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Abstract

This study examines challenges of government intervention fund and SME survival in Lagos
State. Government has introduced several intervention fund over time with little or no impact on
survival of Smes, IFC report in 2021 reflects a 4% decline in the no of Smes leading to the need
to examine the specific issues in the areas of policy formulation and implementation of
Intervention funds. The study was led by Dynamic Capability Theory, Stakeholders Theory, and
Survival Base Theory. This study used descriptive survey research. This study includes all
11,643 registered SMEs in Lagos State, as reported by SMEDAN and the National\Bureau of
Statistics Collaborative survey in 2019. The Taro Yamme sampling size techniq &used to
choose 387 participants. The researchers targeted small and medium scale ent@s in Lagos
State using purposive and incidental sampling approaches to pick 387 fespendents from a
SMEDAN interactive group. The research instrument was a structufed “gdestionnaire. To
examine the instrument's reliability, 50 randomly selected responde@v e tested separately
from the main study participants. This isolation allowed instrument internal
consistency evaluation. The pilot's Cronbach's Alpha value was 6, showing strong item
consistency. Objective one identified intervention fund adeqy epayment terms, and interest
rates as significant factors impacting SME survival in s State. However, the analysis
suggests that these factors may not be well-suited to thepecitic needs of SMEs for sustainable
survival, supported by a significant regression mod y385) =56.943, p < 0.001). Objective
two emphasizes the importance of fund accessibil@so supported by a significant model (F(2,
384) = 217.501, p < 0.000). However, objectivie” three suggests awareness of government
programs may not directly impact survival ( 85) = .156, p < 0.693). Lastly, objective four
highlights inadequate fund monitoring {E¢15%885) = 42.942, p < 0.000). The findings emphasizes
the importance of intervention ﬁmd%q tions in terms of repayment terms, interest rates,
eligibility criteria and accessibility, ell as enhanced monitoring methods, in the survival of
SMEs in Lagos State. To efﬁeo{& help SMEs, policymakers should revise fund terms and
eligibility requirements and i ve monitoring through the use of special purpose vehicles with
specialization in manageﬁ% SMEs to optimize fund distribution, utilization and recovery.

Keywords: Gov n %tervention Fund, SMEs Survival, Intervention Fund Issues,
Monitoring A e(:Q:j, Appropriateness, SMES Profitability, Liquidity
Word Count:(3Q0
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Chapter One
Introduction
1.1 Background to the Study

Surviving is a basic instinct, and it is a constant battle with the environment. B ses from
around the world, frequently struggle to avoid failure or collapse in hostile el(ij@ents. One of
the primary goals of any business worldwide is to continue to operate a nction in the face of
economic, market, or internal challenges. This includes avoidi ptcy or closure and
ensuring the long-term viability of the business. In the re idly changing, dynamic, and
highly competitive environment, business survival ne@&s effective management, sound
financial practices, adaptability to changing circun@es and a dedication to the company's
success, leading to a transformation in the nshlp between business and society. Despite
this, even in good economic times, @ness sector is characterized by turbulence, with

frequent closures and startups. AQ’\

In Nigeria, the survival o@ is critical to the country's overall economic stability and growth.
SMEs are an import &urce of employment, particularly in rural areas where other options are
limited'. Theyég"a ntribute to economic diversification, reducing the country's reliance on oil
and othe@ﬁral resources. SMEs play an important role in Nigeria's development by
encouraging innovation and entrepreneurship, promoting competition and consumer choice, and

assisting in the development of stronger and more resilient local economies!.

Furthermore, SMEs provide valuable support to larger firms by supplying goods and services as

well as being a significant source of raw materials and labor. While the contributions of small



businesses to development are widely acknowledged, entrepreneurs face numerous challenges
that limit their growth and survival. According to research on small business development, the
failure rate in developing countries is higher than in the developed world?>. However, several
issues have been identified over the years that have hampered the growth and survival of various
small and medium-sized businesses (SMEs). This has had a significant impact on their
contribution to Nigeria's economic growth. The lack of a conducive *nabling
macroeconomic policy environment, among other issues, continues to be a\barfi€r to survival,
development, and growth!'2. SMEs' survival in Nigeria is thus critical@xcountry's economic

growth and development. To overcome the numerous challenges, they face and succeed in the

long run, SMEs require assistance from the government er stakeholders such as banks

and other financial institutions. ; ,bQ

However, measuring the survival of SME \Q fficult task because it involves numerous
factors such as financial, market, and %ﬁizational factors. Researchers have attempted to
identify various indicators that calQ&c%ed to measure the survival of SMEs and strategies of
maintaining and improving S \ urvival over the years'->*. The survival rate, which measures
the percentage of firms &emain in business over a given period of time, is one of the most
commonly used @K} . The business survival rate, measures the percentage of firms that
continue to e over a given period, regardless of whether they experience growth or decline.
Finand{llgdicators such as profitability, liquidity, and solvency are also commonly used to
assess SMEs' survival!*3, These indicators provide insight into the financial health of SMEs and
aid in determining their long-term viability. SMEs' survival is also measured using market

indicators such as market share, customer satisfaction, and brand reputation®. However, this

study focused on profitability and Liquidity as metrics to measure SMEs survival. Furthermore,



the type of business structure, such as sole proprietorship, partnership, or limited liability
company, has been found to have an impact on SMEs' survival®. As a result, there are numerous
indicators that can be used to assess the survival of SMEs. Survival rate, business survival rate,

financial indicators, market indicators, and organizational factors are among these indicators.

There is widespread agreement among policymakers, administrators, researchers, %ors, and
non-governmental organizations in all economies, both developed and developi@t small and
medium-sized enterprises are a powerful driving force for industu lgnowth, economic
development, and sustainability. In developing economies, small and ium—sized enterprises
(SMEs) are widely regarded as the engines of economic gr@ ahd equitable development.
They are labor-intensive, capital-saving, and capable of creatidg the majority of the one billion
new jobs required by the end of the century. They a@%o seen as crucial to Nigeria's economic

growth, poverty alleviation, and job creation? \Q’b

N

Small and medium-sized enterprises (S re critical to the Nigerian economy, significantly
contributing to job creation, e.cokc@& growth, and the development of the country's industrial
sector. The role of small a d@}dium-sized enterprises (SMESs) in economic diversification, job
creation, and long-‘t%\' conomic growth is widely acknowledged in the literature. Small and
medium-size e@ses (SMEs) play an important role in job creation, economic growth,
equitable i distribution, and wealth creation. Approximately 96% of Nigerian businesses

are SWompared to 53% in the United States and 65% in Europe’?.

Despite their importance, SMEs face numerous threats to their survival, such as a hostile
business environment, intense competition, limited access to finance, and insufficient support
from the government and other stakeholders. As a result, in a country like Nigeria, small

businesses continue to be the engine of growth!. Successful small businesses would help the

3



economy's employment chain by providing jobs for employees and business owners, inputs for

other concerns.

With their potential, SMEs in Nigeria face numerous challenges, including unviable sources of
finance, inadequate infrastructure such as power supply, good roads, and water supply, among
others, in the environment where the business was established, and ineffective and unfelt
government policies, which is the focus of this research. SMEs are constrain@?gtwo major
factors, internal factors such as entrepreneur competencies, commitment, gﬂés and strategic
choice, and external factors such as competitors, culture, tec 1nfrastructure and

10,11

government policy'”''. Understanding the determinants of S petformance is regarded as a

(\

In order to address these challenges and ensure the &al of SMEs in Nigeria, the government

critical area of focus in Enterprises.

has established a number of intervention funa\\@ programs that provide financial and technical
assistance to these businesses. The go%z@t intervention fund is intended to provide SMEs
with access to affordable credit @sother forms of financial assistance, allowing them to

overcome the numerous (%@s they face and succeed in the long run.

The effectiveness 0(‘@ intervention funds in promoting the survival of SMEs in Nigeria has
been hotly de tegﬂﬂ'nong academics and policymakers. While some argue that these funds have
helped S\@\rvwe others argue that they have been ineffective due to poor implementation, a
lack okquate monitoring and evaluation, or other factors'®!2, Despite the popular belief that
assisting entrepreneurs will result in growth and job creation, not all entrepreneurial endeavors
have this potential®. Public sector policies for entrepreneurship development should aim to
transition people from necessity entrepreneurs to opportunity entrepreneurs, which can promote

economic growth and development'’. In terms of the efficacy of public policies on

4



entrepreneurship development in Nigeria, most programs have failed to reach the larger

population of expected beneficiaries and provide them with ongoing support!!.

Government interventions to SMEs take many forms, but the most common are business training
to improve skills>!?. Interventions can also take the form of financial grants or capital to
entrepreneurs'">'2. Furthermore, business consulting can be viewed as a treatment for determining

the impact of human capital on enterprise performance’!3. 02

To that end, the Nigerian government has established a number of inté&entlon funds to help

small and medium-sized enterprises (SMEs) grow and develop. funds are intended to

“ﬁs

address the difficulties that SMEs face in obtaining financing.2 p promote entrepreneurship in

Nigeria. While access to finance is arguably the most il‘% ant driver of intervention programs
targeting SMEs in developing countries like Ni e@ ere are other reasons the government
implements such interventions, including N\@ot limited to economic diversification, job
creation, and economic resilience“’”’\ﬁ Bank of Industry (BOI), established by the
government in 2001, is one o.f I&@&s major intervention funds. The BOI provides long-term
financing and support se 0® SMEs in a variety of industries. The Nigeria Export-Import
Bank (NEXIM) is fugc& intervention fund that provides financial assistance to export-oriented
SME:s in Nigego

The Cen@ank of Nigeria (CBN) has also established the Micro, Small and Medium
Enterpkg Development Fund (MSMEDF) to help MSMEs in Nigeria grow and develop. The
CBN has also launched a number of intervention programs, including the Real Sector Support
Facility, the Agricultural Credit Guarantee Scheme, the Small and Medium Enterprises Equity

Investment Scheme (SMEEIS), the Small and Medium Enterprises Restructuring and

Refinancing Facility (SMERRF), the Small and Medium Enterprise Credit Guarantee Scheme

5



(SMECGS), the Power and Airline Intervention Fund (PAIF), the Micro, Small and Medium

Enterprises Development Fund (MSMEDF), and the Nigeria Incentivized Investment Fund'>.

Despite all this interventions survival of SMEs still at lower rate which means there is need to
look beyond provision of intervention funds to why those funds still not solve the problem of
SMEs survival in Nigeria. The Nigerian government's efforts to bolster Small and Medium
Enterprises (SMEs) through intervention funds programs are commendab@wever, the

persistently low survival rate of SMEs necessitates a deeper look. Sygl&ploviding capital

seems inadequate. While numerous government interventions pump ﬁl into Nigerian SMEs,

their low survival rate necessitates a broader approach. Thi§ study zooms in on challenges

influencing the efficacy of these intervention. Q
Other issues identified in the literature include a | f involvement of the target population

during the planning phase, a lack of integraﬁ@ cultural and social factors while formulating
policies (which later become barriers ssg$‘icizing the programs, and focusing on a single
variable. Approximately 200 .fa \who benefited from the Anchor Borrowers Programme
(ABP) fail to repay the @1 Bank of Nigeria (CBN) about N17 billion, exposing the

limitations of real sect%ﬁewention programs'¢.

.

¥

Furthermore, r&?}g the word that is limited public awareness regarding the availability and
nature oQ%rvention programs significantly hinders their effectiveness!!. Unfortunately,
concem\s{inger regarding potential misuse of intervention funds in Nigeria!2. Instances of
nepotism and bribery might prevent deserving SMEs from accessing this crucial support. To
counter this, utilizing diverse communication channels like social media, radio broadcasts, and
workshops becomes essential'®. This widespread outreach ensures the target audience is

informed about the existing support mechanisms. Furthermore, providing clear and

6



comprehensive information empowers SMEs. Transparency regarding the application process,
eligibility criteria, and the terms of the financial aid allows them to make informed decisions
about their participation, fostering a fairer and more effective system. Effective utilization of
intervention funds demands a two-pronged approach. Firstly, robust monitoring (supply-side)
ensures the allocated funds reach their intended recipients. Unfortunately, current practices in
Nigeria often prioritize disbursement without adequate planning for post-fundin on 16 This
neglects crucial aspects like assisting SMEs in utilizing the funds effecti\QyJQd recovering
them. Stringent oversight mechanisms are vital to mitigate the ris@isappropriation and
guarantee transparency. Secondly, evaluating the programs' r@ on participating SMEs
(impact assessment) allows for crucial adjustments. This (@n assessment provides valuable

insights to optimize program design and delivery, I@Iy fostering a more sustainable and

successful support system for Nigerian SMES.’E s continuous monitoring optimizes the

program's design and delivery, fostering &t}iving SME landscape. These aspects alongside
.

financial interventions, a more com@hsive approach can be established. This will enhance

the accessibility, effectivenes&zﬂ overall impact of government initiatives, ultimately

contributing to a signiﬁcﬁ@&ase in the survival rate of SMEs in Nigeria.

Given the Varietﬁlf@nges facing intervention programs typically launched at various levels
of governm ving specific targets for each program is critical. A study also argued that
becau\/&ﬁs is complex and diverse, government interventions should be more sensitive to
what works in order to be effective!!. On the other hand, another study identified a lack of
reliable data as a challenge to evaluating the effectiveness of public intervention programs,

recommending long-term monitoring for reliable and accurate impact assessments'>!3, However,



most research indicating this has used experimental approaches, whereas most government

interventions, particularly in Nigeria, do not.

However, small and medium-sized enterprises (SMEs) play an important role in the Nigerian
economy, and their survival is critical to the country's economic growth and development. In
order to develop effective strategies to support SMEs' growth and development, policymakers
and other stakeholders, such as banks and financial institutions, must first unde@che various
challenges they face and the various indicators used to measure their 5(1 Understanding
why government intervention programs have not produced the expe @ esults necessitates an

understanding of the obstacles to program implementation@ both the implementer and

beneficiary perspectives. Q

N\
1.2 Statement of the Problem ’bbfb
O

The poor survival rate of SMEs in Niége;r'\' as’'startled scholars in recent times, particularly in
Nigeria, due to the huge challenges&@rienced. Despite numerous government interventions
aimed at bolstering Small and’ ium Enterprises (SMEs) in Nigeria through financial aid, the
concerning low surviva@ of these businesses compels to seek a more comprehensive
approach. Intern 'B{mance Corporation (IFC) report on a study in 2021 reflects a decline of
4% in number*ef SMEs when compared with number in 2019. This study focus the critical
challe@rgdering the efficacy of these programs, unveiling a complex web of issues beyond
just the provision of funds. The appropriateness of the intervention funds themselves comes
under scrutiny'. Are the allocated amounts sufficient to address the diverse needs of SMEs
across various sectors? Stringent repayment terms and high interest rates can stifle growth,

particularly for businesses requiring significant initial investments.



The accessibility of these funds also raises concerns?. Complex application procedures, coupled
with stringent eligibility criteria, can create a labyrinthine process, excluding many deserving
SMEs. A crucial factor hindering program effectiveness is the limited public
awareness surrounding the availability and nature of these intervention programs®. Many
potential beneficiaries remain unaware of the support mechanisms designed to aid their growth.
Furthermore, the current measures in place to monitor the allocation and utili &f these
funds require stricter scrutiny'-2. Inadequate oversight mechanisms leave the sySt€ém vulnerable

to potential misappropriation, jeopardizing the very purpose of the inte@n.

This study illuminates the multifaceted nature of the proble@ addressing the financial

aspects proves demonstrably inadequate. A broader appreach is essential, encompassing a
critical reevaluation of the appropriateness, acces%fby, and monitoring of the intervention
funds. Additionally, government policies i ng the business environment need to be
examined for their impact on SME gr: Thus, compared with what other developing and
developed countries that have no‘%QCID\beyond Nigeria Government in term of Intervention
Programmes and Fund, have X ble to achieve with their SMEs, the small and medium scale

enterprise (SMEs) in }ga have fallen short of their expectation and are therefore not

praiseworthy in t‘ei&%ﬂf al rate.

