Chapter One
Introduction
1.1 Background to the Study

In every society in the globe, there exists a link between the government of a.cqﬁtry like
Nigeria and its residents through a transparent and hospitable welfare pro @'\e that can
improve the citizens' lives. For example, the government is responsibl \ﬁ oving overall
healthcare, providing basic infrastructure, and fostering an environ if'which businesses can
thrive. On the other hand, citizens are expected to contribut&'ig%\w progress of the State by
abiding by the law and paying their taxes on time. Th@mment has constantly pledged to
increase non-oil revenue such as taxation to suppo pital expenditures such as health care
expenditures to the satisfaction of the pu@@ government primarily mobilises financial
resources through taxation so as to ﬁnan@evelopment programmes for its citizens!. Therefore,
tax revenue is the total amount ra&iv%)by the government through the administration of all kind
of taxation within the legisla&@y\ mandated period?. This fund accounts for a sizeable share of
the State's sustainab{r)@n s outside of those derived from the sale of petroleum in the

country?. 6\»

This r %is utilised to support the majority of the government's expenditures, particularly
basic amenities such as health infrastructure that promote a healthy populace for economic
growth. Consequently, the significance of taxation in Nigeria's economy cannot be overstated.
Revenue mobilisation and creation is a fundamental prerequisite for countries to obtain sufficient
finance*. Nigeria was essentially an agrarian economy, with agriculture being the primary source

of income.



This was prior to the British discovery of oil in the Niger Delta in the late 1950s>%. Due to
volatile oil prices, globalisation, and the realities of oil demand and supply, the Nigerian
government has been obliged to explore alternative funding streams®. Taxation is a part of the
sources’. Due to its constancy, taxation has become a vital source of revenue for the government.
Since independence, tax income has contributed significantly to federally collected mo(nebyg.

Tax is viewed as a burden that each person must endure in order to maj f&\his or her
government because the government must carry out specific functions fof%cxeﬁt of people it
governs’. One of these functions is infrastructure provision. Not on@;ﬁ;es levied to generate
income, but also to influence economic activities!?, Taxes serv, tool for addressing inflation
and deflation, the balance of payment imbalance, a @ne redistribution, among others’.
Despite the amount of money earned by the govermment through taxation, development in

Nigeria remains a pipe dream as poverty, ufiem ent, a low standard of life, and inadequate

infrastructure continue to persist at a Ve@h rate!!,

Q

Health infrastructure, pipe-borne}gortable drinking water, road network, waste management,
and power are at the to ld Bank's list of Nigeria's inadequate infrastructure, according
to a report'!. In riii&ears, Nigeria has undergone considerable infrastructural change in
relation to ﬂ%}%tmction of additional schools, roads, and telecommunications facilities;

neverhis transformation is nowhere near adequate'®.

Infrastructural development is the process of enhancing the real production of a society over a
specified time period by investing in capital-intensive projects that contribute significantly to the

improvement of the living standards of its citizens'.



To achieve success and rapid development, a society's policies must be centred on infrastructure
development. This infrastructure expansion necessitates enormous funds, which can only be
gained via taxation. This is because tax revenue provides a flow of funds for the development of
priority infrastructure in industrialised nations such as New Zealand, Sweden, Germany, and
Great Britain'. In Nigeria, as in other nations throughout the world, the government must collect

revenue from taxes and other sources to support fundamental social amenities, %%as health

care, that provide inhabitants a sense of purpose in life. E‘\QO

Due to their developmental consequences, the acquisition and @?ﬁ\tion of these public
services are often an incentive for tax payers to improve their %&@ of life and level of living'?.

Consequently, it is anticipated that tax revenue wil%@&; infrastructure development, while
re

the size of infrastructure projects will generate ta% ue through voluntary payment!!3, This

shows that the government must be honest ‘m &'ﬂ
health expenditures in order to promote mic growth in a nation'!5,

4
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rt use of increased tax revenues for public

Infrastructure, refers to any actioMt are under the scope of "Social Overhead Capital"'®. SOC
encompasses public utilit@ as electricity, telecommunications, water supply, sanitation &
sewage as well as % ic’works like roads, dams, and drainage!”. It is necessary for the growth
and developﬂ%@gevery nation to have infrastructure in place. In other words, one may argue
that 1 4%’5 ure encompasses all public services intended to serve the public (e.g., provision of
law and order, education, health care, transportation & telecommunication, electricity, drainage,
etc.)!8. In Africa, the lack of infrastructure is evident, and this has impeded the continent's
growth and development. The majority of African nations lag behind other industrialised

nations'®.



In addition, according to the United Nations, 884 million people do not have access to drinkable
water and 2.6 billion people do not have access to basic sanitation services?. Infrastructure is
crucial to a nation's development prospects. The soundness of a country's infrastructure may
affect its ability to diversify its production, deal with population expansion, reduce poverty, and
improve the welfare of its citizens?!. Therefore, every nation seeks infrastructure development,

and to do so, they must engage in local or international revenue mobilis?ﬁg\(gevenue

mobilisation in developing nations has become essential in recent years. E‘\QO

There are three tiers of health service provision in the public sm@ﬁnary, secondary, and
tertiary?>. At the primary level, preventative, curative, pri%&% and pre-referral care are
delivered at the doorstep of communities??. Nurses ) Qunity health officers, community
health extension workers (CHEWSs), and environ % health officers are medical personnel
who perform these services. At the second@l)&}%general hospitals offer medical, laboratory,
and specialist health services, includi @gery, paediatrics, and genecology, among others?3.
Doctors, nurses, midwives, latf&{& scientists, and pharmacists comprise the majority of
secondary-level health wor General hospitals are the usual facility type. However, tertiary
health care is the h@&d gree of health care in the country?’. The facilities consist of
specialised an te@hﬁg hospitals together with government medical centres. They are equipped

with advaneed technology for specialised health services and function as knowledge generation

hubs”.Q

Nigeria has a poor health status compared to other developing nations in the same category.
According to a 2011 report by World Bank, the life expectancy is 52 years. It was estimated that
124 out of every 1000 newborns do not reach the age of five. Only 39.56 percent of males and
42.25 percent of females live to be 65 years old. There are over 3 million people (15-49 years old)
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living with HIV?, In Nigeria, the expenditure pattern reveals that just a small amount is spent on
the health sector. In 1997, 4.6% of GDP was allocated to health care expenditures. The
percentage grew to 6.6% in 2005 before falling to 5.8% in 2009%. The total expenditures for
1997, 2005, and 2009 (in millions of naira) were 134,522, 972,921, and 1,596,571, respectively?*.

The number is indicative of the nation's lack of commitment to enhanced health service and
delivery. Q’)&\

Government modifications to Nigeria's tax structure have resulted in @rease in revenue.
Reforms such as the introduction of Taxpayer Identification M&%YTIN) and numerous
others were implemented to refocus the revenue authority's attqﬁ&towards producing more tax
income?. Recent tax numbers indicate that, as a r s@hese measures, tax revenue has
increased and improved dramatically. However, tﬁportant question is whether or whether
this rise has favourably impacted the health are ﬁtructure In spite of the claimed increase in

tax revenue and annual government @ng on infrastructure, the state of Nigeria's health

infrastructure has remained poor&%ﬁams a major source of concern for all stakeholders!->.

Complementing this 1ss@ revenue mobilisation to finance development operations in
Nigeria has been K lenging issue due mostly to different forms of opposition to tax
collection'. (@on, the health workers' union's numerous complaints about the deterioration
of the 's health infrastructure, which led to constant industrial strikes, have continued to
aggravate the situation in the sector?®. This scenario inhibits economic activity and thus renders
the nation's health sector objectives unattainable. In this regard, citizens are occasionally leaving
the nation to receive medical treatment. As a result, it is of utmost concern whether or not the
increase in tax revenue has resulted in the development of health care infrastructure and assisted

the economic process in Nigeria.



1.2 Statement of the Problem

With recent worldwide crises causing variations in the global oil price, oil revenues have been
declining and uncertain. Since tax revenue forms the greatest portion of non-oil government
earnings, there is an immediate need to prioritise it. To pay the country's ever-growing
infrastructure deficit, the government must produce sufficient tax income. The \ money
generated through the years, however, has remained chronically insufficient fi @wessing the
growing infrastructure deficit, particularly in the health sector of the econf)%n for expanding
growth potentials. To enhance actual tax collection, the Nigerian go‘x\i‘e'ésn'ént has lately updated
its tax policy and administration by adopting an electronic tax%&% and introducing Taxpayer

Identification Numbers (TIN) to monitor both tax pe@@ﬁcial&

Despite recent estimates of increased tax xe@se and annual projections of government
expenditure on infrastructure, the physi lgﬁition of Nigeria's infrastructure, particularly the
health sector, has been terrible, causi%beat concern among all stakeholders in the country. For
example, the health sector and hdspitals have deteriorated further as a result of antiquated
equipment and insufﬁcie@ .;upply, as well as the departure of many of our skilled doctors

and other sector-wide Steikes.

Q

As a result, the key concern is whether the rise in tax revenue has genuinely enabled
infras@ral development, notably in the health sector, as well as economic growth. Current
research has demonstrated that tax income and infrastructure development are significant in
explaining economic growth®?”2%,  Moreover, research indicates that the provision of
infrastructure has a substantial impact on economic growth?’. Furthermore, it has been proved

that tax money significantly contributes to economic growth’. To the best of the researcher's



knowledge, research on how tax income creation affects Nigeria's health infrastructure is lacking.

To that end, the study investigates the effects of tax revenue on Nigeria's health care

infrastructure development.

1.3

Aim and Objectives of the Study

The aim of this research is to investigate the impact of tax revenues collected b&lfederal

government of Nigeria on infrastructural development of the health sector. %arch specific

objectives are structured as follows:
xﬂ"
i.  assess the influence of Company Income Tax (CIT) on ructure development of the
health sector in Nigeria. Q

ii.

iii.

1v.

examine the effect of Petroleum Profit Tax@) on infrastructure development of the
health sector in Nigeria. . “\\0

determine the role of Value Ad'@ Tax (VAT) on infrastructure development of the
health sector in Nigeria. \)Q)

access the impact of%m;ation Tax (ET)on infrastructure development of the health

sector in Nige<1a; Q

1.4 Research @n

@e any effect of Company Income Tax (CIT) on infrastructure development of the
health sector in Nigeria?
What is the impact of Petroleum Profit Tax (PPT)on infrastructure development of the
health sector in Nigeria?
How does Value Added Tax (VAT) affect infrastructure development of the health sector

in Nigeria?



4.  What is the impact of Education Tax (ET) on infrastructure development of the health

sector in Nigeria
1.5  Hypotheses

Hol: Company Income Tax (CIT) has no significant impact on infrastructural development of the

health sector. &

Ho2: Petroleum Profit Tax (PPT) has no significant impact on infrastruct%@ngpment of the

health sector . ‘%'\
S

Ho3: Value Added Tax (VAT) has no significant impact, o&&tmctural Development of the
health sector. @6\

Ho4: Education Tax (ET) has no signiﬁcant'@ﬁn infrastructural development of the health

sector. %
o

Ho5: There is no joint relatioék;p) significant influence of Company Income Tax (CIT),
Petroleum Profit Tax (PPT QAdded Tax (VAT) and Education Tax (ET) on infrastructural

development of the h@@%ctor in Nigeria.

WV

1.6 Sigm’ﬂ%e of the Study

Q
The s&ill contribute to knowledge in multiple ways. First, it is anticipated that the findings
of this study will contribute to the management science literature on taxation revenue generation
and health infrastructure development. The findings will be beneficial for verifying current
theories under harsh conditions not found in affluent economies, where the majority of taxation's

earliest studies were conducted. The findings and conclusion will provide regulatory agencies



with insight into the existing condition of taxes in Nigeria and the possible responses. In addition,
this study will act as a resource for Nigerian university students engaged in accountancy and
other relevant courses. This study's findings will also serve as a resource for accounting students,

lecturers, and scholars. It will also serve as a catalyst for further research on the topic.

1.7 Scope of the Study \
This study will explore the impact of tax funds received by the federal go‘\@f Nigeria on

the growth of infrastructure in the health sector. This study will be ca in Oyo State. This
study examines the impact of tax revenue collections on the gro«%&‘%he nation's health-care
infrastructure from 2013 through 2022. The study will anal&%secondary data from the CBN
Statistical Bulletin and the Internal Revenue Se%‘%venue Collections from Company
Income Tax (CIT), Petroleum Profit Tax (PRT ‘l%ucatlon Tax (EDT), and Value Added Tax

(VAT) will serve as proxies for Tax rev. llectlons while Government spending on health

infrastructure will serve as a proxy fo@ th Care Infrastructural Development.

1.8  Limitation of the Stud%q

R

Every research prgjidgb)ss constraints, and this project is no exception. The research's main
limitation is 4 ce on secondary data. Primary data from government expenditure on health
infrast? C )‘ from the CBN Statistical Bulletin and data on tax revenue the Federal Inland
Revenue Services (FIRS) which would have had a significant impact on the study's outcome,

were not feasible.

1.9 Operational Definition of Terms



Health Care: maintenance or improvement of health via the prevention, diagnosis, treatment,
amelioration, or cure of disease, illness, injury, and other physical and mental impairments in

people.

Health Sector: Statutorily established to provide Nigerians, regardless of their location within
Nigeria's territorial jurisdiction, with health care services.Health Infrastructure {%@ils the
personnel, facilities, and structures necessary to provide world-class health ca efers to the
components of basic hospital service delivery, including structural and pr{c%:}ive maintenance
of facilities. e;\{%'\

Infrastructural Development: Infrastructural development@%ﬁe process of enhancing the real
output of a society over a specified time period b;@%ng in capital-intensive projects that
contribute significantly to the improvement of.t@ng standards of its population.

O

Tax: It is essentially a charge levied b%‘%, government for the general benefit. This study, on
the other hand, defines tax %@ obligatory levy imposed by the government on

eligible individuals, producta,%mactivities for specified or inferred purposes in the national

interest. C)QQ

N

Taxation: @ is a veritable source of income generation to help a country's economy

expan@fer essential amenities to its citizens.

Tax Revenue: Tax revenue is the total amount earned by the government in a particular time

from the administration of all types of taxation imposed by the legislative.
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2.1 Conceptual Review

2.1.1 Infrastructural Development

Infrastructure is commonly viewed as the basic and necessary services that must exist for
development to occur. Infrastructure can also be viewed as the physical structures required for
the functioning of society’!. These particular elements serve as a catalyst for dev@nt and
the betterment of citizens' wellbeing. There are two sorts of infrastructures: %Q%)nfrastructure
and "Soft" Infrastructure®'. The term "hard" infrastructure refers to th fzﬁﬁ)hysical networks
required for the operation of a modern industrial nation, whereas ",:3:0}{'3\’1 :;structure refers to all
of the institutions required to maintain a country's e_co&%ﬂ:, health, cultural, and social

standards, including the financial system, educatig@%m, health care system, government

system, law enforcement, and emergency seryigﬁ Infrastructure development can be viewed

holistically as continuous per capita inco;seggyv h rates.

The presence of physical, social, @economic infrastructures can support and expedite
infrastructural development. It involves enhancing the quality of infrastructure components such
as roads, power, ICT @%d sanitation®'. Infrastructure has been used as a catch-all phrase
for numerous n%&ours. The development of a country's infrastructure is critical to the
development its industries and economy as a whole. Power, roads, telephones, trains,
irriga@vater supply and sanitation, ports and airports, storage facilities, and oil and gas
pipelines are all examples of infrastructure. Infrastructure is viewed as critical to enabling
inclusive and long-term economic prosperity. As a result, a large amount of policy emphasis has
been focused on infrastructure development in order to improve the growth, productivity, and

quality of life of developing-country inhabitants’'.
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With the absence of these infrastructure and services, progress will be nearly impossible. Traffic
congestion, irregular electricity supply, inaccessible roads and networks, inadequate
telecommunications services, and inadequate drinking water are all characteristics of Nigeria's
present infrastructure®?. According to certain writers discussing Nigerian highways, the density
of these roads is the lowest in Africa!. In addition, they claim that 31% of roads are paved,
compared to 50% in middle-income countries. In the present development poli@'spective,
there has been a recent emphasis on infrastructure development!. To do t 1 , rnments will
require a significant infusion of revenue, which can be collected throg%taxation. Infrastructure
is a collection of social amenities such as transportation and @unlcaﬁon that are built to
promote society's overall well-being. As a result, infrastmc&ﬁe evelopment is the combination
of facilities and social services undertaken to imp«@ation's quality of life. Infrastructure
development investments are critical for both@soped and developing countries to achieve
long-term growth. However, in many d&'egp)lng economies, the current infrastructure stock

deteriorates, and public expenditu@r infrastructure expansion is decreased or poorly

accounted for!!.

N
Filling the 'infrastrudture ?would thus need a coordinated effort to protect the quality of
current infrast c@“capital, as well as openness in the financing and implementation of
ongoing in@st cture development projects and initiatives. Infrastructure accounts for the vast
bulk o@untry’s public sector capital stock, and research on public capital is largely concerned
with the effects of infrastructure on economic growth and productivity. Infrastructure investment

and development create an enabling environment for economic growth and advancement?2.

Additionally, infrastructure can be described from two perspectives. The first perspective

identifies all infrastructure elements that provide public services such as transportation,
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communications, education, energy, and water’2. The second perspective identifies all
infrastructure elements that provide public services such as transportation, communications,
education, energy, and water>?. According to the first approach, infrastructure can be defined as
capital assets that generate public services, because infrastructure inherently possesses features
of a public good, such as non-excludability and positive externalities>. (b

Though infrastructures do not always display these traits to the same ¢ ,\the term
"infrastructure" can also apply to public goods that are not necessarily‘%§ ture, such as
military equipment’*. There may also be privately held infrastmq{r%mat is not necessarily
subject to infrastructure characteristics like non—excludability53®astructure can alternatively

be defined as the stock of all basic facilities, includin@ % equipment, that are essential for

the maintenance of productive activity and the effective operation of a country®. It encompasses
"Social Overhead Capital," "Economic Ov .@" "Overhead Capital," and "Basic Economic
Facilities"33¢. It is a "umbrella" term fo%'veral social and economic elements. Although there
is not yet a globally recognise%ﬁlon of infrastructure, almost all definitions include the
notion that infrastructure rele%sqo long-term capital goods provided by government or the
private sector’>. Infr@)ﬂ%l’% is divided into two parts: economic infrastructure and social

infrastructure. o@.{elephones, power lines, motorways, railroads, airports, seaports, supplies,

and sanitatifn are all examples of economic infrastructure!-’.

Socialin@astructure, on the other hand, refers to those types of infrastructure that contribute to
the enhancement of human welfare and living conditions. Such social infrastructure is believed
to boost the health, educational, and cultural levels of the population®'. Included among them are
hospitals, schools, universities, libraries, clinics, hospitals, parks, and sculptures. Infrastructural

development comprises increasing a country's capital stock by financing investments in basic
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physical infrastructure such as train lines, roads, airports, bridges, and water distribution, as well
as human capacity development®?. Overall, these investments benefit the country's economic
performance, promote foreign direct investment, and drive local entrepreneurship and small

businesses, resulting in economic growth and increased productive capacity and welfare.

Infrastructure investment is the entire public gross fixed capital formation (GF CF).ar%ncludes
"the total net value of general government acquisitions of fixed assets over tlle a @ting period,
plus fluctuations in the valuation of non-produced assets (such as subsurﬁ%&éeg”“' The IMF
(2015) reports that after three decades of consistent decline, m&@cmre investment as a
proportion of GDP has begun to rise in certain regions of the W@S@\Average public investment
in advanced economies (AEs) has continuously declined. a peak of just under 5 percent of
GDP in the late 1960s to a record low of just over 3@11‘[ of GDP in 201233, In contrast, public
investment rates in emerging markets (E .)Q}d ow-income developing countries (LIDCs)

peaked at over 8% of GDP in the late @Os/early 1980s, dropped to approximately 4-5% of

GDP in the mid-2000s, and haveﬂbs%uently rebounded to 6-7% of GDP>*

Consequently, public inves@g?ates in AEs are at record lows, but they have largely risen in
EMs and LDCs ovex_the past decade®’. Some scholars employ a spending paradigm to
characterise i cture investment. According to the authors, infrastructure investments are in
and o @elves public or budget expenditures that can be made annually to expand
infras&re in specific locations and so grow the existing public physical capital stock. This
includes the construction of roads, ports, schools, hospitals, and so on. This perspective parallels
the notion of public investment in national accounts statistics, which is capital expenditure. The
authors believe that the enhanced emphasis on meeting the MDGs through "big push" plans

centered on boosting investment levels is one of the factors that have increased the importance of
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countries accelerating their infrastructural development efforts*’. Using the "golden rule of
public investment" as a lens, some researchers defined infrastructural investment as government
spending channeled into the development of infrastructures that will have positive effects on the

economy by supporting economic growth3-7,

In addition, the breakdown of Nigeria's Infrastructural Master Plan reveals that enerK ill cost

$1 billion, transportation will cost $775 billion, agriculture, water, and mini @cost $400

D

billion, housing and regional development will cost $350 billion, ICT ‘\%ost $325 million,
social infrastructure will cost $150 billion, and vital registration and{{%sial will cost $50 billion.
This Plan vividly illustrates the enormous investment gap in N%t% infrastructure development.

The catastrophic status of the nation's transportation %@&ture is depicted by the $775 billion

necessary for the transportation industry. Only 21% /km (18%) of the federal road network's

197,000 km are paved. The government con&%

hand, researchers estimate that Nigeri% housing deficit of 17 million units>®. This can be

nly 24% of required funding. On the other

resolved if the nation can prodﬂ&)% million housing units year for the following seventeen
years>®. These figures de dte Nigeria's infrastructure development lag. Without private
investment, the fede@ ment cannot close this funding deficit. In its National Policy on
Public-Private P@rship, the government acknowledges that it must make enormous
investment@ey nd its available resources to close the infrastructure gap. And that it believes the
private segtor can play a significant role in contributing a portion of this increased investment via
public-private partnerships. Achieving these indicative infrastructure goals for Nigeria would

cost $14.2 billion year, the most of which would be allocated to federal infrastructure spending>®.

Infrastructure Charge
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The requirement for housing is inextricably linked to urbanisation. While the development of
houses or apartment blocks is generally privately funded, the related infrastructure (roads,
pavements, streetlights, gas and power lines, water conduit, sewerage, etc.) is frequently funded
by public funds. It is evident that the local charge on evaluation of building land — the
infrastructure charge should play a crucial role in these circumstances. The charge on evaluation
of building land is paid by the lot's owner if he has a possibility to connect it to r@'&gﬂ water
conduit or sewerage. The initial condition is that the municipality build (i: y "%@ce) the water
conduit and sewerage. It makes no difference whether there is a b}lild' 9\n the land, who owns

the building (since the principle superficies solo credit was not fi \yed y the communist state

in the twentieth century), or whether the owner wishes to lﬂ@g\qis land to the water conduit or

O
sewerage system>, QQ

The crucial moment to set the charge duty i I @ent when the land’s owner can connect the
land to the municipal water conduit or se ge. It must be a new water conduit or sewerage, not
a reconstruction of the existing D@ generally binding ordinance must be adopted till the end
of the year in which the munigipal water conduit or sewerage was approved. This rule causes
problems in practice, @)@ if the water conduit or the sewerage is approved at the end of the

calendar year. ;It éﬂld be more convenient to set a one-year limit after the approval of the

structure™’.

