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Abstract

High disparities in the distribution of public expenditure across the agricultural sector in

ECOWAS have exacerbated economic inequalities among its residents, as large individuals or

groups receive disproportionate attention. Moreover, the effectiveness of public spending in

enhancing agricultural productivity has faced severe problems in the region, thereby posing

substantial challenges to the goal of reducing income inequality in the ECOWAS region. This

study investigates the interactive effects of agriculture productivity and public expenditure on

income inequality in ECOWAS from 2000 to 2021. Using the panel ARDL approach, the study

found that agriculture productivity and public expenditure positively and significantly influence

income in ECOWAS. It implies that increased productivity primarily benefits large-scale

commercial farmers or those with access to modern agricultural technologies which therefore

exacerbate existing income disparities. Thus, agriculture productivity widen gap between the

wealthier agricultural producers and smallholder farmers, contributing to overall income

inequality. The positive and significant impact of public expenditure on income inequality in

ECOWAS suggests that public spending primarily benefits higher-income groups or is directed

toward projects that do not address the needs of the poor, it can contribute to increased income

inequality.The negative and insignificant impact of public expenditure and agriculture

productivity on income inequality suggests that the joint effect of agriculture productivity and

public expenditure does not significantly alter the existing income distribution patterns in

ECOWAS. In economic terms, this could imply that despite efforts to enhance productivity in

the agricultural sector and increase public spending, the outcomes do not translate into a

substantial change in the distribution of income among different segments of the

population.Government should increase public expenditures on social programs that directly

benefit the poor and vulnerable populations. Investments in education, healthcare, and social

safety nets can improve human capital development and reduce income inequality.

Keywords: Government spending, agriculture output growth, GINI index, ECOWAS.

Word Counts: 296



Table of Contents

Title Contents Page

Title Page i

Certification 2

Dedication 3

Acknowledgement 4

Abstract 5

Table of Contents 6

Chapter One: Introduction Error! Bookmark not defined.

1.1 Background to the Study Error! Bookmark not defined.

1.2 Statement of Problem Error! Bookmark not defined.

1.3 Aim and Objectives of the Study Error! Bookmark not defined.

1.4 Research Questions Error! Bookmark not defined.

1.5 Hypotheses Error! Bookmark not defined.

1.6 Scope of the Study Error! Bookmark not defined.

1.7 Significance of the Study Error! Bookmark not defined.

1.8 Operational Definitions of Terms Error! Bookmark not defined.

Endnotes Error! Bookmark not defined.

Chapter Two: Literature Review Error! Bookmark not defined.

2.1 Conceptual Review Error! Bookmark not defined.

2.1.1 Public Expenditure Error! Bookmark not defined.

2.1.1.1Types of Public Expenditure Error! Bookmark not defined.

2.1.2 Income Inequality Error! Bookmark not defined.



2.1.2.1 Effects of Income Inequality Error! Bookmark not defined.

2.1.3 Agricultural Productivity Error! Bookmark not defined.

2.2 Theoretical Review Error! Bookmark not defined.

2.3 Empirical Review Error! Bookmark not defined.

2.3.1 Public Expenditure and Income Inequality Error! Bookmark not defined.

2.3.2 Public Expenditure Effects on Agricultural Productivity Error! Bookmark not defined.

2.3.3 Agricultural Output Effects on Income Inequality Error! Bookmark not defined.

2.4 Gaps in the Literature Error! Bookmark not defined.

2.5 Theoretical Framework Error! Bookmark not defined.

Endnotes Error! Bookmark not defined.

Chapter Three: Methodology Error! Bookmark not defined.

3.1 Research Design Error! Bookmark not defined.

3.2 Model Specification Error! Bookmark not defined.

3.2.1 Model for Estimating the Effects of Public Expenditure on Income InequalityError!

Bookmark not defined.

3.2.2 Model for Estimating the Effects of Agricultural Productivity on Income Inequality

Error! Bookmark not defined.

3.2.3 Model for Estimating the Interactive Effects of Public Expenditure and Agricultural

Productivity on Income Inequality Error! Bookmark not defined.

3.3 Theoretical Expectation Error! Bookmark not defined.

3.4 Estimation Methods Error! Bookmark not defined.

3.4.1 Panel Fixed Effects Error! Bookmark not defined.

3.4.2 Panel Random Effects Error! Bookmark not defined.



3.5 Data Source and Description Error! Bookmark not defined.

Endnotes Error! Bookmark not defined.

Chapter Four: Results and Discussion of Findings Error! Bookmark not defined.

4.1 Graphical Analysis Error! Bookmark not defined.

4.2 Descriptive and Correlation Analysis Error! Bookmark not defined.

Table 4.1: Descriptive statistics Error! Bookmark not defined.

Table 4.2: Correlation Analysis Error! Bookmark not defined.

4.3 Stationarity and Cointegration Tests Error! Bookmark not defined.

4.3: Unit Root Test Error! Bookmark not defined.

4.4 Empirical Results Error! Bookmark not defined.

4.4.1 Results of Objectives One and Two Error! Bookmark not defined.

Table 4.4: Public expenditure, agriculture productivity and income inequalityError! Bookmark

not defined.

Post Estimation Test Error! Bookmark not defined.

4.4. Results of Objectives Three Error! Bookmark not defined.

Table 4.4: Error! Bookmark not defined.

4.5 Discussion of Findings Error! Bookmark not defined.

Endnotes Error! Bookmark not defined.

Chapter Five: Summary, Conclusion and Recommendation Error! Bookmark not defined.

5.1. Summary of Findings Error! Bookmark not defined.

5.2 Conclusion Error! Bookmark not defined.

5.3 Recommendations Error! Bookmark not defined.

5.4 Contribution to Knowledge Error! Bookmark not defined.



Bibliography Error! Bookmark not defined.

Appendix Error! Bookmark not defined.

Biodata Error! Bookmark not defined.

University Compliance Certification Error! Bookmark not defined.



List of Tables

Table Contents Page

4.2 Descriptive and Correlation Analysis Error! Bookmark not defined.

4.1: Descriptive statistics Error! Bookmark not defined.

4.2: Correlation Analysis Error! Bookmark not defined.

4.3 Stationarity and Cointegration Tests Error! Bookmark not defined.

4.3: Unit Root Test Error! Bookmark not defined.

4.4 Empirical Results Error! Bookmark not defined.

4.4.1 Results of Objectives One and Two Error! Bookmark not defined.

4.4: Public expenditure, agriculture productivity and income inequalityError! Bookmark not

defined.

4.4. Results of Objectives Three Error! Bookmark not defined.



List of Figures

Figure Contents Page

2.1 Illustration of Marginal Social Sacrifice Error! Bookmark not defined.

2.2 Income Inequality Error! Bookmark not defined.

2.2 Effects of Income Inequality Error! Bookmark not defined.


	Certification
	Dedication
	Acknowledgement
	Abstract
	Table of Contents