The effecti@ of numerous interventions implemented in Nigeria warrants investigation.
Because\SMEs in Nigeria continue to struggle to get funding, unemployment in Nigeria is high
and rising, and economic diversification goals remain a mirage as oil exports continue to

dominate>-!!

. Comprehending why government intervention programs have not produced the
intended benefits includes understanding the challenges faced by both implementers and

applicants. To the best of the researchers' knowledge, no study has explored the challenges



facing intervention program implementation from both the supply and demand sides. However,
few have investigated the problem with Nigeria's intervention programs in general or from the
demand side®!”. It should be emphasized, however, that a study explored credit supply
difficulties from both the supply and demand sides, but not in the context of a government

intervention fund or programs'.

Despite the government's assertions regarding the quantity of SMEs bene@from their

intervention programs and funding, it is imperative to evaluate the g uigeanact of these
Scel

encing the survival of the

initiatives, comprehend the hurdles in their implementation, and ain the rate of fund

recovery. Additionally, the study aims to understand the fact(@\
beneficiary businesses. To this end, the study aimed to inv@te the challenges of government
intervention fund influencing the survival of Small% edium Enterprises (SMEs) in Nigeria,

specifically examining the case of Lagos Sta@

1.3 Aim and Objectives of the Studyéo\’&

The aim of this study is to 'a@lne challenges of government intervention fund and SME

survival in Lagos State. 'ﬂ\é&iﬁc objectives were to:

1.  examine @priateness of intervention funds, in terms of adequacy, repayment
termib% interest rates, impact the survival of SMEs;
il. X%‘,igate the accessibility of intervention funds, in terms of easier access and inclusive
eligibility, as it affect the survival of SMEs in Lagos State;
iii.  determine the level of public awareness among SME owners about the availability and

nature of existing government intervention programs designed to support SMEs; and

10



iv.  determine adequacy of current measures to monitor the allocation and utilization of

intervention funds influence the survival of SMEs in Lagos State

1.4 Research Questions

The following research questions were guided the objectives of the study

1. How do the repayment terms and interest rates associated with intervention @ impact the

C

2. What is the level of accessibility of intervention funds in te ease of access and

survival of SMEs?

inclusive eligibility, and how does it influence SME survival-in Lagos state?

3. What is the extent of awareness among SME owners ra@ing the availability and nature of

existing government intervention programs desig&?@upport SMEs?

4. How does the adequacy of current measur ce to monitor the allocation and utilization

of intervention funds influence the SL& 1 of SMEs in Lagos State?

1.5 Hypotheses Aécj\

The following hypotheses@ormulated to guide the objective of the study.

[ ]
Hol: There is n@m impact of the appropriateness of intervention funds, in terms of

adequacépayment terms, and interest rates, on the survival of SMEs.

Ho2: T&essibility of intervention funds, in terms of ease of access and inclusive eligibility,

does not significantly affect SME survival in Lagos state.

Ho3: There is no significant association between the level of knowledge among SME owners

regarding government intervention programs and the survival of SMEs.

11



Ho4: The adequacy of current measures to monitor the allocation and utilization of intervention

funds does not significantly impact the survival of SMEs in Lagos State.

1.6 Significance of the Study

The significance of the study on Government intervention fund and SME survival in Lagos State
can be evaluated from various perspectives, including management, busQ owners,

beneficiaries of the intervention fund, financial institutions, government ( @llcy makers,

researchers and the economy: é

To the Management the study can provide valuable insights inte,théchallenges faced by SMEs
in accessing government intervention funds and the facto fecting their survival rate. This
information can help managers make informed d ﬂ@ on how to improve their business

operations and increase their chances of survi\ab’b

N\

Business owners can use the findings oﬁ& tudy to understand the benefits and limitations of
government intervention funds, an@Q to make the most of them. The study can also provide
valuable information on h: @\a igate the challenges faced by SMEs in accessing these funds

and how to increase thx: ces of survival.

Financial 1nst;éut can use the findings of the study to understand the factors affecting the
1mplemen&{@ of government intervention funds, and how they can support SMEs in accessing
these funids. The study can also provide valuable information on how to improve the financial

services offered to SMEs and increase their chances of survival.

For the Government and policy makers: The study can provide valuable insights into the

implementation of government intervention funds, and the factors affecting their success rate.

12



This information can be used by the government and policy makers to develop and implement

more effective policies that support SMEs and increase their chances of survival.

The study can provide valuable data and insights that can be used by other researchers to build
on and expand their own research in this area. The findings can also be used to develop new
theories and models that can be used to better understand the challenges faced by SMEs in

accessing government intervention funds and their chances of survival. 02

For Beneficiaries of the Intervention Fund the study results can provide&iback on the impact
of government intervention funds on the survival of SMEs ar@ them make informed

decisions on their future investments. Q

Q

On the Economy basis the survival of SMEs is cmci%@he overall health of the economy, as
they play a significant role in creating jobs, ting economic growth, and promoting
innovation. The findings of the study on th rnment intervention fund and SME survival in
Lagos State can help policymakers u & the challenges faced by SMEs and how to better

support them, ultimately contrab@o the overall health and stability of the economy.

Q
1.7 Scope of the Study Q

This study d Ve the influence of the challenges associated with government intervention
funds on tQ ival rate of Small and Medium Enterprises (SMEs) within Lagos State, Nigeria.
The stu trlctly focuses on Lagos State, aiming to gather insights from two distinct groups: the
demand side (SMEs) and the supply side (NISAR staff). Their perspectives are crucial for
understanding the practical difficulties encountered when accessing and utilizing government
intervention funds. The study analyzes both the challenges posed by the intervention programs

(independent variable) and their impact on SME survival (dependent variable). Challenges of the
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intervention fund include the appropriateness of intervention funds, accessibility, public
awareness, and monitoring adequacy, while SME survival is measured by profitability and
liquidity.

1.8 Operationalization of the Variables

The purpose of this study is to examine Challenges of Government intervention @nd SME
survival in Lagos State. To achieve this, two variables are X, and Y, (Challe‘ge Government

intervention fund and SME survival) identified in the study, these arg=~independent, dependent

variables. %

Y19 Q
The functional relationship is estimated as: b’b

Y (e y2) =f[(X] @
X = [X1, X2, X3,&X4]; ’\C)\
Dependent Variable .Q\AQ

Y= dependent Varia.lblﬁ Survival

yI= Proﬁtabih&Q>

yo= Li%@yfb

Independent Variables

X= Challenges of Government Intervention Fund

x1 = Appropriateness of Intervention Funds (i.e adequacy, repayment period, and interest rate )
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x2 = Accessibility of Intervention Funds (application process, and eligibility criteria)
x3 = Awareness of Intervention Programs (publicity)
x4 - Monitoring adequacy of Intervention Funds

1.9 Operational Definition of the Terms

S\

Government Intervention Fund: Refers to financial support provided by tl@ rnment to

Small and Medium Enterprises (SMEs) to aid their growth and survival. &

SME Survival: Refers to the ability of a Small and Medium E@se to continue operating

and maintaining its stability and growth over time. It includ bility and liquidity

Profitability: The financial success of an SME, indlf a@ metrics such as net income, revenue

°

Liquidity: The ability of an SME to mee‘&hort—term and long term obligations as the needs
5

&

Challenges of Governme Q‘}tvention Fund - Various obstacles faced by SMEs in accessing

growth rate.
arises.

and benefiting from rnment-provided financial support, measured by the appropriateness of

[ ]
intervention flind@essibility, public awareness, and monitoring adequacy factors:

Appropr@ss of Intervention Funds: The suitability of the intervention funds' terms,

including repayment periods and interest rates, for the financial needs and capacities of SMEs.

Accessibility of Intervention Funds: The ease with which SMEs can apply for and obtain
intervention funds, influenced by the complexity of application procedures and the inclusiveness

of eligibility criteria.
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Awareness of Intervention Programs: The level of publicity among SME owners about the

availability, purpose, and details of existing government intervention funds designed to support

SMEs.

Monitoring Adequacy of Intervention Funds: The effectiveness of mechanisms in place to

oversee and ensure proper allocation and utilization of intervention funds, sreventing

misappropriation. OQ
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Chapter Two
Literature Review

2.1 Conceptual Review

2.1.1 Small Businesses: Overview Q\

There is no widely agreed-upon definition of a tiny entity in literature ﬁQ‘[}s subjective to
categorize an organization as large-scale or small-scale. A small—sc% is defined in terms of
of‘adv

yearly turnover and the number of paid employees in the maj OQ anced nations, including
the United States of America (USA), the United Kingdom , China, Japan, and Italy, among
others. For instance, in the UK, a small business i @1 as one that has less than 200 paid
employees and an annual revenue of two milli%%ds or less'. In Japan, a small-scale business
is determined by the industry, the am q%f paid-up capital, and the number of employees.
There is no clear distinction betV\Ks‘D\a completely small-scale firm and a medium-scale
enterprise in developing counf@%e Nigeria?. In Nigeria, the Central Bank of Nigeria (CBN)
has through its various }iblars and intervention fund programmes generally defined SMEs
(curiously omitti 1 icro) as entities with asset base of N5 million and not more than N500
million exclu(@ land and buildings with employees between 11 and 200, Similar to this, the
Natio%%onomic Reconstruction Fund (NERFUND) set a 10 million naira limit for small
businesses. Small and medium-sized businesses (SMEs) are in fact still a crucial part of the
economy because of their enormous potential to increase employment, advance local technology,

diversify output, foster local entrepreneurship, and advance integration with large-scale

industries. As a result, SMEs are widely regarded as essential engines for economic growth and
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development®. It is noteworthy that different countries and even different industries within a
country have different definitions of SMEs. Nonetheless, the number of employees, revenues, or
non-current assets are the parameters that are frequently used to define SMEs. The Federal
Ministry of Commerce and Industry defines SMEs as businesses with a total investment

(excluding land costs but including capital) of up to 750,000 naira and up to fifty people who are

andards: The

employed on a paid basis*. Thus, the Small and Medium Businesses Develop Q%ency of
Nigeria (SMEDAN) determined what SMEs are based on the following im o@

first definition of a small scale firm is an organization with ten to f@ e employees and a
er ha edium-sized businesses

employ fifty to one hundred and ninety-nine people and 1@ y to four hundred and ninety-

yearly revenue of five to forty-nine million naira®. On the oth

nine million naira in revenue annually. ; (OQ

SMEs are organizations with at least five s and a minimum capital of not less than
5,000,000 naira®. The definition of SM sed on the frameworks of the Federal Ministry of
Commerce, SMEDAN, CBN is co@ t with other studies®’8. Existing research revealed that
definitions of SMEs varied .‘$ntw and were based on factors such the degree of business
activity in the country, &ic development and growth, the size of SMEs, and particularly the
issues faced by @Q\‘F e capital expenditure, staff count, turnover, fixed capital investment,
availability uipment and machinery, market share, and growth rate can all be used to
catego\'ie/ Es®. In Nigeria, characteristics including asset base (apart from land expenses),
personnel count, and yearly turnover are used to describe SMEs. Hence, SMEs were considered
to fit the descriptions of SMEDAN and CBN for the purposes of this study. Interestingly, as

SME:s proliferated in Nigeria, it became imperative to harmonize their policies, programs, and
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operations. As a result, SMEDAN was founded in 2004. (SMEDAN was established by the

government for the sole aim of regulating SMEs activities).

In every sector of Nigerian business, the characteristics of small enterprises are still developing.
This economic sector should expand to strengthen the country's economy’. The case of the
gender pay gap in entrepreneurship was critical, and policymakers should work to ch{lenge the
cultural norms that pervaded Nigeria's rural communities'®.When Ni%anined its
independence in 1960, its economy was mostly dependent on agriculturgqg&.ﬁhe main exports
being cocoa, rubber, groundnuts, and palm oil'°. Around 75% of j l@ere in the agricultural
sector, which also considerably boosted the country's GDP1®1§ﬁrms continue to be the
backbone of the majority of established and developing eco@ies, creating a sizeable portion of
the jobs in the productive sector!®. Small-scale indu% ave contributed to Nigeria's industrial
development since the 1970s and have bee A@’a)le tool for rural development ever since'’.
Every sector of the Nigerian economy,is,&developing the characteristics of small enterprises
to ensure that this element of the ecx@k%r\keeps expanding.

Opportunity entrepreneu \énerates more jobs, eradicates poverty, and advances
development than ‘MS% policy'?. Using a conceptual strategy in line with the most recent
tactics of the two,main streams of entrepreneurship theory, It was argued that decision makers
can use tw@nowledge of entrepreneurship to offer solutions to socioeconomic and
environmental crises relating to their day-to-day activities'. In many African nations, including
Nigeria, entrepreneurship has emerged as a crucial component of development strategy and is a
means of addressing the challenge of youth unemployment. Small enterprises continue to be the

backbone of Nigeria's economy, creating a sizable portion of the country's productive sector jobs.

Small-scale enterprises have played an important role in Nigeria's economic history,
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compensating for the lack of industrial growth and serving as a key instrument for rural
development. Every sector of the Nigerian economy is still developing the characteristics of
small enterprises to ensure that this element of the economy keeps expanding. The opening

sentence of my problem statement is compensated for by the aforementioned facts. Small

S\

Small business structures require owners to fill every position inside the com hich helps

enterprises are a crucial component of emerging economies!'’.

to develop abilities'!. Due to a lack of resources and expertise, smal&us(neﬂs owners must

handle relevant job duties such as employee management, accou @nd marketing-related
=

services themselves’. Small enterprises vary in their capacit@ wth and expansion. The
distinctive benefits are found in the independence of actio@'he organizational structures and
management philosophies of small firms vary. Sim@sues arise for most small enterprises at
the same developmental stages'>. Due to s ’Qperiences, small firms' similarities enable
simple solutions. These difficulties canyeasily be placed inside a framework that facilitates a
deeper comprehension of their na&%\d traits. Small enterprises adapt to social commerce
rapidly, which helps them su@}. The majority of small business owners use social media for
marketing purposes an Q access to the technology platform to effectively interact with a
group of stakeho@s.\ﬂ' e advantages of social commerce for small enterprises are inspired by
the fact that %ﬁl benefits broaden their customer base'4. Social commerce facilitates online
purchf!s%gﬁ sales of goods and services and makes it simple to conduct business through social
networks. Due to their distinct benefit of being small, small businesses have greater resources to

spend in their digital infrastructure'>. The enterprises have a distinct advantage over larger

corporations when it comes to solving technological problems'>.
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2.1.1.1 Small and Medium Enterprises (SMEs) in Nigeria

Small and medium-sized businesses (SMEs) are a crucial part of the economy in both developed
and developing countries. Data from the International Financial Corporation (IFC) that claimed
96% of Nigerian businesses were small and medium-sized enterprises'é. The manufacturing and
industrial sector in Nigeria is made up of 90% SMEs, which is evidence for the af; entioned
viewpoint. SMEs contribute 48% to Nigeria GDP , account for 96% of busi nd 84% of
employment'>. We have, for instance, SME clusters in Aba leather (Al&ge/— East), Nnewi
automobile (Anambra State - East), Otigba ICT (Lagos State, We kuta and Oshogbo tie
and dye (East), Kano leather (North), and other places!>!®. T jority of SMEs are located in
S

the East, West, and North regions, while those in South-Ni are underfunded.