The c& rate can be the difference between the prices before and after the possibility to
connect the lot to water conduit or sewerage at maximum. The charge rate must be published in
the generally binding ordinance. The price of land varies for different types of development, i.e.,
it depends on the purpose of construction built on the land (e.g., family houses, apartment

buildings, buildings with social care services, hotels and restaurants, buildings for services and

19



trade, buildings for industry and storage, sports buildings or agricultural buildings). Therefore,
the charge rate can be set differently according to the individual categories of building land.
However, within one category (of the same type of development), it must be set in the same
way®’. While maintaining the principles of equality, the charge rate may be set a. differentially —
separately for each plot of land, provided that such a rate determination would be evidenced by
the exclusivity of the valuation of the plot in comparison with the valuation of the@' plots; b.
with different rates for sets of plots of land having the same or similar qu .ﬁ&?@ character; c.
with one rate for all land affected by the construction of a water (:.oncl%q{ sewerage. However,
for land valued in the same way, a charge rate must be alwa %‘M\%orm. If the municipality

decides to set the charge at one rate for all land affected b%&geonstruction of water conduit or

sewerage, it must set the charge rate according to t%@%‘[ion of the land with the lowest price
with respect to the purpose of development?°. * @

Infrastructural Development in Nige{@

Q

Infrastructure is often seen as th® basic and necessary services that must be provided if
development is to take p@n Zstructure refers to the physical structures required for society
to function®!. Infrg{td re is defined as those specific aspects that act as a catalyst for
developmenf%iQmproved citizen welfare. Infrastructural development can be viewed
holist%@ sustained rates of income per capita increase. The presence of physical, social, and
economic infrastructures can support and accelerate infrastructure development. Development
will be nearly impossible if these infrastructure and services are not in place®?. Traffic congestion,
unreliable power supply, inaccessible roads and networks, poor telecommunication services, and

bad drinking water are all characteristics of Nigeria's present infrastructure. When describing

Nigerian roads, it was discovered that the roads had the lowest density in Africa. They also claim
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that 31% of roads in low-income nations are paved, compared to 50% in middle-income ones.
Recently, infrastructure development has been prioritized in the federal government of Nigeria's
current development policy vision 20: 2020. To do this, governments will need a significant

infusion of revenue, which can be obtained through taxation®.

2.1.2 Healthcare Infrastructure o (b

A\

Integrates all facilities established for the treatment of a disease and other I‘@ments with a
high degree of timeliness, efficiency, and safety'. Improving the public care system and society
is a genuine means of improving human dignity and well—bem%\ archers disagree as to
whether health causes economic growth or economic growth @s health improvement!. Other
research have focused on whether increased gove @ealth—care spending contributes to
economic growth. All of these considerations.swhat long-term government revenue sources,

such as taxation, can have an impact on g g@lic health system.
2.1.3 Taxes in Nigeria \g)(bd

Taxation is the principal “of revenue for the government's activities. Taxation is the
method by which na@gecute policies to redirect private-sector funds to the public sector!.
Taxes are descfi @5’ a reliable source of money for the government to implement its programs?.
From these@ﬁ itions, it is clear that taxes are a means through which the government finances
its mri@ctivities. Taxes can be either direct or indirect, based on who carries the tax burden!.
Direct taxes, such as the Personal Income Tax, Corporate Income Tax, Petroleum Profit Tax, and
Capital Gains Tax, are levied directly on the income and property of individuals and corporations,
whereas indirect taxes are levied on individuals or groups who are not intended to bear the

burden or incidence, but will shift it to others. Indirect taxes are often charged on goods or
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services, with the burden falling on the eventual payers and users rather than the producer or
initial payment. Customs, excise, stamp, and value-added taxes are included. The principal
sources of tax collection for the government are CIT, PPT, and VAT, as well as education tax,
which was enacted and revised in response to the need for enormous infrastructural
development®. %

PPT, on the other hand, is the Nigerian tax on petroleum extraction profj \rthermore,
education tax represents the Nigerian government's 2 percent of assessa@}it . The primary

goal of this levy is to fund the necessary physical infrastructure for)@siﬁg and teaching in the

nation's higher education institutions, which includes the healtl%ge%acilityl.

Federal, state, and local governments collect taxe '}ndividuals and businesses to fund
expenditures'®. The government needs this reyg@to fund its growing spending. To generate
revenue from taxes, the government leV'esQ:[;} on the profits and income of individuals and
businesses, respectively!?. Taxation % rimary source of revenue for modern governments,
accounting for 90% or more of r average income®!!. This shows that tax revenue is a
mandatory levy imposedQ @Q government through its agencies on its citizens' income,

12 These taxes are levied on personal income, including wages,

consumption, and _capit
earnings, divi @interest, and discounts!®. Additionally, business profits, petroleum profits,

capital gai nd capital transfers are subject to this tax'3. To provide security, the government

imposes a levy on its subjects or their property.
2.1.3.1 Tax Revenues Collected by the Federal Government of Nigeria

According to the Federal Inland Revenue Services, there are various sorts of taxes paid in

Nigeria’. Included are Corporate Income Tax (CIT), Value Added Tax (VAT), Petroleum Profits
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Tax (PPT), Personal Income Tax (PIT), Stamp Duties (SD), Withholding Taxes (WHT), Capital
Gains Tax (CGT), National Information Technology Development Levy (NITDL), and Tertiary

Education Tax (EDT)’.
Company Income Tax (CIT)

The tax system allows the government to collect the revenue required to carry o@hrimary

tasks. A tax is an obligatory charge imposed by the government on a per: h@as property in
'%

order to provide security, social amenities, and conditions for society's economic well-being'4.
[ ) “
Tax can alternatively be inferred as an obligatory payment made bcygx%.p ies to the government

of a country from which critical services are provided, wi}h@essary elaborating on how the

funds were spent or correlating the services with the @nllectedli

CIT is a business tax. It is available at a 300: ,@n the income of any registered corporation
ons®.

that is not engaged in petroleum operati In a closed economy, corporate taxation is

relatively simple, but it becomes 1@' complicated when corporations operate in multiple
countries'>. Although corpor@nﬂ income tax is not the largest contributor to tax revenue in
Nigeria, it is one of t I@'stential taxes collected by the federal government and aids in the
development of V&'{qus crucial sectors in the country. Businesses can access government
services such tter road networks, effective and efficient communication, energy and water
suppl@ paying taxes. The government also develops human resources by constructing
universities and technological institutes, which help enterprises to run properly and productively.

Consequently, the amount of tax paid by these enterprises should be a significant indicator of the

contribution they contribute to the economy as they operate®.
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CIT is levied on profits accruing in, earned from, brought into, or received in Nigeria in regard to
any trade or, rent, premium, dividends, interest, and any other source of yearly profit!®. Nigeria
introduces corporate income tax in 1961, which is regulated by the Federal Inland Revenue
Services!’. Profits earned, derived, brought, or received in Nigeria by all Nigerian corporations
must be subject to Company Income Tax. Taxes paid by both governmental and private limited
liability firms on the revenue of non-resident corporations doing business in I\%ﬁ}are also
included'®. Rent on property use, dividends, interest, royalties, discounts, ¢ .fggﬁnnuities, and
payments for services performed are all examples of annual profits ﬁg\ainslg. Therefore, the
Nigerian Company Income Tax Act is collected from b(})&@i}gerian and international
corporations. In Nigeria, corporate income tax is one of 1@%& important sources of revenue

for the government. The CIT law has been revised 4@ imes since its establishment, and the

CIT rate varies according to business type angf@ income'®.

The Federal Inland Revenue Service is ertirely in charge of the corporate income tax in Nigeria!®.
Act II of 200720 modifying the@nies Income Tax Act is the current enabling legislation.
S.84 of the CITA 1990 defimes a company as "any person or corporation other than a sole
corporation formed b@g’%r any law in force in Nigeria or elsewhere"?’. Companies created
and registered y@kCompanies and Allied Matters Act or any statute replaced by the Act are
recognised 6 igeria as companies?’. Although CAMA defines a foreign company as a
corpora incorporated outside of Nigeria, the existence of foreign corporations in Nigeria for
commercial reasons is not recognized. It just defines it for the purpose of identifying it so that it
can comply with the necessary incorporation processes prior to conducting business in Nigeria

and qualify for registration exemption.
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The Companies Income Tax Act provides a broader definition of Company. A Company is
defined under Section 105 of the Act as "any Company or Corporation (other than Corporation
Sole) constituted by or under any legislation in force in Nigeria or elsewhere"®?’. According to
this definition, the Act recognises both Nigerian and international corporations, albeit on
different grounds®. The corporate income tax rate is currently 30% for all registered corporations
except those engaged in petroleum operations. It is one of the principal federal %ﬁ}collected,
and it contributes to the funding of national growth and development. Giv . Q@pread worry
about government budget deficits for a long period, it seems apprc:prialgt% advocate for tax rate
reductions. These calls are based on the belief that the @\tory income tax rate is

disproportionately high, putting an unnecessary burden on N&gﬁan enterprises and contributing

to poor economic performance. @

The statutory Company Income Tax rate, @c@been 30 percent since 1996, is higher than
the tax rate in other developed nations é@@ in the Organization for Economic Cooperation and
Development (OECD), while the‘ﬁegdve tax rate is comparable to other African nations?’. The
United States (US) effective tax\rate averaged 27.7 percent from 2006 to 2010, while the average
effective tax rate for@% countries was 23.5 percent. This OECD average assigns equal
weight to the tax of both major and small countries. However, Nigeria Company Income

Tax rates a%'

40%, 1 il 1979 - 31 March 1986 - 45%, 1987 - 1988 - 40%, 1989 - 1990 - 40%, 1992 - 1995 -

le to companies beginning in 1961 are as follows: 1 April 1961 - March 1972 -

35%, and 1996 - present - 30%20. Based on the data presented above, it is clear that no country,

large or small, levies a rate as high as Nigeria's current 30 percent.
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Nigeria's company income tax revenue
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Figure. 2.1: Nigeria CIT
Source?

According to the diagram, the Federal Inland Revenue Service (FIRS) collected N532.48 billion
in Company Income Tax (CIT) on behalf of the federal government of Nigeria in the first quarter
of 2022, representing a 35.6% increase over the same period in the previous year. In the first
quarter of 2022, company income tax collection grew by 35.6% compared to the same period in
2021. The company's quarterly income tax revenue climbed by 53.1% over the fourth quarter of

2021, when compared to N347.81 billion?.

Classification of the Assessment in Company Tax

Best of Judgment (BOJ): This is how tax is assessed by the applicable tax authority when no
financial data or tax returns have been provided to the tax authority to be used as a basis for the
assessment®®. Since the company's financial data are unreliable, the BOJ's method of assessment

may be used®.
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Self-Assessment of Tax Payable: This is a system in which a corporation pays tax in
installments and is authorized by the relevant tax authority to estimate its chargeable revenue and
tax liabilities for the assessment year®*. Section 53 of the Company Income Tax Act (CITA),

2011 provides for self-assessment of tax liability?>.

The Currency of Assessment: This section specifies the currency of a company's tax
assessment, as specified in section 54. According to this section of the Act, an income tax
assessment made pursuant to sections 52, 53, or 55 of this Act shall be made in the currency in

which the transaction giving rise to the assessment was conducted?’.

The Company Income Tax Act is the enabling legislation for taxing companies in Nigeria. The
Act was first enacted in 1961'7. Since then, it has undergone numerous alterations and
amendments, culminating in the Act of 2007. The Federal Internal Revenue Service (FIRS)
administers the income tax of corporations. Except for enterprises engaged in exploration,
drilling, and extraction of petroleum, a company's income is liable to tax based on total profit or
chargeable profit. Non-resident corporations are subject to taxation in Nigeria if their profits or
gains are attributable to activities conducted in Nigeria. At a rate of 30%, corporate organisations
must pay annual tax on their profits'”. If the criteria of fairness, convenience, certainty, and
administrative efficiency are applied, it is evident that Nigeria's corporate income tax
administration falls short of expectations. Indeed Nigeria will rank poorly due to improper
checking and inconsistent monitoring, independent contractors and micro and small businesses

avoid paying taxes.

In a study on company income tax and the Nigerian economy, it was determined that

noncompliance with tax laws and regulations is still ingrained in the tax system due to inefficient

27



internal management, despite the fact that company income tax is a significant non-oil tax source
for government?. There is a need for a comprehensive revision and reform of the Nigerian
corporate income tax structure. The corporate income tax allowed for certain exemptions. The
assessable profits or income of exempted corporations are not subject to taxation. Non-profit
organisations, pioneer companies, companies established by statute (whether federal, state or
local government), export companies with a focus on spare parts, equipments and raw materials,
companies enjoying a three-year tax holiday, such as those involved in the mining of solid
minerals, and companies supplying inputs to manufacturing organizations are exempt from
paying company income tax?>. The present corporate income tax rate is 30%, but the Act
additionally allows for a 20% tax rate for specialised enterprises with a maximum annual
turnover of one million naira (N1M) for a maximum of five years?. Since 1961, Nigeria has had
several Company Income Tax rate regimes, whilst Canada has a low rate of 16.5%, Germany has
a low rate of 15%, Romania 16%, and Egypt 20%%%. According to subsection 33(2) of the
Income Tax Act (Canada), 2007, a corporation is required to pay a minimum tax if it incurred a
loss from all of its activities in any assessment year, or if the assessable total profit resulted in

either no tax payable or a minimum tax>-2°,

Petroleum Profit, T'aX (PPT)

The updated-Petroleum Profit Tax Act of 2007 governs the Petroleum Profit Tax. All businesses
registered in Nigeria or earning money from oil and gas operations in Nigeria are subject to a 50-
85% tax on petroleum income?®. In 2009, the petroleum profit tax imposed a tax rate of 85
percent on exports and 65.75 percent on domestic sales of oil and gas®. The petroleum industry is
regarded as the greatest and most important contributor to Nigeria's GDP. Nigeria is Africa's

most populous country. The petroleum industry's contribution to the Nigerian economy can be
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assessed in terms of income. The petroleum industry has contributed significantly to foreign
exchange reserves and government revenues. Given that the PPT is the greatest donor to
Nigeria's tax revenue, it is reasonable to deduce that it is also one of the most important
contributors to the country's infrastructural development. Those nations who are sufficiently
endowed with petroleum can rely their economic development on this resource. Furthermore
they highlight the potential benefits of increased economic growth and job crea%g\mcreased
government revenues to finance poverty reduction, knowledge tra QOnfras‘[ructure

development, and promotion of related businesses?®. ‘%'ﬁ

PIT is Nigeria's principal source of tax revenue. It is a system %@rect taxation imposed by the

government on firms operating in the upstream sectoi @ﬁ petroleum industry?®. This relates

mostly to the rules about rents, royalties, margln ofit sharing in oil mining, prospecting,
and exploring contracts. Similarly, Petrole . ax (PPT) could be considered an upstream
oil industry-applicable tax. In accordar&@ath the Petroleum Profit Tax Act of 1959, however,
petroleum operation consists prl of petroleum exploration, development, and production.

Due to its 70 percent and rfoent contributions to overall government income and foreign

exchange earnings, r@ . PPT is one of Nigeria's most important tax collections®2°.

The Petrolem%% Tax Act of 1959, as amended, requires corporations to pay petroleum profit
tax w sell taxable oil and gas. The transfer of taxable oil to a refinery is considered a
disposal under the PPTA in Nigeria, and the tax is dependent on the company's profit from
petroleum activities. The petroleum operation, according to the statute, consists primarily of
crude oil exploration, development, production, and sales. Section 8 of the Petroleum Profit Tax
Act (PPTA) requires all petroleum-operating enterprises to file a return, along with an audited

annual account and computations, within a certain time limit after the end of the accounting
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period”. PPT puts a tax on petroleum operations' income. The petroleum profit tax was
implemented when substantial quantities of oil were discovered in Nigeria during 1956 and
195873, Nonetheless, the petroleum profit tax was implemented in 1959, noting that the
importance of petroleum to the Nigerian economy prompted a new law managing the taxes of
revenues from petroleum operations. The enacted Act(s) were largely supported to regulate

operators in the upstream subsector of the petroleum business and to boost gover@revenues

from the petroleum industry. ,%‘\QO

Due to petroleum's unique position in the Nigerian economy, ﬂl@s&’eum profit tax is an
important source of government revenue in Nigeria. This tax i@%’ned by the Petroleum Profit

A

Tax Act (1959), as modified, and is paid on the earni@@igerian oil-producing enterprises in
S

order to generate government revenue®. It gig government the option of collecting

additional revenue in addition to other Q%e)ébf income, which is required to meet the
government's pressing commitments. &é@r put, the purpose of the petroleum profit tax is to
generate revenue to improve théwyelfare of a country's citizens, with a particular emphasis on
promoting economic grow d) development through the provision of basic amenities for
improved public services through an efficient administrative system and structure. The petroleum
profit tax's obj c@“are to generate government revenue, regulate the economy and economic
activities, @;‘%ntrol income and employment2. That is, the Nigerian government is in charge
of este@ing the level of taxes to be levied on the revenues of the country's oil companies. The
petroleum profit tax is one of Nigeria's major levies in terms of revenue sharing, accounting for

95 and 70 percent of foreign exchange earnings and government revenue, respectively®. This is

due to the oil industry's status as Nigeria's economic cornerstone. Since the early 1970s, when oil
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was discovered, oil revenue has dominated the economy, accounting for about 70% of total

revenue for the last 30 years®.

Petroleum earnings tax and royalties have made a significant contribution to government revenue.
Its receipts climbed from 8564,3 million in 1980 to 12504 million in 1987, 26909 million in
1990, 525100 million in 2000, and 2038300 million in 20063334, Furthermore, since je\%@option
in Nigeria, petroleum profit tax collections have increased. Increases in pet profit tax
collections suggest that there are more money available for economic exﬁ%n. urthermore, if
the petroleum profit tax revenue is invested in viable initiativesy @&mmy will benefit by
supporting growth and eventual economic independence. If, %{& other hand, tax revenue is

mismanaged and/or used for unproductive purposes%og@"c advancement would be hampered.

Objectives of Petroleum Profit Tax in Niger.ia,\%

According to a study, countries with a s@ﬁcan‘[ supply of petroleum can base their economic
development on this resource6’35®demphasize the potential benefits of improved economic
growth and job creation, increased government income to finance poverty reduction, technology
transfer, infrastmctu@%r ement, and promotion of related sectors. In Nigeria, the
administration of %\Petroleum Profits Tax has been largely concerned with producing revenue
at the expense “of supporting economic growth and development. The following are Nigeria's

petrole axation objectives:

i. To transfer wealth between wealthy and industrialized economies represented by
multinational firms that control the knowledge, skills, and capital required to build the

industry and impoverished and emerging economies from which petroleum is produced?>.
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ii. Second, the enormous profit potential of successful oil ventures makes it a feasible source for

meeting the government's sociopolitical and economic commitments to the public.

iii. Thirdly, because of the substantial potential for environmental contamination and
degradation as a result of industry activity, it is a target for environmental taxes as a means of

regulating its activity and supporting the government's quest of a cleatfe& althier

environment>?, . Q%

iv. Fourthly, to fulfill the government's purpose of exercising right and control over public assets,

[ ) “
the government imposes excessively high taxes in order t’o&%@ e number of industry

participants and discourage rapid depletion in order&ql&eserve some of it for future

generations. This would help the government ae@s its goal of regulating the growth of the

petroleum sector?>, C.-)\‘\%

v. Lastly, Pollution and environmental actions might be taxed to make industry cleaner.
According to the Petroleum@gs Tax Act of 1959, while determining taxable profits
from petroleum activitiesg%'@il company may deduct all outgoings and expenses that are

wholly, entirely, ﬁ)&v idably incurred for petroleum operations?>.

N

Value Adde AT)
The val %16 tax (VAT) is a kind of consumption tax. It is imposed at each stage of the
consuﬁn chain and is borne by the final user of the product or service*®3’. The incremental
value that a producer adds to his raw material purchases before selling the processed goods or
services is defined as value added tax?®. African countries such as Benin Republic, Cote d'Ivoire,

Kenya, Madagascar, Mauritius, Senegal, Togo, and Nigeria have implemented VAT. In

numerous nations, VAT has become a significant source of government revenue. VAT was
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adopted in Nigeria, namely in 1993, although full-scale implementation began in 1994273,
Despite a series of revisions to the Act27, the government can claim it at a rate of 5% of the
value of goods and services, the lowest in the world. VAT is an ideal type of tax that has made
major contributions to the development of Nigeria's infrastructure. According to research, VAT
is expected to be Nigeria's second long-term source of total federally collected revenue®. VAT
was implemented in Nigeria in 1991, but went into effect on January 1, 1994, as %gked by the
VAT Decree 1993. VAT is a type of indirect taxes based on people's o .%nsumption‘“.

t
b

Value added tax is the difference between the rise in the value of proc}% or services during the
manufacturing or delivery process, and it is a tax on the value ad’@}her than the overall value

of goods or services sold?’. Value added is computed by @%ﬁng from the value of goods or
services the cost of other goods or services utilised, in\the process of producing the goods or
providing services*. The IMF defines VAT a@direct tax imposed on each sale beginning
from the start of production to the distri ioiegrcle that adds up to the customer," which implies
that each seller in the distribution ch %braces VAT from the time of purchase to the time of

sale, which means the VAT &Mto the sales price*?. The following items are exempt from
"

paying value added taQQQ

i. Medica a@harmaceutical products

1i. @0@ items such as beans, yam tubers, rice, cassava, millet, meat, fish, and infant
foods,

iii. Books and educational materials including exercise books, laboratory equipment, school

fees, PTA.

iv. Newspapers and Magazines,
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v. Baby products such as feeding bottles, carriages, clothes, napkins, baby cream and

powder, soap and toys,
vi. Commercial vehicles and their spare parts,

vii. Agricultural equipment/products and fertilisers, veterinary medicine, whereas exempt

activities include: medical services, community bank and people's bank S%‘b& plays

r@% diplomatic

such as occasional

and performances held by educational institutions. Furthe

commodities are VAT-free, including house rent, private transactio

[ ) “
sales of domestic or household activities, furnishings, pers@e ects, and private motor

vehicles®. . q@

S
All manufacturers, distributors, importers, and supﬁ%‘%goods and services in Nigeria must
register for VAT*. VAT registration is r h@for accountants, lawyers, architects, and
engineers, among others. VAT registrati(%;n‘es registered individuals several rights and duties.
The VAT inspector has the righ‘g{) itregistered persons on a regular basis to provide advice.

It has been claimed that V is ‘progressive in nature and, as a result, has a number of

0\
advantages, includin @Q’ in taxation toward expenditures rather than income, thereby
resolving evasion ib’Qlies; however, other schools of thought contend that VAT causes inflation.
As a result, the.aVerage guy will suffer: Companies have also argued that VAT will raise the cost
of the@%ucts, lowering demand. VAT supporters argue that it is a more reliable and
predictable source of government revenue, while VAT opponents argue that it will impose
additional administrative costs for which they are unprepared. As a result, the VAT is a

consumption tax that is collected throughout the manufacturing process. The origins of Nigeria's

value-added tax may be traced back to the country's income tax law and practice®.
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Given the low voluntary compliance with our tax laws, Dr. S.P. Okongwu, the previous Minister
of Budget and Planning, convened a 20-member study group in 1991 to review the entire tax
system. Because of the low voluntary compliance with our tax laws, the study group advocated
establishing VAT in Nigeria. As a result, the government at the time established an MVAT

committee to perform feasibility studies on the implementation of VAT in Nigeria*.

