over time, so do its financial planning
techniques. Small enterprises must ensure that their assets and liabilities are in perfect balance.
The results of the study demonstrate that leverage and liquidity negatively affect the return on

assets of listed industrial enterprises in Nigeria. The study also discovered that firm size has a
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direct and significant impact on this aspect, whereas leverage has a negative and statistically
significant impact on the assets tangibility of listed manufacturing companies in Nigeria. Finally,
the analysis found that, whereas leveraging had a direct and statistically significant impact on
earnings per share of listed manufacturing companies in Nigeria, company size had a significant
but negative influence on earnings per share. Therefore, this study suggests that w1thout giving
sufficient attention to the management of the many components of its ﬁna%@\planmng,
Nigerian manufacturing enterprises cannot maximize their profit as well a ﬂ\g@ealth of their

OwWners.

5.3 Recommendations

The following recommendations were made @

1. The quoted manufacturing co ‘ﬁ\ Nigeria should work hard on financial
planning to improve their @ levels. The Liquidity and leverages period for
manufacturing comp%%ows a negative influence on ROA, Consequently, this
industry should c«a%en{rate on improving liquidity and using leverage to reduce its
negative 1@®Q

Nigeria Industrial Firm Company would benefit from consistent
2%316 policies that will improve management performance.

Qr‘urther the researcher recommended that, the manufacturing companies; marketing,
purchasing and production departments should have created strong linkage and
communications so as to feed each other in their firms’ operations and minimize costs

iv. The management can enhance the profitability of his/her company through reducing

the number of days for holding inventory and delaying payments for the firm’s
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leverages. By implementing appropriate policies regarding the accounts receivable,
inventory and accounts payable, a firm can efficiently manage its Financial Planning

and enhance its profitability.
5.4 Contribution to Knowledge

This study contributes by determining the substantial influence of ﬁnancia&@&ing on
management performance of the listed manufacturing companies in Nige% ..»'\Qgesults of the
research will help scholars and future researchers gain a solid knowledge of the part Nigerian

. %
manufacturing companies’ play in management of financial plann'@!?\‘

5.5 Suggested Areas forFurther Studies @

The similar study can be carried out in the cor}t@ other manufacturing or non-manufacturing
concerns in the future. In non- man fa@ concerns like financial institutions- banks,
insurance companies & etc. the state ionship may differ. Furthermore, by expanding the
sample size, more research canMrried out to support empirical studies on small business

"
management, particularly b@ﬁnancial planning practices. This will enable an industry-by-

industry analysis tg{d ify the variables that explain some industries' outstanding performance

and how thes@ractices could be applied to other sectors.
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Dependent Variable: ROA
Method: Panel Least Squares
Date: 11/01/21 Time: 18:14
Sample: 2009 2018

Periods included: 10
Cross-sections included: 10

Total panel (balanced) observations: 100
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LIQT -0.278373 0.01954 -@\87 0.0000
C 1.808740 0.274&:‘&’.597257 0.0000
)

R{san dependent 0.24225
R-squared O@%%ar 2
Adjusted R- \ 0.27659
squared Q 0.775419 S.D. dependent var 6
Q i
Akaike info 1.17059
S.E. of regression 0.131079criterion 3
Sum squared resid 1.133987 Schwarz criterion ~ 1.04210
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Hannan-Quinn 1.11955
Log likelihood 44.97074criter. 7
1.33794

F-statistic 80.41307 Durbin-Watson stat 8 &b

Prob(F-statistic) ~ 0.000000

Dependent Variable: ROA
Method: Panel Least Squares

Date: 11/01/21 Time: 18:16

Periods included: 10 \;()

Cross-sections included: 10

'\
Total panel (balance@v;tions: 100

%\%
. @w

Q'}%
&

S

Sample: 2009 2018 (b'.é'

nt Std. Error t-Statistic Prob.