O

Given the crucial role that SMEs play in the Nigeu onomy, numerous governments since the
country's independence have concentrated h\&nge of initiatives designed to promote SMEs'
expansion. It led to the expenditure é%’\&ﬁ able sum of money, with the main objective of
expanding the sector!’. Despite &%1 stantial resources invested in boosting SMEs, there has
been little progress beca@is still make up a small percentage of Nigeria's GDP. Due to a
number of factors, \h%iding difficulties obtaining loans from banks and other financial
institutions, d \omic conditions brought on by unstable government policies, inadequate
infrastruc%’bdrastically rising operating costs, and a lack of government support for SMEs,
only hﬁan number of Nigerian SMEs are able to survive!®!. Banks and other financial
institutions, which are major players in every economy's financial system, have the capacity to
meet the credit needs of SMEs!®. However, there is still a sizable gap between the demanding
needs of SMEs and the limited fund supply capabilities of banks and other financial institutions.
The effectiveness of these roles played by banks and other financial institutions, particularly the
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intermediation between surplus and deficit units of the economy, is greatly influenced by the
financial system's level of development. Existing literature that identified inadequate funding as
one of the fundamental dynamics of SMEs failure in Nigeria further supported the
aforementioned viewpoint!!!121518  Ag a result, it is necessary for this study to evaluate how

financing levels, particularly in the South Region of Nigeria, affect the growth of SME&

Small enterprises are crucial to growth in emerging nations, and they consider@QQntribute to
Nigeria's socioeconomic development!®. Small enterprises are a thriving mguyof the economy
and make up a sizeable portion of the employment class in the natie @ ince the 1970s, small
enterprises have played a role in Nigeria's industrial and c@er ial development and have
helped the country advance in these areas!’. A major sha@ the GDP is made up of SMEs.
They are robust, create jobs, and promote growth tk@%‘their creative concepts that put them
on par with big businesses. Since gaining its \h@ence on October 1, 1960, Nigeria has had a
number of economic downturns, which, V%ontributed to the country's ongoing poverty. When

the GDP fell for more than two cor@gaie quarters, the nation went into recession.

At 18.7% as of January 3 @V, the inflation rate was the highest it had been since January
2016. Nigeria's G]?P gﬁ 26.6 billion naira in the third quarter of 2016, representing 9.2%
increase. These @s have a significant impact on how long new enterprises survive. The
nation's inft ture development is currently mostly dependent on the economic situation. In
the 19 nd early 1970s, agriculture was a major driver of Nigeria's economy?’. Agriculture
accounted over 75% of employment and made a sizable contribution to the federal coffers. The
primary products were cocoa, groundnut, palm produce, rubber, and cotton?°. Following gaining
independence in 1960, industry became the focus of economic policy and activity in an effort to

diversify the economy. Early in the 1970s, the Nigerian government made the oil discovery.
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With the discovery, the government began to concentrate more on oil and gave industry and
agriculture less attention. The change in policy turned out to be a disaster?'. The recession in
Nigeria was mostly caused by the decline in oil prices and the inadequate execution of non-oil
sector policies. The federal government's support for SMEs was not properly implemented'®. As
farmers were forced to sell their excess produce to other nations due to a lack of markets for their
goods, the period of entrepreneurship began. The economy was diversified &cesswe
governments after independence, leading to a number of national devel ment plans, including
the import substitution industrialization (ISI) plan®!. The oil era be e use of the ISI. By
1970, when oil accounted for more than 90% of the country's % ad considerably replaced

agriculture as the foundation of the economy?’. Due to x of imported goods, local

industries were unable to obtain government proéew@makmg it impossible for them to

survive??, The government did not build su ﬁ01

good roads.

2.1.1.2 Role of Small and Mediu ﬁgarprises Development Agency of Nigeria

The primary organizatio@rge of overseeing SMEs operations and activities in Nigeria is

frastructure, such as reliable power and

the Small and Medi\ﬁusinesses Development Agency of Nigeria (SMEDAN). The agency
was created t u&)l, oversee, and coordinate the development of MSMEs?!. This suggests that
SMEDA@\gaged in the growth and promotion of Nigerian entrepreneurs and micro, small,
and meditim-sized businesses. Ensuring that SMEs have enough access to economic or financial
resources including capital, technology, and entrepreneurial skill necessary for their development
and sustainability has been one of the main goals of SMEDAN?. It's interesting to note that
SMEDAN allows SMEs to access finance through government-established programs and

initiatives. These SMEDAN-piloted programs and schemes are designed to support and
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encourage the growth of SMEs through grants, equity funding, and soft loans. SMEDAN, once
more, does not offer credit facilities to SMEs; instead, it makes it easier for them to acquire loans
from her partner financial institutions and other programs. SMEDAN performs a wide range of
tasks on behalf of SMEs and in ensuring that they adhere to the requirements set forth by banks
and other financial institutions®’. Essentially, SMEs must be funded by schemes and_programs,
banks, and other financial institutions thanks to the alignment of conditions and Q% among
them. SMEs must have an active bank account with a recognized bank, haye sibmitted a loan
application outlining the amount and purpose of the loan, and @ rovided supporting
documentation such as feasibility studies of business plans, co %formation, and financial
data. Similar to this, SMEDAN established the Credit Info ortal to speed up Businesses'
access to funding. The effort was created to m e,'b%qple to find information about the
availability of 13 credit facilities. Furthermore platform provides SMEs with access to
reliable data that helps them choose wisel }n applying for loans and credits from banks and

°
other financial institutions in the Nig%a}mties where they conduct business.

2.1.1.3 Relevance of Entrep@'ship and Small and Medium Enterprises

The importance of Q\Q%preneurship and SMEs describes how they contribute to societal
economic, so% environmental values. Entrepreneurship, SMEs, SME owners, and the role
SMEs pl%%society is critical to the success and survival of the business. The connection
between ‘entrepreneurship and SMEs is explained by the relevance of entrepreneurship.
Understanding their relationships, characteristics, and social roles are crucial for comprehending

their relevance in both the market and society.
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Industrialized countries' wealth is built on entrepreneurship?®. It entails creating, starting, and
operating a new company to provide a good, process, or service??. Entrepreneurship and micro,
small, and medium-sized businesses (MSMEs) are both acknowledged as the foundation of all
economic progress on a worldwide scale?’. Although entrepreneurship and small business have
similar definitions, the two ideas are distinct. An extensive range of skills, abilities&l talents
are required for the complicated activity of entrepreneurship. It is distingui by"* various
performance results. As a result, it has been the subject of research in m&yl er domains,

including economics, sociology, history, management, psychology, a@ logy, and even the

humanities?>. : %

Several definitions of entrepreneurship have been crea@oy economists to illustrate the
variations in strategies over time?®. It is challenging@’éree on both a definition and the nature
of entrepreneurship because it is a pheno%’@t crosses many scientific areas?!. There is
evidence that entrepreneurship can pro growth, personal development, and wellbeing. In
contrast to the majority of regul@{%&\, entrepreneurs have a degree of independence and
autonomy that may allow th:@é find fulfillment in their work. Entrepreneurs participate in

meaningful activities th O}Qself—directed work and have intrinsic abilities and skills?’.

Small busines:s @ and even young college students taking an entrepreneurship class are

included in% definitions of the term "entrepreneur?. Some academics also take the risk of
looking the resources needed to establish an organization to meet their requirements and
better lives. They produce new ideas, are an individual or a group of individuals who discover
new ideas, have new demands or new approaches, and take this risk?®. Some people wish to
operate their own business after completing their education at a university, while others desire to

start a business while still enrolled in school in order to combine learning and running a
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business?®. The entrepreneurial abilities of SME owners that have an impact on business include
(a) marketing their businesses both internally and externally, (b) increasing their sales, (c)
assisting them in identifying opportunities within their economy, (d) learning about customer

requirements, and (e) contributing to the development of the area where the business

S\

Training in entrepreneurship. Entrepreneurs attend training to hone some cruci zepreneurial

organization resides®.

skills that have an advantageous effect on the performance of SME, p icgkady earnings and
revenues. Although training may be expensive, the advantages @eigh the costs since
entrepreneurship training improves SME performance, eamin@%es, and size?. For SMEs
to perform sustainably, managers of small and medium—sizw@sinesses must prioritize customer
focus, human resources, social support, and staff %@%@ Attitudes and perceptions have a
significant role in determining an entrepre@féfopensity for sustainable entrepreneurship.
Entrepreneurial knowledge, which sh@be made available by business organisations,
governments, and academic insti@ca\, is one factor impacting how well SMEs identify

sustainable prospects!”. $

Entrepreneurs that‘re e entrepreneurial training typically find it beneficial to enhance their
sustainability an@iness operations. To increase entrepreneurship in a community, three
factors are sary: entrepreneurial education, capital, and a committed political system'?.
Entrep}gwrship training enhances business knowledge and has a greater impact on discovering
sustainable prospects than other elements, such as environmental and social challenges, which
have been predicted?®. Because entrepreneurs have a propensity to forget some of the things they
have learnt after a while, entrepreneurship training necessitates ongoing follow-up and retraining.

Results from a training program in entrepreneurship showed that self-employment decreased
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over the long run, or roughly two years following the training intervention’®. Additional
evaluations of the effects of entrepreneurship education found modest gains in sales, income,
capital stock, and loan activity. These training programs have the greatest impact in terms of

improving business knowledge and ethical business conduct®.

The character and values of entrepreneurs. There are various variances in the %tives of
businesspeople that incorporate sustainability techniques into their @%n Some
businesspeople want to increase sustainability, while others want build a brand-new,
sustainable world?. An economic goal distinguishes a traditional @reneur. In contrast, a

%le mission in addition to

sustainable entrepreneur has two goals. They have a social or@a

their economic mission, which is connected to their values,\objectives, normative identity, and
desire to produce social value®. b’b

The entrepreneurial personality plays a sign\@t role in the sustainability of the Firm. It has
been demonstrated that entrepreneurial’ @es and perceptions have a crucial role in sustained
entrepreneurship among SMEs in J@&ysia”. An entrepreneur's personality is based on either of
two key phenomena: (a) tinction between an entrepreneur's traits and those of non-
entrepreneurs; or (b influence of an entrepreneur's traits on the success of a commercial
.
enterprise?. on@ to the overall population of non-entrepreneurs, entrepreneurs tend to be
more receé new experiences®!. However compared to risk-loving entrepreneurs running
less inwve operations, those who run innovative businesses are significantly less likely to see

their companies survive during a 3-year follow-up period?'.

Equally significant is the entrepreneur's opinion on how they define success. As depicted in
various works of extant literature on entrepreneurial success, this implies diversity in meaning

rather than perceived criteria for judging success. Entrepreneurs' differing perspectives on
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success are likely to have an impact on how much they value certain business development
strategies. To broaden the conversation from a focus on monetary criteria alone, the majority of
research employing person level criteria concentrate on a combination of monetary and non-
monetary variables®®. Entrepreneurs usually base their financial decisions on the generation of
personal wealth and revenue for both themselves and their enterprises?®. The study of non-
monetary successes, on the other hand, defines subjective entrepreneurial Qes as the
individual comprehension and appraisal of the achievement of criteria @tj e personally
meaningful to the entrepreneurs. Likewise, business owners who pu@r wn happiness first
are more likely to be content with their lives, whereas those c%their firm's performance
first are more likely to lead organizations with higher t@r . Yet, elements that are both

monetary and non-monetary are crucial to the sustai:ab% f SME.

2.1.1.4 Small Medium Enterprises Fundin@

Due to their lack of creditworthiness é%i@%l’ terprises and startups frequently struggle to raise
money. The three Cs of lendinQ%ﬁracter, capital, and capacity — are lacking in many*°. For
this group of business oxgg}ersonal finances including savings, soft loans, gifts and grants
from family and frie\@s well as bootstrapping, are frequently the most immediate sources of
funding. Deb% \uity financing are possible additional sources. When it comes to personal
money, b@%apping is a strategy that relies on grants and resourcefulness while avoiding
outside fthancing®!. Given the startup's credit profile and/or history, any of the three sources of
personal funding might be included in the first borrowing methods. Business owners might start
thinking about debt and equity financing if these sources are unable to meet the financial

demands of the startup or small firm.
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Bootstrapping assists small business owners and entrepreneurs in avoiding outside finance,
particularly when the company is still relatively unknown. Finding a source of funding involves
innovation and creativity, which may entail the business owner selling personal belongings to
earn money or applying for a grant, as well as cost-cutting and frugal living*2. Spontaneous
financing, which results from trade finance and obtaining longer credit terms than the company
offers, is another innovative method of funding??. The financing source is a cle Q&ique to
handle working capital. It could be possible to apply for a grant. Small{conipany founders
typically adopt bootstrapping after using up their savings and borrowiey from family and

friends®3. Comparing the bootstrapping source to family, frien@ ersonal funds, it may be

more acceptable. Q

The entrepreneur must explore for alternative fundin@%s when their own resources, those of
their family, friends, and bootstrapping arﬂ\'n@’ﬁ:ient to cover their expenses. They could
involve loan and equity financing. Obtaig@ loan through a bank or other programs insured by
the Central Bank of Nigeria consti@&%t financing. Capital is raised by the sale of firm stock
in equity financing**. The @ts of equity fundraising include having access to funds,
assistance, and experienceNtom the new investors**. The financing channel appears to be more
suited than otheréfiﬂ’%% funding, such a bank loan, and offers an alternative to debt. The key
benefits of %@s financing are that there are no payback obligations, the firm is protected from
econom@dwntums, performance is improved since investors are keeping an eye on it, and
corporate governance is improved. The drawbacks include being required to return the loan and

interest, a rise in gearing, and being pushed into liquidation if the business cannot afford to repay

the loan and interest**. Next, startup companies or small company entrepreneurs receive funding

31



from business angels. In addition to the initial financial money supplied, business angels offer

cash, networking opportunities, and strategic assistance?.

Venture capital is a different way of funding through equity (VC). A VC investor is a powerful
source of capital for high-tech start-ups who give cash in exchange for a share in the business'®.
Entrepreneurs who are unable to pay their financial obligations by their own resources, those of
their family, friends, or bootstrapping are supported by equity and loan ﬁna@%annels. By
offering a tiny portion of the capital needed to complete the projg&ngdfunding (CF)
platforms enable entrepreneurs and investors to collaborate on creati a& erprises®!. Despite the
fact that traditionally VCs provided the majority of funding, @%epreneurs who use social,
educational, and professional traits make up a small propo@ of the overall population®!. The
projects’ CF funding results in the creation of jobs@a boost to the economy. CF has aided
several start-ups with creative concepts all %e world, particularly those that don't match
the standards of venture capitalists’?. T.hg('i%ket for initial public offerings (IPOs) is dominated
by venture capitalists*>. SMEs acakfg\contribute to the socioeconomic growth of emerging
countries. In Nigeria, the ide@&nding small firms through initial public offerings (IPOs) is
relatively new, and th gtion of the market has been positive. The secondary market's
performance has@ assisting. Due to the fact that equity capital may only be obtained
through the F&é@ters of the company, small business owners continue to rely on bank financing
to co%gﬂr working capital needs**. The industrial and development banks were the only
institutional sources of equity and risk capital in the majority of developing countries®. A
sufficient flow of equity finance for small enterprises is increasingly recognized and given

emphasis in global practice’*. Developing and developed nations have created alternative stock

markets for SMEs as a result of the focus. There are separate markets for SMEs' equity finance
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that run in more than 24 different countries®®. The exchangers participate and talk about listing
expectations and standards. The Nigerian Stock Exchange (NSE) is a good example since it
launched the Alternative Securities Exchange Market (ASEM), an exchange platform for SMEs
and small firms to trade their stocks on the NSE. The public purchases stock in an initial public
offering (IPO)*. A secondary market offering is any other kind of share issue that is made public.
For a variety of reasons, such as to obtain equity capital or to support both short- %ﬂg-term
operations, businesses may choose to source funds on the open market*%, The hiring of an
investment bank as an agent and advisor is the first stage in the [PO @s. The amount of cash
required, the type of stock to be issued, price, and the timi é@nng public are the most
important matters on which the business and investment b st agree®®. An IPO increases a

company's visibility in the public and draws in top- 'er@ts, partners, and staff members. The

IPO is a liquidity event that offers a way for in s and stockholders of the firm to pay out
their capital®’. Q

A company may often raise money&g ing public, which it can then use to expand, pay cash to
purchase another business, or ¢ tock. Underwriters have a propensity to presell the issue that
the issuing businesses %b to collect full proceeds, which might influence the sort of
underwriting co@ select®®. Investor-backed initial public offerings (IPOs) saw minimal
initial unde;&@g but significant market responsiveness, resulting in larger premiums. This
stance\(algprimarily intended for young venture capitalists who maintained significant initial
underpricing to strengthen their standing within the sector®®. The top management team's (TMT)
makeup, will have an impact on how [PO firms acquire companies during the post-IPO phase.