VAT is classified into three types: production VAT, where only the Val Q'%\non capital
purchases is removed, gross net product GNP VAT, and consumptio 5$&ere only the
value of capital purchases is deducted43. In the absence of foregi de, consumption VAT
becomes W+P+D = C+I, where W represents wages, P pro%ﬁsb depreciation, and C and I
represent consumption and investment, respectively®. T. ificome VAT allows a company to

deduct the entire value of its noncapital purchases other businesses, whereas the wages

VAT does not. In order to assess the tax b@,j\&w pany might deduct its net income from its

capital®, (bd%'

VAT is a consumption tax levi&\op the rise in the value of goods and services during their
production or distribution. s also a consumption tax that is applied at each stage of a
transaction but is ulti@t& borne by the final consumer of the taxed products or services’. It is
governed by @ VAT Act No. 102 and went into effect on January 1, 1994%. VAT is a
self-ass @t ax that is paid when tax returns are filed with the government?’. Despite the fact
that V s a multi-stage tax, it has a single effect and does not raise consumer prices above the
specified rate, regardless of the number of stages at which it is paid**. In Nigeria, the Federal
Inland Revenue Service (FIRS) manages the Value-Added-Tax System in close collaboration

with the Nigeria Customs Service (NCS) and the State Internal Revenue Service (SIRS)?.
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The VAT Act empowers FIRS to conduct VAT-related corporate inspections, audits, and
investigations. Despite the fact that this is dependent on each country's policy, and recent
commentary on the tax system indicates that VAT is directly proportional to a nation's economic
growth and development, VAT as a consumption tax was considered and implemented globally
because it matched the revenue needs of countries in an increasingly globalised economy. The
value-added tax rate of 5% on taxable products and services in Nigeria has not @&wenty—
four years after its enactment and implementation. Furthermore, FIRS cir .ﬁ;g@d not clarify
the extent of language like "basic food" and "medical care". Despite %fg\c that the increase to
enhance coverage is superior, there has been agitation from m@ctors to increase the VAT
rate, but it has not received the approval of the Nigerian g ent's legislative arms. Only by
reforming the VAT in accordance with the rate of g\%&nomic development will the issue of
revenue expansion be addressed. Consumptfé@s) account for the vast majority of internally

generated revenue in modern economiesf&' taxable items and services are included in tables

2.1 and 2.22043,
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Table 2.1: Taxable Goods and Rate of Tax In Nigeria VAT Act 2007 as Amended Provided

Taxable Goods and Services (Selected Goods)

S/N  Taxable Goods Previous Rate (%) Present Rate
1. All goods manufactured and 5 7.5
assembled in Nigeria . %

2. All goods imported into Nigeria 5

3. Household Furniture and Fittings 5 7.5 ‘@

4. Petrol & All Petroleum Products

@

5. Jewels and Jewelries

6}.

(9]

6. Textiles, carpets and clothes

7. All Vehicle Parts 5 Q 7.5
8. Cigarettes and Tobacco C}% 7.5

9. Soaps and Detergent ’65 7.5

10.  Mining and Minerals \;() 5 7.5

11. All agricultural prod L) 5 7.5

Source: Researcher’ s<: Ml‘uon 2022

,%Q
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Table 2.2: VAT Services

S/N  Taxable Goods Previous Rate (%) Present Rate

1. Legal Services 5 7.5

2. Services Rendered 5 7.5

3. Financial Institutions 5 7.5 . %

4. Accounting and Auditing 5 7.5 :@’&

5. Computer Services 5 7.5 ‘@

6. Architects 5 . 5\'\
7 Surveyor 5 &\KS‘

. . % .
8. Engineering 5 $ 7.5

9. Repairs 5 Q 7.5

10. Air Travels/Car Hire C-‘)\ﬁ 7.5

11. All Goods and Services '65 7.5

h'

Source: Researcher’s Compilatio%(?é

The standard rate of mlue-@t’a’lx is 7.5% (raised from 5% on February 1, 2020)*. Goods and
services purchased Qﬁ)lomats, as well as items purchased for use in donor-funded
humanitarian_a '%es, are examples of zero-rated commodities. Exempted include plants and
machin @use in export processing zones (EPZs) or free trade zones (FTZs), basic food items
(base& list), medical products and services, pharmaceutical products, books and educational
materials, and exported services*. Government agencies and oil and gas companies are required
to deduct and remit the VAT charged by their suppliers. All other businesses must collect value-

added tax from their customers and remit it to the tax authorities. The Finance Act of 2019
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established a reverse charge mechanism for services that did not generate a tax invoice. VAT

returns must currently be submitted in cash®.

For the automatic collection and remittance of VAT, the FIRS has developed a platform known
as FIRS VAT-Collect46. Domestic airlines and other retailers use the technique to quickly
recoup VAT on ticket sales. The Minister of Finance released the VAT Modification %r 2021,
which replaces the VAT Modification Order 2020 and expands the list of exe ﬁw s listed in
the VAT Act's first schedule*. Non-resident enterprises rendering servi \ igerian clients

are expected to charge, collect, and submit VAT in the transactionw@g? to the Federal Inland

3
Revenue Service (FIRS). Qé
>
Education Tax (ET) QQ

The education tax decree No. 7 of 1993 req‘ire&grises registered in Nigeria to pay 2% of their

assessable income as education tax, to @ributed in the ratio of 50:40:10 to higher, primary, and
secondary education, respectivel&“g)%niversities, polytechnics, and colleges of education get the
remaining portion of hig lication financing in a 2:1:1 ratio. In 1995, the government
established the edu@a fund, requiring businesses with more than 100 employees to
contribute 21/%@ pretax earnings to the fund®. Primary education receives 40%, secondary
education @%, and higher education 50% of these monies*’.The education tax is assessed
alongs@he corporate income tax. Non-compliant parties must pay 5% plus interest at the
commercial rate!®. Act No. 40 of (22nd Dec.) 1998 altered the operation of the Education Tax Fund
(ETF) in response to the widely acknowledged drop in educational standards and the severe
deterioration of infrastructure and other facilities at all levels of the Nigerian educational system'?,

The ETF ensures that education tax funds are used to improve the quality of education in Nigeria
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by funding educational facilities and infrastructure development, promoting creative and innovative
approaches to educational learning and services, stimulating, supporting, and enhancing
improvement activities in educational foundation areas such as teacher education, teaching practice,

and library development, and championing new literacy-enhancers.

The Education Tax arose as a result of the establishment of the Education Fun’d\ fund is

managed by the Board of Trustees formed under Section 4 of this Act50, which%'&stablished for

the rehabilitation, restoration, and consolidation of education in Nigeria. e'\oard of Trustees is

made up of a chairman, six individuals representing the counl.‘r%‘ “geopolitical zones, the

Accountant-General of the Federation, a representative of tl@ﬂmis‘[er of Education, the Vice-

Chancellors of Nigerian Universities, the Rectors o P@mics and Colleges of Education in
N

Nigeria, the Provosts of Colleges of Education i ria, the National Chamber of Commerce,

Industry, Mines and Agriculture (NCCI A),\ﬁ the Manufacturers Association of Nigeria.
Furthermore, the makeup of the Boar% rustees must reflect the Federation's six geopolitical
zones, and board members are cﬁﬁ@e&or their vast competence in the public and private sectors,

particularly the commercial Cial, and educational sectors™.

Generally, the func 'og‘af the Board of Trustees include the following:

Q

1. monitQan oversee tax collection by the Federal Inland Revenue Service and transfer to the
Fund
1.  administer and disburse the tax; and
iii.  coordinate with the appropriate Ministries or entities in charge of tax collection or safe-
keeping.

iv.  receive requests and, after due consideration, approve admittable projects;
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v.  ensure disbursement to various levels and categories of education;
vi.  monitor and evaluate project execution;
vii.  invest funds in appropriate and safe securities;
viii.  update the Federal Government on its activities and progress through annual and audited
reports;
iXx.  monitor progress and suggest improvements within the limits of this Act; and
x.  do any other things necessary or ancillary to the Fund's objectives undex this¢Act or as may be

assigned by the Federal Government™.

The Board of Trustees is responsible for administering the Act's levy and disbursing funds from
the Fund to Federal, State, and Local Government educational institutions, including primary and

secondary schools®. These include:

i.  Works centers and prototype development;
ii.  Staff development and conference attendance;
iii.  Library system at various levels of education;
iv.  Research equipment procurement and maintenance;
v.  Higher Education Book Development Fund;
vi.  redressing any imbalance in the enrollment mix of higher education institutions; and

vii.  Execution of the nine-year compulsory education programme.

When dividing the tax among the several levels of education, the higher education section is
supposed to get 50%, the primary education section 30%, and the secondary education section

20% of the revenue collected in any given year>’. Furthermore, the tax accruing to the higher
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education portion shall be distributed in the ratio of 2:1:1 among universities, polytechnics, and

colleges of education™.

Furthermore, the Board of Trustees is expected to administer, manage, and disburse the tax
imposed by this Act on the basis of equality among the Federation's six geopolitical zones;
equality among the States within a zone; and equality among local governments or area councils

within a State or the Federal Capital Territory, Abuja, respectively.

Nonetheless, the Board of Trustees shall have the authority, based on the provisions of
subsections (1), (2), (3), and (4) of the act, to take into account the particularities of each
geopolitical zone in the distribution and management of the tax imposed by this Act between the
various levels of education®. Finally, failure to pay the Education tax results in a penalty. The
penalties for a first offense is N10,000 or three years in prison, while the fine for a second or

subsequent offense is N20,000 or five years in prison, or both fine and imprisonment™.

2.2. Theoretical Framework

For this study, three theeties were used. They include optimal theory of taxation, political

economy theory offiscalpolicy and benefit received theory

2.2.1 OptimabTheory of Taxation

This theory has three main proponents: Ramsey (1927), who proposes linear commodity taxes to
boost revenues and redistribute, Pigou (1920), who advocates linear commodity taxation to
account for externalities, and Mirrlees (1971), who advocates nonlinear income taxation'. The
theory employs a normative tax analysis method based on traditional welfare economics tools.
According to the theory, a tax system should be able to collect taxes in a way that is fair to
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individuals, removes blockage and meddling in economic decisions, and does not impose undue
costs on taxpayers or tax administrators. The goal of optimum taxation theory is to maximize the
social welfare of individuals in society. The social planner is frequently viewed as a utilitarian
with a social welfare function based on the individual utilities of society members in optimal
taxation. According to the argument, the government is the social planner and is responsible for
developing a reasonable tax system to generate money and benefit taxpayers. The %Qirby goal is
to choose a tax system that maximizes the welfare of society's citizens. I .ﬁgg@l's terms, the

government's social planner is in charge of supplying'. \%"

The goal of this theory is to maximize the social welfare of %@}duals in society. The social
designer is naturally treated as a functional in optimal ‘%Aon, with a social welfare function
based on the values of individuals in society. Ac Q to OPT, the government is the social
developer, and it is responsible for establi@g od tax system for both revenue generation
and the well-being of taxpayers. The @nental goal is to select a tax system that improves
citizens' well-being. However,\@%‘nmen‘[ are saddled with provision of varieties of
infrastructural facilities suc@&hd construction and other indispensable facilities to fulfilling

life through tax rev e64.Q

en
Optimal taxa@ory considers how taxes can be stretched to give the best outcomes in terms

of soc@re“. It features two models, the Ramsey rule and the Laffer curve model®® .

The Ramsey model produces the functions which argued that the excess burden of taxation will
be minimized by setting the ratio of taxation inversely proportional to price elasticity of demand
for tangible and intangible electronic products. This model implies that governments try to

reduce the excess burden (efficiently loss) of taxing within the constraints of a particular revenue
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requirement. According to Ramsey rule, the "optimal" taxation rate is the rate that minimizes the
excess burden of taxation while still generating the requisite revenue from tangible and
intangible electronic company. The Laffer curve, designed by economist Arthur Laffer, posits
that the government will try to earn as much money as possible while disregarding the efficiency
losses imposed by taxing. Only constitutional limitations and additional legislation can curb the
government's drive for more revenue. The Laffer curve addresses the inver%é?tionship
between taxation and physical and intangible electronic products, as well a .Hg@uence on tax
revenues. The analysis demonstrates that a higher tax rate is not alwe&the most effective rate;

in electronic commerce transactions, a lower tax rate may pr@y more tax revenue than a
higher tax rate®’. . '\QQ

Given that taxes are the primary source of revenue~by which the government finances its
activities, such as infrastructure developm: t.l)}}l%nealth sector, the theory is relevant to this
study because it explains that a tax s@ should be able to raise taxes in a way that treats
people fairly, reduces obstructioﬂan&uterference in economic decisions, and does not impose

undue costs on taxpayers or dministrators.

N\

2.2.2 Political EC)Q Theory of Fiscal Policy

Q

According to the notion, governments levy taxes and use the proceeds to finance infrastructure
invest@in order to expand the availability of public goods and services and to pursue the
supply of specified, high-quality public infrastructure. The theory makes it abundantly clear that
tax revenue collection is primarily meant to improve the state's "fiscal capacity” so that it can
conduct infrastructure development spending and investment, which can greatly raise growth and

economic performance. According to empirical data, during periods of low tax receipts,
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governmental investment on infrastructure is typically one of the areas most harmed®. A
plausible explanation for this could be that positive gains from infrastructure investment are not
immediate and have a long lag when compared to other direct government spending, such as
transfers and wage increases, which have immediate gains and benefits that affect the majority of
the population. However, it is important to note that the size of the effect of revenue creation on
public investment spending might vary due to variances in macroeconomic stmc@ conomic
conditions, and level of development®*. Consequently, within the context O .fbg@litical theory
of fiscal policy, the current challenge, particularly for developing eg%omles such as Nigeria,

. \ )
relates to the policy decisions made by the government, which @mines how best to allocate

the limited resources collected into alternative competing s&

S

The theory advances the viewpoint that govern @ raise tax revenues and then use the
collected funds to finance infrastructure inv@\\p‘f ih order to improve the availability of public
goods and services and to pursue the sk@v of specific quality public infrastructure. The theory
explicitly states that the purpos&%&lecting tax revenues is to strengthen the state's "fiscal
capacity" to undertake i ricture development spending and investment, which can
subsequently go a 10@0 ard stimulating growth and economic performance. According to
empirical evid xhen tax revenues are low, one of the areas that suffers the most is public
spending o@n astructure®®. A plausible reason for this could be that the positive gains from
infrast@re investment are not immediate and have a long lag when compared to other direct
government spending such as transfers and wage increases, which have immediate gains and
benefits that affect the general population. However, given variances in macroeconomic structure,
economic conditions, and level of development, the magnitude of the effect of income generation

on public investment spending may vary®.
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This theory became relevant to this study because it clearly states that the purpose of collecting
tax revenues is to improve the state's fiscal capacity to undertake infrastructure development
spending and investment, which can then go a long way toward stimulating growth and

economic performance, particularly in the health sector.

2.2.3 Benefit Received Theory . ®
The theory is based on the assumption that taxpayers and the state have an ¢ relationship.

The state offers some products and services to members of sc;%ty in exchange for a
'3

proportionate contribution to the cost of these supply. Taxes @ e levied based on the

advantages derived from government spending’®. . Q@

Proponents of the notion contend that an excha@elaﬁonship exists between a people's
government and tax payers. On the basis .t‘b%-r ationship therefore, the government has a
responsibility of providing goods, servic%gnd basic infrastructures for use by members of the
society, who in return are exp te& make contributions through taxation in proportion to
whatever benefits that may haye been derived from their access to the amenities, infrastructures,
goods and/or sewic%@ by government’!. Impliedly, a contractual relationship exists
between a peo le'%&vernment and the taxpayers; as such, the government has a responsibility to
provide puéi:%ods and/or services, while the taxpayers bear the costs associated with the

provis@f such public goods and services in proportion to the level of benefits’?.

Clearly, the BRTT assumes that inhabitants of a state or country should be taxed in proportion to
their consumption of social goods and/or government services. The argument held that residents
would pay more taxes if they felt they had reaped significant benefits from the state's operations.

The argument further suggested that government services cannot be quantified and assessed
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because certain citizens who pay taxes do not have the opportunity to enjoy them. Since every
government's revenue should be reinvested in fundamental infrastructure and social amenities for
long-term economic development, the researcher believes that the BRTT is appropriate for this

study.

As a result, this theory is pertinent to this study since it examines the benefits of, %@tion as

assessed by the state's capital infrastructure and the level of economic growth. Q’)&\
S

23 Review of Empirical Studies ‘%

: \%w

In a study titled tax revenue and infrastructure expectation ga &% ected sub-Saharan African

countries. The adequate provision of infrastructure is ses@% agent of growth in countries all

over the world. However, Sub-Saharan Africath_countries are struggling with great

developmental challenges attributable to inésjést al deficiencies. Governments expand their

budgets on a yearly basis to ensure efﬁc@ transportation, telecommunications, electricity, and

water infrastructures, among 0% ings, in order to boost economic growth. Ironically,

government spending on infrastructure in this region is viewed as a waste of scarce resources

because investment @)@3 xpansion of these economies does not physically portray

infrastructure dev ent, creating a gap in stakeholders' expectations. The study found that tax

=

income hag

Africa. ording to the study, tax revenue influenced the gap in infrastructure expectations in

gnificant effect on the entire infrastructural expectation gap in Sub-Saharan

Sub-Saharan African countries. It was suggested that governments in Sub-Saharan African

countries prioritize stakeholders' interests while making strategic decisions in order to close the

infrastructure gap in these countries’.
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A study seeks to determine the extent of relationship between tax administration and tax revenue
in plateau state. The specific objective of the study was to examine the effect of tax effectiveness
on revenue generation of plateau State. The design adopted in this study was survey and the
population of the study was 400 staffs of plateau state revenue board. Sample size was
determined using Krejcie and Morgan table which resulted in 196. The major approach of the
study was a questionnaire survey, with analyses performed using SPSS version %@Yestablish
the relationship between the independent variable tax revenue and the dé 1%5&@ variable tax
revenue, the correlational method was applied. The findings dem str"glte a significant and
favorable association between tax administration and tax&®znue. The findings also
demonstrated a strong positive link between tax effective@gﬂd tax revenue. As a result, the
study indicated that tax revenue can be used to gen%’%re revenue. Furthermore, significant

revenue leads to progress. According to the im@)x collection devices utilized by tax officers

must be devoid of corruption and theft.& 1s not done, revenue collected may fall short of
expectations, and the Federal Gove t, state governments, and local governments should
urgently fully modernize and t%t)e all of their tax systems, improve tax payer convenience in
the assessment and pa; @ess, while also instituting effective and modern human resource
management practi Q tax authorities, among other recommendations. This study gives
important irf%mto the relevance of tax income for the government, stakeholders, and

polic@“.

In a study titled urban infrastructure financing in India: applying the benefit and earmarking
principles of taxation. As a result of their agglomeration, knowledge, and networking
externalities, cities in developing nations, like India, are engines of economic growth and

structural transformation. However, there is a significant mismatch between their functions and
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budgets. As such, they have continuously neglected fundamental urban public infrastructure,
which are vital to sustaining growth. This is perplexing because externalities in cities provide
unexpected benefits to both stationary and mobile elements. Surprisingly, no mention of benefit
taxation is made. The equity of taxation is an approach for funding urban infrastructure. To
answer the needs of planned urban development in India, this study proposes integrating the
golden rules of local public finance, principles of benefit taxation, value captureéégng and

earmarking, borrowing, tax increment financing, and tax-sharing in tlke%‘ cooperative
federalism. The conclusions are applicable to other emerging coun‘fri‘e%v’\ge 175,

A study is geared towards investigating the impact of tax reve%g;c"%\ollected by the government
on infrastructural development in Nigeria. This stud i{@gited to taxes collected by Nigeria's
federal government. A longitudinal research desig @mployed. This design was chosen after
observing variables over a period of time (é)&}? 14). The Error Correction Model was used
to analyze the hypotheses raised. Acc@g to the findings, CIT and TET have a substantial
impact on the degree of infrastrﬂﬁr%é]evelopment, whereas PPT and VAT have little impact.
Based on these findings, eport suggests, among other things, that tax administration,
particularly VAT adr@i n, be done in such a way that collection and remittance cannot be
evaded so that4t t may be properly seen in the extent of infrastructural facilities and also,

=

future researches can improve on this study by employing multi-proxy approach rather than the

sin gle@y63 :

A study examined indirect taxes and road construction in Nigeria. The public's ongoing demand
for accountability has raised concerns regarding the impact of tax revenue on road development
in Nigeria, as a result of the government's incessant collection of taxes with no matching effect

on a good road network. As a result, the purpose of this research is to assess the influence of
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indirect taxes on road construction in Nigeria. From 1985 through 2020, the study looked at the
effects of customs and excise duty, as well as value added tax, on road construction. Secondary
data was acquired from the National Bureau of Statistics (NBS), the Central Bank of Nigeria
(CBN), and the Financial Intelligence Review Service (FIRS), as well as other pertinent official
publications. The data was analyzed using Ordinary Least Square (OLS), ADF Unit root test,
Co-integration analysis, VECM, and Granger causality text to assess the causa%%ong the
variables involved. The study found that both VAT and CED have a posi i Q@considerable
impact on road building in both the short and long run. The stud.y ig%a}\ed that indirect taxes
had a strong positive impact on Nigerian road constructioxk%\is recommended that the

government expend more efforts to increase the coverage @gde added tax in Nigeria in order

to increase value added tax income mobilization, an@venue derived from indirect taxes be

spent wisely, particularly towards the provisifnb\@?d road infrastructure in Nigeria®.

In a study titled impact of taxes on th@ort-import tendencies in the countries of the EU in
unstable present-day. Both rese’&&h% and politicians are interested in the issue of tax and
transfer rationales. Taxationi§*ené)of the primary sources of government revenue and is regarded
as a valuable resour@h welfare state. Taxation has an impact on the development of
international tr d@ company because the latter picks a more appealing location with a lower
tax burden@d osts. However, the country's prestige, competitiveness of sectors, infrastructure
develc@ﬂ, safety, and transparency are all key criteria for domestic and foreign industry and
investors. That is why it is critical to investigate the impact of taxes on export and import policy.
This article examine the evolution of export-import tendencies in EU countries from 2002 to
2018. Statistics are computed for the EU-28 countries. The findings reveal that tax revenue

values as a percentage of GDP change slowly and vary little from predetermined levels. A
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similar pattern may be seen in the major tax categories, but the fiscal lag for direct taxes, indirect
taxes, and social contributions varies. According to research, distinct export-import strategies
and taxation structures predominate across EU countries. The model is based on a system of two
equations and employs an econometric technique to examine the influence of taxes on the
evolution of export-import patterns in the EU. The analysis shows that lowering export tax rates
has a positive effect on the intensity of export activities in the short term, but it n@rease the

national economy's reliance on foreign markets in the long term. Thus, 10 Q@ort tax rates

help to strengthen domestic producers' competitiveness in foreign &k'e»ts while intensifying

A research evaluated the impact of environmental taxgs @gitlgation of pollution in agriculture.

competition in the domestic market’®.