X,
G?er icie
\Q § ffi

FMSZ 0.181458 0.023999 7.561109 0.0000
LEVG -0.057795 0.017192 -3.361736 0.0015
LIQT -0.326775 0.027057 -12.07714 0.0000

C 4.083713 0.602730 6.775366 0.0000
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Effects Specification

Cross-section fixed (dummy variables)

Period fixed (dummy variables)

Mean dependent 0.24225

R-squared 0.885927 var 2 &
Adjusted R- 0.27659 . \Qg)
squared 0.845666 S.D. dependent var 6 E

. %
Akaike info 1.3249&@
S.E. of regression  0.108662 criterion Q‘&

< \) 0.76466
Sum squared resid 0.602174 Schw®€${erion 3

'\
Q»QAﬁannan—Quinn 1.13254

Log likelihood 6 93 criter. 8

Q 1.79845
F—stat%Q 22.00464 Durbin-Watson stat 0

Prob(F-statistic) ~ 0.000000

Dependent Variable: ROA

Method: Panel EGLS (Two-way random effects)
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Date: 11/01/21 Time: 18:17
Sample: 2009 2018

Periods included: 10
Cross-sections included: 10

Total panel (balanced) observations: 100

AL

Swamy and Arora estimator of component variances Q’&\
Coefficie ‘é\
Variable nt Std. Error t-Statistic Prob. . @'3

FMSZ 0.210803 0.018597 11.33513 O.QO(&@'&

LEVG -0.011613 0.012554 -0.925020, "N \5

LIQT -0.282241 0.021489 -13..114&4% 0.0000

C 2.088639 0.336307&@19}09 0.0000
=
Effects Spec%
S.D.
"

Rho

Cross—sectionrandon()34 E 0.036890 0.0882
Period rando 6\* 0.047500 0.1463

Idiosyncra'Qra dom 0.108662 0.7655

Weighted Statistics

Mean dependent 0.12967
R-squared 0.754160var 1

Adjusted R- 0.742985 S.D. dependent var  0.23469
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squared 4

0.93434
S.E. of regression 0.118982  Sum squared resid 2
1.39528
F-statistic 67.48906 Durbin-Watson stat 1

Prob(F-statistic) ~ 0.000000

Unweighted Statistics

. %
5
&
Sum squared resid 1.161627  Durbin-Watson s& 7
Y
N
P
Correlated Random Effects - %&m Test

Equation: Untitled Q’Q

Test cross-section ﬁ% period random effects

Mean dependent 0.24225

R-squared 0.779948 var

Q\’ Chi-Sq.  Chi-Sq.
Test S@xary Statistic d.f.  Prob.
Cross-section random 20.097919 3 0.0002
Period random 0.000000 3 1.0000
Cross-section and period 18.889025 3 0.0003

134

L
%Qo

N



random

* Period test variance is invalid. Hausman statistic set to zero.

Cross-section random effects test comparisons:

&

Variable Fixed Random Var(Diff.)  Prob. . QO
FMSZ 0.186786 0.210803 0.000172 0.0671 E

. y\‘%'\
LEVG -0.055318 -0.011613 0.000117 0.0001 \

LIQT -0.320127 -0.282241 0.000211 O.QOaé

£ ‘Nx
O
Cross-section random effects test equation: :‘ @

Dependent Variable: ROA '6'

Method: Panel EGLS (Period rag%e cts)
Date: 11/01/21 Time: 18:18

"
Sample: 2009 2018 C)QQ

Periods included: 1

Q

Cross-sectionsuncluded: 10

Total@%alanced) observations: 100

Swamy and Arora estimator of component variances

Coefficie

Variable nt Std. Error t-Statistic Prob.
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C 3.841998 0.578714 6.638854 0.0000

FMSZ 0.186786 0.022759 8.207280 0.0000
LEVG -0.055318 0.016557 -3.341050 0.0014
LIQT -0.320127 0.025936 -12.34283 0.0000

Effects Specification

S.D. Rho
Cross-section fixed (dummy variables)
. y\ |
Period random 0.047500 0.1604 %\
Idiosyncratic random 0.108662  0.839 @'&
£ ‘Ny
Weighted Statistics Q\
Mean depeﬂder'ﬁyé )0.24225
R-squared 0.857766 var (b'dé' 2
Adjusted R- \g) 0.26738
squared 0.8364 D. dependent var 0

Q)Q 0.70163

S.E. of regre‘s% “108138  Sum squared resid 5
1.69703

F-stat@ 40.20450 Durbin-Watson stat 5

Prob(F-statistic)  0.000000

Unweighted Statistics

R-squared 0.842392 Mean dependent 0.24225
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var 2

1.61964

Sum squared resid 0.831991 Durbin-Watson stat 5

Period random effects test comparisons:

Variable Fixed Random Var(Diff.))  Prob. ‘@

FMSZ 0.210930 0.210803 -0.000038 NA

LEVG -0.010123 -0.011613 -0.000021

LIQT -0.285346 -0.282241 -0. 000049@&
0\*

Period random effects test equation:
Dependent Variable: ROA Q:b‘
Method: Panel EGLS (Cross- &g\)n random effects)
Date: 11/01/21 Timeg: @

Sample: 2009 201

Periods inclu O

Crosi%ogns included: 10

Total panel (balanced) observations: 100

Swamy and Arora estimator of component variances

Coefficie

Variable nt Std. Error t-Statistic Prob.
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C 2.117572 0.309695 6.837600 0.0000

FMSZ 0.210930 0.017536 12.02839 0.0000

LEVG -0.010123 0.011667 -0.867679 0.3892

LIQT -0.285346 0.020308 -14.05090 0.0000

Effects Specification &
SD.  Rho : ,\Qg)

Cross-section random 0.036890 0.1033 6.3
Period fixed (dummy variables) @
Idiosyncratic random 0.108662 O.SQO\AQ

O

Weighted Statistics
,\'@
Mean dﬁg'&@l 0.24225

R-squared 0.794886 var Q(bd 2
Adjusted R- 0.24514
squared 0.75 ]6@?) dependent var 1
\C) 0.85050

S.E. of regre%%. 122152  Sum squared resid 5
Q 1.41884

F-statistic 18.40790 Durbin-Watson stat 0

Prob(F-statistic)  0.000000

Unweighted Statistics
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Mean dependent 0.24225

R-squared 0.817274 var 2
1.25103
Sum squared resid 0.964588 Durbin-Watson stat 2
Cross-section and period random effects test comparisons: . :@'&
Variable Fixed Random Var(Diff.))  Prob. . @'3
FMSZ 0.181458 0.210803 0.000230 0.Q53&6
LEVG -0.057795 -0.011613 0.000138, - \f
LIQT -0.326775 -0.282241 0.0.0Q& 0.0068
CN

§'\J
Cross-section and period randon;e\ff)t est equation:
Dependent Variable: ROA N
Method: Panel Least u@
Date: 11/01/21 Tﬁ&e}@:m
Sample: 2009
Perio@ed: 10

Cross-sections included: 10

Total panel (balanced) observations: 100

Coefficie

Variable nt Std. Error t-Statistic Prob.
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C 4.083713
FMSZ 0.181458
LEVG -0.057795

LIQT -0.326775

0.602730 6.775366

0.023999 7.561109

0.017192 -3.361736

0.027057 -12.07714

0.0000

0.0000

0.0015

0.0000

Effects Specification

Cross-section fixed (dummy variables)

Period fixed (dummy variables)

N

R-squared

Adjusted R-

Mean dependent %
0.885927 var )\\'

b@

squared 0.845666 N&épendent var

"

( Q) : Akaike info
S.E. of regr@ﬂ 08662 criterion

QQ

Sum squared resid 0.602174

Schwarz criterion

Hannan-Quinn

Log likelihood 67.12393 criter.
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224225

2

0.27659

6

1.37496

9

0.76466

3

1.13254

8

QP

L
<
%w



1.79845
F-statistic 22.00464 Durbin-Watson stat 0

Prob(F-statistic)  0.000000

AL

6 A\

— Series: Standardized Residuals
14 4 Sample 2009 2018
Observations 100

12 -

J Mean 6.11e-16
10 - Median 0.006737
q Maximum  0.420237
8 & Minimum -0.258172
— < | Std. Dev.  0.129750
6 — Skewness 0.450008
A ] Kurtosis 3.789183
Jarque-Bera 4.179111
21 L Probability ~ 0.123742

oL | BN

-0.2 -0.1 0.0

Null hypothesis: N cross-section dependence (correlation)
in Q

Resid'@Q

Equation: Untitled

Periods included: 10

Cross-sections included: 10

Total panel observations: 100
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Note: non-zero cross-section means detected in data

Cross-section means were removed during computation of

Correlations
Test Statistic d.f. Prob.
Breusch-Pagan LM 21.65973 21 04193 &
Pesaran scaled LM -0.978325 0.3279 ° @
Pesaran CD 1.286546 0.1983 E

Second model @

Dependent Variable: LATG '6'