TMT's involvement in acquisition activities always benefits from their experience sitting on the

boards of other firms and their executive level skills*’. On the other hand, the length of service
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and expertise of TMTs in IPOs may have a detrimental effect on the authority to make
acquisitions. Investors in the main market frequently appreciate governance frameworks that

restrain founder authority3®.

The supposition is that market valuation at its best would depend not only on the idea that a
founder-CEO runs the company but would also consider the extent of interactior%ith other

board members®. The market-adjusted returns are also positively impacted by @v in listing,

a high subscription ratio, and block ownership. There aren't many femak&dirgawrs on corporate
boards in some nations, like India, where there are significant impe o% ts preventing women
from being nominated as directors of firms. This lack of femal ectors creates a vacuum in the
industry. To allow a research study to successfully test for@ﬁcance, it is important to ensure
that there is a proper gender balance. The ﬁnance@mnisms serve other purposes as well.
They are known to affect sales and growth. d to government venture capital, which had
no effect, independent venture capital ( had a favorable impact on sales and staff growth.
Syndication investments may have Q’&cea\ﬁcial impact on sales growth, but only if the IVC is in
the driving seat. National go@ents are making a little effort to directly invest in high-tech
businesses. The right conditfons must be present for some funding choices, such as venture
.
capitalists, to su@hen the gaps in the knowledge have to correspond with the companies'
distinctive a Gﬂifting strategic demands, the resulting impact is a useful addition to the life
cycle b& organization. Some corporate owners independently generate these variances in

owner competence’®. Future potential in the fields of corporate governance and strategy may be

related, according to the value addition.

The finance of SMEs has been a contentious issue in Nigeria since money is an important source

of expansion and development for companies of all sizes. SMEs' growth, development, and
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performance have not yielded the highly anticipated and desired benefits. One of the causes was
the lack of the relationship with insufficient funding that should have aided in the growth and
development of SMEs. The informal sector (of which SMEs are a part) was not receptive to

appropriate investment, backed up the aforementioned viewpoint.

It is noteworthy that the problem of proper finance is not exclusive to Nigeria {()ne; it is
widespread even in the world's wealthier nations. Curiously, from 1992 to 202@1f0rmation

from the Central Bank of Nigeria's (CBN) statistical bulletin revealed sc&&efesﬁng trends in

funding, notably by Nigeria's Deposit Money Banks (DMBs): @

Table 2.1: Aggregate Funding for SMEs by Deposit Mon s (DMBs) in Nigeria

Period DMBs Loans to DMBs Total Cr if§ﬁ\/[Bs Loans to SMEs as
SMEs (N’million) (N’million ’b Percentage of Total Credit (%)

AN
1992 20,400.00 75,456.3 \ 27.04
1993 15,462.90 88,%2%’\%0 17.41
1994 20,552.50 . @, 16.80 14.32
1995 32,374.50 QQ\ 204,090.60 15.86
1996 42,302.10& 254,853.10 16.60
1997 40,8<4.£§$’ 311,358.40 13.12
1998 42,260.70 366,544.10 11.53
199 &824.00 449,054.30 10.43
2000 44,542.30 587,999.90 7.58
2001 52,428.40 844,486.20 6.21
2002 82,368.40 948,464.10 8.68
2003 90,176.50 1,203,199.00 7.49
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2004 54,981.20 1,519,242.70 3.62

2005 50,672.60 1,991,146.42 2.54

2006 25,713.70 2,609,289.40 0.99

2007 41,100.40 4,820,695.70 0.85

2008 13,512.20 7,799,400.11 0.17

2009 16,366.49 9,667,876.68 0.17 \
2010 12,550.30 9,198,173.06 0.14 Q

2012 13,863.46 10,440,956.33 0.13

2011 15,611.70 9,614,445.80 0.16 ’\
2013 15,353.04 11,543,649.93 0.130$

2014 16,069.27 13,179,598.11 0%
2015 12,949.48 13,568,543.70 Q.\IO
2016 10,747.89 16,500,150.26 6’60.07
2017 10,747.89 16,193,85@ 0.07
2018 44,822.84 4'3@ 0.29
2019 123,932.10 @ ,986.42 0.71
2020 62,510,00 9 818.380.00 0.32

2021 143,210.00 QQ 24,891,490.00 0.68

2022 137,% 21,019,478.00 0.32

N

Source343536 6\/

In the@Staﬁstical Report on SME Financing, it was noted that the funding provided by

deposit money banks (DMBs) has reduced over time. The total credit of DMBs, for instance,
went from N2.5 billion in 2006 to N4.8 billion in 2007 and N7.8 billion in 2008.
Notwithstanding the rise, the amount of money given to SMEs substantially decreased from

N25.7 billion (0.99%) in 2006 to N41.1 billion (0.85%) in 2007 to N13.5 billion (0.17%) in 2008.
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In a similar vein, starting in 2009 and continuing through 2012, DMB financing for the economy
increased but overall credit to SMEs continued to decline. This negative trend continued until it
reached 0.13 percent and 0.07 percent, respectively, in 2017 and 2018. Nonetheless, financing
for SMEs as a proportion of all DMB credits later grew, going from 0.29 to 0.71% in 2019.
According to the information above, DMBs' contributions to the growth and development of
SME:s in terms of credits have been uneven and small. Nonetheless, decrease la Qﬁt 0.71 in
2019 to 0.32 in 2020. The aforementioned CBN figures showed that whilg, Nigeria's financial
system was active and well-capitalized, it had weak SMEs growth anc@&et)pment. In addition,
the patterns in the growth of SMEs in Nigeria and discovered that\under the Nigerian Content
Act of 2010, certain possibilities that contributed to compé “@ dvantages were only available
to Local businesses®. Their analysis highlighted th Qbr SMEs to have access to sufficient
finance for the growth of their capital base. The s from financial institutions, governmental,

and non-governmental organizations has ne e}been enough despite the dominance of SMEs and

their significance in the creation of jqu\
2.1.1.5 Challenges of Small@m Enterprises (SMEs)

N

Risk-taking and cg@;itive aggressiveness have negative connections, and cost-based
leadership m og-dre more prevalent’. The environment of interrelated activities and system
relationsh@’b}ays a role in the dangers and difficulties that small business owners in Nigeria
confront. The success factor, which includes financial gains and social obligations, is a reflection
of how well businesses adhere to ethical standards*’. The way small business owners approach
access to capital, experience, education, and infrastructural provision is among other elements
that positively affects their growth®. The survival and expansion of SMEs in Nigeria face many

challenges in the business climate. The treatment of stakeholders within a company's business
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domain about sustainable business practices is crucial to business sustainability*. Financial and
non-financial restrictions are among the dangers and difficulties that Nigerian small business
owners frequently confront. These restrictions have the potential to endanger the existence and

expansion of small firms.

It is crucial to have accurate definitions of MSMEs and a supportive entrepreneurial Qnate that
will support funding and other empowerment programs while examining @Velopmem,
difficulties, and future possibilities of MSMEs in Nigeria. Comparig&&ﬂs, for instance
between micro, small, and medium-sized enterprises, is still nging due to their
interpretation. The findings for stakeholders appeared to be @%\/hich runs the danger of
undervaluing the impact of knowledge management re@:h on SMEs*. Reinforced the
limitation of not classifying SMEs into micro, smal% edium. For too long, there has been a
problem with the definition of all the part \Q’Qake up SMEs being incorrect. In order to
remove this bottleneck, the relevant gqvgﬁtnt in Nigeria must address this issue. Small firms,
whether in developing or developéaons, are said to be the key forces behind economic
growth*’. The small businesg.@\%r makes a sizable contribution to GDP. Yet, they encounter
significant hurdles, one 0 ich is inadequate financial management, which is one of the main
problems that is Qﬁ:@for business failures among expanding enterprises*?. The difficulty for
small organ}s@ns is that they may not have enough personnel to support certain hiring and
trainin}\i/ fatives®’. In order to deliver compliance systems that are required in the face of
competition, small business owners must establish the infrastructure from the outset of the

business.

The study examines the challenges and solutions related to government intervention funds for

SMEs in Nigeria. Despite the government's efforts to support small businesses, many SMEs
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struggle due to limited funding, weak administrative skills, and multiple taxes. The
appropriateness of intervention funds, specifically regarding repayment periods and interest rates,
is crucial as stringent terms can hinder SMEs' ability to grow. Additionally, accessibility issues
arise from complex application procedures and restrictive eligibility criteria, preventing
deserving SMEs from accessing financial support. Public awareness about these programs is also
vital, as limited knowledge can hinder the reach and effectiveness of interventi Qﬁnitoring

adequacy is another concern, as inadequate mechanisms can lead to fund miSdllocation and

reduced program effectiveness. O

In Lagos State, SMEs' financial management practices signi@&npact their performance.
Adequate funding can help SMEs acquire necessary techn@es and expand operations. Local
initiatives, like the Lagos State Employment Tmst‘G@%SETF ), have been praised for their
effective support of MSMEs*. However, t success of SMEs depends heavily on the
managerial skills of business owners m@executlves Effective leadership and management
practices are essential for nav1® the dynamic business environment and ensuring
organizational sustalnablhty L%iershlp styles within SMEs can profoundly affect their
performance. Transfor%z eadershlp inspires employees and enhances organizational success,

while abusive leﬁrl

for orgamza]ji@l success, making employee motivation and performance vital components of

n demotivate staff and lead to high turnover. Human capital is crucial

SME b&/ ablhty43 Business incubators and government support programs can help SME

owners and managers develop the necessary skills to manage their businesses effectively.

Finance is a major challenge for SMEs, often due to inadequate financial management and lack
of access to suitable funding. Various financing options, such as supply chain financing, crowd

funding, and debt financing, can help SMEs overcome financial difficulties. However, access to
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electricity remains a significant barrier, impacting SMEs' ability to compete and operate
efficiently**. The government needs to ensure reliable power supply to support SME growth.
Multiple taxes also pose a significant challenge, as they can reduce profitability and hinder
business sustainability. Favorable tax policies, such as exemptions and incentives, can support
SME performance and growth. Furthermore, access to advanced technology is crucial for SME

E %dopting
new technologies, impacting their competitiveness and market share. {Cotftiption within

innovation and efficiency. High costs and lack of expertise often prevent SM ;

government institutions further hampers SME growth and reduces p &fust. Effective legal
protection and enforcement are needed to combat corruption and ereate a supportive business
environment for SMEs. Addressing these challenges thro ;propriate policies and support

mechanisms is essential for the growth and sustainab;h}b ME:s in Nigeria.

This study focus on Challenges of gover@mewention include the suitability of the
intervention funds, such as the repaym rms and interest rates attached to them. Stringent
repayment conditions and high-inte &ca\tes can greatly impede SMEs' ability to use these funds
effectively for growth. An { hallenge is accessibility, which involves evaluating the
complexity of applicati &)cedures and the inclusiveness of eligibility criteria. Bureaucratic
obstacles and exﬁe‘s%\%el restrictive eligibility requirements can prevent eligible SMEs from
obtaining es;s@l financial support. Additionally, public awareness is measured by the level of
knowlbdg/gdmong SME owners about the existence and details of these programs. Limited
awareness can substantially hinder the reach and effectiveness of these interventions. Finally,
monitoring adequacy assesses the effectiveness of current measures to oversee the allocation and
use of the funds. Poor monitoring mechanisms can result in misappropriation, ultimately

undermining the success of the program.
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2.1.1.5.1 The Appropriateness of Intervention Funds

The role of intervention funds in supporting the growth and sustainability of small and medium-
sized enterprises (SMESs) is critical, especially in developing economies like Nigeria®’. These
government intervention funds are designed to provide much-needed financial support to SMEs,
which are often considered the backbone of the economy***. The primary goal of funds is
to address the financial constraints that SMEs face, enabling them to ex r@; ovate, and
contribute to economic development. However, the appropriateness of thé&intervention funds is

a crucial factor that can significantly influence their effectiveness. %

The appropriateness of intervention funds is primarily ed through indices such as
adequacy, repayment periods and interest rates*. The lgngth.of time SMEs are given to repay the
borrowed funds is a crucial determinant of the a iateness of these funds. Short repayment
periods can place a significant financial burde SMESs, making it difficult for them to manage
cash flow and reinvest in their operaté%é“. onversely, longer repayment periods can provide
SMEs with the flexibility nee.dQRGtabﬂize and grow their businesses. However, excessively

long repayment periods@also pose risks for fund providers, necessitating a balanced

approach. Q:\\%

Interest rates @ched to intervention funds are another critical factor. High-interest rates can
deter @rgom borrowing or can lead to financial distress for those that do, as the cost of
borrowing becomes prohibitively expensive*®. Lower interest rates, on the other hand, can
encourage SMEs to take advantage of available funds, fostering a conducive environment for
business expansion and innovation. The appropriateness of interest rates must be carefully

considered to ensure they are supportive rather than punitive. The appropriateness of intervention
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funds, assessed through repayment periods and interest rates, directly impacts the ability of
SMEs to effectively utilize these funds for growth*S. If the terms are too stringent or the costs too
high, SMEs may struggle to meet repayment obligations, leading to potential defaults and
financial instability. This, in turn, can stifle growth and innovation, as SMEs may prioritize debt

servicing over investment in their operations.

»
Stringent repayment terms and high-interest rates can impose a heavy financial @ on SMEs,
limiting their capacity to invest in essential areas such as technology ugad resources, and
market expansion**. Unfavorable terms increase the risk of default, can lead to a loss of
creditworthiness and future access to financial resources. Poli@ke s and fund providers must
strike a balance between offering favorable terms to SMEs\and managing the risks associated
with lending. This involves careful consideration of@&ic conditions, the financial health of

SMEs, and the goals of the intervention proga\‘gb

In Nigeria, the government and Varioufc,@ial institutions have launched several intervention
programs aimed at supporting @4 43 These programs often come with varying terms,
reflecting differing asses \of risk and objectives. Despite these efforts, many SMEs
continue to face ch‘allcgs in accessing and effectively utilizing these funds. This highlights the
need for conti&@aluation and adjustment of the terms associated with intervention funds to

ensure th@ propriately tailored to meet the needs of SMEs.
2.1.1.5>chessibility of Government Intervention Funds
The accessibility of government intervention funds is a critical factor in determining the

effectiveness of these programs in supporting SMEs*. This aspect is primarily assessed by

examining the complexity of application procedures and the inclusivity of eligibility criteria.
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When the application process is overly complicated, it can pose significant challenges for SMEs,
particularly those lacking administrative resources or expertise. Such bureaucratic hurdles can

deter small business owners from applying, even if they are in dire need of financial support?>.

