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Abstract

This study investigates how tax incentives function within Nigeria’s fiscal framework and
evaluates their contribution to economic development, with attention to lessons that may
be drawn from the more established incentive system in the United States. The research
set out to assess the structure, purpose, and operation of Nigeria’s incentive regime and to
determine whether the current legal and institutional arrangements are capable of
delivering development-oriented outcomes. It addresses a recognised gap in Nigerian tax
scholarship by providing an updated doctrinal analysis of the statutory provisions,
regulatory practices, and administrative approaches that shape the use of incentives.

Public Choice Theory and Developmental State Theory inform the study, offeringa basis
for examining how institutional behaviour, governmental priorities, and admiffistrative
discretion influence fiscal measures.

including relevant tax statutes, subsidiary regulations, guidelines®issued by tax and
investment authorities, and judicial decisions that clarify the and limits of
incentives. Secondary materials, such as academic literature, ment publications,
and comparative policy documents, were examined to situaeNi
global conversations on incentive design and economic deye
The United States’ experience particularly its reli on clearly defined statutory
thresholds, regular performance examinations, &f&:tured oversight was analyzed to

A doctrinal research method was employed. The study reviewed irn%ly materials,

extract lessons relevant to Nigeria’s context.

Content analysis was used to interpret the\%n\gials and identify points of strength,
inconsistency, and areas requiring poliqgtt tion.

[ ]
The findings show that Nigeri tensive incentive provisions are weakened by
fragmented legislation, uncl ’Xgibility conditions, and inadequate monitoring. By
contrast, the United States’ %onstrates how structured oversight, predictable rules, and
periodic evaluations ¢ Qh nce the effectiveness of incentives and ensure they serve
public interest. 6

The study gei that Nigeria’s regime requires consolidation and clearer
implementati chanisms.
It reco ds a unified incentive statute, strengthened regulatory supervision, and

re la% sessments to ensure that incentives contribute meaningfully to national
develgpment goals.
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