Method: Panel Least Squares Q)
Date: 11/01/21 Time: 18:56

"
Sample: 2009 2018 C)QQ

Periods included: 1

Q

Cross-sectionsuncluded: 10

Total@%alanced) observations: 100

Coefficie
Variable nt Std. Error t-Statistic Prob.
FMSZ 0.609547 0.081374 7.490669 0.0000
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LEVG -0.140562 0.054542 -2.577105 0.0122
LIQT 0.039599 0.096364 0.410931 0.6825

C 10.15088 1.351665 7.509906 0.0000

Mean dependent 18.2256

R-squared 0.569834 var 8
Adjusted R- 0.96364
squared 0.550281 S.D. dependent var 7
Akaike info 2.02012

S.E. of regression  0.646232criterion

Sum squared resid 27.56265 Schwarz criterion 6

Log likelihood

F-statistic

Hannan- QLQ)\ 2.07116

-66.70452 criter.
1.02637

29.1430 rb1n Watson stat 2

Prob(F-statistic) @0

Depende;t Variable: LATG

Method: Panel Least Squares

Date: 11/01/21 Time: 18:57

Sample: 2009 2018
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Periods included: 10
Cross-sections included: 10

Total panel (balanced) observations: 100

Coefficie
Variable nt Std. Error t-Statistic Prob.
FMSZ 0.095188 0.072983 1.304248 0.1980 ,\QO
LEVG -0.045989 0.052283 -0.879620 0.3832 E

. )
LIQT 0.100399 0.082285 1.220146 0.2280 %)\\o
C 15.68517 1.832974 8.557226 OQOO é
i ‘Ny
Effects Specification Q\

Cross-section fixed (dummy variables) ( \: )

Period fixed (dummy variables) (b'dé'

Me>=ri dependent

R-squared 0.91@“

Adjusted R- \Q)

squared A%Q.882406 S.D. dependent var
Q Akaike info

S.E. of regression  0.330453 criterion

Sum squared resid 5.569162 Schwarz criterion

Log likelihood ~ -10.73193 Hannan-Quinn
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8

0.96364

7

0.84948

4

1.45978

9

1.09190



criter. 5
2.37849
F-statistic 29.76482 Durbin-Watson stat 9

Prob(F-statistic) ~ 0.000000

&

Method: Panel EGLS (Two-way random effects) ‘@
%w

Dependent Variable: LATG

Date: 11/01/21 Time: 18:58 . \
S

Sample: 2009 2018 Q'}

Periods included: 10 .$

Cross-sections included: 7 Q
Total panel (balanced) observations: 70 < .‘@

Swamy and Arora estimator of compone%.ariances

%‘b
Coefficie ’\)
. 7 .
Variable Q»Q d. Error t-Statistic Prob.

FMSZ &044 0.068646 2.899584 0.0051

LEVG -0.033236 0.049928 -0.665689 0.5079
@ 0.121520 0.078352 1.550951 0.1257
C 13.46434 1.701814 7.911758 0.0000

Effects Specification

S.D. Rho
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Cross-section random 0.613845 0.7689
Period random 0.063756 0.0083

Idiosyncratic random 0.330453 0.2228

Weighted Statistics

Mean dependent 3.04750

R-squared 0.181896var 2

Adjusted R- 0.37869

squared 0.144710 S.D. dependent var 6
8.0254&@

S.E. of regression 0.350225 Sum squared resid ’@f
. \ 2.10889
F-statistic 4.891461 Durbin- % a@a‘[ 0

Prob(F-statistic)  0.003940 Q)(b,

Unweight S;%tlstics

( ) Mean dependent 18.2256
R-squared é &.’369409var 8
0.43569

Sum s&d resid 40.40477 Durbin-Watson stat 0

Correlated Random Effects - Hausman Test

Equation: Untitled
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Test cross-section and period random effects

Chi-Sq.  Chi-Sq.

Test Summary Statistic d.f.  Prob.
Cross-section random 0.000000 3 1.0000
Period random 0.000000 3 1.0000

Cross-section and period ; ‘\QO

random 54.652049 3 0.0000

* Cross-section test variance is invalid. Hausman statistic set @

to zero. N \ @
* Period test variance is invalid. Hausman statistic s@h%ro.

Cross-section random effects test compa?@'g.)

Variable Fixed Rg}ndom Var(Diff.)  Prob.