Moreover, the inclusivity of eligibility criteria plays a pivotal role in accessibility. If the criteria
are too restrictive, many deserving SMEs may find themselves excluded from accedsing these
crucial funds. This exclusion can be particularly detrimental in regions where@&businesses
are a primary driver of economic activity and employment. Therefore, gnsuting that eligibility
requirements are reasonable and inclusive is essential for maxim@@ reach and impact of

government intervention programs>*. Q

N,

Bureaucratic obstacles and stringent eligibility conditioqqen collectively prevent many eligible
SMEs from benefiting from financial aid®. This @rgion not only stymies the growth and
sustainability of these businesses but also u?@ines the broader economic objectives of such
government interventions. To truly suf MEs, it is vital that these programs are designed

with user-friendly application pr @s and inclusive criteria that genuinely reflect the diverse

needs of the small busines @

2.1.1.5.3 Public Aw\?*ss

Public awarp&éof government intervention programs is a crucial determinant of their success
and re&&his aspect is measured by evaluating the level of knowledge among SME owners
regarding the availability and nature of these programs*?. When SME owners are well-informed
about the various support initiatives available to them, they are more likely to take advantage of

these opportunities to bolster their business operations.
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Limited public awareness can significantly impede the reach and effectiveness of intervention
programs. If SME owners are unaware of the existence of such programs, or if they lack detailed
information about how to access and utilize the funds, the intended benefits of these
interventions are unlikely to be realized*’. This gap in awareness can stem from inadequate
communication strategies, lack of outreach efforts, or complex information dis&nination

X

Moreover, when information about government programs does n& the intended

processes that fail to engage the target audience effectively.

beneficiaries, it can create a perception that such initiatives are inacce @I or irrelevant to small

businesses®. This perception can further discourage SMEs f@se king out and applying for

available support, thus perpetuating a cycle of underutilizat@

QO

To maximize the impact of government intervention@ rams, it is essential to implement robust
awareness campaigns that clearly commu\@ the availability, benefits, and application
processes of these initiatives. SME ov&’aég e well-informed, the government can enhance the

accessibility and utilization of @%\rention funds, thereby fostering a more supportive

environment for small busﬁs@owth and sustainability*®.
2.1.1.5.4 Monitorin@quacy

Monitoring acy is one of the major issues in the context of government intervention fund
as afteﬁ‘i&dursement of the fund, proper monitoring and monitoring programs is critical to
ensuring that allocated funds are utilized effectively and reach their intended beneficiaries®*. This
aspect is evaluated by assessing the effectiveness of the mechanisms in place for tracking the

allocation and utilization of these funds.
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Effective monitoring mechanisms are essential for maintaining the integrity and impact of
intervention programs*. When funds are tracked properly, it ensures that they are used for their
intended purposes, thereby maximizing the potential benefits for SMEs. This involves detailed

and transparent record-keeping, regular audits, and comprehensive reporting systems that allow

S\

However, inadequate monitoring mechanisms can lead to significant issu Qh as fund

for the accurate tracking of how funds are disbursed and utilized.

misappropriation and reduced program effectiveness. Without proper 0@&2 there is a risk
that funds may be diverted for unauthorized uses, mismanaged, %@siphoned off through
corrupt practices*>. This not only undermines the goals of tl@te ention programs but also

erodes trust in the institutions responsible for administering@e funds.

7

Furthermore, the lack of effective monitoring ca t in a failure to identify and address
problems in fund allocation and utilization i@fnbely manner*?. This can lead to inefficiencies
and reduce the overall impact of th'e’\sq;%vention programs. Therefore, robust monitoring
systems are crucial to ensure. a&@a ility, transparency, and the successful achievement of

program objectives. To e a@he adequacy of monitoring, it is vital to implement rigorous

control measures, inc%g regular financial audits, real-time tracking systems, and stringent
[ ]

compliance clg@

2.1.1.6 C@’ét Success Factors for Small Businesses

N

There is a correlation between an entrepreneur's success and a variety of talents, including
accounting, particularly in the areas of bookkeeping and financial management®'. By establishing
the SME, the business owners create their presence. Small business owners with accounting

training have a very good likelihood of being more independent and effective®!. In addition to

45



accounting literacy, small company owners require computer literacy to address some issues.
Financial difficulties, managerial abilities, and a lack of investment in information,
communication, and technology are some of the unfavorable aspects (ICT). To ensure they meet
their goals, small company owners want knowledge®?. Some may emerge as a result of
policyholder training, literature publication, and mentorship. The reality is that these types of
businesses require support to get through their early stages. When they ca Q%e other
variables that are linked to the cost of the loan, adequate small enterptises™using accrual
accounting have statistically moderate rates of return®. It could be@to educate business
owners about the supports that are essential and might enhan @oﬁh of their enterprises,
particularly in the field of credit evaluation. To offer the ary information, policymakers
must provide recorded literature’!. The types o @SS owners mentioned above need
assistance that will help them survive in % early years. The connection between
entrepreneurship motivation and small bu k’s success was demonstrated®?. The growth of
.
small firms is impacted by entrepggﬁ%%ial drive. Three factors—mix motivation related to
family history, need motivaticm\q&pportunity motivation—can be used to forecast the success
of small enterprises®. D@behave in the ways they do because of their motivation®2,
Motivation can \%m a combination of family-related characteristics, including drive,
opportunity, a@e essary for survival. The mix motivation is the strongest of the divides. Small
busine&@rs are motivated by necessity out of interest. Due to low dependability, the
motivational need element is not very important. The attitude of most top achievers is that of the
opportunity motivation entrepreneur, who seizes opportunities as they arise and has the most
powerful positive influence that inspires®?. With the process of establishing policies, the effects

of sluggish company growth in underdeveloped nations can be helped. Several characteristics
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might help an inventive approach that can increase exemplars, affect efficiency, and reduce the
riskiness of the business model>*. The inventive process can be fueled by eco-efficiency and eco-
innovation with the application of corporate social responsibility'®>. The encouragement may
enable businesses to run more effectively. Several examples of methods and fixes that can help a
company model remain viable can be found in practice and review. Compared to businesses that
use a defender, prospector, or analyzer approach, performance satisfaction is con Q& low in
companies who use the reactor strategy. This has the effect that some SME§ ch(Bse cost-based
approaches to their local markets while others use techniques that willp additional market
prospects as discretionary income increases knowledge ma@% is crucial for SMEs*.

Owners of expanding businesses must now find novel strat thrive and survive.

A component of entrepreneurship known as sus@y links entrepreneurial pursuits to
sustainable development and management. 'h\@ion of entrepreneurial concerns has shifted
more toward larger companies than smd&nes. It is necessary to develop the conditions that
allow SMEs to flourish in an envi@% that is sustainable. To thrive, SMEs require a variety
of factors, including manage&&ﬁlities, ownership, personalities, motivations, business size,
and financial access**. (Q;eed in business in Nigeria, small company entrepreneurs must pay
attention to ﬁveQ‘:%Q\al elements®®. To guarantee that SMEs may continue to operate as
businesses, ments must spread adequate knowledge and awareness. With SMEs,
knowlbdg/ghanagement is crucial. It is challenging to compare SMEs because of their many
meanings, such as micro, small, and medium. The influence of the findings on stakeholders
seems to have gone unaddressed, which runs the danger of undervaluing the knowledge

management research on SME:s.
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It has been verified that there are insights into how entrepreneurial possibilities arise®. It is well
known that the overall direction of the entrepreneurship study is supported by the use of
inductive analytic approaches through the qualitative lens to highlight and extend the two
recurring themes®*. To reduce restrictions and provide advantages that will help SMEs survive
the early years, managerial abilities must be put to use. Small company owners make a
substantial economic contribution, but they confront difficult obstacles du Qin dequate
financial management, which causes expanding firms to collapse™. Q‘}Q businesses'
performance satisfaction is influenced by organizational performampetitive strategy,
strategic capabilities, and environmental uncertainty. Reactor-b m%inesses have been found
to have lower performance satisfaction than those that Qﬂder, prospector, or analyzer
strategies>. It follows that there are greater mar tga%tial with cost-based and disposable
income programs. It is crucial to understand ho mercial problems, human resources, and
sustainability are related. Due to the wide- n\ghng interest in sustainability among businesses in
.
the global market, they must provi@\vay for an entrepreneurial institution to serve as its

custodian®. Entrepreneurs mus @e sustainability and develop a paradigm for how to sustain

the firm for more than ﬁv@% if they are to effectively address the issues they confront.

2.1.1.7 Impact o@d Medium Enterprises on Nigerian Economy

Small and@%um—sized businesses foster and provide job opportunities that will boost Nigeria's
econom\y./Small and medium-sized businesses are crucial because they advance the economy3.
To survive, people need access to work options. Small and medium-sized businesses are
essential since they supply society's consumers with the necessities while also making sure to
satisfy market demand for the betterment of the neighborhood*. SMEs in Nigeria provide up to

75% of the country's overall employment rate and up to 48% of the country's GDP. Small and
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medium-sized businesses are especially significant because they engage in CSR activities that
support social welfare in the nation by encouraging education, providing access to clean water,

and nurturing the skills of each person in the community.
Impact of Small And Medium Enterprises on Society.

Rural and urban communities can be empowered through small and medium-siz sinesses.
They enhance the quality of life for settlers in rural areas and aid in the deve (@t of the local
economy>®, For SMEs to determine these implications, various facto&‘qe necessary. SME's
owners' organizational structures, communication methods, and ing are important in
empowering rural communities®’. If these factors are poo @ trolled and have an adverse
impact on the empowerment of rural communities, sr%a d medium company owners may
have trouble maintaining their operations. SMEs a&cial to the growth of urban settlement
and the economy®’. SME owners in me&@tan areas often struggle to maintain their
companies over the long term due to '&&;1 y of factors, including a lack of funding, subpar

managerial abilities, inadequate i&@&ucmre, and a high cost of power>®.

Economic and Social Im@Q

Small and medi t@usinesses (SMEs) are widely acknowledged as being a key factor in
economic gr(@ and development. The Federal Government of Nigeria and many other
develo%%a ions have stressed the significance of small and medium-sized enterprises (SMEs)
in the growth of their economies throughout the years®’. The importance of SMEs and
entrepreneurship as a source of dynamism, innovations, and flexibility in advanced industrialized
nations as well as in emerging and developing economies is increasingly acknowledged on a

global scale. Interest in SMEs has also been based on their potential to help with job creation,
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income inequality reduction, the production of goods and services in the economy, as well as
serving as a mechanism for backward integration and a vehicle for technological innovation and

development, particularly in modifying and perfecting emerging technological breakthroughs®’.

The social and economic effects of SMEs on a society determine how much money is made,
which helps to equalize income distribution and boost the GDP. By providing jobs,\small and
medium-sized businesses lower the rate of unemployment in society, WhiCh@Q@ knock-on
impact that lowers crime rates for a more sociable and secure society®’. a&n@jobs also helps
people fulfill their social responsibilities to their families and impr @16 social fabric of the
society. The majority of SMEs obtain their resources locally, @%ses the overall monetary
worth of things produced inside a country’. Also, there@ chance to sell locally produced
goods on the global market if there is a need for@ . Several people buy their resources
locally, which expands the market for lo N@duced raw materials and strengthens the
economy for everyone's advantage**. Businesses also offer products and services that the general
public can use. Because of the crucé{%that SMEs play in society, it is imperative that they be
promoted. Also, small and @n—sized businesses provide job opportunities and boost the
economy in the process }bnumber of people that SMEs will hire depends on how much their
performance impé%@we the success of the companies is directly correlated with the number
of employm%éssibilities the firm generates. To guarantee that the firms are well-positioned to
give ck{}%?y important possibilities in society, SME managers should make sure that SMEs
enhance their creative capabilities and SME expertise. Innovation is the key to competitiveness,
which will boost SMEs' abilities to produce high-quality items and provide services to the public,

as well as provide job opportunities to boost society's economy**.
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Interest in SMEs has been based on claims made about their economic advantages and
contributions to the creation of jobs, economic growth, and the reduction of poverty*. There is a
school of thinking that holds that SMEs are the answer to many developing nations' economic
woes, including Nigeria. In modern Nigeria, SMEs have also received attention due to the
anticipated contribution they may provide in terms of serving as a training ground fo&he growth

kS

and development of indigenous entrepreneurss.

The sector is a significant driver of economic development, national gr eradication of
poverty, equitable income distribution, and the creation of new job n also boast of being
one of the world's largest employers of labor due to its labor— sive production process, case

of start-up and operations compared to major mdustrl@and multinational corporations.
According to previous research, emerging nations @ gher proportion of SMEs employed

experience faster economic growth than thm@

SMEs have also helped to increase tﬁg\&p f local raw materials, create jobs, promote rural
development, foster entreprer.leu %&mobilize local savings, connect with larger industries,
provide regional balance q@ersing investments more evenly, create opportunities for self-
employment, and tfai anagers and semi-skilled workers®®. To start and maintain the process of
economic gro t@\great majority of established and emerging nations depend on the energy,
ingenuity, sk-taking of small and medium-sized businesses. Small and medium-sized
busines lay a vitally essential part in the overall growth of the economy. First and foremost,
small and medium-sized businesses promote entrepreneurship and fierce rivalry, which have

positive external effects on the economy's efficiency and productivity growth,

The central functions of SMEs represent the use of domestic savings for investment, significant

contribution to Gross Domestic Product (GDP) and Gross value, exploitation of indigenous raw
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materials, employment creation, alleviation of poverty, improvement of standard of living,
increase in per capita financial gain, acquisition of skills, investment in technology and
professional growth and diversification, restriction of rural-urban migration and resource
utilization, and Naturally, in developed and emerging nations, SMEs account for between thirty
and fifty percent of all industrial exports*®. Future SME roles are certain to be substantially
bigger and more prevalent, with a discernible impact on the escalating global tr %, in line

with the most recent advances in the global economy and the associated, ecdffomic process

consequences. O

The transformation of agriculture-based economies into indus@o% is significantly aided by
SMEs. They also contribute to the development of flexible @()mic systems in which small and
big businesses are interconnected by absorbing pro% resources (local technology and raw

materials) that would otherwise be disreg{éay larger enterprises at all levels of the

economy>’. é—;\\%

2.1.1.8 Sustainable Strategies f&éﬁll and Medium Enterprises

The importance of sustai?ﬁ@%anagement in SMEs has been stressed by several academics.

Utilizing enviro@friendly levels. By promptly satisfying the demands of their customers,
SMEs wo come sustainable with the significance of innovation and innovation
manag&&go. When economic, social, and environmental obligations are included into the
management of innovation, sustainability is a direction that is also helpful. To successfully
implement sustainability, organizations need to understand what it means to them®.
Sustainability in business refers to two issues: the impact that a company has on the environment

and the impact that a company has on society. A sustainable company plan should benefit both in
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order to be effective. When businesses ignore sustainability, harm in some form, such as
environmental deterioration, social injustice, and inequality, will occur®. These companies must
make sure that a strategic approach is a part of their overall company strategy and operational
procedures’®. Sustainable development was described as an economic, environmental, and social
development that satisfies current demands without endangering future generations. As a result,
sustainability addresses both the present and the future in order to protect reso Q& satisfy

both current and future requirements. <

¢\

% sustainability in the

An organization can develop new business models that guara
workplace®. Businesses need to be sustainable enough to t@va tageous to both business
owners and society at large if these models are to succee@ support of sustainable business
models, unsustainable ones might be discouraged. B@Ve sustainability, the company must
change its whole business model. A busines@%for sustainability (BMS) will add value for
many stakeholders as well as the envino@s@t. In addition to including the natural environment
as a crucial component, compreheriding the BMS may solve the sustainability issue from a
comprehensive viewpoint®°. @er to truly sustain the organization's numerous sustainable

activities, the developm &sustainable business models is crucial.

A business o a@fs leader is responsible for deciding how to run a successful business
model and i ncing the organization's plans and policies. To ensure a sustainable company,
the le%ey also oversees the process of transformation. The leadership of an organization,
particularly a leader with the attitude to attain sustainable development goals, is crucial to its

sustainability (SDGs).

Businesses must take the SDGs into account in order to enhance the lives of society's citizens in

order to secure their sustainability®!. As it is obvious that models set in place by company leaders

53



may be sustainable over the long term, small and medium enterprise owners should develop
successful business models that will ensure success in whatever they do. By making sure that the
environment is effectively safeguarded for the benefit of society as a whole, sustainability exists
for the requirements of both the current generation and the generations to come. To make sure
the offered business is advantageous to society, it is also crucial to link the company's aims with

X

Corporate sustainability is a viable study topic, since it has a signiﬁcg&i&pfct on company

the SDGs®!.

operations, society, and the environment. Small and medium-sized fi erating in Nigeria can
get insight into what they can do to ensure the sustainability of@r own workplaces by learning
how the concept of sustainability has been utilized in other@nizaﬁons in different nations and
marketplaces®!. Success determinants: (a) individ@ iables; (b) management factors; (c)
business assistance; and (d) capital availabili "ﬁese metrics were chosen through the use of
exploratory factor analysis. The study ;@ed that SMEs have a better chance of remaining
viable for more than five years if &X%\ave access to the necessary finance at the appropriate
moment. The entrepreneuria@ of the founder, including their age, abilities, and personal

financial requirements, rego essential to the success of SMEs.