The study challenge is centered on the increasing worldwide environmental pollution, the decline
of countries' natural potential, and the signi@%}%exploring effective solutions to these issues.
The study examines the impact of e% mental taxes as an environmental policy tool for
reducing pollution and increasin&&t\lture's natural potential. Environmental taxes are one of
the most important weapo ﬁ%tﬁe EU for reducing GHG emissions. The research goal is to
conceptually support@e)gl and impact of environmental levies on pollution reduction in
agriculture. E i@ﬂental taxes have generic and specialized aims, and they are related to
traditional éunctions such as fiscal, regulatory, and redistributive. The discovered
enviro@:tal taxes' strengths, shortcomings, applicability, and limits allowed for the assessment
of these taxes' prospects in terms of pollution reduction. The environmental taxes were classified
according to numerous attributes in the classification schemes. Furthermore, environmental tax

objects, particularly those in agriculture, were discovered and validated. The possibilities and

constraints of applying environmental levies to agriculture in the context of the European Green
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Deal implementation were described. To demonstrate the problem's importance, the following
theoretical approaches were used: Scientific literature analysis, comparative analysis, systemic
analysis, document analysis, generalization analysis, and other common research methods are all
examples of common research methods. The bibliometric method was used in the analysis of the

relations between environmental taxes goals and functions from the theoretical perspec(t‘i&eﬂ.

A study examined empirically, the impact of company income tax, q’]k\astructural
development in Nigeria. The research design used in this study is ex-pos \ econdary data
from the CBN statistical bulletin, the Federal Inland Revenue Sew@fksx and the National
Bureau of Statistics for various years were used in this analysi%@data spans the years 1981 to
2017. The dynamic Least Squares for co-integrated re r@ data analysis technique is used in
this work. The study's findings show that corpora 'oﬁcome tax is often not characterized by
threatening fluctuations year after year over(h%};ﬁ!. This is a good indicator for policymakers
because it means that, over the busine% le, corporate income tax collection will retain some
significant consistency and hencﬁq%be relied on in forecasting, budget planning, and fiscal
coordination. At the 5% leyéhkth® results show that the coefficient is positive and statistically
significant. As a res@e ect the null hypothesis that CIT has no beneficial and significant
impact on Nig i@i‘frastructure development. According to the study, the government should
focus on i@ea ing and encouraging corporate income tax revenue. The positive relationship
betwe&ompany Income Tax and Infrastructural Development indicates that a higher
Company Income Tax will result in increased infrastructural development in Nigeria; therefore,

efforts should be directed toward broadening the tax base, ensuring transparency in collections,

and ensuring proper utilization®.
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A study accessed comparative effect of tax revenue on economic growth of selected African
countries. Revenue from taxes is frequently viewed as a substitute for long-term financing within
a stable and predictable fiscal framework in order to foster economic growth and ensure
government financing of citizens' social and infrastructure demands. The objective of this
study is to look at the impact of tax income on economic growth in ten countries from Africa's
five sub-regions: West Africa, Southern Africa, North Africa, Eastern Africa, and @Xal Africa.
As a statistical tool for analysis, the study used various OLS regression tec .'ﬁx?QAccording to
the study, CIT, PIT, CED, and VAT as a whole have no substanti ir%lpact on the GDP of
Botswana, Cameroon, Tunisia, DR/Congo, Egypt, Ghana, Keny;&@igerla, and Uganda. On the
contrary, CIT, PIT, CED, and VAT as a whole have a cm@%a'able impact on South Africa's
GDP. The study recommended, among other thiﬁ%’% African countries implement and
maintain policies that will promote contin o{\‘ﬁsl sustainable growth in tax revenue from
customs and excise duty, personal inco tai,—éorporate income tax, and value added tax, all of
which are progressive in nature, {fl)@(h‘m that tax revenue generated is adequately utilized to
ensure long-term economic growth’”.
2
A research focused o@%rative tolerance and tax revenue. Raising sufficient tax revenue is
one of the mai (@Etives of all governments at any given moment. Thus, any policy that goes
in this dire@n nd which does not undermine or compromise the rule of law and threatens the
sustair@ty of the government is a welcome initiative. In this context, the term 'administrative
tolerance' first appeared in Cameroon's public administrative landscape. The difficulty with this
phenomena today is that the initial foundation upon which it was founded is now under threat of

extinction due to the dishonesty and selfishness of some administrative officials in both public

and commercial enterprises. The purpose of this study was to look at the impact of the synergy
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between administrative tolerance implementation and tax income on a sectoral level. Because the
data for the study were secondary, the expofacto research design was utilized, and a model was
constructed to suit the study's aim. SPSS Version 23.0 was used to analyze the data, and a
multiple regression model was used. The findings revealed a synergistic relationship between
Administrative Tolerance and Tax Revenue over the study period, using the three proxies of
Private Secondary School Enrollment as a percentage of Total Secondary Scho@rollment,
Commercial Services Exports measured in current US dollars, and percen y 1 Export as a
percentage of Total Merchandise Exports. As a result of the stud igwas discovered that
Administrative Tolerance in the Private Secondary Education s@\aas a considerable positive
influence on Tax Revenue, whereas any similar tolerance iﬁ@mmercial Services Exports and
Fuel Exports has a negative effect on Tax Revend\%j\%study suggests that the government
establish a framework for Administrative Tcér? at specifies when, how, and to what extent
such tolerance should be applied to eac‘%i . A blanket policy should not be applied to all

sectors at any same time because it n@ve a detrimental impact on tax revenue’,

N

A study analysed the Deter®ﬁ of tax revenue an empirical evidence from Pakistan. Raising
tax revenue is a crit cal%es ion for non-resource-based revenue-generating economies. Few
studies have eQ ducted to investigate the relationship between economic and financial
variables apd, taX income. This question has never been addressed by researchers in Pakistan. In
the ex@e of Pakistan, this analysis uses economic and financial issues as exogenous variables
and tax income as an endogenous variable from 1980 to 2019. The study used ARDL Bound
Testing since it comprises data from stationary variables at the level and first difference.
According to the study, financial characteristics positively influence tax revenue, whereas per

capita income has an inverse association with tax revenue. According to the study's findings,
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financial variables such as bank capital to total asset ratio, bank non-performing loans, and the
bank risk premium on lending are positively related, while economic variables such as broad
money and foreign development assistance are negatively related, with the exception of per
capita income. According to the study's findings, growing reliance on indirect taxing results in a
negative connection between tax revenue and national income since it disproportionately affects
the poor. It implies that established financial institutions, inclusive growth, %&}r market
consolidation, and a progressive tax structure could assist the econom .'ﬁgﬁerating more
rewarding income generation activity. Indirect taxes leads to dispari@r%d regressive taxation,

both of which impede economic growth; therefore, it is sugges icient taxation with more

portion of direct taxation by the study”. . '\QQ

-

In a study titled governance: a source to increase tgenue in Pakistan. Improved governance
in any economy indicates government stat@}j %red law and order, and minimum internal
and external conflicts. A greater level o@emance may demonstrate that economic activity and
tax revenue collection are perfor&g)%ell. Thus, it is critical in any growing country to explore
the relationship between g dnce and tax revenue collection). As a result, we intend to
analyze the impact o@a ce on tax revenue in Pakistan using inflation and industrial value-
added as contr: @ les). Using data from 1976 to 2019, the Autoregressive Distributive Lag
(ARDL) c@te ration technique is used to determine the long- and short-run effects of
postula@rariables on tax revenue. The findings of a cointegration on the hypothesized model
show that government stability, law and order, and internal and external conflicts have a positive
and significant impact on tax income in both the long and short run. Hence, it is concluded that
governance is an important source of increasing tax revenue in Pakistan. Furthermore, industrial

value-added and inflation have a favorable impact on tax income. Based on these findings, it is
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suggested that the government make concerted efforts to strengthen governance and industrial

operations in order to increase tax revenue collection®,

The study evaluated the effect of electronic commerce transactions on tax revenue. The purpose
of the study was to investigate the degree to which e-commerce transactions and tax income are
mutually beneficial. This aimed to validate or disprove the fear that e-commerce*fa€jlities are
being utilized as ways for tax avoidance, negatively impacting tax incomeq%)ﬂeaking the
nation's tax purse. In Nigeria, the impact of e-commerce transactions‘%ax collection was
studied utilizing ATMs, POS, mobile phones, and web transfers. T-h@@used an ex-post facto
research design, taking into account data from e-transactions Qé@. income. Data for the study
were gathered from the CBN annual report, CBN ({6 ic evaluations, and Federal Inland
Revenue Service publications. To investigate the impact of each payment terminal on tax
revenue, a symbiosis analysis was perform@..-)lﬁb)}fh hypotheses tests, the ordinary least square
(OLS) regression method was used, ang@as discovered that e-commerce transactions of ATM
and web transfers have a signi% fect on tax revenue, whereas point of sales (POS) and
mobile phone transactions %ignificant effect on tax revenue but not as much as ATM and
web payments. Poor @16 education contributed to the low meaningful effect of POS and
mobile phone @Eﬁons. It was concluded that there is a symbiotic, albeit commensurate,
relationshi}Qbe een e-commerce transactions and tax revenue, and that e-commerce
transa& contribute significantly to the volume of tax revenue generated in a modern market
economy that has evolved in accordance with global payments mode. It was recommended that
the Federal Inland Revenue Service work with other well-meaning organizations to educate low-

income consumers about the simplicity of making and receiving payments through electronic
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terminals. Similarly, revenue agencies demand some changes to ensure that all taxable

etransactions are effectively tracked, captured, taxed, remitted, and accounted for®,

A study aimed to analyze the economic impacts of infrastructure investment in Africa, focusing
on the Guinea-Bissau economy. The study discover that natural resource revenues (or aid)-
funded infrastructure projects generate externalities that boost factor returns using\ namic
CGE model. Improvements in private investment have a multiplier effect &P and job
prospects. Household income and spending increased, with the poor bene‘@}% most. Income
disparity has decreased. However, funding through a combination and direct taxation has

the opposite impact. We propose an African pro-poor growth a@%l

A study evaluated the effect of tax revenue on forei%'%'\n Nigeria. Debt is a salvaging factor
to cushion the effect of recurrent budget deficit, ﬁnecting bridge for the gap between revenue
and expenditure as well as means of fi agué, sustainable growth in an economy. However,
Nigeria's debt profile, both domesti%@ international, continues to rise despite the country's
poor economic performance; thus,\te/lé study looked at the impact of tax income on foreign debt.
The study employed an e@?to research design, with 39-year time series data (1981-2019)
acquired from the (;{ atistical Bulletin 2019 and FIRS annual reports. The data were deemed
authentic and%age after being validated by the authorized agencies. The data was analyzed
using Q:scriptive and inferential statistics. The study's findings demonstrated that tax
collection had a substantial impact on Nigeria's foreign debt. It is recommended that the Nigerian
government focus on developing an acceptable policy mix and establishing feasible measures to
broaden the tax base, as the existing level of tax collection is insufficient to cushion the rise in

the country's foreign debt profile®?.
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A research on the effect of real sector output on tax revenue in Nigeria was conducted. Tax
revenue has remained the most reliable and controllable source of revenue to governments all
over the world. This is not the case in Nigeria, where tax money makes for a modest part of total
government revenue. As a result, this study looked into the impact of real sector output on tax
income in Nigeria. Ex-post facto study design was used with validated macro data acquired from
1981 to 2017. Several tests were performed, including descriptive statistics, tren%&@?sis, and

stationary tests utilizing the Augmented Dickey Fuller (ADF) test. The ‘@@und test was
\

used to examine whether the variables had a long run relationship. T y revealed that real

sector output had a considerable positive influence on tax rev@\col ection in Nigeria after
controlling for inflation and exchange rate. Furthermore, ﬂ@%ﬂange rate and inflation rate had
a major moderating effect on Nigerian tax revenue@ion, the granger causality test found
that there is no bi-directional relationship betw@?al sector output and total tax revenue. The
report advised that the government stren%'eqqk)s efforts to stimulate growth in the real sector of

the economy in order to obtain long-@ncreases in tax income. Furthermore, the government's

macroeconomic policies on c@) rates and inflation rates should be implemented in a way

'\
that maximizes revenui f@

8.
A study examt e@e‘ effect of tax revenue on the economic development of Nigerian, and to
ascertain w; ‘ﬁthere is any difference in using HDI and GDP in establishing the relationship.
The @ach used in this study was to build a linear model of tax revenue and human
development index using ordinary least square (OLS) regression technique and error correction
model (ECM) using annual time series data from 1995 to 2015. The findings from the

study indicate a favorable and significant association between tax revenue and economic

development. The results also show that when the effect of tax revenue on economic
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development is measured using HDI, the relationship is weaker than when the link is measured
using GDP. This implies that using GDP to assess economic development provides a specific
view of the relationship between tax income and economic development in Nigeria. Despite the
fact that both have a positive and significant relationship, the results produced by utilizing GDP
to measure Economic growth differs from economic development as measured by HDI. As a
result, we argue that tax money can be used to promote economic developm@ Nigeria.
However, we believe that policy on tax income for economic developmen . % be based on
the human development index rather than the GDP. As a result, this st g\lves useful insight for

stakeholders, government, and policymakers into the relevan@ax revenue for economic

development; tax revenue should be sensibly used for ec gﬁevelopment if we want to urge

citizens to continue paying tax®*. @

Another research was focused on the effect(?)}%tcal risk factors on tax revenue in Kenya. In
the post-independence period, Kenya c%'@led a wide range of tax reforms with the goal of
increasing tax income to promﬁ%%nomic growth while reducing dependency on external
support. The majority of t ﬁ%aﬁures have aimed to broaden the revenue base. However, tax
receipts continue to b{%ﬁ ient, and deficits have persisted. Previous research on tax revenue
growth examing influence of the foreign sector, stage of development, demographic
cons1derat1 %1 sectoral mix on tax revenue growth. These research' models did not account
for pc@l risk factors such as democratic accountability, bureaucratic quality, and internal
conflict. Such variables can have a large direct or indirect impact on tax collections. Using data
from 1984 to 2016, this study calculated tax revenue models with these parameters captured.

According to the findings, a rise in the quality of bureaucracy and democratic accountability

leads to an increase in tax income. Institutional efficiency has been proven to increase tax
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collections during times of social turmoil, indicating the presence of a displacement and
inspection effect. Internal disagreements have been demonstrated to reduce tax income. In order
to enhance tax collections, the Kenyan government and its revenue authority should strengthen
the quality and effectiveness of institutions, as well as implement effective control measures on

acts of civil war, terrorism, and civil unrest®>.

AL
In a study titled explaining specific taxes management and use in the hea &r. Taxes
contribute to government spending on the development of health care faci '\n services since
they are a key source of revenue and an important economic instmm@r’bolicymakers seeking
to promote public health. Given the financial constraints confr%@ the health sector, as well as
the public health issues that affect every society, lev in@pcial taxes on certain commodities,
services, and activities can be useful in this regard ﬁtudy attempts to describe the numerous
characteristics of specific taxes in the healtkﬁe})&}'a well as the management of these resources
to meet health system goals. In 2020-@ a qualitative research design was used to conduct
semi-structured interviews wit%nded questions. In total, 38 managers, policymakers,

economists, key experts, a & individuals were interviewed as informants. Purposive and

snowball with the n@[)gr

provide light t@ﬁta. The transcribed interviews were then entered into MAXQDA for code

ion were also used. In addition, content analysis was used to

extraction @d classification. This study categorized 5 main themes and 23 subthemes.
Accordingly, the key subjects covered the objectives and conditions of particular health taxes,
designated taxes, taxes on commodities and measures that are harmful to health, value-added

taxes, and green taxes®®.

A study was designed to assess the relationship between components of tax revenue and

economic development of the Nigerian economy. The ex-post facto research design was used for
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this aim, and secondary time series data for the study period (2003-2017) were gathered from
relevant records of suitable agencies. In this study, the components of tax revenue examined
included value added tax, petroleum profit tax, personal income tax, corporate income tax, and
customs and excise charges, whilst economic development was measured by real GDP and the
Human Development Index (HDI). The data was examined using the Autoregressive Distributed
Lag approach in conjunction with other statistical techniques. The results from %Emdy have
far-reaching policy ramifications. Specifically, it was discovered that, des .'h%oleum profit
tax being a major component of tax revenue, its relationship. wij&n;»easures of economic
development (real GDP and HDI) was negative, implying that re ‘\jgenerated from petroleum
profit tax is not properly and directly channeled to the prbw@@of infrastructure that will boost

Nigeria's economic development. Based on the fore«é@e urge that considerable percentages

of PPT and other revenue be dedicated and pf@@hanneled to infrastructure development’?.

In a study titled financial inclusion and (b' venue. Financial inclusion has the potential to bring
massive quantities of income %))Qﬂe global economy, creating new opportunities and
difficulties for countries. 1:@@%\ tax contributions to the government may increase as they
become more ﬁnano@))glc uded and their salaries grow through time. Thus, utilizing an
enormous dat et®¥37 nations from 2011 to 2017, this study attempts a response to the key
question o ‘ﬁer changes in tax income are connected with changes in financial inclusion for
countri@ound the world. The Global Findex database and panel data methods are used in this
work. The empirical data indicate that there is a significant and positive relationship between
financial inclusion and tax revenues, and that it is one of the tax revenue determinants. The

results are consistent across several taxation sources, including corporation tax revenue, income
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tax revenue, and direct tax revenue. Policymakers around the world might use this tremendous

opportunity to increase tax revenues by exploring measures to increase financial inclusion®’.

A study investigated governance quality and tax revenue mobilization in Nigeria. An assessment
of governance quality as a primary predictor of tax revenue collection is critical for both the
government and the Nigerian people. It has become necessary as a result of man,@wrging
economies' reliance on several taxes to raise revenue. The generation of tax rey, & critical to
the achievement of the Sustainable Development Goals (SDGs) and th '\omic success of
emerging nations. This study investigates the impact of political (poi\\dﬁé)l?tability), institutional
(corruption), and weak governance on tax revenue collectio%®geria. The study used time
series data from 2000 to 2020 to achieve this goal. F@ng the unit root test, the data is
subjected to the Ordinary Least Square (OLS) te &ording to the findings, corruption and
political instability have a favorable and @%‘l‘a le impact on tax revenue mobilization in
Nigeria. Poor governance, on the other(@, has a favorable but minor impact on Nigeria's tax
revenue mobilization. The study%s)% improve governance quality by reducing corruption and
boosting openness in tax ad@gﬁltion. To do so, countries must implement policy reforms such
a

as developing an ef cti@ severe judicial system, providing monetary incentives for tax

officials to r‘%@é possibility of corruption, and, most importantly, extending the revenue
a

base rather@

economy's’overall tax revenue collection®.

increasing tax rates. As a result, tax administration will improve, as will the

A research examined government accountability and tax revenue in Nigeria. This study was
prompted by the urgent need to focus attention on, and grow, a nation's revenue, particularly
from sources under her control. According to the study, if governments are regarded to be
accountable, more citizens will pay their tax obligations voluntarily. The notion that government
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is accountable reduces the need for coercion and the expenses of tax collection, while increasing
tax income. The corruption perception index (CPI) was used to represent government
accountability, while the total tax money earned by the Federal Inland money Service (FIRS)
from 1995 to 2020 was used to represent tax revenue. The study's objectives were to determine
the relationship between government accountability and tax income, as well as the causal
relationship between the two. In the analysis, the OLS estimation and the Grang%%ality test
were applied. According to the findings, there is no substantial predictivée .gsg\@tion between
government accountability and tax revenue, and neither taxation &gger nor government
accountability granger causes tax revenue. According to the s&® taxpayers in Nigeria are
compelled to comply with their tax duties rather tharr wmglﬁly. When citizens respond to
government inaction with even the most little form @%isobedience, any type of coercion is

used against them. The report advocateil °@$Velopmen‘[ of institutional facilities and
e

mechanisms with political legitimacy in 6xd collect revenue from citizens®.

A study assessed the impact of@ and financial factors on tax revenue in South Asia.

Funds are imperative to me &mments' goals. Several economic and financial factors have an

impact on these fundQs)Qel as the country's internal income generation policies. Only a few

studies have look how economic and financial conditions affect tax income. There has been
>

no researc@

impact of,economic and financial factors on tax income in South Asia from 1980 to 2019. Panel

ication that considers South Asia for panel study. This study examines the

ARDL and WALD tests are used in the study to ensure that the specification is met. According
to the study, financial variables have a beneficial impact on tax income. GDP per capita has a
long-run positive association with tax revenue, whereas per capita income has a short-run

negative relationship. Financial variables such as M2 (Broad Money), Manufacturing Value
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Added, and DFPS (Domestic Finance to Private Sector) positively effect tax income, according
to the study's findings. GDP per capita has a positive link with tax revenue, whereas official
development assistance, trade openness, and urbanization have a negative relationship with tax
revenue. According to the analysis, a larger indirect tax results in a negative link between tax
revenue and national income. It contends that strong financial institutions, equitable growth, a
large money market, and a progressive tax structure could assist the economy in gﬁ&bng more
rewarding income generation activity. Developing countries rely si nl.éﬁg@ on indirect
. N

taxation, which disproportionately affects the poor, generates dispe%es, enforces regressive
study proposes efficient

taxation, and eventually stifles economic growth. As a resul{

taxation and a bigger share of direct taxation, which c@ﬁ&e an effective macroeconomic

strategy®. @

A study assessed the impact of non-oil tax r@® the economic growth of Nigeria for period
from 2004 to 2013. Company income é% AT, and customs and excise duties were purposely
chosen to represent non-oil tax éxetgé. Data on corporate income tax, VAT, and customs and
excise duties were obtained the Central Bank of Nigeria statistics bulletin and the National
Bureau of Statistics. @es ion study was performed to evaluate whether or not non-oil tax
revenue has a impact on the national economy. The findings revealed that corporate
income taxgal ¢ added tax, and customs and excise duties have a considerable impact on the
nation@nomic growth. This means that non-oil taxes are critical revenue sources in Nigeria.
The study recommended that the nation's revenue base be diversified more to non-oil tax revenue

in order to strengthen its impact on the economy®!.

In a study titled implications of national tax policy on local pharmaceutical production in a
southwestern state Nigeria. One of the Sustainable Development Goals (SDGs) is to provide
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universal access to high-quality, affordable medications. Access to essential medicines is defined
as the availability of medicine at an affordable price in public and private health institutions,
including retail pharmacies, within one hour of the population's home. The country's reliance on
imports to cover the medicinal demands of a rising population has ramifications for the
expansion of the domestic pharmaceutical sector, as well as the availability and cost of important
medicines. The purpose of this research is to better understand the dynamics of@ and tax
policy on local medication manufacture in Nigeria's pharmaceutical ind ‘ q@y Informant
Interviews (KIIs) were used in this qualitative investigation. 15 stakeholders were interviewed in
all. Thematic analysis was used to analyze the conducted inte @» Atlas.Ti version 8.2 was
used to analyze the generated data. The assessment of tl}é\&&%%maceutical industry sub-sector
highlights the industry's numerous issues and expﬁ%’%y the pharmaceutical businesses in
Nigeria are performing sub-optimally. Key é@em in the industry have raised worry about

the fact that a significant portion of medgl' s taken in Nigeria are imported. Several factors

are causing local manufacturing to u@erform. Some of the highlighted concerns included an

unfavorable tax environment, htgh production costs, infrastructural deficiencies, little
N

government patronage:;a@

on the other han%r ried and true ways for encouraging and facilitating the growth of

pharrnaceuti(‘:%lerprises”.