FMSZ 163828 “ 0.199044 -0.000291 NA
LEVG s ®030757 -0.033236 -0.000102 NA
LIQ@ 0.114125 0.121520 -0.000316 NA

Cross-section random effects test equation:
Dependent Variable: LATG

Method: Panel EGLS (Period random effects)
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Date: 11/01/21 Time: 18:58
Sample: 2009 2018

Periods included: 10
Cross-sections included: 7

Total panel (balanced) observations: 70

AL

Swamy and Arora estimator of component variances @Q
Coefficie ‘é\
Variable nt Std. Error t-Statistic Prob. . @'3
C 14.11200 1.704571 8.278916 O.QO(&@'&
FMSZ 0.163828 0.066490 2.463947 "\ x
LEVG -0.030757 0.048893 -0.6.22& 0.5317
LIQT 0.114125 0.07630%49 85 0.1400

=
Effects Spec;%j@'
S.D.
"

Rho
Cross-section fixed (dum ariables)
Period rando 6\* 0.063756  0.0359
Idiosyncra'Qra dom 0.330453  0.9641

Weighted Statistics

Mean dependent 18.2256
R-squared 0.887691 var 8

Adjusted R- 0.870844 S.D. dependent var  0.95935
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squared 7

7.13222
S.E. of regression 0.344776 Sum squared resid 7
2.31953
F-statistic 52.69322 Durbin-Watson stat 1

Prob(F-statistic) ~ 0.000000

Unweighted Statistics

. yﬁw
&

&

Sum squared resid 7.505117 Durbin—Watsc).n‘s{% 6

(b‘%'\.)

Period random effects test comp@

"
Variable 'J@@andom Var(Diff.)  Prob.

FMSZé 142514 0.199044 0.000292  0.0009

Mean dependent 18.2256

R-squared 0.882869 var

-0.043736 -0.033236 0.000012 0.0021

LEV@
&f 0.112075 0.121520 0.000190 0.4930

Period random effects test equation:

Dependent Variable: LATG
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Method: Panel EGLS (Cross-section random effects)
Date: 11/01/21 Time: 18:58

Sample: 2009 2018

Periods included: 10

Cross-sections included: 7

AL

Total panel (balanced) observations: 70 @Q
Swamy and Arora estimator of component variances E‘\QO
Coefficie . @'3
Variable nt Std. Error t-Statistic Prob. é%
C 14.69417 1.689795 8.695830, ™0~ }5
FMSZ 0.142514 0.070739 2.0.1{% 0.0487
LEVG -0.043736  0.050044 -@44 0.3858
LIQT 0.112075 0.079&5)b, 408789 0.1643
)

Effects S%%ation

S.D. Rho
Cross-section %Qn 0.613845 0.7753
Period fixedy(dummy variables)
Idiosy@ic random 0.330453 0.2247

Weighted Statistics

Mean dependent 18.2256

R-squared 0.361356var 8
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Adjusted R- 0.38943

squared 0.226905 S.D. dependent var 6
6.68314
S.E. of regression 0.342415  Sum squared resid 5
2.08979 .
F-statistic 2.687634 Durbin-Watson stat 2 &b‘
Prob(F-statistic)  0.006169 @QO
Unweighted Statistics . @'\

%
Mean dependent 18.2.25&6
R-squared 0.327671 var Q’&

. ‘6032420
Sum squared resid 43.07912 Durbin—%@r})}fat 3
L)

>

Cross-section and period rangxg\f{e)cts test comparisons:

Variable \ ixed Random Var(Diff.)  Prob.

FM%\’ 0.095188 0.199044 0.000614 0.0000
LBVG -0.045989 -0.033236 0.000241 0.4111

LIQT 0.100399 0.121520 0.000632 0.4007

Cross-section and period random effects test equation:
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Dependent Variable: LATG
Method: Panel Least Squares
Date: 11/01/21 Time: 18:58
Sample: 2009 2018

Periods included: 10
Cross-sections included: 7

Total panel (balanced) observations: 70

. AQ@

Coefficie
Variable nt Std. Error t-Statistic Prob.
C 15.68517 1.832974 8.557226, "\ ﬁi
FMSZ 0.095188 0.072983 1.3.0@ 0.1980
LEVG -0.045989 0.052283 -(QZ? 20 0.3832
LIQT 0.100399 0.082%)% 220146  0.2280
\
Effects S iflsation

Cross-section fixed (dum ariables)

Period fixed %@‘variables)