Businesses n ed@‘an, financial, and social capital to be sustainable. It is impossible to
overstate thé€mportance of human capital, as even technology and artificial intelligence require
qualifie ployees who are familiar with company procedures*. The organization and the host
nation must have a strong commercial partnership. If positive ties with the host community are
not maintained, some commercial operations may be hindered or even stopped entirely. To
ensure efficient business operations and long-term survival, the business owner must maintain

the satisfaction of all stakeholders*>.
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Sustainability-related motives were stressed as being crucial for success?. It is crucial to
remember that if somebody is going to do anything, motivation is crucial. Sustainability inspires
people or businesses to take action to enhance performance. Finding motivating elements is the
greatest strategy to assure sustainability in Businesses in Nigeria. The government must establish
a sustainability plan that benefits society and the environment while also rewarding S$ owners

N
(&

A sustainable plan should benefit the organization, society, and the /Q ent. One that

rather than putting pressure on them to expand their companies sustainably34.

doesn't have a positive effect on the organization's bottom line is no nable; as a result, one
that does should take the organization's profitability and bot@lin into account holistically,
offering economic value to inspire the company ownegd organizational management?>,
Businesses that are value- and lifestyle-driven are6 more sustainable than those that are
business-focused®®. Making Businesses pr'\k@’bﬁndividual lives and welfare rather than
earnings and revenue is the greatest .s@@gr to assure sustainability in SMEs*’. High-profit
businesses typically go to great len%ﬁg%achieve them, and some of the methods they take may

be harmful to both the enviro and the lives of society's citizens®2.

2.1.2 SMEs Surviva’l&

O

There is no o@eﬁnition for the idea of organizational survival since it is a multidimensional
o | | |
conceﬂ\ﬁ@l no universal meaning®. This may be because there are so many different
definitions and metrics for measuring organizational survival. If a company can achieve its
objectives, it is successful'®. Research from the business, management, and entrepreneurship
literature established the tenuous relationship between organizational success and survivall’.

Success and performance are frequently used interchangeably or as synonyms. Past assessments
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in the literature on entrepreneurship have utilized a variety of concepts to define organizational
survival, including entrepreneurial success and the attainment of the owner's success aim, among
others. An organization is regarded successful when it achieves an ideal level of performance in
terms of profitability, growth, and development to the owner's satisfaction!®. Also found that
success may be characterized as an organization's capacity to function effectively and efficiently,
to cope properly, and to be able to survive external turbulences by being adapt Q&ﬂexible
to change that may lead to development. Organizational survival is the acity of an
organization to achieve sustained growth and the accomplishmen@ objectives, which

ultimately results in superior performance!®. Similarly, believe.that\financial sustainability and

development with adequate earnings are more important th &r criteria like owner happiness,
employee contentment'®. Organizational survival is r@mensional notion with no one major
feature serving as its means of study'’. He ¢ ed by saying that most managers and

entrepreneurial books incorrectly gauge t@iormance of small enterprises using techniques
°

and guidelines created for huge c@tlons with specific, measurable financial goals and

objectives. . AQ

Q

Financial and nonfina (gblariables are the two main measures of success®. Profitability,
returns on capita@é(’ oductivity, sales margins, net operating margin, etc. are some of the
financial pe}fb@ance indicators of organizational survival. Non-financial indicators include
employ%%tisfaction, management talent retention, customer satisfaction, owner satisfaction,
and the quality of the company's products and services. On the other hand, determining the
appropriate criteria is crucial for obtaining an accurate result. In order to avoid mistakes when
choosing the appropriate measures, the type or nature of the organization under review, as well

as various environmental factors, cultures, management styles, capital availability, technology,
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and the organization's goal, should be taken into account?!. This claim is supported by the

observation that each organization has unique traits, objectives, and constituencies.

Some academics distinguish between objective (extrinsic) considerations like increased
profitability and wealth and subjective (intrinsic) criteria like freedom and independence, being
one's own boss, and determining one's own future. Additional factors, such as effec%less and
efficiency, might be used to gauge organizational survival®>’. Only when an or@ion is able
to satisfy its clients and adapt to its surroundings will it be able to surv&bhe sake of this
study, organizational survival will be defined as a company's to materialize and
actualize its outcomes and expectations in keeping with its mi@ goals, and objectives despite

the existing environmental conditions. Q

)
2.1.2.1 SMEs Profitability ’bb

In the dynamic economic landscape of. i $5Qmall and Medium-sized Enterprises (SMEs) are
pivotal to the nation's growth, c@ting significantly to GDP and employment. The
profitability of SMEs is a k%@%tor of their financial health and sustainability®*. SMEs in
Nigeria are recognized as, the backbone of the economy. They contribute nearly 50% of the
country's GDP a 'a@t for over 80% of employment. This sector is essential not only for job
creation but aéfor poverty reduction and economic development®. The financial success of
SMES% ally measured by several key metrics: Net Income, Revenue Growth Rate, Gross
Profit Margin, and Return on Equity (ROE). These metrics reflect the efficiency of cost

management, revenue growth, and utilization of shareholders' investments.
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Government intervention funds are often introduced to support SMEs by providing access to
financial resources for investment, expansion, and operational improvements2. However, several

challenges may arise concerning SMEs' profitability in relation to these intervention funds.

One significant challenge is the appropriateness of the intervention funds, including factors such
as repayment periods and interest rates. If the terms of the funds are unfavorable\or overly
stringent, SMEs may struggle to generate sufficient profits to cover their @Jbligaﬁons,

leading to financial strain and reduced profitability®'. QJ

Additionally, accessibility issues can hinder SMEs' ability to lev%gvemment intervention
funds effectively?>. Complex application procedures, b tic hurdles, and restrictive
eligibility criteria may deter SMEs from accessing the @ﬁmiﬁng their potential for growth
and profitability>. Furthermore, inadequate monit@rgand oversight of fund allocation and
utilization can pose challenges to SME pro‘h\@ity. Without proper mechanisms in place to

track how the funds are allocated an’d\' ed, there is a risk of mismanagement, fraud, or

inefficient use of resources, whi@mdermine SME profitability in the long run®,

The financial success of @hd Medium-sized Enterprises (SMEs) is a crucial aspect of their
operations, often in&\d by various metrics such as net income and revenue growth rate'?,
These metric§\setve as fundamental indicators of SMEs' performance and viability in the
business @r&ape. Net income represents the actual profit generated after deducting all
expenses and taxes from total revenue, providing a clear picture of the company's profitability®.
On the other hand, the revenue growth rate reflects the pace at which a company's sales or
income increases over a specific period, highlighting its ability to expand and capture market

opportunities. Despite their importance, Nigerian SMEs face numerous challenges that can affect

their profitability, including limited access to finance, infrastructure deficits, and challenging
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market conditions. However, SMEs are adopting strategies such as cost management,

diversification, and innovation to enhance profitability® 6.

The profitability of SMEs in Nigeria is a complex interplay of internal management practices and
external economic factors. While the challenges are significant, the opportunities for growth and
success are equally compelling. With the right strategies and support, SMEs can &tinue to
thrive and drive Nigeria's economic progress. Together, these metrics form esse@omponents

in evaluating SMEs' financial health and sustainability, guiding strateg&g'ulon—making and

future growth initiativest6363, &

Small and Medium-sized Enterprises (SMEs) are L@) the Nigerian economy, accounting

2.1.2.2 SMEs Liquidity

for a significant portion of employment and eation. However, SMEs often face liquidity
challenges, which can hinder their g{ov’\&% sustainability®’. To address this, the Nigerian
government has implemented interve&gg}funds aimed at boosting the liquidity of SMEs. In the
context of government inte?\@on funds and their impact on Small and Medium-sized
Enterprises (SMEs), liqﬁ@r plays a critical role in determining the financial health and

operational capa "1&’{&9 these businesses®. Liquidity refers to the availability of cash or easily

convertible a@ that can be used to meet short-term financial obligations without causing

signiﬁ@ ruption to business operations®.

Government intervention funds, while designed to support SMEs, can sometimes present
challenges related to liquidity. One such challenge is the adequacy of the funds allocated to

SMEs. If the intervention funds are insufficient or not readily accessible, SMEs may face
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liquidity constraints, limiting their ability to cover day-to-day expenses, invest in growth

opportunities, or withstand unexpected financial shocks®.

Additionally, the terms and conditions associated with government intervention funds, such as
repayment periods and interest rates, can impact SMEs' liquidity positions. Stringent repayment
terms or high-interest rates may increase the financial burden on SMEs, reducing th%vailable

liquidity and potentially hampering their ability to operate effectively?. QQ

Furthermore, bureaucratic processes and delays in accessing govemmerﬁ{tervention funds can
exacerbate liquidity challenges for SMEs. Complex application@ res, lengthy approval
timelines, and stringent eligibility criteria may result in delay\g ceiving funds, leaving SMEs

vulnerable to cash flow shortages and liquidity problemsQ

O

While government intervention funds can provid -needed support to SMEs, it is essential
to address challenges related to liquidity to }\JQ that these businesses can effectively leverage
the funds to sustain and grow tlie&'(r?% tions. By enhancing accessibility, streamlining

processes, and offering favorabl@s, policymakers can help alleviate liquidity constraints and

empower SMEs to thrive@ompetitive business environment®*,

2.1.3 Interventi{@

Small an m-sized businesses have been identified as a crucial tool for economic growth
and deki&pment in both developed and developing nations. Several research have proven this.
This significance was confirmed by data from Nigeria's Federal Office of Statistics, which shows
that small and medium-sized enterprises (SMEs) account for approximately 97 percent of all
businesses in the nation, employ an average of 50% of the labor force, and generate 50% of the

nation's industrial output®. Small and medium-sized businesses (SMEs) in Nigeria are not only a
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catalyst for economic growth and development but also the backbone of the country®. Although
there had been some small business operations in Nigeria since the country gained its
independence, deliberate efforts to use small and medium-sized businesses as a tool for
economic and national development only began in 1970-1979, when the country adopted the
policy of indigenization through its National Development Plan program. The development
strategy outlined the necessity for the Nigerian economy to become self-su nt “through
industrialization, entrepreneurship development, job creation, and developthent through
increased export commerce®’. The federal government singled out@b and medium-sized
businesses as the primary area for action. This was based the, government's intention to
encourage small businesses in the nation as a way o ding its commitment to the
development plan and indigenization strategy. Th ip@)n was that it would be a reaction
against the international capitalist en‘[reprenel{'sQ ance of the economy and on the grounds
that reviving small and medium-sized busi ﬁs would increase the capacity of the indigenous

capitalist class, as a potential player @nomic growth and national development.

In its intervention effort, the @%ent enacts several regulations with the goal of safeguarding
small-scale companies. ia Enterprises Promotion No.3 of 1977, Patent Right and Design
Act No.6 of 197@stoms taxes are a few of the rules (dumped and subsided goods Act
No.9 of 195 @ustrial promotions Act No.40 of 1979, industrial development Tax Act No.2 of
1971 2& others). In addition to the promulgated act, the government supported small and
medium-sized businesses (SMEs) through enticing investment policies, institutional and fiscal
policies, business law protections, and financial incentives to promote the national development
and indigenization policy, which SMEs are crucial to%. To increase the capability and

development of small and medium-sized businesses, a number of microlending institutions were
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founded. Such micro-credit institutions include the Nigeria Bank for Commerce and Industry
(NBCI), National Economic Reconstruction Funds (NERF), People's Bank of Nigeria (PBN),
Community Bank (CB), and the liberalization of the banking sector to enhance the banking

institutions for effective participation in the growth and capacity building of small and medium-

5\

In order to increase the effectiveness and efficiency of small and medium enterprises

sized enterprises®’.

(SMEs), the government also established the Raw Materials and Researm&De(iﬁ‘.\bpment Council
(RMRDC) of finance and research institutions in 2001. The researc of this institution is
helpful to SMEs and business organizations in their decision—r@g%egarding product selection
and product development delivery strategies. The governm@lso established certain personnel
training institutes including some polytechnics and %%Glties to support this effort. Such as the
Centre for Management Studies (CMS), A@"Qative Staff College of Nigeria (ASCON),
Industrial Training Institute (ITI), etc, g\&mber of recommendations and findings of these

institute and center were geared tm@s‘)eveloping small and medium scale enterprises®’.

In addition, the governme 1®wd the Small and Medium Industry Equity Investment Scheme
(SMIEIS) in 2001 on thg suggestion of the CBN through the bankers' forum as an interventionist

oa’&

method. This f&@allowed banks to set aside 10% of their pre-tax profit to finance small and

medium-si
¢

interve}ipns to strengthen the capacity of small and medium-sized businesses (SMEs) through

sinesses through equity participation. In 2002, the government made additional

direct policy, including direct investment, the creation of more SMEs, promotion, institution

agencies (technological development institutions, credit lending institutions, technical and

management institutions, and the provision of infrastructures such as industrial estate,
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nationalization of foreign firms, and the provision of incentives and subsidies for the promotion

of small and medium-sized businesses®®.

The establishment of anti-corruption organizations like the Economic and Financial Crime
Commission (EFCC) and Independent Corruption Practices Commission (ICPC), investments in
power generation, road maintenance and construction, and the enactment of pensior%ds were
additional efforts made to improve the small and medium-sized business sec@DeSpite the
government's involvement and efforts to support the growth of srg(&d medium-sized
businesses (SMEs), manufacturing's share of GDP was just 7% in 1 @\st around 10% of the
enterprises maintained by the manufacturer association 01@% are completely active,
according to a survey done in 2004%. Similarly, Joshua (2008)/claims that around 70% of small
and medium-sized firms (SMEs) in Nigeria are nm@%ng or are about to cease operations,
with the other 30% operating at low levels o k@’b&l and perhaps facing imminent closure. The
limitation was made worse in 2009 by a@ decline in manufacturing, which contributed 4.19
percent less to GDP while industri&{éﬁ\city utilization fell to 48.8 percent®. Given the catalyst
for the nation's actual growth 2 evelopment, this portends disaster for the Nigerian economy.
The detritus of decayin Qufacturing concerns around the country is the product of years of
tough working @&a ces®. Despite the Small and Medium Industries Equity Investment
Scheme (S @, finance posed a severe danger to small and medium scale firms (SMEs). He

continb@ noting that 30% of small and medium-sized businesses (SMEs) have shut down,

60% are struggling, and just 10% perform at a sustainable level.
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2.1.3.1 Government Intervention Fund

The Government Intervention Fund in Nigeria refers to a variety of initiatives established by the
Nigerian government to support various sectors of the economy, with the aim of promoting
growth, job creation, and economic development. These intervention funds include programs
such as the Agricultural Credit Guarantee Scheme Fund (ACGSF), the Small Medium
Enterprises Development Agency of Nigeria (SMEDAN), the Bank of Indu @ I), and the
Central Bank of Nigeria (CBN) Intervention Funds, among others. '13&6 programs provide
financial support to various sectors, including agriculture, manu , SMEs, and more, in
the form of loans, grants, and other forms of assistance ﬁmds are designed to help
businesses overcome financial challenges and access the@g@l they need to grow and succeed.
The government intervention funds in Nigeria are @portant part of the country's efforts to
promote economic development and support@esses in various sectors, helping to create jobs
and improve the standard of living for® lans. Some the government intervention in Nigeria

are: é
Equity Investment Prog@%' Small and Medium Businesses (SMEEIS)

The Bankers' Ceon %‘s optional SMEEIS program promotes small and medium-sized
businesses (S@S) as engines for quick industrialisation, long-term economic growth, the
reduct{@rgverty, and the creation of jobs. Its funding came from a mandated 10% of bank
earnings after tax that had to be put aside for loans, equity investments, or both in Nigerian
Businesses. Any legal business was qualified to participate, with the exception of those engaged
in trade and financial services’®. The Central Bank's Financial Supervision Department

announced that as of June 2009, a total of N42,024,988,746 had been put aside for the plan, of
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which N28,204,078,292.08 or 67 percent had been extended to finance 333 projects across the 36
states and the FCT’°. Early evaluations of the program a study revealed a large disparity between
the cash set aside and what is actually invested in SMEs’. This is partly because of restrictions

relating to SMEs' risk profiles and strict design specifications.