In a s@titled explicit knowledge and tax revenue performance, an externalization process.

of access to low-interest rate loans. Tax breaks and incentives,

One of the goals of developing countries is to increase tax revenue generation in order to lessen
their reliance on wealthy countries for financial assistance. Taxpayers who have access to quality
and timely tax information can boost compliance and tax revenue generation. The goal of this

research is to understand the mechanisms that convert tacit information to explicit knowledge for
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easier access, improved compliance, and tax revenue production. To investigate knowledge
externalization and tax revenue performance, qualitative data from face-to-face interviews were
collected and supported by a documentary study. Twenty tax officials were interviewed face to
face in a case study of the Federal Inland Revenue Service (FIRS) of Nigeria, and the data was
analyzed using NVivo 10 qualitative software. This study discovered that documenting tacit
information and creating a training manual can help to externalize tacit kno%%}ge in tax
administration. Furthermore, explicit understanding improved access to info comphance,
and tax revenue generation. The study suggested tacit knowledge do gn ation and a training
manual as a tacit knowledge externalization technique to @\se access to knowledge,

compliance, and tax revenue production®’. . Q

'\

A study explored the determinants of tax revenu % g EAC members. The mobilization of
tax revenue in less developed countries is dn e 1 al debate that has gotten a lot of attention.

As a result, boosting the tax-to-GDP raé@e policy choice that requires special consideration in

emerging countries, partlcularly r-income economies. Meanwhile, this research will look
into the factors that influe & tax revenue-to-GDP ratio in four East African Community
(EAC) countries T s is carried out using the Fixed and Panel data approaches,

including the cent data from 2010 to 2020.Four (4) East African Community (EAC)
members ¢ ‘$se the sample countries. According to the findings, economic expansion has a
cons1c®e positive impact on tax revenues, whereas agricultural growth has a negative impact
on tax revenue collections. The impact of the manufacturing and service sectors on tax income is

negligible. To increase tax revenue performance, these countries must improve and apply the

intended tax policy in order to appropriately tap growth in all economic sectors®*.
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Scholars investigated tax revenue, infrastructural development and economic growth in Nigeria.
Existing literature has discovered that tax revenue influences infrastructure and economic growth
without examining whether infrastructure can effect tax revenue collected. Using annual
secondary time series data from 1981 to 2018, this study analyzed the dynamic relationship
between tax income, infrastructure development, and economic growth in Nigeria. The unit root
qualities of the series were investigated using the Augmented Dickey Fuller (A@»}nd Phillip
Perron (PP) tests, while the Johansen Cointegration test was used to determi y Q@her the series
are cointegrated. The results show that all of the series are integrat o'f order 1 and are not
cointegrated. A vector autoregression (VAR) causality test was %\ﬁarmed, and a VAR at-first
difference model was calculated, to investigate the direc@qaf causality and the correlation
among the variables. The findings show a one-wé@’%ﬂion from tax revenue to economic
growth and from economic growth to infrastmc@is well as a bi-directional causality between
tax revenue and infrastructure develop ‘LQ‘-k)e impulse response results reveal that, while tax
revenue influences both economic g@h and infrastructure, infrastructure has little effect on
economic growth but has a co id.}{le impact on tax revenue collected. The report advises that
the government embrage @sponsibility by being more accountable to taxpayers in terms of
providing higher-qﬂ&lg‘#nfrastructure that can actually encourage economic growth®’.

The study @Vned the effect of revenue generation on infrastructural development in Taraba
State.@o limited data availability, the study spanned the years 2010-2019. Because the study
involves a time series, secondary data was used, and the data was analyzed using regression with
Newey-West standard error. According to the report, IGR has a favorable impact on
infrastructure development. Similarly, the Taraba State Government's gift improved

infrastructure development. The study recommended that the Taraba State government exploit
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other sources of revenue by utilizing tourism centers in the state such as Gumti Park, Crocodile
Pond of Wukari, tourism center in Gembu, and other parts of the state that have tourism
attraction centers to increase the state's IGR. There should be periodic monitoring of projects
awarded by executives to ensure that contractors perform what is expected of them, and the issue
of political consideration in contract granting and infrastructure execution in the state should be

discouraged. The contract should be granted on the basis of merit to a contractor%z')&\

A study examined the relationship between Tax Revenue and Nigeria E%}ﬂc Growth. Data
was acquired through secondary sources to achieve this objective. @aﬂn Profit Tax, Value
Added Tax, and Corporation Income Tax are proxies for tax Q@e whereas Gross Domestic

Product is a proxy for economic growth. The acquire q&/as examined using Stata computer
Ta

software. According to the study, Petroleum Profi oil tax revenue) has a positive but non-
significant link with Nigeria Economic Gr@t)l%‘h Value Added Tax and Companies Income
Tax (non-oil Tax Revenue) have a subc% | relationship with Nigeria Economic Growth. The
study recommends that the gov@%ﬂ reduce the widespread corruption and leakages in tax
administration in Nigeria, dnsparently and judiciously account for tax revenue generated
through the provisio@&g er-quality public goods and services, and that the government
should not rai é&‘ates of VAT and CIT in the short run, but instead closely monitor the

operations 6co panies engaged in petroleum operations to reduce tax evasion®’.

A study analysed the impact of tax revenue on Nigeria’s economic growth using CIT, VAT and
PPT as referents for tax revenue and GDP for economic growth from 2008 to 2017. The study
used an exploratory design and an ex-post fact design. The study data were derived from the
CBN statistical bulletin. In order to estimate the equilibrium relationship and the cause and effect

relationship between the variables in the model, the least squares technique and the Granger
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Causality Test were used. The study found a positive but negligible link between the variables
studied. The study then concluded that poor management of tax revenue accounts for the
insignificant relationship and recommended that the government manage and utilize tax revenue
efficiently and effectively by using the proceeds to provide necessary social amenities and
embark on aggressive infrastructure development to ensure economic growth’®. (b

In a research titled tax revenue collections and health care infrastructural devel '&}n Nigeria.
The major challenges confronting Nigeria's health system in terms of f%ructural decay in
recent times are concerning issues for players in the health sector. @?&ree of neglect in the
field, along with reliable revenue sources such as the taxati%& ilable to the government to
fund this sector infrastructure drew the attention of st eij rs. As a result, this study examines
the impact of tax revenue receipts on health-care @cture development in the country from

2013 to 2020. The study analyzed second{y‘})}a

Federal Inland Revenue Office. Cov@ income tax (CIT), petroleum profit tax (PPT),

rom the CBN Statistical Bulletin and the

education tax (EDT), and Valu&l% tax (VAT) revenue were utilized as stand-ins for tax
revenue collections, while tnent spending on health infrastructure was chosen as a stand-
in for the developn‘%@ the health care infrastructure. The approach of multiple linear
regression wa u analyze the data. The study finds that PPT and VAT have a significant
impact on@e untry's health care sector's infrastructure growth. The study therefore urges
effectivgld efficient transparent tax collection and political resolve to transparently invest this

revenue to boast the development of Nigeria's health care system'.

Scholars assessed the effect of soda taxes beyond beverages in Philadelphia. The United States
(US) has adopted soda taxes in a number of localities with the goal of lowering sugar intake from
sugar-sweetened beverages (SSBs). Sugar consumption is associated with obesity, a higher risk

69



of diabetes, and cardiovascular diseases. These levies specifically target sodas because they are
the biggest source of sugar for Americans. If there are alternatives, people may switch where
they get their sugar, undermining the policy. We look at the varied impacts of Philadelphia's
2017 soda tax on the buying of other sugar-containing goods. We propose an empirical analysis
that focuses on potential dietary substitutions for more sugary items in Philadelphia and its
neighboring counties. Following the implementation of the tax, we observe an in@%ﬁ in sugar
consumption through purchases of sweetened items of roughly 4.3% in Phi y and 3.7% in
the nearby communities. Philadelphia's switch to sugary meals car.lcel ug19% of the reduction
in sugar from SSBs. In addition, when Philadelphia's neighborin&@ﬁties are taken into account,

we discover that the substitution cancels out 37% of th@gﬂqe in sugar from SSBs. These

findings imply that @
while SSB taxes may be successful in reduc(ng &onsumption, substitution patterns may limit

the tax's success in lowering overall s@consumption”.

A study focused on the com%tiq)n between tax revenue, investment, and economic growth,
taking into account the n %ear effects of tax revenue. The World Bank database was used to
extract macrod, ta@nine ASEAN nations between 2000 and 2020, including Brunei, Cambodia,
Indonesia, %%\/Ialaysia, Philippines, Singapore, Thailand, and Vietnam. Estimates from panel
data v@used in this study. This study discovered statistical proof that tax income has a
detrimental impact on economic growth. However, the empirical results indicated that increasing
tax revenue could lessen the negative effects of tax impacts to promote economic growth when
taking into account the non-linear effects of tax revenue. Taxes have a negative impact that is as

clear as theories of economic growth, but it relies on the amount of tax collection. Reduced tax
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income may promote saving and investment, but it also causes the government deficit to rise,
which stunts economic growth by increasing government borrowing, spending, and investment.
Additionally, this study offers convincing evidence of the beneficial impact of investment on

economic growth in ASEAN nations across the study period!®.

A research study explored the theoretical and empirical literature on the relationshipibetween
financial development and tax revenue. Theoretically, there is evidence for @}direct and
indirect relationship between financial development and tax revenue, a@'}g to a survey of
theoretical literature. International commerce and economic expansi@%r’é two factors that can
indirectly affect tax revenue. Tax revenue and financial devel%'&e%t are frequently found to be
positively correlated in the empirical literature ev IL@ . However, there are differences

Q in terms of financial development

between the findings of earlier studies, parti

° \
measurements, financial system activity catigoﬁw, and causation directions'?!.

A study investigated the relationshi;@ween trade openness and trade tax revenue in Ghana.
Vector Error-Correction and Un&cted Cointegrating Models were calculated to investigate
the short-run dynamics o@y t.ém, the rate of adjustment to the long-run equilibrium, as well
as the static and d)% ie’ long-run consequences. The results showed that trade openness has a
beneficial 10(%@ short-term impact on trade tax income. The Granger causality test results
show ade openness and trade tax revenue have a one-way relationship, indicating that
trade openness causes trade tax revenue but that trade tax revenue does not cause trade openness.
Trade openness and official development assistance appeared to have a significant impact on
trade tax revenue, according to evidence from the forecast error variance decomposition, whereas
real effective exchange rate innovations had the lowest forecast error variance. A major goal of

practically every nation's market-oriented policy reforms has been to open that nation up to
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overseas trade. This study investigates how trade openness affects Ghana's trade tax revenue.
This study educates readers on the theory of trade openness, trade tax income, and the variables
influencing it in the context of Ghana. It highlights other trade openness policy topics related to
trade tax income that require attention for further study. To boost trade volume, the Ministry of

Trade and Industry would encourage unconventional exports. Trade volume growth spurs trade

openness growth, which boosts trade tax revenue!'?2, Q’)&\
| | SO\
In a study on tax revenue and infrastructural development in Osun State. This study looked at the
A

relationship between tax revenue and infrastructure development in Osun State. The study used a

R\ O

survey research design using the Osun state ministry of finance staff members and residents of

. QS
the state as the population. A total of 102 respondents were chosen for the administration of the

AN

questionnaire using a purposive sampling technique. Descriptive statistics were used to analyze
XN
the questionnaires. It was found that tax revenue is a very strong tool for infrastructural
development in the State. It was also di%%red that the population lacks adequate knowledge of
the value of taxes, that the govefbéeis not using tax revenue effectively and efficiently, that
the state's economy is st ing, which affects how willingly citizens pay taxes, that the
populace has little Qh)q e state's government, that the latter lacks accountability and
transparency, c@ there is a lack of adequate information about those who are subject to
paying tax@o personally and as a business. In the same vein, where citizens do not pay taxes
as they@ould, the government will rely solely on the statutory allocation, there will be
insufficient infrastructure, which will negatively affect the state's economy, there won't be

continuity between succeeding governments, and finally, there won't be adequate maintenance of

government properties'®.
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In research titled "Does sub-national government revenue have an effect on socio-economic and
infrastructural development in Nigeria"? The possible effects of the various subnational
government revenue sources across the country are examined in this study. In contrast, earlier
research either investigated the connection between the overall mix of tax income and the
nation's socioeconomic and infrastructure development or relied on unit-level assessments. Data
for this study came from the National Bureau of Statistics, Federal Ministry @alth, and
Federal Ministry of Education. Spatial statistics and stepwise linear re r. %Nere used to
analyze the data. The results show that federal allocation (FA), W.hiC akes up the majority of
sub-national government revenue, is spatially dispersed and th{@f}es do not produce enough
internal revenue. In contrast to the inverse relationships e&&%‘l PAYE, MDA revenue, direct

assessment, road taxes, and FA and GDP per c&% mployment, and the availability of

educational facilities, PAYE, MDA revenue 'q?\@? were related to the availability of health

O

facilities!%. 't

An ex-post facto research on tl&%t of internally generated revenue on the Infrastructural
development of the five So astern States of Nigeria using descriptive statistics, correlation
and linear multiple r@n or data analysis and data interpretation'®. The results revealed a

significant relg o@p between internally generated revenue and the cost of infrastructure.

In an gldy that examined the relationship between government revenue and economic
growth in Nigeria. Ex-post facto and exploratory research designs were used in the study. From
1981 to 2018, secondary data were used in the study. The Ordinary Least Squares (OLS)
regression technique was employed in the investigation. The outcome indicates that Value
Added Tax (VAT) and federally received revenue have a moderately positive impact on

economic growth!%6,
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In a similar research to study the relationship between internally generated revenue and
infrastructural development in Lagos state. Secondary sources were used to collect the data.
Multiple linear regressions were employed in the study. According to the report, there is a strong

and positive relationship between IGR and infrastructure development in Lagos State!'?”.

In a study titled revenue generation as a tool for infrastructural development in 'Ni%,ia. The
importance of revenue generation in Nigeria's infrastructure development was '&fned in this
study. Every government depends on revenue (oil and non-oil) for‘%}mc growth and
development, especially those of rising nations like Nigeria. This sth@)oﬁght to investigate the
relationship between revenue and economic growth in Nigeria @%1 as the effect of revenue on
infrastructural development in Nigeria. The Fede l&mtry of Finance, Office of the
Accountant General of the Federation, Official G§§Of the Federal Republic of Nigeria and

the several States, Central Bank of Nigele-()éi\!

provided the time series data for this C% . Utilizing the STATA 13 economic program, this

, and Nigeria Bureau of Statistics (NBS)

study's ordinary least square r%cs%n analysis was conducted. The study's main areas of
interest are Nigeria's overal e, infrastructure growth, and economic growth between 1981

and 2018. The ﬁndi@ti study show that economic growth significantly affects Nigeria's
infrastructure V@l’nent. Additionally, it was shown that the monies gathered had a significant
influence @‘%ﬂia's economic development. The study suggests that the government step up
its atte@ to raise money. This enhanced effort should concentrate on raising non-oil revenues

such as taxation because the oil market is unstable!'%.

In another research that analysed the contribution of states' IGR to economic growth of Nigeria
using panel data for the period from 2011 to 2016 across the 36 states of the federation.
Descriptive statistics and the Panel Fully Modified Least Square (FMOLS) method are used to
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analyze the data. The study uses the Kao Residual Cointegration Test, which identifies a
significant degree of cointegration between the variables. The study suggests that Nigeria's
economic growth is not greatly influenced by state IGR. Conversely, Inyiama, E Inyiama,
Chinedu, and Nnenna's study72 looked at the importance of tax revenue resources for the growth
of infrastructure in Nigeria. The analysis made use of secondary data and an ex-post facto
research design. The study was conducted from 2006 to 2015. The data were exar%g}i?sing the

multiple linear regression technique. The findings showed that tax ssorom sources

including company income tax, value added tax, and petroleum proﬁg% ) has a favorable

ré
X
L
and insignificant effect on Nigerian infrastructure development'® %

.QQ)

In China, a study reported a U-shape relationship betw, q@xﬁrastmctural investment and growth,
while looking at the role of infrastructural capital .on*€hina’s regional economic growth, using
VECM technique. If there is an excessive @N‘}g ernment investment in infrastructure, they
promote the displacement of private cap't' According to the results of several studies, Nigeria's
infrastructure is significantly imﬁﬁ%&ﬂy the amount of tax revenue received!'!°,

'\
In a study on personal i@ax and infrastructural development in Lagos State, Nigeria. In

order to ascertain t ct of personal income tax on the state's infrastructural provisions, this
study looked%ggontributions of personal income tax to infrastructural development in Lagos
state. ost facto research design was used in the study. The study analyzed Lagos State's
infrastructure development and personal income tax from 1997 to 2018. Secondary data were
gathered from the Lagos State Ministry of Finance, the Lagos State Ministry of Budget and
Planning, and the Lagos State Internal Revenue Services (LIRS). Both descriptive and inferential
statistics were used to analyze the data. According to the study, the state's infrastructure is

significantly impacted by personal income tax. EDH and EDR given infrastructure provisions.
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On EDH, at the 5% level of significance [= 0.380; P-value= 0.008], Adjusted R2= 0.150, F-stat=
3.678. At the 5% level of significance, Adjusted R2= 0.315, F-stat= 3.915, and Prob (F-stat)=
0.028 on EDR [= 0.352; P-value= 0.154]. The study demonstrates that the government spent

more of its PIT revenue on housing infrastructures than it did on other types of infrastructure!!!.

In a study to analyse the effect of internally generated revenue (IGR) and int\ ctural
development of local government areas in Nigeria. This study's objective.wQ%»’&explore the
effects locally generated income may have on how infrastructure is deve '\n Nigeria's Local
Government Areas (LGAs). Over the years, a shortage of fundin@iﬁcreased strain on the
local government system in the nation. As a result, it has beer@%e to build the infrastructure
required for development in the various villages. T e.%\ent inquiry covers the design and
presentation of three research questions and obje ivﬁn accordance with the aforementioned
problem definition. Two different theoriesé}-l)% ry of federalism and the idea of resource
mobilization—were used to analyze % dy. The study focused on the utilization of both
primary and secondary data an&%‘?oyed a survey research approach. The secondary data
comes from official sources periodicals, annual reports, journals, and newspapers, while the
main data came from@& questionnaires. The study employed databases that were kept by the
National Bure @tatistics (NBS) and Central Bank of Nigeria. The data show that local

govemmen@'l R is shockingly inadequate, and that by increasing revenue streams and

effect@.lsing these money, local communities will be encouraged to build infrastructure!!2,

Similarly, in a study that examined the impact of IGR on economic development in Nigeria.
Additionally, a retrospective research methodology was used in the study. The study covered the
years 1981 through 2016 and used secondary data. The data were analyzed using multiple
regression and the t-test. The study showed that while Federal Government Independent Revenue
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(FGIR) also has a positive and significant impact on RGDP, overall IGR, state government IGR,
and local government IGR have positive and large effects on Real Gross Domestic Product

(RGDP)'3,

A study investigated the effect of internally generated revenue on infrastructural development of
South East States of Nigeria. An ex-post facto research design was used in the s These
supplementary data were used. For data analysis, the study used linear m ﬁ.}regression,
correlation, and descriptive statistics. In the South East States, the co@nfrastructure was
shown to be significantly correlated with IGR, according to the @B'Similar to this study,
another one looked at IGR's effect on Nigeria's economic gro@x-post facto research design
was also utilised in the study. The study used seconda @,and spanned the years 1981 to 2016.
The multiple regression and t-test were used to ﬁ: the data. The study found that while
federal government independent revenue ( .ﬁ

a significant and beneficial impact on real

gross domestic product (RGDP), state %local government independent revenue (IGR) and

total IGR did not!!4. \g)
.\

A study analysed the r@ip between IGR and infrastructural development of public
universities in Onc{& , Nigeria. The study used original data. There were 50 management
personnel m%% Ondo State's public colleges, the study found a negative and substantial
correl Qtween IGR and the amount spent on infrastructure''*. Similar research examined
how IGR affected the effectiveness of local government in Nigeria's Rivers State. Ex-post facto
research design was employed in the study. The Ogba/Egbema/Ndoni Local Government
Council was specifically chosen for the investigation. From 2006 to 2013, statistical analysis was
done using secondary data. T-statistics is this statistical analytical method. The study discovers

that tax money had a small but positive impact on the upkeep and building of roads''®.
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In a study titled the behaviour of tax revenue amid corruption in Nigeria: evidence from the non-
linear ARDL approach. The creation of sufficient tax money to cover Nigeria's expanding
expenditures is one of the nation's biggest issues, yet corruption has persisted, especially in the
public sector. Using Nigeria's quarterly data from 1999 to 2019 we apply the non-linear
autoregressive distributed lag (NARDL) technique to analyze the behavior of tax income despite
corruption. The outcome of the NARDL limits test for cointegration shows that t%@ enue and
corruption, along with income level, agriculture, inflation rate, foreign a u&@female labor
force participation, have a long-run association. The findings of the sti{nation show that the
behavior of tax revenue is asymmetries. We find evidence of bot&@§§ﬁi 1cant positive impact of
short-term bad changes in the fight against corruption a@%onsiderable negative impact of
long-term positive changes in the fight against corré@l n tax revenue. Income level, foreign
aid, and the presence of women in the labok@se are other long-term key factors of tax

collection in Nigeria. On the basis o?ﬂge) empirical findings, this paper makes several

suggestions!!”. Q)(b‘

N

A study analysed the impac Overnance and corruption on different types of taxes in selected
African economies u@g)@e andom effects and fixed effects estimators. The study found that
good governa e@és tax revenues, while corruption has a negative impact on tax revenues.
The result the regression analysis show that an improvement in the corruption index (less
corru@ has a positive impact on tax revenue. Tax revenue also increases at a high-income
level and decreases at a low-income level. Other variables, such as income per capita, inflation,

agriculture, trade openness, tariff rate, and tax rate, were taken into consideration in the study!!®,

In a study titled impact of foreign direct investment on tax revenue: The Case of the European
Union. Through technology transfer, the creation of new managerial skills, international trade,
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increased company productivity, and other means, foreign direct investment (FDI) is a crucial
factor in fostering national competitiveness and economic development. With a focus on the
economy of the European Union (EU), this study seeks to examine the relevance of FDI and its
effects on tax revenue and competitiveness. Using information on EU nations between 1999 and
2019, an empirical analysis is done to establish the relationship between inward and outward FDI
and tax income. The information was taken from the databases of the United Nati%\&nference
on Trade and Development (UNCTAD) and the World Bank's World D¢ .mg@nt Indicators
database (WDI). An econometric model was created to achieve the ud.\<'s goal and ascertain
how FDI affects tax revenue. Multiple regression analysis, pan&ﬁ?m analysis, and systematic
and comparative literature analysis are some of the researelﬁgamiques used. The estimates of
the econometric models were derived by locating %&eteroscedasticity-consistent standard

errors, and the regression analysis was basei@ least-squares method. The findings of the

study show that total tax income is signi% stimulated by outbound FDI. On the other hand,

inbound FDI reduces tax revenue A@tically significant lagging impact of the outbound FDI

made two years earlier was f;(%w analyzing the lagging effect of FDI on tax income in the
'\

EU member states. Ai;@
S

stically significant lagging effect of FDI inflows on tax revenue!!’.

the estimations, the trailing impact serves as a motivator. There

was no evidence o

A study eX@in d the effect of spending pattern of the private and public sector on the level of
tax rev@e in Nigeria. Secondary data were gathered from the Central Bank of Nigeria
statistical bulletin 2018 across a ten-year period (2009 to 2018) in order to extract information
for the time period covered by this study. A straightforward regression model was used to
examine the data. According to the findings, public recurrent spending has a stronger influence

on tax revenue levels in Nigeria than other independent variables (public capital expenditure or
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private household expenditure levels). In conclusion, neither family nor governmental spending
significantly affects Nigeria's tax collection levels. It is advised that the government promote
local manufacturing to increase economic activity within the nation where taxes can be raised in
order to increase tax revenue in Nigeria rather than raising the consumption tax rate, which will
increase the cost of living in Nigeria!?°. %

Scholars focused on improving infrastructural development to foster sustainab %')%\opment in
Nigeria. They conducted the study using a quantitative approach base‘ﬁ%an ex post facto
research design that covered the years 1981 to 2017. Their research @fﬁ that capital spending
and non-oil earnings had a big impact on Nigeria's infrast@%&e development. Thus, they
advocated for an increase in non-oil revenue, a e{@g@ in recurrent expenses, and the

redirection of foreign debt into the construction of us infrastructure. However, their research

°
is also constrained because they did not incl@ rategies for increasing non-oil earnings'?!.

