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Abstract

Dividend policy and Share price are critical decision area, these are one of the most important
financial policies decision, not only from the viewpoint of financial institutions, but also from
that of the shareholders and other stakeholders. This Thesis examined the impact of dividends
policy and share price volatility of quoted deposit money banks in Nigeria in relation with the
restriction of dividend payments as spelt out in Section 17 of the Banks and Other Financial
Institutions Act (2007). The objectives of the study were: to ascertain the relationship between
dividend pay-out ratio; earnings per share; profit after tax; and market value of shares. The panel
data research design methodology was adopted using secondary data. The secondary data were
obtained from annual reports of the ten quoted deposit money banks. The multiple regressions
and Least Square method was used to test the relationship between the variables for the period
2017-2021. The results showed that dividend policy has a positive significant impact on share
price of deposit money banks in Nigeria (coefficient of Dyield = -3.0365, p-value = 0.035). The
study concluded that dividend policy is a pertinent corporate finance function and financial
policy decision which affects the share price of deposit money banks in Nigeria not only from
the view point of the banks’ shareholders but also from that of stakeholders such as employees
and regulatory bodies. The study therefore recommended that, managements of quoted deposit
money banks should take all necessary steps to ensure that they remain profitable. They should
pay attention to their dividend pay-out in order to sustain their shareholders' wealth and attract
prospective investors.

Keywords: Dividends policy; Share price; market value; deposit money banks.

Words: 278



vi

Table of Contents

Preliminary Pages Page

Title Page i

Certification ii

Dedication iii

Acknowledgements iv

Abstract v

Table Contents vi

List of Tables ix

List of Acronyms x

Chapter One Introduction

1.1.Background to the study 1

1.2.Statement of the Problem 5

1.3.Aim and Objectives of the study 6

1.4.Research Questions 7

1.5.Hypotheses 7

1.6.Significant of the Study 8

1.7.Scope of the study 10

1.8.Limitation of the Study 11

1.9.Operational Definition of Terms 11



vii

Endnotes 12



viii

Chapter Two Literature Review

2.1. Conceptual Review 14

2.2. Theoretical Framework 52

2.3. Review of Empirical Studies 56

2.4 Conceptual Model/framework 68

2.5 Summary of literature Review 70

2.6 Summary of Gaps in Literature 77

Endnotes 77

Chapter Three: Methodology

3.1. Research design 82

3.2. Population of the study 82

3.3. Sample and Sampling techniques 82

3.4. Method of Data Collection 84

3.5 Method of Data Analysis 91

Endnotes 92

Chapter Four: Results and Discussion of Findings

4.1 Data Analysis 93

4.2. Presentation of Data 97

4.3. Discussion of Findings 106

Endnotes 110



ix

Chapter Five: Conclusion

5.1. Summary of Findings 112

5.2 Conclusion 113

5.3 Recommendations 114

5.4 Contribution to Knowledge 115

Bibliography 117

Appendix I 132

Appendix 2 133

Appendix 3 135

Bio-Data 140

University Compliance Certification 144



x

List of Tables

Table Name Page

3.1 Variables, Measurement and Symbols Used 86

3.2 Variables Used for Regression analysis 90

4.1 Descriptive statistics 93

4.2 Regression result of hypothesis One 97

4.3 Regression result of hypothesis Two 99

4.4 Regression result of hypothesis Three 100

4.5 Descriptive Statistics of Dividend Policy 102

4.6 Correlation Coefficient of the Variables 103

4.7 Dividend Policy and Share Price Volatility 105



xi

List of Acronyms

Abbreviation Meaning Page

LCU Lead City University iv

NSE Nigerian Stock Exchange iv

LASPOTECH Lagos State Polytechnic iv

DMB Deposit Money Banks 6

COVOD-19 Corona Virus Diseases 11

DPS Dividend Per Share 11

EPS Earning Per share 11

CSST Capital Structure Substitution Theory 17

DDM Dividend Discount Model 17

DY Dividend Yield 17

POR Dividend Payout Ratio 17

PAT Profit After Tax 21



12