Mean dependent 18.2256

R-squared 0.913083 var 8
Adjusted R- 0.96364
squared 0.882406 S.D. dependent var 7
S.E. of regression  0.330453  Akaike info 0.84948
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criterion 4

1.45978

Sum squared resid 5.569162 Schwarz criterion 9
Hannan-Quinn 1.09190

Log likelihood ~ -10.73193criter. 5

2.37849 ®

F-statistic 29.76482 Durbin-Watson stat 9 IE'\QO
ﬂw

Prob(F-statistic) ~ 0.000000

Third model Q

Dependent Variable: EPS (b’.é'
Method: Panel Least Squares \;()

Date: 11/01/21 Time: 19:(2@0»
Sample: 2009 2018 ( Q
Periods inchi%é\l
Cross—secti@s cluded: 10

Total p (balanced) observations: 100

Coefficie
Variable nt Std. Error t-Statistic Prob.
FMSZ -0.279202 0.098789 -2.826232 0.0062
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LEVG 0.190308 0.066215 2.874075 0.0054
LIQT 0.039260 0.116988 0.335591 0.7382

C 1.021518 1.640942 0.622519 0.5357

Mean dependent 0.36513

R-squared 0.170189var 5
Adjusted R- 0.84230
squared 0.132470 S.D. dependent var 7

Akaike info 2.40799

S.E. of regression  0.784536criterion

6
6@
Sum squared resid 40.62276 Schwarz criterion % 1

Hannan-Quin ‘\‘ 2.45903

Log likelihood  -80.27986criter. ’6, 2
\;() 2.45383
F-statistic 4.5 12054Q§)urbin—Watson stat 6

Prob(F-statistic) @
=
Depende;t Variable: EPS

Method: Panel Least Squares
Date: 11/01/21 Time: 19:46

Sample: 2009 2018
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Periods included: 10
Cross-sections included: 10

Total panel (balanced) observations: 100

Coefficie
Variable nt Std. Error t-Statistic Prob.
FMSZ -0.056097 0.176025 -0.318685 0.7513 ‘\QO
LEVG 0.096641 0.126098 0.766392 0.4470 ‘%
LIQT -0.148241 0.198459 -0.746961 0.4585 . \ )
5N
C 2.318480 4.420871 0.524440 0.602 é
D\
Effects Specification Q\y
Cross-section fixed (dummy variables) C\é)
Period fixed (dummy variables) (b'dé'
l\ﬁependent 0.36513
R-squared 0.33@“ 5
Adjusted R- \Q) 0.84230
squared A%Q.104673 S.D. dependent var 7
Q Akaike info 2.61027
S.E. of regression  0.797006criterion 8
3.22058
Sum squared resid 32.39612 Schwarz criterion 4
Log likelihood  -72.35972 Hannan-Quinn 2.85269
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criter. 9

2.50808
F-statistic 1.448154 Durbin-Watson stat 6
Prob(F-statistic)  0.150150

QP
L&

Dependent Variable: EPS ‘@%
Method: Panel EGLS (Two-way random effects) . \ ‘
Date: 11/01/21 Time: 19:46 Q'}%\
Sample: 2009 2018 i $

Periods included: 10 Q
Cross-sections included: 10 C-‘)\ﬁ

Total panel (balanced) observations: 100'6,

Swamy and Arora estimator of C@nt variances

A
b
cOefﬁé@
Variable \?) nt Std. Error t-Statistic Prob.

A
FMSZ -0.279202 0.098789 -2.826232 0.0062
@(@ 0.190308 0.066215 2.874075 0.0054
LIQT 0.039260 0.116988 0.335591 0.7382
C 1.021518 1.640942 0.622519 0.5357

Effects Specification

S.D. Rho
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Cross-section random 0.000000 0.0000
Period random 0.000000 0.0000

Idiosyncratic random 0.797006 1.0000

Weighted Statistics

Mean dependent 0.36513

R-squared 0.170189var 5
Adjusted R- 0.84230 \ N
squared 0.132470 S.D. dependent var 7 &%\

40.6

S.E. of regression 0.784536  Sum squared resid @ 6

'@2.45383

F-statistic 4.512054 Durbin-Watsom stat 6

Prob(F-statistic)  0.006120 \;g(b‘

Unweig fatistics
~

\‘\) Mean dependent 0.36513
R-squared @.170189%& 5
Q 2.45383

Sum squared resid 40.62276 Durbin-Watson stat 6
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