Restructuring and Financing Facility for Small and Medium-Sized Businesses (SMERRF)

N

In order to increase access to capital and strengthen deposit money banks' fi position, the
SMERF aimed to refinance and restructure banks' existing loan portfoli&manufacturers. The
lending facilities had a 7% interest rate and were due quarterly f@ 15 years®. As of the
facility's closure in 2015, 604 projects in the chemical lastics, food and beverage,
engineering and construction, agro-allied, paper and Qoods, and other sectors of the
Nigerian economy have been funded with up to N3 &illion (CBN; 2017). As a result, nearly
29,000 direct employment were generated. )\P&MERF, although being deemed effective in
attaining its goals, has failed to fully r'e@ invested monies; as of 2017 reporting, only 100.7

billion of the total N381.99 billic@sted has been returned’®.

Small and Medium Bus@an Guarantee Program (SMECGS)

In order to supp(/@nancing and restructuring of bank debts, the N200 billion SMECGS
fund was est@hed in 2010. The SMECGS specifically sought to boost the availability of
promo@rgMEs and manufacturers to credit, offer guarantee for credit from banks to SMEs
and manufacturers, and accelerate the industrialization of the Nigerian economy (CBN). To do
this, it guaranteed 80% of bank loans to the SME sector. Just 88 projects totaling N4.3 billion
had been insured as of the end of December 2016, six years after the program's launch, and 40

projects totaling N2.2 billion had been fully repaid’!. Yet, the initiative went largely unreported
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in part because commercial banks are not interested in lending to small and medium-sized

businesses because they believe the 80 percent guarantee is not a sufficient incentive to do so®.
Development Fund for Micro, Small, and Medium-Sized Businesses (MSMEDF)

The CBN established this development fund in 2013 to enhance and maximize the potential of
micro, small, and medium-sized businesses for boosting productivity, creating job@ostering
inclusive growth. It began with a N220 billion share capital, 10% of whic esignated as
development components (such as administrative expenditures), an&%)% as commercial

components to be released to participating financial institutions% o interest rate for on-

lending to SMEs at a maximum interest rate of 9%. By the ¢ % December 2019, SMEs have

received a total of N83.98 billion in funding, with N35.5 }illion in repayment. Nevertheless, the
MSME sector has very little access to the MSMDE& the participating financial institutions
are wary of the SMEs' high risk profile and pb@'lding margins’®,

S)

System for Aggregating Padd

Under the Commercial ggultural Credit Programme, the PAS is a working capital credit for
integrated Rice D@CACS). From its beginning in 2017, it has given loans with a 9.0 percent
interest rate six-month duration, as well as a concessionary waiver of the CACS's single-
obligor\ge;g(iction (CBN; 2017). 26 millers have benefitted from a total financial release of
N92.33 billion as of the end of December 2019. The repayment amount is listed as N43.21
billion”. Nevertheless, as of mid-year 2020, N3.20 billion was also released for three further
projects’?. Loan default rates may be a problem for the system, as seen by a meager 46%

payback rate.
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CBN Creative Industry Fund Initiative (CIFI)

In order to increase employment creation in Nigeria, particularly among young people, the CBN
created the N22.9 billion CIFI in 2019 in partnership with the Bankers' Committee. The primary
goal of CIFI is to increase access to long-term, affordable financing for business owners in the
creative and information technology subsectors. 80 projects had received a total of N653.58
million in disbursements as of the end of December 20197!. A further N1.10 bil@Q(as paid out
to 160 new recipients at the halfway point of 20207, It is too early to assg\t&idccess or failure
of the CIFI given the minimum and maximum loan terms of 3 a years for the Student
Software, Movie Production, and Music Distribution compor@, spectively. Moreover, the
CBN has aggressively worked to carry out its developmen@ldate through these interventions
with the goal of promoting enterprises in Nigeria's %@)r to increase employment and lower
unemployment. Agribusiness/Small and Medi ’Qterprises Investment Scheme (AGSMEIS),
Export Development Facility (EDF), C nchor Borrowers Program (ABP), Non-Oil Export
Stimulation Facility (NESF), and, &ce&)nse to the pandemic, some stimulus policy measures
such as the Targeted Cr@‘ acility (TCF), COVIDI19 Intervention Facility for the

Manufacturing Sector @), Health Care Sector Intervention Fund (HSIF), and Health Sector
Research and De<el§&e

Governme(@mtives carried out through the CBN to ease financial limitations on SMEs

t Intervention Scheme (HSRDIS).

The Nig\egan government, through the CBN, developed some financial schemes aimed at easing
the credit problems of SMEs to assist in their development in Nigeria. This was done in
recognition of the financial constraints faced by SMEs, the need to ensure the realization of the
potential benefits of SMEs to the development of the economy, and the realization that SMEs do

well under government intervention’>. The CBN mandates that all commercial banks provide a
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specific level of loans to SMEs. The CBN mandated that banks maintain a minimum lending
ceiling of 10 percent for SMEs for the fiscal year 1979-1980. This was increased to 16 percent in
1980 and to 20 percent of all loans and advances in 1989. Any bank that failed to meet the
percentage requirement had the deficit directly taken from the bank's deposit with the CBN and
Nigerian Bank for Trade and Industry in order to guarantee compliance (NBCI). While most
banks complied with the guidelines, loans for SMEs increased as a result of %cy. For
instant the total credit extended to Small and Medium Enterprises (SME& itneSSed significant
growth over the years. In 1992, the credit amount stood at N23.9 l@n, which increased to
N41.5 billion in 1995 and further rose to N177.1 billion in 1 7%86 figures accounted for

45.1%, 24.2%, and 16.0% of the total loans and advances d e respective years’?,

Rural Banking Program 6’§
O

In addition to addressing the issues of rural h@evelopment, this program was established in
Nigeria in 1977 to address the ﬁnancit%@l facing SMEs in rural regions and the agricultural
industry. The program required K@Ml commercial banks to open branches in rural regions. In
1989, after 12 years of th m, there were 756 rural bank branches operating in the rural
region with total d?p’c&o around N5.7 billion”?. This breakthrough gives rural Enterprises the
chance to access finasicial services. The plan resulted in a tremendous increase in the number of
rural bank es; the majority of these branches acted as a conduit for transferring rural funds
to me%g%itan regions. The rural bank branches' contribution to achieving the government
policy goal of promoting rural development has, at best, been shaky’>. This is because banks
never actually offered credits to SMEs in rural regions due to the strict loan requirements

borrowers had to follow in order to acquire the loans and the unavailability of rural residents to
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supply the documented proof required for loan procurements. Instead, rural deposits were

transferred to metropolitan regions to fund commercial banks and other banking operations.
The Nigerian Industrial Development Bank Ltd. (NIDB)

With the intention of aiding businesses involved in the nation's industry, trade, agriculture, and
resource exploitation, the NIDB was founded in 1964. According to its me dum of
association, the CBN, the Ministry of Finance, and the Ministry of Industry o i S activities.
The bank was unable to assist the government in achieving its goals @ancing SMEs. The
preponderance of solo and family proprietorships in many new a industrial enterprises,
which made it difficult for a firm to continue after the deat founder, was cited as one of
the causes for the poor performance. Due to the high rq@ oan defaults, there was no longer
any credit available to give to SMEs. Poor in&cture in the nation and insufficient
government backing of the institution were é@ted as causes of the bank's bankruptcy’. The
CBN (2000) blamed the bank's demis€ @ drying up of government money, which had been
its primary source of funding,.an @xonﬂicts over federal budgetary allocations to the nation's
development financial insti @ (DFIs). This could be connected to the collapse of the global
oil market in the la.te L&s and early 1980s. This scenario made it more difficult for the bank to
implement pr ac@:arket-oriented strategies and to generate a profit because the majority of
the industri were floated with the help of oil money also faced severe financial difficulties.
One of thggmain issues with the bank was the government's inability to keep political affairs and
bank affairs separate because the bank was set up to rely heavily on government funding and
World Bank assistance while placing less emphasis on competition and threats to the financial

system’®, The creation of the Bank of Industry (BOI), which resulted from the merging of the

NIDB, the NERFUND (National Economic Reconstruction Fund), and the Nigerian Bank for
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Trade and Industry, was caused by the NIDB's failure to meet the financial demands of the

industrial sector (NBCI).
The Nigerian Bank for Trade and Industry (NBCI)

The Nigeria Bank for Commerce and Industry (NBCI) was founded in 1973 during the period of
indigenization to combat the unfair treatment provided to local SMEs by non-indi s banks.
Also, it was intended to offer financial services to the local business sector, @l rly SMEs.

gas the premier

The SMIEIS World Bank loan program was managed by it, which&ve

financial organization for SMEs. Before the bank went bankrupt i it had granted approval

to 797 projects totaling N965.5 million in credit value betw 1973 and 1989 and paid out
N141.82 million between 1987 and 1988. In addition, it@v ded money for 126 projects under
the World Bank loan program, some of which had abandoned because the project sponsor

had not provided the required matching fi It is currently a component of the recently

founded Bank of Industry’*. NBCI v'v@ble to meet its goals owing to operational and

percentage of long-term l@@gs, and unclassified liabilities’™.

Financial Market.L'\*e%lization and Government Financial Schemes for SMEs

financial issues. The bank con@\to operate with a significant negative position, a large

The liberali2® of financial markets, which took the shape of a considerable easing of
govem% restrictions, marked a departure from the "repressive" regimes typical in the period
before the adjustment. With this change, the government no longer plays a significant role in
influencing credit flows through a system of subsidies, interest rate caps, loan distribution, and
direct involvement”. The McKinnon-Shaw theory of financial liberalization and the pressure

placed on governments by the decline in primary product prices in international markets are the
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theoretical justifications for the liberalization of the financial markets in Nigeria and other SSA
nations. These academics emphasized that increasing savings and financial intermediation would
result in more effective use of savings, which would boost economic development. The
detrimental impact of "financial restraint" on economic growth and development. They define
financial repression as a collection of governmental legislative constraints that limit the ability of
financial intermediaries in the economy to operate at their full potential’s. T Qai is that
policies such as caps on interest rates and credit expansion, selective cr@tj ocation, and
stringent reserve requirements have a negative impact on growth @u they distort local
financial markets. They said that such actions result in reduced “gvestment ratios and harm
growth. By removing interest rates and credit ceiling Q away with selective credit
distribution, and reducing bank reserve require nbb%y recommended that positive real
interest rates be established on deposits and loa other words, the McKinnon-Shaw thesis'

N

main claim is that the indiscriminate dist@s of financial pricing, such as interest rates and
s, lower the actual rate of development and the real

foreign currency values, caused by

size of the financial sector in cg %on to nonfinancial magnitudes.

O

During economic libe% ion, a typical tendency in Nigeria was for several SMEs to switch

their company f‘cu%ﬁ

because they @the resources to survive in the current, fiercely competitive business climate’.

manufacturing to retail or service. Some companies stop operating

Part o%l%reason for the new pattern may be attributed to Nigeria's government's liberal
economic policy, which led to the elimination of all measures protecting SMEs from competition
from well-established multinational corporations for foreign exchange and manufacturing
inputs’®. In order to address the issue of SMEs' lack of access to financing, the government,

through the CBN, created the following financial initiatives.
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Fund for National Economic Rebuilding (NERFUND)

With the launch of the structural adjustment program (SAP) in 1986, many SMEs found it
difficult to get financing for their working capital and investment needs, and the ensuing
depreciation of the Naira made matters worse. In order to close the growing resource gap among
SMEs, the Nigerian government established the National Economic Reconstruction Fund
(NERFUND) in January 1990, with the CBN as one of the enabling institution Qﬁmd’s goal
was to offer long-term loans (5-10 years) to SMEs at low interest ra has somewhat
improved access to long-term financing, which is one of the main o to SME development
in Nigeria. Between 1990 and 1998, NERFUND contrib %1449 million (Foreign
Exchange Component) and N681.5 million (Naira Com&t) to finance 218 projects. The
depreciation of the Naira and its impact on reci@@' ability to repay loans have limited
NERFUND's ability to extend credit. Beca ounding of the NERFUND had a negative
impact on NBCI's activities, the instim ionNooked to have worked against other development
finance organizations due to polic é(%tradlctlons76 However in 2000, the bank joined with

NBCI and NIDB to become @nk of Industry (BOI), ensuring its continuing importance and

survival’s.
SME II Loa Pl(is}with World Bank Assistance

To suppl@other funding sources for the SMEs sector, the Federal Government solicited and
obtain}ﬁnancial aid from the World Bank in 1989. The facility included a loan of US$270
million that was made available to SMEs through partner banks that were qualified. To oversee
the World Bank's lending and other related activities, the CBN created a SME apex unit in 1990.
From 1990 and 1994, when project approval ceased, the unit authorized 211 projects totaling

US$132.8 million. 102 projects were established and modernized with a total payout of
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US$107.1 million as of June 199677. Since the CBN established the Small and Medium
Industries and Equity Investment Plan, nothing has been said regarding this facility's current

condition.
Nigeria's People's Bank

In order to provide loans to extremely tiny (micro) firms, such as those run by ral and
urban poor, artisans, farmers, petty dealers, car mechanics, etc., the gove ormed the
People's Bank of Nigeria (PBN) in October 1989. All of the federation’s‘(&tes were included in
the bank's activities as of 1993. On the basis of a determined poli d on the idea of "peer
pressure,”" the bank gave loans to groups of entrepreneurs than to single entrepreneurs.
When money was given to a certain group of mer@s in installments, this policy was
implemented to ensure that the loans were paid bac&en a significant amount of the original
loans given to the earlier set of recipients had’b\@repaid, the following set within the group was
only given their loans”. The bank, lik)\gh; IDB, was set up as a supply-led institution and
mainly relied on subsidies fr.om %government to run. Notwithstanding the "peer pressure"
strategy, the bank's loan 0@! method was extremely ineffective. Decapitalization was an
issue for the bank lgec ghigh expense that exceeded earnings’. After widespread fraud and
shady behavior b@k employees, the authorities shut down the bank. In order to address some
of the recm@l problems in credit distribution to the grassroots, a community bank was

foundedMpr 1991 to take the role of the bank.
Local Banks
In 1991, the CBN launched the Community Bank Initiative. By offering financial and banking

services to areas that had enough access to them, community banks sought to support rural
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development. In comparison to the rural banking scheme, the community banking plan was more
suited to servicing the interests of the rural poor. Notwithstanding the issues some of these
community banks were having at the time, they were more equipped to support rural
development than traditional commercial banks®’. A National Board for Community Banks
(NBCB) was established in 1991 with the mandate of establishing community banks throughout
the nation. Before the reform that resulted in the microfinance banks, the CBN LéQ)o control

C

However, community banks also had to deal with issues like manag directors authorizing

of all community banks' operations®!.

unauthorized loans without adequate assessment, documen@n, and recovery provisions;
breaking rules and regulations and other operating guidelinés By opening illegal cash centers in
violation of section 6.1(a) of the Community Bank ee, 1992; and insufficient monitoring
and supervision of the bank's operations by @n addition, there have been several disputes
between board members, court cases i.ny&\g segments of the community represented by the
community development organiza%%c?n\d liquidity issues brought on by rural residents' bad

banking practices and low im@&

Microfinance Inst‘ituq’%

In 2005, the rted the process of reforming the Community Banking industry. The latter
led to the@sing of Microfinance Banks (MFBs) to take the position of Community Banks,
with the intention of improving MFBs' ability to provide loans to SMEs in order to grow the
industry. As a result, section 33 subsection (1) (b) of the CBN Act 7 of 2007 gave private sector
operators the authority to establish Microfinance Banks in Nigeria instead of Community

Banks®. Throughout the reform process that gave rise to microfinance banks, the CBN sought to

turn them into engines of rural development and socioeconomic progress by giving them access

74



to credit. The goal was to help SMEs by offering them financial, advising, technical, and
managerial support while also easing the burden of high interest rates and other financial fees
that banks had previously imposed as part of routine bank financing. In a larger sense, the
objective was or is still to unleash the potential of entrepreneurs so they may participate in
profitable economic activity, become self-sufficient, create more job possibilities, and raise
household income, including wealth development. The CBN adopted MFBs Qw rimary
source of finance for SMEs in Nigeria, particularly those in the industrial S%Qcause to the
substantial role anticipated of them. Manufacturing SMEs have a leng®tation time thus it is

essential to have more readily available and inexpensive sourCf of\financing, particularly long-

term loans with low interest rates®?. Q

>

The Nigeria Export-Import Bank (NEXIM) W\\Qtablished in 1991 to offer financial assistance

The Nigeria Export-Import Bank (NEXIM)

to Nigerian exporters as well as consﬁl@:ewices, trade intelligence, and risk reduction for
export and import transactiorls.&@&ediscounting and Refinancing Facility for NEXIM was
created to help banks sup IQ}[-OH exporters by providing pre- and post-shipment financing.
The program was .estwhed to discover answers to the issues with providing loans to SMEs,
and it has had a @gree of success doing so. With the incredibly poor pace of drawdown on
facilities li orld Bank-assisted SME II loan and NERFUND loan facilities, the necessity
for ﬁna\cj%institutions to lower the credit risks associated with loans made to SMEs has grown.
It should be highlighted that less than 50% of the total effective demand for investment loans in
the manufacturing sector is presently not being satisfied, according to the technical committee on
the creation of the National Credit Guarantee Plan for SMEs in Nigeria. This necessitates that the

government improve the agency's funding flow®. Yet, data available shows that non-oil export
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performance since the bank's establishment has not improved or considerably increased the
country's income base®. The main export and source of income for the government continues to
be crude oil. Nigeria is able to balance its import trade, which is mostly made up of machinery,
heavy equipment, consumer goods, and food products, thanks to the high price of oil

R

Equity Investment Plan for Small and Medium-Sized Businesses (SMIEIS)Q

internationally®.