A study was carried out in Nigeria@eek a way of boosting capital expenditure to foster
economic development through théuse of tax revenue. The study, which was quantitative in
character and employed @;ost facto research design, covered the years 2009 to 2018.
The study revealektd@the spending on capital expenditures is unaffected by tax revenue.
Additionally{%‘g suggested that spending tax money on public goods would motivate tax
payerheir fair share. However, their analysis did not also take into account the impact of

recurring expenses'??,

Scholars studied on how to improve the level of economic growth in Nigeria using capital
expenditure. In accordance with the ex post facto research design, a quantitative approach was

adopted. Based on data obtained on capital expenditure and the GDP of Nigeria from 1970 to
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2013, they applied the neo-classical growth model and made adjustments to it to assess the
impact of capital expenditure on economic growth. They found a long-term link between capital
investment and economic growth in Nigeria and suggested putting accountability measures in
place for government spending systems. However, because government revenue was not taken
into account, the study was only able to examine government capital expenditure'?*. (b

A study examined the long run effects of GDP and tax revenue on public heal g}%\nditure for
sixteen major states of India over the period 1980-2014. For the empirica%sis, we use panel
long run cointegrating estimators (FMOLS and DOLS) and panel V@a}proaches. This study
is especially pertinent to India's financial progress towardq@ving universal health care
because public health expenditures vary widely across Ir@;s ates, which are also characterized
by low tax revenues and slow GDP development. The‘empirical finding demonstrates that, while
the elasticity of public health spending is leét-)]%p ofle, there is a positive and significant impact
of per capita GDP and per capita (@&ncome on growth of public health expenditure.
Additionally, there is a long-téﬁxgétionship between the rise of per capita public health

spending and the growth éb capita GDP and tax income. These results have policy

implications for uni@ alth coverage by improving alternative tax revenue in Indian

states!?4, ; 6\‘

A res Qq classification framework for carbon tax revenue use was conducted. Carbon
pricing could help with the dual goals of reducing global warming and boosting government
revenue. The public's approval of carbon pricing policy and, ultimately, its long-term
effectiveness, depend significantly on how a government distributes the proceeds from its carbon
tax. To that purpose, this study offers a novel, straightforward framework for categorizing the

use of carbon tax income that comprises four modalities to account for different aspects of policy
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design. These include a thematic approach, a revenue-neutral recycling strategy, a limited
approach as opposed to an uncontrolled one, and an approach based on public desire. Then,
numerous characteristics are looked at to help decision-makers choose the best modality.
Policymakers can use the classification system as a quick reference before beginning more
involved and in-depth policy discussions!?. %

The influence of tax revenue on economic development in Nigeria was as %’d&.\Economic
development is central as government discharges her duties to her f:%}y The need to
understand how tax income affects economic growth in Nige{é%rampted a study that
encompassed the years 2011 through 2020. Three tax reve@eams and one indicator of
economic progress were chosen for the study using th g@pal judgement sampling techniques.
Since the ex post facto method was used in the e Qal work, secondary data were obtained
from pertinent sources. The developed hy@@s ere tested using the Pearson Correlation
analysis. According to the study's {@rgs, value added tax (VAT) has a positive but
insignificant influence on lifeﬂg%ancy, while CIT and PPT have both positive and
insignificant effects. These ings are based on correlation coefficients of 0.349, 0.772, and -
0.463 as well as sign@a ues of 0.324, 0.009, and 0.178, respectively. The study then came
to the conclusi @‘tax income had an impact on economic development. The study therefore
suggests that, the government strengthen its CIT policies to ensure that the positive effects are
sustair@nd improved upon, that policy be made to ensure that expenditures made with the
proceeds of the VAT results in economic development to ensure a higher life expectancy in

Nigeria, and that a portion of PPT revenue be specifically designated and adequately utilized

OIl126.
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In an empirical assessment of tax revenue of the government and economic development
between 1996 and 2017 in Nigeria used the Vector Autoregressive Estimates which was
conducted by scholars. It discovered a positive association between PPT, Total Tax Revenue
(TTR), and HDI, but they discovered a negative relationship between EDT and CIT and HDL.
Another study that looked at the economic impact of tax income in Nigeria used secondary data

(time series). Regression analysis of the data revealed that Nigeria's education ta@n impact

on economic growth'?’. E‘\QO

A study identified the determinants of corporate income tax revenue)\&%si’étnam by using a time
series data set for the years from 1999 to 2016. The econom: %nalysis takes into account a
number of variables that may have an impact on corp ra@me tax collection, including GDP
at current prices, the burden of corporate incom Qs, inflation, the corruption perceptions
index, and tax rates. The authors have a n@%}b distributions that they use to analyze both
how these determinants affect corporaté‘b’ me tax revenue as well as how each factor affecting
that revenue behaves in a model% ly one independent variable. The results show that GDP
at current prices and the b of corporate income taxes have a positive influence and are

significant for corpo@o e tax revenue; corruption perceptions index and tax rate have a

positive and ‘n@ impact; yearly rate of inflation has a negative and insignificant impact'?%.

A stu i to show the tax-to-GDP ratio condition and explore the relation of tax revenue
with Nepal's GDP. It is based on secondary data that is gathered from a variety of published
sources, and descriptive and exploratory research designs are used to examine the relationship
between tax revenue and GDP. Therefore, the ratio of taxes to GDP cannot guarantee its

economic growth. The competent authorities are recommended to boost income in order to
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enhance tax revenue; failing to do so will only deepen the public's unhappiness with the

government!??,

A study sought to assess the taxes and economic growth nexus in Ghana. The study used annual
time series data collected from 1972 to 2019. The Granger causality test, the vector error
correction model, and the Johansen Co-integration approach were employed in ‘t@;udy to
evaluate the causal relationship between tax revenue and economic growth in . The long-
term association was established using the Co-integration test. The Grﬁ%%ausality test, in
contrast, was employed to determine the short-term link between th%ﬁfﬁs input variables. The
study found that the model can return the short-run connectio@e long-run equilibrium path
with a speed of adjustment of 61.4%. In addition, t @y discovered a one-way association
between economic growth and tax revenue charac Qs. The study again showed evidence in
favor of a significant and positive relations{;:ﬁs\;ﬁ/ n direct tax revenue and economic growth
as well as a significant and adverse rﬁ&%nship between indirect tax revenue and economic
growth. According to the ﬁndiné\t&gtudy suggests that the government progressively switch

from concentrating indirect Sllection to direct tax revenue to fund development projects to

support economic grc@h)%.
N
24 Cone@ramework
QO

The ai the study is to create a conceptual framework that explains the relationship between
tax revenues (Independent Variable) collected by the federal government of Nigeria (Company
Income Tax (CIT), Petroleum Profit Tax (PPT), Value Added Tax (VAT), and Education Tax
(ET) and the development of the health sector's infrastructure (Dependent Variable). The study

will look at how each independent variable interacts with the dependent variable (the
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development of the health sector's infrastructure) individually as well as collectively. Tax
revenues are considered to have an impact on the infrastructural development of the health sector
in the conceptualization of tax revenues received by the federal government and its impact. The
development of the health sector's infrastructure is impacted by the federal government's
operationalization of tax revenues in terms of the Company Income Tax (CIT), Petroleum Profit

Tax (PPT), Value Added Tax (VAT), and Education Tax (ET). &b
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24 Conceptual Framework

Independent Variables Dependent Variable
Tax Revenue Infrastructural Development
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Figure 2.2: Conceptual Frameworl%
Source: Researcher’s Compi tiqn, 2022

2.5 Summary of Gap,in Literature Reviewed

WV

This section‘@d a review of the literature that was pertinent to the research topic. It began
with a@@tual review of variables where pertinent terms (taxes, infrastructural development,
healthcare infrastructure) were defined and clarified. This was followed by the theoretical
framework that was adopted, which is the optimal theory of taxation and the political economy

theory of fiscal policy.
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Several studies have been carried out on the influence of tax revenues on infrastructural
development various sectors'!%, The study's main areas of interest are Nigeria's overall income,
infrastructure growth, and economic growth!%®, Another study looked at the relationship between
components of tax revenue and economic development of the Nigerian economy’?.This present
study is set to fill the gap by focusing mainly on the health sector in Nigeria.Previous research
revealed a dearth of literature on the impact of tax revenues on infrastmctur%&pmem,
particularly in the health sector. The impact of tax revenues on the .&@ ment of the
infrastructure in many states, industries, and countries was also de&g}rated in a variety of
written works. However, very few people—if any—have contrib K the building of the health

sector's infrastructure. Hence, this study tends to fill this g%
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Chapter Three
Methodology

This chapter deals with the methodology for this study. It is organized on the basis of the
following sub-headings: The contents of this chapter include: research design, population of the

study, sample size, sampling technique, source of data, instrument for data collea@;bvalidity

and reliability of the research instrument and method of data analysis é. ‘\QO
3.1  Research Design . 6-3

Ex post facto research design was used for this study. Ihi&@éause secondary sources were
used to compile the study's data. The study used secon urces of data from pertinent federal

government organizations, including CBN .S@al Bulletin and Federal Inland Revenue

Services (FIRS). §'C_)\
P

3.2  Population of the Study\)

The study's population cons ‘%)0? tax revenue gathered from CIT, PPT, EDT, and VAT sources
between 2013 and 2@ he federal government's capital expenditure on health care was the
dependent vari Ql this analysis, and the control variable will be the inflationary effect rate.
The i%@en‘[ variables of the analysis are company income tax (CIT), petroleum profit tax

(PPT), education tax (EDT), and value added tax (VAT).

33 Sample and Sampling Technique
All tax income collected between 2013 and 2021 makes up the sample size due to the fact that

most data's most recent update (like FIRS) was in 2021. Data on the government expenditure on
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health infrastructure were obtained from the CBN Statistical Bulletin while data on tax revenue

were obtained from the Federal Inland Revenue Services (FIRS)!.
3.4  Description of Research Instrument

For this study, secondary data sources were utilised. This data was obtained from the Federal

Inland Revenue Service Annual Statistical Bulletin (2013-2021), and CBN Statis&ulletin

which are made available on the agency’s main website. é ‘\QO
3.5  Validity of the Research Instrument . \‘%'3

Content and construct validity were used in this study. Cpnt&i}%‘idity was used to ascertain if
the secondary data sources and variables accurately 1 t the concepts in this study which
are; tax revenue and infrastructural developme.n@e health sector. Construct validity was used
ealthcare) align with the theoretical and conceptual

to ensure that the selected variables (cogo@come tax, petroleum profit tax, education tax,

value added tax, and capital expendit&)

framework in this study. \)
%w
3.6  Reliability of Ce)@% ch Instrument

In other to e@rehabﬂity of the data, the secondary data were obtained directly from the
Federal Inland Revenue Service (FIRS) Annual Statistical Bulletin and the CBN Statistical

Bulletin,aecause these sources provide accurate and consistent data over the years under

investigation (2013-2021).
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3.7 Administration of Research Instrument

Relevant documents or data were obtained from the sources; which are the FIRS Annual
Statistical Bulletin and the CBN Statistical Bulletin. After extraction, the data were organised
and record in a structured format for analysis in Microsoft Excel. The extracted data were check
in other to ascertain the quality and consistency of the data. The collected and clean ta will

then be analysed using the chosen statistical methods. 6&

3.8 Method of Data Collection E
. \‘%'3

The method of collecting secondary data was used for the resea@t is recommended that the
Annual Statistical Bulletin of the Federal Inland Revenu’e@vice and CBN Statistical Bulletin

be examined in order to acquire information regardi@ evenue remittance (2013-2021).
3.9  Method of Data Analysis < \)

The collected data was analysed @g use of both descriptive and inferential statistics

including techniques from the Statistical Package for the Social Sciences (SPSS) version 23 such

.\
as multiple linear regri’)s'%'% tiple linear regression is essential in this study because it can be

used to estimate thegelationships between the dependent variable and independent variables.

"
3.10 Mo@ ecification

For this study, the dependent variable for this study is the development of the health care
infrastructure, and the independent variables are company income tax, petroleum profit tax,

education tax, and value added tax.

HCt = a0 + B1CITt + B2PPTt + B3EDTt+ PAVATt + BSINFt — et
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Where: HC=Healthcare Infrastructural Development

CITt=Company Income Tax in year t

PPTt=Petroleum Profit Tax in year t

EDTt=Education Tax in year t

VATt=Value added Tax in year t ;' \QO

INFt=Inflation rate in year t \%o\
Eit=error term of firm in year t QQ)

AO=is the intercept QQ
B1-B3 = coefficient of independent Variablee @
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Endnotes

I FIRS, Tax Statistics Report. 2021. Statistics. https://www.firs.gov.ng/tax-statistics-report/

2 CBN, Annual Statistical Bulletin. 2022.
https://www.cbn.gov.ng/documents/statbulletin.asp.
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Chapter Four
Results and Discussion of Findings

This chapter presents the results and discussion of findings which was based on the data used and

analysis with respect to the objectives (research questions and hypotheses) of the study. This

chapter first shows the instruments' response rate followed by the presentation an%&etation

of data (demographic characteristics of respondents, research questions a@ses) and then
'3

° \&
4.1 Presentation of Data &%
e

the discussion of findings. ‘%

Table 4.1: Descriptive Analysis of Variables 66\

- Observasion Minimum Ma@m Mean Std. Deviation
AN

HCD’s 9 250.062 , \§47.00 3535 07444

CIT 9 933.54Q3b, 1,747.99 1280.32 07827

PPT 9 l,w 2,666.37 1,910.6 15222

"

EDT 9 &430.12 279.36 203.73 11019

VAT 9 \,Q) 767.33 1,531.17 1119.5 .10941

INF Q 8.05 16.95 12.382 3.463

P

Sourc@g&archer’s Computation 2023

Table 4.1 shows the descriptive analysis of the variables. Specifically, maximum, minimum,
mean and standard deviation are extracted and analysed. From the Table, nine (9) observation
was used. This is because as at the time of this report, year 2021 was the last year reported and

updated on the secondary data sources (FIRS, CBN annual bulletin). It was observed that
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Nigerian government spending on health care infrastructure an average of 353.5 billion naira
with the maximum expenditure of 547 billion naira in 2021 and 250.062 billion naira in year
2016 respectively for the period under study (2013-2021). The amount collected taxes generated
on average is 1,91.1 Billion naira (PPT) for period under study (2013-2021), 128.03 billion naira
(CIT), 112 billion naira for VAT and 203.73 billion naira (EDT) for the period under study
(2013-2021). The average level of inflation rate for the period under study @&021) is
approximately 12.4% which is relatively high. The standard deviation c‘ﬂ% om the table
show a slightly degree of dispersion among the variables under stu.dy. %r% the Table, Petroleum
Profit Tax (PPT) was the highest tax revenue. This implies tha@lr of the tax revenue within
period under study was Petroleum Profit Tax (PPT) . '$%

4.2 Presentation of Research Questions QQ

2
»

Research Question One: Is there any efiécgﬁﬁompany Income Tax (CIT) on infrastructure

development of the health sector in N@a

Table 4.2: Correlations \)
'\
A

HCD CIT INF VAT PPT EDT

Correlations

HCD Pearson

Correlation !
Sig. (2-tailed)
N 9
. gi)?“rrzcl);ion 702" !
Sig. (2-tailed) .035
N 9 9
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INF  Pearson 577 83 1

Correlation
Sig. (2-tailed) 104 452
N 9 9 9

VAT Pearson 638 713 570 1

Correlation
Sig. (2-tailed) 004 014 109
N 9 9 9 9
PPT Ei)ise(l):tion 873 121 _489 012 1
Sig. (2-tailed) 046 757 181 976
N 9 9 9 9 9
EDT gf)iicl);ltion 166 050 _558 117 493 1
Sig. (2-tailed) 669 899 118 764 177
N 9 9 9 9 9 9

*. Correlation is significant at the 0.05 level (2-tailed).

Source: Researcher’s Computation 2023

Table 4.2 shows the Pearson«correlation coefficient to analyze the research question developed
for this study. The g¢oefficient signs determine the direction of the relationship between the
variables which cewld be either negative or positive. From the Table, expenditure on Health
Infrastructural Pevelopment has positive relationship with company income tax. Using default
5%, the'p-yalue or Sig. value is 0.035 which is less than the p-value and significant at the p<0.05
level (2-tailed). The sample correlation is 0.702 (company income tax correlates with
expenditure on Health Infrastructural Development at 0.702) which is a high and a positive
relationship. This implies that as a unit rise in company income tax will lead to an increase in

expenditure on Health Infrastructural Development and vice versa by 0.702. This suggest that the
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higher the revenue collections from company income tax, the higher the Expenditure on Health
Infrastructural Development and vice versa. This shows that Company Income Tax (CIT) have a
significant positive influence of on infrastructure development of the health sector in Nigeria.

This answered the study’s first research question.

Research Question Two: What is the impact of Petroleum Profit Tax (PPT) on infrag\t%;ure

L&

Additionally, Table 4.2 shows a significant positive relationship betw‘%\e expenditure on

development of the health sector in Nigeria?

health infrastructure development and the petroleum profit tax (PP @0’46 The p-value, or Sig.
value, is 0.046, which is less than the p-value and significant aég <0.05 level (2-tailed), using
the default significance level of 5%. The sample co g@gn which is high and favorable, is
0.873 (petroleum profit tax (PPT) correlates expenditure on health infrastructural
development at 0.873). According to this, un‘%ﬁase in business petroleum profit tax (PPT)
will also result in a 0.873 increase @ndmg on health infrastructure development. This
suggests that expenditures on h rastructure development increase in direct proportion to
petroleum profit tax (PPT) @d’é collections, and vice versa. This shows that Petroleum Profit

Tax (PPT) have als cdnt impact on infrastructure development of the health sector in

Nigeria, thus, @ g the research second question.

Rese stion Three: How does Value Added Tax (VAT) affect infrastructure
development of the health sector in Nigeria?

According to Table 4.2, the relationship between expenditure on health infrastructure
development and value added tax (VAT) is positive. The p-value, or Sig. value, is.004 at the
default significance threshold of 5%, which is smaller than the p-value and significant at the
p<0.05 level (2-tailed). Value Added Tax expenditures connect with spending on health
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infrastructure development with a sample correlation of 0.638. This suggests that an increase in
Value Added Tax (VAT) of one unit will result in an increase of 0.638 in expenditure on health
infrastructure development. This suggests that expenditure on health infrastructure development
will increase in direct proportion to Value Added Tax (VAT) income collections, and vice versa.
This shows that Value Added Tax (VAT) have a significant positive impact on infrastructure
development of the health sector in Nigeria, which answered the research third ob%'&(;’
Research Question Four: What is the impact of Education Tax (ET) on f%»}ucture
development of the health sector in Nigeria "
Similarly, from Table 4.2, the expenditure on health 1nfrast%&%development shows a non-
significant positive association with education tax ( 669) which is higher than the p-
value and thus not significant at the p<0.05 leve ﬁd) The tax on education and spending
&ms demonstrates that the Nigerian health

for health infrastructure development are re

sector's infrastructure development is n@uﬁcanﬂy impacted by the education tax (EDT).

Diagnostic Test \)
%w

Table 4.3: Dlagnostlt‘l‘@

Model Summary®
Std. Error Change Statistics
R Adjusted of the R Square F Sig. F Durbin-
Model R Square R Square Estimate Change Change dfl df2 Change Watson
1 8232 677 .140 96.77828 .677 1.260 5 3 452 2.151

a. Predictors: (Constant), PPT, VAT, EDT, CIT, INF
b. Dependent Variable: HCD_Dependent

Source: SPSS Survey, 2022
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In the study's regression technique, the autocorrelation of residual value was tested using the
Durbin Watson (DW) statistic. Durbin Watson (DW), which always has a value between 0 and 4,
was employed in this investigation. The absence of autocorrelation between the independent
variables, as shown by the DW analysis result of 2.151 on Table 4.3, indicates that the
independent variables utilized in the study were adequately able to predict the depende(ntbvariable.
>
L&
N

Table 4.4: Coefficients of Multiple Regression Analysis

Coefficients®
Unstandardized Standardized Collinearity
Coefficients Coefficients Statistics
Std.
Model B Error Beta t Sig. Tolerance VIF
1 (Constant)  1024.005 547.771 1.869 .158
CIT 327 241 347 1.356 .026  .286 3.501
PPT 227 077 051 124,041 632 1.582
EDT 602 1307 269 460 410 316 3.163
VAT 206 217 443 490 033 .131 7.610
INF 011 0.03 264 918 426 178 5.630

a. Dependent Variable: HCD_Dependent

Source: SPSS Survey, 2022
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From Table 4.4, a test for multicollinearity was used to determine if each variable in a multiple
regression model could be accurately predicted linearly from the others. As a result, the
coefficient demonstrates the variables' multicollinearity. The table shows the VIF values for EDT,
CIT, INF, VAT, and PPT that are larger than 1 and less than 10 as well as the tolerance scores

(3.163, 3.501, 5.630, 7.610, and 1.582, respectively). This demonstrates that the data are not

multicollinear. &b

Table 4.5: Model Regression ‘%\ :

A e
ANOVA?
Model Sum of Squares df Mean Square  F Sig.
1 Regression 59025.997 5 11805.199 1.260 .0452°
Residual 28098.105 3 9366.035
Total 87124.102 8

a. Dependent Variable: HCD Dependent

b. Predictors: (Constant), PPT, VAT, EDT, CIT, INF

Source: SPSS Sukvey, 2022

The j@aot of the Petroleum Profit Tax (PPT), Value Added Tax (VAT), Education Tax
(EDT), Company Income Tax (CIT), and Inflation (INF) on the infrastructure development of
the health sector in Nigeria is shown in Table 4.5 along with the model summary and coefficients
of multiple regression analysis. The table demonstrates the significance of the ANOVA value (F
= 1.260, P<0.05), indicating that the regression model adequately fits the data. According to the

model summary, the criterion (dependent variable) and the predictor variables have an extremely
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strong correlation (coefficient of determination, or R value, 0f.823). The value in this instance

1s.823, which is favorable.

