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Abstract

High disparities in the distribution of public expenditure across the agricultural sector in
ECOWAS have exacerbated economic inequalities among its residents, as large individuals or
groups receive disproportionate attention. Moreover, the effectiveness of public spending in
enhancing agricultural productivity has faced severe problems in the region, thereby posing
substantial challenges to the goal of reducing income inequality in the ECOWAS region. This
study investigates the interactive effects of agriculture productivity and public expenditure on
income inequality in ECOWAS from 2000 to 2021. Using the panel ARDL,appi6ach, the study
found that agriculture productivity and public expenditure positively andssignificantly influence
income in ECOWAS. It implies that increased productivity primarily benefits large-scale
commercial farmers or those with access to modern agricultural.technelogies which therefore
exacerbate existing income disparities. Thus, agriculture produstiVity widen gap between the
wealthier agricultural producers and smallholder farmets;* contributing to overall income
inequality. The positive and significant impact of fublicrexpenditure on income inequality in
ECOWAS suggests that public spending primarily benefits higher-income groups or is directed
toward projects that do not address the needs ofsthepoor, it can contribute to increased income
inequality. The negative and insignificant impact of public expenditure and agriculture
productivity on income inequality syggests that the joint effect of agriculture productivity and
public expenditure does not significantly alter the existing income distribution patterns in
ECOWAS. In economic temaSythis could imply that despite efforts to enhance productivity in
the agricultural sectet and) mcrease public spending, the outcomes do not translate into a
substantial change¢ 1™ the distribution of income among different segments of the
population.Geygritment should increase public expenditures on social programs that directly
benefit thespoor” and vulnerable populations. Investments in education, healthcare, and social
safety 1lets can improve human capital development and reduce income inequality.

Keywords: Government spending, agriculture output growth, GINI index, ECOWAS.
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