The R2 value 0f.667 indicates that the predictor variables (Petroleum Profit Tax (PPT), Value
Added Tax (VAT), Education Tax (EDT), Company Income Tax (CIT), and Inflation (INF)) can
account for 66.7% of the variation in the infrastructural development of the heal ctor in
Nigeria (dependent variable). Other factors that were not taken into account in &dy may be
responsible for the remaining 33.3%. According to the adjusted R2 Value,‘%}provides a more
accurate depiction of the data, only the independent variables ﬁl@gl’ﬂd be retained in the
model can account for 66.7% of the variation in the infri%‘g%ﬂ development of Nigeria's

health sector. This therefore means that the remainﬁ% ould be a result of other predictors

included or added to the model, but impacts positi or negatively on the Expenditure on

Health Infrastructural Development. ( ‘\\'

From the regression results from T 4 above, at 5% level, the Company Income Tax is
favorably significant (p-Value=M, while the Education Tax is positively significant (p-
value=0.021). The coeff] %aﬂs a value of 0.327. This suggests that the expenditure on
healthcare infrastr% development will increase by 0.327 for every 0.328 increase in
corporate inﬁ%%x. This demonstrated that CIT money has a substantial impact on the
devel f the health care infrastructure in Nigeria. Petroleum Profit Tax is positively
significant at the 5% level (p-value=0.041), continuing the same trend. Because of the petroleum
profit tax's 0.227 coefficient, an increase in the petroleum profit tax will result in an increase in

spending on healthcare infrastructure development, and vice versa. This result implies that PPT

has positive significant relationship with Health care infrastructure Development in Nigeria.
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Education Tax result is also positively insignificant at 5% confidence level (p-value=0.41). Even
though it is not significant, the positive coefficient value (0.602) indicates that changes in the
education tax will have an impact on how much money Nigeria spends on developing its
healthcare infrastructure. However, the influence of this variable on the growth of the healthcare
infrastructure is not particularly great. Value Added Tax is also favorably significant at the 5%
level of significance (p-value = 0.033). The Value Added Tax's revenue has a sul%gkal impact
on the development of Nigeria's health care infrastructure, as evidenced oefficient of

0.306, which predicts that raising the VAT will boost expenditure on that sec or of the economy.

)

Table 4.4 also reveals that the beta coefficient (B) and t- Valu%&%ﬁ (Beta = .347; t = 1.356;
Significance = .026), PPT (Beta = .051; t = .124; Sig ce = .041), VAT (Beta = .443; t
=.490; Significance = .033) are relatively signific <0.05. However, EDT (Beta = .269; t =
-.460; Significance = .410) is not significa at@S These findings show that CIT, PPT, and
VAT were required in the model since @rowded an explanation for the variation in Nigeria's
expenditure on the developmentxgﬂealthcare infrastructure. Therefore, CIT, PPT, and VAT

had a significant impact on @ﬁ’stwction of the country's health care infrastructure.

The table shows th aQe)thhe variables (CIT, PPT, EDT, and VAT) have a positive relationship
with Health a@astructure Development in Nigeria, regardless of whether there is a positive
or ne lationship between the significant predictors and the dependent variable (Health
care Infrastructure Development in Nigeria). These findings show that as they expanded,

Nigeria's expenditure for the development of its healthcare infrastructure increased as well.
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4.3 Presentation of Test of Hypotheses

Ho1: Company Income Tax (CIT) has no significant impact on infrastructural development of

the health sector.

Results from hypothesis one indicated a positive relationship between expenditure on health

infrastructure development and company income tax, which is significant at the %@Vd (2-

tailed) at a p-value of 0.032. é. ‘\QO

Hy2: Petroleum Profit Tax (PPT) has no significant impact on infrasv@lfal development of the

health sector . Q@'&%\

The results of hypothesis two likewise shown i ant positive relationship between
expenditure on health infrastructure develop{ng&nd petroleum profit tax (PPT) (P=.0.046),
which is less significant than the p-value an@ﬁcant at the p<0.05 level (2-tailed). Petroleum

profit tax (PPT) and expenditure on @nfrastructure development had a sample correlation

of 0.873 (0.702). \)

"
Ho3: Value Added TQ)@% has no significant impact on infrastructural development of the

health sector in N%Q‘a

Findir%@ hypothesis three showed that expenditure on Health Infrastructural Development
has positive relationship with Value Added Tax (VAT). At a 0.05 (2-tailed) significance level,
the relationship is significant. Value Added Tax and Health Infrastructure Development

expenditure correlate by 0.638.
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Ho4: Education Tax (ET) has no significant impact on infrastructural development of the health

sector

Results from hypothesis four demonstrated a non-significant positive relationship between
education tax (EDT) and investment on health infrastructure development (P=.669). The results
of hypothesis five (Ho5) showed that the beta coefficient () and t-values for CIT (Bcg@}ﬁ; t=
1.356; Significance =.026), PPT (Beta =.051; t =.124; Significance =.041), and &Beta =.443;
t =.490; Significance =.033) are relatively significant at P0.05. EDT, hc@} have a positive
relationship but it is not significant at p<0.05 (Beta =.269; t = -.46@3§hiﬁcance =.410). The

amount of infrastructure development anticipated of any g&nen‘[ is determined by tax
revenue. Q \

4.4  Discussion of Findings . \%

The descriptive analysis revealed that th%gerian government spent an average of 353.5 billion
naira over the study period. For ﬂ%%krch period (2013-2021), the average revenue from taxes
collected was 191.1 billion nai%(-RPT), 128.03 billion naira (CIT), 112 billion naira (VAT), and

203.73 billion naira ( average annual inflation rate for the study period (2013-2021) is

roughly 12.4% w@mis a relatively high.

Resul‘@hypothesis one indicated a positive relationship between expenditure on health
infrastructure development and company income tax, which is significant at the p0.05 level (2-
tailed) at a p-value of 0.032. This result is consistent with research that found a positive
correlation between company income tax and expenditures for the development of health
infrastructure at a 5% level'. This research findings is partially consistent with another work

which also reported that company income tax influences positively and significantly on

114



economic growth with an estimating value of 55.79390 (p=0.2580>0.05). Similarly, this result
is corroborated partially in a study on the effect of tax revenue on infrastructural development in
Nigeria. It reported that company income tax has a significant and positive effect on capital

expenditure (B2=0.602013; p-value = 0.0000 0.05)?

The results of hypothesis two likewise shown a significant positive relationsh}\ etween
expenditure on health infrastructure development and petroleum profit tax '&(P=.0.046),
which is less significant than the p-value and significant at the p<0.05 le@iled} Petroleum
profit tax (PPT) and expenditure on health infrastructure developm@?a a sample correlation
of 0.873 (0.702). This finding conflicts with a study's conch@%p%hat there is no relationship

between Nigeria's health infrastructure development@%Tg petroleum profit tax (PPT)!. This
Pe

result is also opposed a findings that revealed th% eum Profit Tax (oil tax revenue) has a

positive but no significant relationship wit@igs)}a

the findings in a study that showed tha&%@leum profit tax has a significant and positive effect

conomic Growth*. The result corroborates

on capital expenditure of Nigerié@%l%l; p-value = 0.0060 < 0.05)°.

Findings from hypothesillwed that expenditure on Health Infrastructural Development
has positive relatio& ith Value Added Tax (VAT). At a 0.05 (2-tailed) significance level,
the relationﬁ%xg significant. Value Added Tax and Health Infrastructure Development
expen rrelate by 0.638. This research partially supports a study that found that, at a VAT
rate of 5%, infrastructural development in Nigeria is positively impacted and statistically

significant®.

Results from hypothesis four demonstrated a non-significant positive relationship between

education tax (EDT) and investment on health infrastructure development (P=.669). The results
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of hypothesis five (Ho5) showed that the beta coefficient () and t-values for CIT (Beta =.347; t =
1.356; Significance =.026), PPT (Beta =.051; t =.124; Significance =.041), and VAT (Beta =.443;
t =.490; Significance =.033) are relatively significant at P0.05. EDT, however, have a positive
relationship but it is not significant at p<0.05 (Beta =.269; t = -.460; Significance =.410). The
amount of infrastructure development anticipated of any government is determined by tax
revenue, which is why this conclusion largely corroborates a prior empirical stu%&h’( found a
relationship between tax revenue and infrastructural development in Osun .fssﬂe findings of
this study are also in line with research demonstrating that PP:f ag%\gA had a significant
impact on the country's health care sector's infrastructure growth:&@)}ker study, which partially
corroborates the results of this research, revealed that taxi@@ had a substantial impact on the
total infrastructure expectation gap in Sub-Saharan“Africa(Adj.R2 = 0.51, W (4, 263) = 63.01,
p .05)". This result is consistent with a g@girical study that found that the Nigerian

economy was significantly impacted b?c ration income tax (CIT), petroleum profit tax

(PPT), and tertiary education tax @%‘

@w
Q\QQ

&
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Chapter Five
Conclusion

This chapter deals with the summary of findings of the study, conclusion, recommendations and

contributions to knowledge, and area of further studies.

5.1 Summary of Findings

N
L&
2

This study sought to determine how tax money received by the Nigerianyfederal government
affected the growth of the health sector's infrastructure. The ﬁndinzgg “study showed that the
Nigerian government spent 353.5 billion naira on average e@r. An average of 191.1 billion
naira (PPT) in PPT, 128.03 billion naira (CIT), 112 bi '@ira (VAT), and 203.73 billion naira

(EDT) in CIT, EDT, and VAT were earned ov.er‘ibi‘litudy period (2013-2021).

Results from hypothesis one indicated @051&% relationship between expenditure on health
infrastructure development and rp(%@income tax, which is significant at the p0.05 level (2-
tailed) at a p-value of 0.035%2% from hypothesis two demonstrated that Petroleum Profit
Tax (PPT) has a maj @%‘[ on the development of the health sector's infrastructure. The
petroleum profit %{fPT) and expenditure on health infrastructural development have a strong

positive relationship (P=0.046).

Findinngom hypothesis three revealed a positive relationship between expenditure on health
infrastructure development and value added tax (VAT). At the 2-tailed p 0.05 significance level,
the relationship is significant (P =.004). Findings from hypothesis four indicated that the
association between spending on health infrastructure development and education tax (EDT) is

not significantly positive (P=.669).
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Findings from hypothesis five (Ho5) revealed that the beta coefficient () and t- values for CIT

(Beta = .347; t = 1.356; Significance = .026), PPT (Beta = .051; t = .124; Significance = .041)

and VAT (Beta = .443; t = .490; Significance = .033) are relatively significant at P<0.05.

However, EDT (Beta = .269; t = -.460; Significance = .410) have a positive relationship but not

significant at P<0.05. . (b

5.2 Conclusion . Q’&\
QS

This study concludes that the only three taxes that have a significant i‘§pact n the development
'3

of Nigeria's healthcare infrastructure are the petroleum profit ta& , company income tax

(CIT), and value-added tax (VAT), while education tax Q%t significantly influence the

development of this infrastructure. @
5.3 Recommendations C')\‘\%

The following recommendat@e therefore put forth based on the findings and

objectives of the study: \)

"
1. To promote the t@%n of these taxes to transparently spending the funds generated on

health care d%{gpment in a way that will strengthen the nations' health facilities, effective,

efficient, ransparent structures of collection should be encouraged.

2. The ;sults of this study on corporate income tax showed that corporate income tax has a
good and considerable impact on the growth of Nigeria's healthcare infrastructure. Therefore,
it is recommended that sufficient company income tax revenue be generated and that the

funds be spent on health infrastructure in an ethical manner.
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3. The results of this study on the petroleum profit tax also showed that the expansion of
Nigeria's healthcare infrastructure is positively and significantly influenced by the petroleum
profit tax. Thus, the study recommends sufficient funds be raised by a tax on petroleum

profits in order to maintain and enhance the country's health care system.

4. In a similar vein, the findings of this study on value added tax (VAT) showed WT has
a favorable and considerable impact on the growth of Nigeria's healthc &astmcture.
Therefore, it is also recommended that value added tax (VAT) be uséﬁ%'g\enerate sufficient

and transparent revenue. . ¥\\J i
1

5. Education Tax (EDT) does not have a positive andSi &cant influence on healthcare
infrastructure development. It is recommended@ﬁucaﬁon Tax (EDT) should be fine-

tuned and channelled towards Health care.il& ructural development in Nigeria.

O

The findings of this study contri%;? to knowledge in multiple ways. Conceptually, this study

5.4 Contribution to Knowledge

gave a deeper and richer irn%t gthe concepts that were used in the study beyond that used in
prior studies, it coqt\rd to the management science literature on taxation revenue generation
and health 1 Qture development. The findings of this study have provided the regulatory
agenci insight into the existing condition of taxes in Nigeria and the possible responses.
This study's findings also serve as a resource for accounting students, lecturers, and scholars. It

will serve as a catalyst for further research on the topic.
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5.5

Suggested Area for Further Studies

Areas to look at in further studies are discussed as follows:

1.

Since this study ex post facto survey research design, other types of designs can be
employed in other studies to provide other kinds of blueprint to arrive at the findings and

conclusion of the study. Q*&

Further study can be done on the impact on tax revenue of other sectd%'}?gation such as

education, security and others. . \%'\
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Appendices

Observasion | Minimum Maximum Mean Std. Deviation
HCD’s 9 250.062 547.00 353.5 .07444
CIT 9 933.54 1,747.99 1280.32 .07827
PPT 9 1,157.81 2,666.37 1,910.6 15222
EDT 9 130.12 279.36 203.73 .11019
VAT 9 767.33 1,531.17 1119.5 .10941
INF 9 8.05 16.95 12.382 3.463 '.\cb»
Yy
Q>
Correlations
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Sig. (2-tailed)

N 9
CIT |Pearson "

Correlation 702 1

Sig. (2-tailed) .035

N 9 9
INF | Pearson 577 |.288 1

Correlation

Sig. (2-tailed) 104 452

N 9 9 9
VAT | Pearson. 638" | 773* |.570 1

Correlation

Sig. (2-tailed) .004 014 .109

N 9 9 9 9
PPT | Pearson 873" |.121 489|012 1

Correlation

Sig. (2-tailed) .046 757 181 976

N 9 9 9 9 9
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EDT | Pearson 166 050 |-558 |17 |493 |1
Correlation
Sig. (2-tailed) .669 .899 118 764 177
N 9 9 9 9 9 9
*. Correlation is significant at the 0.05 level (2-tailed).
(lle.N
Model Summary®
Std. Error Change Statistics
R Adjusted |of the |R Square | F Sig.  F|Durbin-
Model |R Square |R Square |Estimate |Change |Change |dfl |df2 |Change |Watson
1 8232 1.677 .140 96.77828 |.677 1.260 5 |3 452 2.151
a. Predictors: (Constant), PPT, VAT, EDT, CIT, INF
b. Dependent Variable: HCD Dependent
N\
A
Coefficients®
Unstandardized Standardized Collinearity
Coefficients Coefficients Statistics
Std.
Model B Error Beta t Sig. Tolerance |VIF
1 (Constant) |1024.005 [547.771 1.869 |.158
CIT 327 241 347 1.356 [.026 |.286 3.501
PPT 227 .077 051 124 1.041  |.632 1.582
EDT .602 1.307 .269 460 410 |.316 3.163
VAT 206 217 443 490 1.033  |.131 7.610
INF 011 0.03 264 918 426 |.178 5.630
a. Dependent Variable: HCD Dependent
ANOVA?
Model Sum of Squares |df Mean Square | F Sig.
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1 Regression 59025.997 5 11805.199 1.260 .0452°
Residual 28098.105 3 9366.035
Total 87124.102 8
a. Dependent Variable: HCD Dependent
b. Predictors: (Constant), PPT, VAT, EDT, CIT, INF
AL
Collinearity Diagnostics®
Condition Variance Proportions
Model Dimension | Eigenvalue | Index (Constant) |[EDT |CIT [INF |VAT |PPT
1 1 5.752 1.000 .00 .00 .00 .00 .00 .00
2 145 6.297 .00 .02 .00 .02 .02 .10
3 .055 10.222 .01 .00 .00 .06 A3 .01
4 .030 13.961 .00 24 .00 .01 .00 .67
5 .017 18.650 .01 .04 43 .08 .06 .16
6 .002 54.080 .98 .70 .56 .83 78 .06

a. Dependent Variable: HCD Dependent

N
QQ%Q

O Y
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Inflation Rates

M All ﬁum Food Food éll ltems All  Ttems All Items All Items
Y Items (162 : (Yea (12 FZ:rSn Less Farm Less Farm Less Farm
e © (Year r on Month Produce Produce and Produce and

n Month Produce
a on Cha s Avg. (12 Months Energy Energy (12

t s Avg. (Year on
Iy Chan Chan nge)/ Chang Change)/ Avg. (Year on M ﬁbs Avg.

© £ o £ Change)2  Change)/3 <gia\ge)/s

1 106 123 7.5 11.6 16.1 13.4 13. E 8.6

. \ |

2 73 11.4 3.5 97 14.2 14@ 12.1 8.9

3 59 10.5 0.1 7.9 :ESQ_) 15 13.9 9.4

4 83 10.1 16.9 15.6 17.6 10.4

33 .69
R
5 8.7 ,%Q)\' 3.3 6.3 17.6 16.3 15.5 11.3

6 14 10.1 62 6 222 16.6 17.7 12.3

7 129 10 0.1 4.7 41.2 19 22 13.8

W O O W o O W O O W o O W O O W o O W O O
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15.1
15.4

16

16.6

Qi&

14.21’@ 51:'3
Q
9

18.3

19.5

14.22

14.33

14.46

14.63

14.87

9.98
10.12

10.13

&
N

\)Q)

513

15.42

15.75

16.17

10.58

11.14

11.05

11.37
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9.17

9.27

9.37

. QQ)
10.1 QA&%\ 10.64
8

9.64

9.77

9.96

10.14

10.31

10.57

10.7

%\QS’

11.07
11.16
11.71
11.6

11.83

9.72
2
9.93
10.03
10.18
10.33
10.52
10.69

10.85
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16.47

17.33

18.17

18.12

17.93

17.75

16.63

15.99

13.62

14.05

14.55

15.04

15.5

15.93

16.83

16.96

20.3

19.5

18.3
4

16.66

17.25

17.93

18.58

19.18

11.85

12.38

12.67

12.74

10.52 12.5 11.08

10.77 12.98 11.33
N

58

11.01 13.22‘%'\@.
. %
11.25 ,&%\‘3\3% 11.81

% 13.76 12.07

1%&7?) .09 11.75 13.68 12.32

20.5

20.71

20.75

13.72

13.41

13.74

13.24
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12.05 14.45 12.64
12.29 13.98 12.88
12.55 14.36 13.14
12.73 13.78 13.31
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6

7

15.4

15.63

15.6

15.7

15.92

16.82

16.98

16.95

16.87

16.73

16.54

16.45

17.2
17.3
17.1
17.1

17.2

18.3

QQQ

20.62  13.85
20.4 13.87
20.09 13.87
19.69 14.01

19.21 .
&
N

&88  14.18

17.71‘%9 195 18.68 149

QQ

18.6

19.64

16.54

16.75

20.6

22.0
2

18.62  15.75

1875 16.26
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12.96

13.16

13.33

@»
S,

13.68

13.83

14.06

14.28

14.41

14.35

,%\

@

14.28

14.05

14.14

14.84

15.7

16.06

13.54
S
13.88
13.99
14.05
14.12
14.21
14.39

14.53
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20.52 17.07 ;3'1 19.02  17.2 14.6 17.12 14.8
233
20.77 17.43 4 1936 17.6 14.93 17.49 15.07

N

21.09 17.86 ) 19.83 17.76 15.31 17.46 ;\Qgg

21.47 18.37 24.1 2041 18.24 15.69 @99 15.69

21.34 18.85 ’ 2094 18.49 %l 08 18.21 16.02
5 .\

oD

21.82 19.36 ' 2{) 9.16 16.52 18.88 16.41

2191 19.87 Qg)@ : 2212 18.84 16.92 18.37 16.75

@on.w §4'4 2272 19.86 17.41 19.63 17.22

2222 20.82 ' 23.22  20.14 17.91 19.96 17.7
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2021 Statistics

Categor 2021 2021 2021 Actual Collection
y Annual  Quarterl
Target y Target Q1 Q2 Q3 Q4 Total
(N’b) (N’b) (N’b) (N’b) (N’b) (N’b)
PPT 1,636.83  409.21 327.23 316.91 305.14 1,059. 1\,9:008.45
7 &L
NG
,’ Y
Non-oil 4,763.4 1,190.86 958.62 1,159.6  1,125.2 I‘f 0.6 4,395.2
taxes 4 9 4 ‘*'W 5
S
Total 6,400.2 1,600.07 1,285.8  1,476.6 .k } 2,209.8 6,402.71
7 7 . ch 6
_A
Yy
Source: Planning, Research and Statistics Departn@
Tax Types 2021 2021 0\ tual Collection
Annua Quater k
1 ly ' 1 Q2 Q3 Q4 Total
Target Tar
AL -
(N’b) b) (N’b) (N’b) (N’b) (N’b)
Q\ "
Oil Tax N Q |
CO
Petroleum \\1{636.8 409.21 327.23 316.91 305.14 1,059.  2008.4
Profits Taé\Q 3 17 5
Y
A S 1 1,637.8 409.21  327.23 316.91 305.14 1,059. 2008.4
3 17 5
Non-Oil Tax
Company 1,476.8 369.22  392.65 456.99 47252 42584 1,747.
Income Tax 7 99
Gas Income 511.69 12792  26.47 70.92 7.9 34.77 140.10
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Capital  Gains

Tax
Stamp Duty

Sub-total
Total
Federation

Account (A+B)

Other non-oil
Taxes

VAT POOL

NCS-Import
VAT

Non-Import
VAT

Sub-total

EDT

CONSOLID

TED ACETQ

R
EM¥L

Sub-total Non-
Oil
(B+C+D+E+F+
G)

166

7.26 1.81 0.74 15.55 1.2 17.50
12.40 3.10 7.62 10.11 0.49 21.35 33.94
2,008.2 502.05 427.48 553.57 480.91 483.16 1,939.
2 53
3,646.0 911.26 754.71 873.48 786.05 1 54 Q}G 947,
5
* J
. y\ |
=D
>
1,378.7 114.90 99.88 \@V 13 123.76 126.9 467.68
6
459.59 344.69 (‘4 \l-a 395.12 376.73 436.82 1605.1
\.) 7
1 838.3 45@" 531.04 512.25 500.49 563.72 2072.8
\) 5
32 \ .h() 82 114 29.17 92.5 56.46 189.54
~ (\

\\Zd 75 18.69 22.68 15.69 8.42 14.42 61.20
18.84 4.71 0.67 3.98 11.09 3.59 19.31
500.00 125.00 50.66 31.82 29.36 111.84
4,763.4 1,190.8 993.27 1,165. 1,125.2 1,150. 4,394.
4 6 32 3 71 27



I TOTAL (A+H) 6,400. 1,600.0 1,320.50 1,482. 1430.3  2,209.
27 7 23 7 88
Source: Planning, Research and Statistics Department.
2020 Statistics
Catego 2020 2020 2020 Actual Collection
ry Annual  Quaterl
Target y Target Q1 Q2 Q3 04
(N°b) (N°b) (N°b) (N°b) (N°b) (N’b)
PPT 284.003  71.0010  522.334  440.301 353412  201.245
9 0 4 5 5
Non-oil 4,792.84 1,198.21 652.743  848.0600 1,066.83  867.590
taxes 79 20 1 9 71 0
Total 5,076.85 1,269.21  1,175.07) " 1,288.36  1,419.94 | (63.83
18 30 71 23 96 55
Source: Planning, Research and Statistics Department.
Tax Types 2020 2020 2020 Actual Collection
AnnualN Quater
Target ly Q1 Q2 Q3 Q4
Target
(N’b) (N’b) (N’b) (N’b) (N’b) (N’b)
Oil Pax
Petroleum 284.00  71.001 52233 44030  353.11  201.24
Profits Tax 39 0 40 14 25 55
A Sub-Total 284.00 71.001 52233 44030 353.11  201.24
39 0 40 14 25 55
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6,402.
71

Total

1,516.99
34

3,435.23
11

4,952.22
45

Total

1,516.9
934

1,516.9
934



Non-Qil Tax

Company 1,767.8
Income Tax 865

Gas Income 426.61
43

Capital Gains 13.538
Tax 7

Stamp Duty 17.192

5
Sub-total 2,225.2

320
Total 2,509.2

Federation 359
Account
(A+B)

441.97
16

106.65
36

3.3847

4.2981

556.30
80

627.30
90

278.64

99

17.028

0.6433

4.7508

Other non-oil t},
Taxes Q)‘b‘
A
VAT POOL Y
A~
P
NCS-Import 54783, 13691 72.590
VAT 35 4
A
Non-Impert:™ 1,642.0 41074  251.98
VAT 617 04 87
A
SubMdtal 2,190.6 547.65 324.57
156 39 91
EDT 277.02 69256  11.339
48 2 5
CONSOLID  83.831 20957  15.060
ATED 4 9 5

168

324.32
19

77.712
0.6174

62.583

465.23

“ e

S

81.622

245.57
31

327.19
54

32.483

11.597
0

39067 28173 12753
46 4 806
25334 13.987  134.06
3 8 30
17837 0.474.{\(69.5186
7.257@&5&5 120.15
9 70
. x‘& )}
S04 34176 1,533.1
21 192
778.16  543.00  3,050.1
24 76 126
94701  98.810  347.72
2 9 48
33000 35587  1,183.4
69 74 461
42470 45468 15311
81 83 709
195.10  20.639  259.56
06 4 34
16472 50233 93.363
7 3 5



ACCT.

F NITDEF 16.144
1

G Sub-total 4,792.8
Non-Oil 479 120
(B+C+D+E+
F)

H TOTAL 5,076.8
(A+G) 518 130

4.0360 0.6912  11.550  5.5058

3

1,198.2 652.74  848.06 1,066.8

31 09 371

1,269.2 1,175.0 1,288.3 1,419.9

771 623 496

Source: Planning, Research and Statistics Department.

2019 Statistics

Catego 2019

ry Annual
Target
(N°b)

PPT 4,301.18
36

Non-oil 4,50k.20
taxes 24

Togal 8,802.38
60

2019
Quarter

ly
Target

(N’b)

1,075.29
59

1,125.30
06

2,200.59
65

2019 Actual Cellection

Q1 Q2 Q3

(N*b) (N’b) (N’b)

493.219  502.993  592.547
9 5 5

553.669  897.615  972.021
9 1 2

1,046.88 1,400.60 1,564.56
98 86 87

Source: Planning, Research and Statistics Department.

Tax Types 2019 2019 2019 Actual Collection
Annual Quarte
Target rly
Target Ql Q2 Q3

169

0.2669

867.59

1,068.8
3355

Q4

(N’b)

525.507
5

724.341
7

1,249.84
92

Q4

18.014

3,435.2
311

4,952.2
245

Total

(N’b)

2,114.26
84

3,147.64
79

5,261.91
63

Total



Qil Tax

Petroleum
Profits Tax

Sub-Total

Non-Oil Tax

Company
Income Tax

Gas Income

Capital Gains
Tax

Stamp Duty
Sub-total

Total
Federa

Acco 6

Other non-oil
Taxes

Q

VAT POOL

NCS-Import

(N’b)

4,301.1
836

4,301.1
836

1,708.5
085

685.63
81

6.2798

17.641
3

2, 418%\6'64.51
69

\67192

513

425.97

(Nb) (b)) (N°b)  (N’b)
1,075.2 493.21 502.99 592.54
959 99 35 75
1,075.2 493.21 502.99 592.54
959 99 35 75
o« ) '3
427.12 229.82 506.95 %@
71 80 17 e
Nod\
. \ &
171.40 2.9773 3 & 7.5043
” D
1.5700 &0;@ 0.9752 1.2986
>
4.41@3} 33867 37187  3.6969
236.28 515.62 525.88
84 52 13
1,679.8 729.50 1,018.6 1,118.4
128 83 187 288
106.49 57.008 65.476 61.373
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(N'b)  (N’b)
52550 2,114.2
75 684
525.5 b& 114.2
5 ) Sy
35453 1,604.6
73 985
74690  21.930
2
3.6068  5.9770
73897 18.192
0
373.00  1,650.7
28 977
898.51  3,765.0
03 661
60.658 24451



VAT

Non-Import
VAT

C Sub-total

D EDT

E CONSOLID
ATED
ACCT.

F NITDEF

G Sub-total
Non-QOil
(B+C+D+E+
F)

H TOTAL
(A+G)

33

1,277.9
200

1,703.8
933

275.39
82

83.831

4

20.011

4,501.2
024

8,802.3
860

33

319.48
00

425.97
33
68.849

20.957

5.0030

1,125.3
006

2,200°5
963

236.03
05

293.03
94
7.2296

17.001

0.1111

553.66
99

1,046.8
898

246.46
66

311.94
30
38.411

18.486

13.148

897.61
51

1,400.6
086

Source: Planning, Research’and Statistics Department.

2018 Statistics.

Catego’ 2018 2018 2018 Actual Collection
ry Annual  Quarter
Target ly
Target Ql Q2
(N’b) (N’b) (N’b) (N’b)
PPT 2,666.01 666.504  644.775  523.852

171

213.74
28

275.11
61

153.84
88

15.513

1.6611

972.02
12

1,564.5
687

(N’b)

626.383

249.22
40

309.88
26

21.567

19.628

0.2602

724.34
17

1,249.8
492

Q4

(N’b)

672.569

72

945.46
39

1,189.9
811

221.05
77

70.630

15.181

3,147.6
479

5,261.9
163

Total

(N’b)

2,467.58



83

Non-oil 4,081.01

taxes 61

Total 6,747.03

44

6 1
1,020.25  528.838
40 8
1,686.75 1,173.61
86 39

Source: Planning, Research and Statistics Department.

Tax Types

Qil Tax

Petroleum
Profits Tax

A Sub-Total

Non-Qil Tax

2018
Annual
Target

(N’b)

2,666.0
183

2,666.0
183

2018
Quarte
rly
Target

666.50
46

~R
N

N
% 644.77

gg)@

Q1

51

199.11

43

4.5728

0.3142

4.2580

3 9 4 07
810.392 754.033 760.046 2,853.31
1 5 3 07
1,334.24 1,380.41 1,432.61 5,320.89
44 74 57 14
&
2018 Actual Collection ,é\qO
Q2 (@'\ Q4 Total
o
~ v
(N°b) (N°b) (N’bQQ’ (N°b) (N°b) (N’b)
oD
O
A
@ 523.85 626.38 672.56 2,467.5
23 39 94 807
523.85 626.38 672.56 2,467.5
23 39 94 807
421.80 348.09 371.31 1,340.3
09 70 72 294
49.731 14.569 7.1144 75.987
3 3 8
6.1663 5.8435 0.2707 12.594
7
2.5815 3.6305 5.3274 15.797
4

Company X%, 1,669.3  417.33
Income Ta ) 235 09
Y
e 238.46  59.615
06 2
Capital Gains 17.869  4.4673
Tax 0
Stamp Duty 44.612 11.153
6 2
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B Sub-total

Total
Federation

Account
(A+B)

Other non-oil
Taxes

VAT POOL

NCS-Import
VAT

Non-Import
VAT

C Sub-total

D EDT

E CONSOLID
ATED
ACCT.

F NITDEF

G Tax Amnesty

H Sub-total
Non-QOil
(B+C+D+E+
F+G)

1,970.2
657

4,636.2
840

385.99
87

1,157.9
960

1,543.9
947

207.07
21

12.14%
S

42.536

305.00
00

4,081.0
161

492.56
64

1,159.0
710

96.499
7

289.49
90

385.99
87

51.768
0

3.0369

10.634

76.250

1,020.2
540

208.25
93

853.03
44

49.997

219.79

60

269:79
38

25.797

24.825

0.1629

528.83
88

173

480.28
00

1,004.1
323

56.387

20034
45

266.73
17
29.696

24.597

9.0866

810.39
21

372.14
03

998.52
42

86,040

187.46
32

273.50
40
89.796

16.153

2.4389

754.03
35

384.02
97

1,056.5
991

56.595

241.41
46

298.01
05
57.993

19.847

0.1649

760.04
63

1,444.7
093

3,912.2
900

249.02
18

859.01
82

1,108.0
400

203.28
47

85.423

11.853

2,853.3
107



I TOTAL 6,747.0 1,686.7 1,173.6 13342 1,380.4 1,432.6 5,320.8
(A+H) 344 586 139 444 174 157 914
Source: Planning, Research and Statistics Department.
2017 Statistics
.,{b‘
Catego 2017 2017 2017 Actual Collection 6&
ry Annual  Quarter < .\ -~
Target ly A%
Target Q1 Q2 Q3 Total
- \,K\ *
b)) Nb) (b)) (Nb) (1{55\ (Nb)  (N'b)
PPT 910313  227.578  338.29 297 871 \ 390 704  493.606  1,520.48
1 3 90 5 7 17
Non-oil 3,979.35  994.839 439 \%9 304 724.624  636.640  2,507.46
taxes 71 4 2 6 35
Total 4,889.67 1,222.41 (@ 1,004.17 1,115.32 1,130.24  4,027.94
02 77 QJS 57 87 73 52
D
Source: Planning, Research@ tatistics Department.
DY
Tax Types 2017 2017 Actual Collection
Q\,Annual Quarte
Target rly
Q‘% Target Q1 Q2 Q3 Q4 Total
D (N’b) (N’b) (N°’b)  (N’b) (N’b) (N’b) (N’b)
QOil Tax
Petroleum 910313  227.578 338.2  297.871 390.704 493.606 1,520.4
Profits Tax 1 3 990 5 5 7 817

174



A Sub-Total 910.313 227.578 338.2  297.871 390.704 493.606 1,520.4

1 3 990 5 5 7 817
Non-Qil Tax
Company 1,704.3  426.084 152.4 364.242 384.934 313.460 1,215.0
Income Tax 371 3 191 4 5 8 568

) (\

G \'
as Income 143.265 35.8165 3.539 31.2992 - @'& 34.8386

9 4

_\\-
-

Capital Gains 20.7456 5.1864 0.110 0.8258 1.8449  >0.3990 3.1803
Tax 6 .
A‘\‘

Stamp Duty 16.9650 4.2413 2.633 1. 8209 2) 9999 2.4794 8.9335

Q

3
« i\\
B Sub-total 1,885.3 471.328 158. 7« 188 388.779 316.339 1,262.0
136 5 024\‘ 3 3 2 092
Total 2,795.6 698 90%\9% 0 696.059 779.483 809.945 2,782.4
Federation 267 (b' 014 8 8 9 909
Account Q)
(atb) \)
Other non-oil QX
Taxes ( Q
VAT PQ@Q“J
270.000 67.5000 46.40 48.6846 53.3325 53.5747 202.000
VA 0 87 5
Non-Import 1,530.0 382.500 1749 197.618 197.228 200.529 770.347
VAT 000 0 718 7 2 2 9
C Sub-total 1,800.0 450.000 221.3 246.303 250.560 254.103 972.348
000 0 805 3 7 9 4
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D EDT 188.723 47.1809 33.93  24.9381 60.1005
5 03
E CONSOLID 81.2000 20.3000 25.70  28.5404 23.7338
ATED 21
ACCT.
F NITDEF 24.1200 6.0300 0.179  8.3341 1.4499
2
G Sub-total 3,979.3 994.839 439.8 706.304 724.624
Non-Oil 571 4 945 2 2
(B+C+D+E+
F)
H TOTAL 4,889.6 1,2224 778.1 1,004.1 %/ 1,115.3
(A+G) 702 177 935 751 287
Source: Planning, Research and Statistics Department.
2016 Statistics
Categor 2016 2016 2016 Actual Collection
y Annual Quarterl
Target y\l'arget Q1 Q2 Q3
(N>h) (N’b) (N’b) (N’b) (N’b)
PPT 484.7390  121.1848  176.747 328.091 323.579
8 6 0
Non-oil  3,715.44  928.8603  387.121 666.824 668.707
taxes 12 9 9 9
Total 4,200.18 1,050.04  563.869 994.916 992.286
02 51 7 5 9

Source: Planning, Research and Statistics Department.

176

35.9885

30.0382

0.1708

636:640
6

1,130.2
473

Q4

(N°b)

329.389
7

426.998
6

756.388
3

154.957
4

108.014
5

10.1340

2,507.4
635

4,027.9
452

Total

(N’b)

1,157.80
81

2,149.65
33

3,307.46
14



Tax Types 2016 2016 2016 Actual Collection

Annual  Quarte
Target rly

Target Ql

(N°b) (N°b) (N°b)

Q2 Q3 Q4 Total

(N°b)  (N’b)  (N’b)  (N’b)

Oil Tax . ‘%
Petroleum 484739  121.184 176.74 328.09 323 57 o 3% 1,157.8
Profits Tax 0 8 78 16 081
Sub-Total 484.739 121.184 176.74 328.09 . 3&7’3 329.38 1,157.8
0 8 78 16 ,Abg 97 081
y
Non-Oil Tax Q(O
A, i\\

Company 1,791.4 447.852 166.& 05.39 29733 164.78 933.537
Income Tax 087 2 o7 55 69 73 3

SN

\ b 4
Gas Income 117.823  29. 45%' ‘&8390 42,588 42450 — 85.8781

8 3

8 ,(7%

Capital Gains 19.4697 M674 0.2280

Tax
S

Stamp Duty (\ 66%)80 16.5345  1.4166

Q“
Sub-totﬂ% 1,994.8  498.710 168.50

402 1 12
A~
TM 2,479.5 619.894 345.24
Federation 792 8 90

Account (a+b)

Other non-oil
Taxes

177

72.593 24188 23935 99.4034

1.2845 1.4045 1.7974 5.9030

421.86 365.38 168.97 1,124.7
19 05 82 218

749.95 688.95 498.36  2,282.5
35 95 79 299



VAT POOL

NCS-Import
VAT

Non-Import
VAT

C Sub-total

D EDT

E CONSOLIDA
TED ACCT.

F NITDEF

G Sub-total
Non-Oil
(B+C+D+E+F
)

H TOTAL
(A+G)

Source: Planning, Résearch and Statistics Department.

2015 Statistics

Catego 2015
ry Annual
Target

(N’b)

368.758
0

1,106.2
739

1,475.0
319

149.819
1

73.8200

21.9300

3,715.4
412

4,2004
802

2015 2015 Actual Collection
Quarterl

y Target 01 Q2

(N’b) (N’b) (N’b)

92.1895

276.568
5

368.758
0

37.4548

18.4550

5.4825

928.860
3

1,050.0
451

38.437

160.29
64

198.73
43

8.2420

11.515

0.1291

387.12
19

563.86
97

178

35.535

162.24
15

197.77
65

26.575

14.629

5.9809

666.82
49

994.91
65

54.014

153.19
97

207.21
40

80.464

15.131

0.5175

668.70
79

992.28
69

Q3

(N’b)

49.868

174.60
63

22447
43

14.840

18.585

0.1205

426.99
86

756.38
83

Q4

(N’b)

177.855
2

650.343
9

828.199
1

130.122
7

59.8617

6.7480

2,149.6
533

3,307.4
614

Total

(N’b)



PPT 1,484.87  371.2193 391.037 306.1417 325.865 266916 1,289.96
70 0 6 4 07
Non-oil  3,087.33  771.8331 391.331 881.9831 654.617 523.865 2,451.79
taxes 20 0 3 3 67
Total 4,572.20  1,143.05  782.368 1,188.12  980.482 790.781 3,741.75
90 24 0 48 9 7 o (@
2N
QY
Source: Planning, Research and Statistics Department. \'\
Tax Types 2015 Annual gs 2015 Actual Collectiol
Target - abterly
“%a get o1 0:
&‘D ‘
o
. QV
(N’b) (N’b) (N’b) (N
Oil Tax
X
N J
4
Petroleum Profits Tax - 1,484.8770 371.2193 391.0370 30
>
A Sub-Total \ Q) 1,484.8770 371.2193 391.0370 30
)
Y
Non-Oil Tax *
)
Company Inco@')}% 1,404.3770 351.0942 164.2464 53
Q>
Gas In.%k 95.9680 23.9920 5.9264 83
a Gains Tax 10.5140 2.6285 0.2502 12
Stamp Duty 8.7130 2.1783 1.9882 1.
B Sub-total 1,519.5720 379.8930 172.4112 63
Total Federation Account (a+b) 3,004.4490 751.1123 563.4482 94
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Other non-oil Taxes

VAT POOL
NCS-Import VAT 320.9250 80.2313 44.5089
Non-Import VAT 962.7750 240.6938 1488804
A\y_
C  Sub-total 1,283.7000 3209251 . C)> 1933893
A A
A4
D EDT 206.0800 51.5200 7.1817
- %’)
E  CONSOLIDATED ACCT. 67.9400 {d)&a 850 18.1803
AN v
h 4
F  NITDEF 10.04 QSO 25100 0.1685
«(\}f
G Sub-total Non-Oil (B+C+D+E+F) & 320 771.8331 391.3310
a W
NN )
H TOTAL (A+G) RS 4572.2090 1,143.0524 782.3680

\Dr
Source: Planning, Research and%@ Department.

Q
Q\C)
2014 S tatisticf%

A0
Catego 2014 2014
ry Annual  Quarter
Target ly

Target

(N°b) (N°b)

@w

2014 Actual Collection

Q2 Q3 Q4 Total

(N’b) (N’b) (\’b) (N’b)

35

16

19

26

13

88

1,]



PPT 1,927.53  481.884

90 8

Non-oil 2,158.51 539.629

taxes 90 8

Total 4,086.05 1,021.51

80 46

Source: Planning, Research and Statistics Department.

Tax Types 2014
Annual
Target
(N’b)

Oil Tax

Petroleum 1,927.5

Profits Tax 390

A Sub-Total

390

(\
Non-Oil Tax C)Q‘

Comparr%Q’ 967.58
Incom

Gas Income 96.338
0

Capital Gains 10.210
Tax 0

Stamp Duty 8.4600

638.088 639.268 594.799
3 3 5
418.285 &15.902 604.433
8 1 5
1,056.37 1,455.17 1,199.23
41 04 30
2014 2014 Actual Collection
Quarte Q
rly 01 ®\
Target

481. 88E
48

oY

1,927. 5 Ms

241.89

50

24.084

2.5525

2.1150

638.08
83

174.16

39

2.4302

0.7838

2.8171
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N

>E'S)%

. «‘2.)
(N’b) (N’b) \@ (N’b)

639.26
83

639.26
83

556.27

03

2.5117

0.2904

1.8685

594.79
95

594.79
95

266.21

26

11.474

1.5191

2.3691

581.791  2,453.94
3 74

421.991  2,260.61
6 29

1,003.78 4,714.56
N
Q)\
R\

Total
(N’b) (N’b)

581.79  2,453.9
13 474

581.79  2,453.9
13 474

176.84 1,173.4
39 907
1.3338 17.749

0.0565  2.6498

3.8889 10.943



Sub-total

Total
Federation

Account
(at+b)

Other non-oil
Taxes

VAT POOL

NCS-Import
VAT

Non-Import
VAT

Sub-total

EDT

CONSOLID
ATED
ACCT.

NITDEF

Sub-total
Non-Oil
(B+C+D+E+
F)

TOTAL

1,082.5
880

3,010.1
270

211.36
23

634.08
68

845.44
920

162.01
20

39:080

9.3900

2,158.5
190

4,086.0

270.64
70

752.53
18

52.840

158.52
17

211.36
23

40.503

14.770

2.3475

539.62
98

1,021.5

180.19
50

818.28
33

41.284

171.10
20

212.38
54

12.641

12.920

0.1439

418.28
58

1,056.3
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560.94
09

1,200.2
092

50.362

146.89
29

197.25
51

38.062

12.034

7.6093

815.90
21

1,455.1

281.57
49

876.37
44

48.768

143.31
41

192.08
25

115.17
36

13.625

1.9769

604.43
35

1,199.2

182.12
31

763.91
44

45.664

155.57
72

201.24
17

23.736

14.712

0.1781

421.99
16

1,003.7

1,204.8
338

3,658.7
812

186.07
95

616.88
52

802.96
47

189.61
37

53.292

9.9082

2,260.6
129

4,714.5



(A+G) 580 146 741 704 330 829 603
Source: Planning, Research and Statistics Department.
2013 Statistics
Catego 2013 2013 2013 Actual Collection ) ®
ry Annual  Quarter h&’
Target ly Q1 Q2 Q3 g Q\é) Total
Target p &
Y
(N’b) (N’b) (N’b) (N’b) (N Zb)\‘% “(N’b) (N’b)
Y
PPT 2,280.18  570.047  800.649  793. 425 g§0481 551.810  2,666.36
80 0 6 7 ’\\ 69
A J\\
Non-oil 2,188.79  547.199 406 081 MO 635 247 454865  2,139.27
taxes 90 8 % 8 51
Total 4,468.98 1,117.24  1,206. 1,436.50 1,155.72 1,006.67 4,805.64
70 68 60 83 63 20
2 ‘7 )
N4
Source: Planning, Research anqls>f{stlcs Department.
Tax Types @XZOB 2013 Actual Collection
al Quarte
rly Q1 Q2 Q3 Q4 Total
‘:\ Target
QQ (Nb)  (Nb)  (Nb) (b)) () () (N'b)
Yy
Oil Tax
Petroleum 2,280.1 570.04  800.64  793.42  520.48  551.81 2,666.3
Profits Tax 880 70 96 57 11 05 669
A Sub-Total 2,280.1 570.04  800.64 79342  520.48 551.81  2,666.3
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880
Non-0Oil Tax
Company 967.31
Income Tax 70
Gas Income 82.965
0
Capital Gains 3.5320
Tax
Stamp Duty 21.190
0
B Sub-total 1,075.0
040
Total 3,355.1
Federation 920
Account
(at+b)
Other non-oil Q
Taxes
A~ (\Q,
A4
VAT POOL X
£ NN
N
NCS-Import 236.31
V&Q 93
Y
Non-Import 708.95
VAT 77
C Sub-total 945.27
70
D EDT 125.41

70 96 57 11 05 669
241.82 15429  400.66 24067 167.81  963.45
93 39 94 26 49 08
20741 22914 21141 10804 22410, (NJ.7269
3 Q
() & ~
A
0.8830  0.1667  16.783 0.139&&‘;)@ 19.655
4 v 9
< N L\ '\]
52975  2.0812  1.8211 d@ 21549 7.6025
A\
RS
~
268.75  158.83 4@8 24343 17477 998.43
11 32 .8 78 7 61
A
838.79 @@ 12148 76391 72658  3,664.8
81 137 89 76 030
AN
N/
\’»
59079  37.558  40.066 46.623 48771  173.01
8 2 4 0 8 94
17723 154.63 14054 16044  174.03  629.66
94 82 80 77 02 41
23631 192.19  180.61 207.07 222.80  802.68
92 64 44 07 20 35
31354 42900 20751 172.86 42.838  279.35
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E CONSOLID
ATED
ACCT.

F NITDEF

G Sub-total
Non-Qil
(B+C+D+E+
F)

H TOTAL
(A+G)

80

33.080

10.020

2,188.7
990

4,468.9
870

8.2700

2.5050

547.19
98

11.976

0.1750

406.08
18

L1172 1,206.7

468

314

11.695

8.6302

643.08
03

1,436.5

060

A
Q>
Source: Planning, Research and Statistics Departﬂ%

oy
O
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80 4 87

11.131  14.136  48.939
3 0 9

0.7394 03123  9.8569

o. Cb
635.24 .%.‘éo y2,139.2
72 é} 751
. x\‘% °

1,006.6  4,805.6

51557
M8 763 420
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