In order to offer loans to SMEs in Nigeria, the Banker's Committee est Qc(thls program in
2000. The Committee decided that each bank should put aside 102 annual pre-tax profit
for equity investments in SMEs. Banks are expected to find r, and support the businesses
that will be supported under the initiative in order Qas ure the program's effectiveness.
Agroallied, information technology, telecommunica&manufacturing, educational institutions,
services, tourism and leisure, solid minerals@onstmction are among the activities targeted
by the program. In August 2001, the p'r@ was formally inaugurated. The implementation of
the program was anticipated t? b @ME funding in order to promote economic growth. As of

August 2002, 77 banks %@side a total of N11.572 billion, of which N1.692 billion was

invested in SMEs84 rding to reports, the CBN, however, punished several banks for failing
to invest funds ted for SMEs credits under the SMIEIS program. Financial institutions
have not b le to fill the gap in lending, savings, and other financial services needed by

SMEs\sbhgerla despite the CBN taking strict measures to make the program work for them®,

Agricultural, Cooperative, and Rural Development Bank of Nigeria (NACRDB)
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This is a merger of the old Peoples Bank of Nigeria (PBN), Nigerian Agricultural and
Cooperative Bank (NACB), and the Family Economic Development Program (FEAP). In order
to fund agricultural and Businesses, the agency was founded in October 2000. The NACRDB
takes deposits and provides loans or advances, with interest rates that are graded to Nigerians and

their companies based on their intended use. The bank also provides additional ﬁnan&sewices

Bank of Industry &QJ

This is a merger of the previous Nigerian Industrial Developme (NIDB), the Nigerian

such target savings, start-up loans, and smallholder lending programs®’.

Bank for Trade and Industry (NBCI), and the Nation nomic Reconstruction Fund
(NERFUND). It was also established in 2000 with the @y goal of supplying loans to the
industrial sector, notably SMEs’. The bank he@ mall, medium, and large businesses,
excluding cottage industries in new or estabh@businesses seeking expansion, modernisation,
or diversification; Creditworthy prom(?!@o will be needed to demonstrate their commitment
to the project by donating at least f the project's total cost, excluding land; Borrowers with
unquestionable character, e@tion, and financial status (including the capacity to provide
collateral and a gliar e); Customers who can show they can make their loan installments;
Borrowers ha in@ﬂstory of past-due loans to other banks and former development finance
institutionéfb8

Refinzh{ and Rediscounting Capability.

To boost medium to long-term bank lending to the economically productive SMEs sectors, the
CBN established the Refinancing and Rediscounting Facility (RRF) at preferential interest rates.

The facility was created to give banks liquidity to facilitate the financing of operations in the real
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industry. In order to broaden and diversify the economy's productive base, it is also important to
promote medium- to long-term loans to productive sectors. This is because most banks direct
their loans to general commerce and trade due to the fact that the total amount of bank deposits
was short-term. The RRF also offers short-term relief to banks that may be experiencing liquidity
issues after devoting the majority of their resources to long-term financing in, particular
productive sectors, such as agricultural production, semi-manufacturing, ma@g, solid
minerals, and information technology. Under this arrangement, banks would have™dccess to up to

60% of eligible loans held for at least a year by the debtors®. é

Q
QQ

2

In this study, The Dynamic Capability The@ ), Stakeholders Theory and Survival Base

2.2 Theoretical Framework

Theory were examined due to their rele@to the research aim. However, the study primarily
relied on The Dynamic Capability &% (DCT) as it provides a comprehensive framework for
understanding how SMEs cé@\relop the capabilities necessary to succeed in the face of
uncertainty and chang% ularly in the context of government intervention funds and SME

survival in Nige@a.%ﬂu gh the other theories complemented the theoretical study, the DCT

was deemed@ suitable for the study.

2.2.1 The Dynamic Capability Theory (DCT)

The notion of dynamic capability is based David Teece and Gary Pisano first presented it in 1994
to describe how corporations function in a dynamic business environment, concentrating on the
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tools that businesses use to gain an advantage over rivals®'. It aims to inform managerial
practices while also adding to the Resource Base Vision (RBV) by elucidating the characteristics
of sustained competitive advantage. It stressed how important it is for managers to properly
adapt, integrate, and reconfigure resources and competencies to reflect market changes®?. Later,
the framework was created as an extension of the RBV to handle dynamic markets; specifically,
the DCT aims to explain how business firms attain and maintain competitive a \Qﬁg@ despite

'

an ever-changing environment. Researchers define dynamic capability as "the 's ability to
integrate, build, and reconfigure internal and external competencies ts quickly changing
contexts." Sensing, seizing, and reconfiguring are the three separate processes that make up DCT
and correlate to the three stages of developing dyna @cities%. Sensing describes a
company's capacity to spot chances in a fast-pace c@itive market where customer wants
are ever-evolving. To accomplish this, the comm firm must continuously scan, search, and
investigate new markets. The company wﬁm so need to engage in research efforts, business
.
intelligence to monitor consumer an ﬁ§§{er needs, and technological possibilities. The ability

of a manager to set strategic t@gﬂ-making guidelines and resource allocation procedures is

referred to as seizing opp&@?ies.

In the corporate @ion, this is accomplished by taking the chance of introducing novel
goods, proc@s, or services to the market, which necessitates investments in research and
develop%gf and commercialization efforts®?. This will require the business enterprise to develop
its technological competency and complementary assets in order to obtain early access into the
market as soon as the chance is ready. It has been critiqued for lacking a clear theoretical
foundation which might limit "fruitful conversation," impede advancement, and prevent

empirical study®’. Once more, the theory merely explains how learning and reconfiguration lead

79



to change; it does not explain why an organization does not change. In terms of its most
fundamental components, such as how they are defined, it is likewise unclear. The theory has
also been criticized for lacking precise definitions, quantifiable data, and other requirements that

make it possible to develop and evaluate hypotheses and predictions®!.

Notwithstanding the objections, the DCT has been one of the most active areas of re%:h in the
field of strategic management. More than 100 times a year, it has been publishe@stiness and
management periodicals®?. This has also made it a very active field wi gbbad scope. The
concept has attracted a lot of interest due to the theoretical and pra 1gn1ﬁcance of DCs in
explaining competitive advantage in various market situation he* ability to sense and shape
opportunities and threats, to seize opportunities, and t@nntaln competitiveness through
enhancing, combining, protecting, and, when neces@%onﬁgurmg the businesses' intangible
and tangible assets is what determines whet @mfacturing business firm will succeed. The

tiny business owner must consequently,ps&s the trait of constant innovation.

Thus, The Dynamic Capability @bry (DCT) is the best theory to hinge this study on
government intervention 1@@ d SME survival in Nigeria. In the context of government
intervention funds an survival in Nigeria, the DCT would emphasize the need for SMEs to
have the capa ih@adapt to changes in the economic environment and take advantage of the
resources ed by government intervention funds. SMEs need to be able to build and
reconfﬁm their internal and external resources to respond to changes in the environment, such

as changes in government policies or economic conditions.

Furthermore, the DCT emphasizes the importance of learning and knowledge creation in
building dynamic capabilities. In the context of government intervention funds and SME survival

in Nigeria, SMEs need to have the capability to learn from their experiences and adapt their
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strategies accordingly to take advantage of the opportunities provided by government

intervention funds.

The Dynamic Capability Theory provides a comprehensive framework for understanding how
SMEs can build the capabilities they need to survive and thrive in the face of uncertainty and

change, which is essential in the context of government intervention funds and SM%rvival in

Nigeria. OQ
2.2.2 Stakeholder Theory &QJ
¢

Stakeholder theory, which Freedman first proposed in 1984,6§ that all parties with an
interest in a commercial entity are stakeholders of that entit luding managers, staff members,
clients, vendors, financiers, the government, and th c%%unity. The management is guided by
stakeholder theory to look out for the intere% parties involved in the firm, not just the
shareholders'. Stakeholder theory has lzeg&*ther refined by academics to take into account the
ethics, morality, and standards of inK&g\yg with the stakeholders®. Nonetheless, it has proven

difficult to combine moral an'd‘\Ekancially sound choices that serve the interests of all parties

involved without having }sb%ct on the organization's bottom line®®.

In addition to Fr@eveloped instrumental stakeholder theory to combine ethical principles,
behavioral %Qe, economic theory, and stakeholder theory®. The incorporation of ethics into
stakehbl&heory was for an organization's competitive benefi®®, Several academics have also
acknowledged the significance of stakeholders in an organization and how they affect

organizational performance and sustainability®’.

Stakeholder theory emphasizes that organizations should account for the interests and influences

of all stakeholders, not just shareholders, in their decision-making processes. In the context of
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government intervention funds and SME survival in Lagos State, this theory highlights the need
to understand and address the needs and expectations of various stakeholders, including SME
owners, employees, customers, suppliers, government bodies, and the broader community. A
critical analysis of stakeholder theory reveals its encouragement of a more holistic and inclusive
approach to organizational management, fostering sustainable business practices and, long-term
success. However, it also presents challenges, such as balancing conflicti @sts and

managing the potential for stakeholder demands to exceed organizational capabilifi€s.

One major criticism of stakeholder theory is the ambiguity in i1 ng stakeholders. The
theory lacks clear criteria for determining who should be co@re a stakeholder, leading to
difficulties in deciding which groups or individuals deserv@ntion and which interests should

be prioritized®. This ambiguity creates a challenge @ganizations as they attempt to navigate

the complex landscape of stakeholder identif\@

Additionally, stakeholder theory sugg Aghat the interests of all stakeholders should be
considered, but it does not pro.vid &r guidance on how to prioritize conflicting interests. This
lack of direction can lead t &@}ﬁcant challenges in decision-making, as it is not always feasible
or practical to saEis@/ery stakeholder equally. Organizations often find themselves in a

dilemma, tryir: g l@nce competing demands without a clear framework for prioritization.

Critics al%%ue that by considering the interests of various stakeholders, organizations may
prioritize ‘short-term gains over long-term sustainability®’. This focus on immediate benefits can
result in decisions that favor certain stakeholders in the short term but ultimately harm the
organization or other stakeholders in the long run. The emphasis on short-term goals can

undermine the overall strategic vision and long-term success of the organization.
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Furthermore, implementing stakeholder theory in practice can be particularly challenging,
especially in large organizations with numerous stakeholders and complex relationships. It
requires significant resources and may not always align with traditional business practices or
goals®®. The practical difficulties of integrating stakeholder theory into organizational processes
can limit its effectiveness and applicability, making it difficult for companies to fu&embrace

S
(S

Applying stakeholder theory to the challenges of government intervw) nds and SME

and operationalize the theory.

survival in Lagos State offers several benefits®’. Firstly, it enhance @nderstanding of SME
needs by considering the perspectives of different stakehol@%licymakers and financial
institutions can design intervention funds that better addsess the specific needs of SMEs,
including more favorable repayment terms, lowé%gest rates, and simpler application
processes. Improved accessibility is anot}@’bﬁt, as recognizing the barriers faced by
SMEs—such as bureaucratic hurdles, estrictive eligibility criteria—advocates for more

inclusive and transparent funding &‘@anisms, leading to higher uptake and more effective

utilization of intervention ﬁn@

Increased public awarehess is also a significant benefit. Engaging with various stakeholders,
[ ]

including SM a(@}ations and local communities, can significantly enhance awareness about

available in tion programs®®. This ensures that more SMEs are informed about the support

optionNilable to them. Better monitoring and accountability are supported by stakeholder

theory, which advocates for robust mechanisms to track fund allocation and utilization. This

helps prevent misappropriation and ensures that funds are used effectively, ultimately supporting

SME profitability and growth. The sustainable growth of SMEs is further supported by fostering
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a collaborative environment where the interests of all stakeholders are considered. This can lead

to long-term economic benefits for Lagos State and its residents.

In applying stakeholder theory to the study of government intervention funds and SME survival
in Lagos State, the research will focus on identifying key stakeholders, including SME owners,
employees, financial institutions, government agencies, and the local community. Ur%mtanding
their interests and influences will be crucial. Assessing stakeholder needs @allenges is

another focus, examining how different stakeholders perceive the «ha(k‘dges related to

intervention funds, such as appropriateness, accessibility, publiess, and monitoring

adequacy. Q

The study will also develop inclusive funding mecha@@ Insights from stakeholders will
inform recommendations for designing more incl&and effective intervention funds that
address the specific needs of SMEs in Lagos@. Enhancing communication and awareness is
another area of focus, exploring way§@prove communication and raise awareness about
government intervention progzax@\uring that more SMEs are informed and can benefit from
the support available®’. s@the study will implement robust monitoring systems, with
recommendations r‘ng\' or effective monitoring and accountability mechanisms to track the use

of interventimi funds and ensure they contribute to SME profitability and survival.

Stakeholc@%ory was pertinent to this study because it is used by researchers to identify the
importéystakeholders in an organization and the sustainability strategies implemented by the
organization's leaders, which include consideration of economic, social, and environmental
values in organizational strategy. When an organization adopts a sustainability plan, it might
consider the organization's impact on providing economic, social, and environmental values to

its stakeholders®®.
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2.2.3 Survival Base Theory

The Survival Based Theory, which contends that in order for organizations to exist, they must
constantly adapt to changes in their environment®®. According to Spencer, businesses are more
likely to succeed when they adapt to their surroundings. Efficiency is also essential for survival,
as businesses that provide the greatest products created in the shortest amount of time, and with
the fewest resources are more likely to endure. Instead of concentrating on a ' ategy, this
theory emphasizes the significance of choosing a group of tactics that @t n efficiency. The
optimum approach is one that adjusts to the surroundings. Alt effective systems are
frequently the cause of issues, this notion is equally a e to turning around failing

businesses®. Companies can adapt to their environmen‘g@i crease profits through increasing

efficiency®. 6’6
(&

According to this idea, an organization m t\\&in its environment, therefore comprehending
the environment is essential to succesé%\’%so necessary to grasp the best survival strategy to
employ, otherwise the company@rish among its rivals. To assure innovation's durability in
the face of all types of u@ies, managers must ensure it both internally and externally. To
survive, it is cmd@ an organization to research and comprehend how competitive its
environment ghé will help the business develop a survival strategy that will ensure its
sustainab%%n organization must be innovative in its thinking in order to survive in the

always\cﬁﬁnging business climate, which is defined by fresh thinking and new ways of doing

things.

The Survival Based Theory has been criticized for failing to consider how luck and chance play a

factor in an organization's success or failure. It makes the supposition that businesses can always
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adapt to changes and that they have total control over their environment. Opponents claim that in
some situations, external influences may be beyond an organization's control, making adaptation

impossible®.

The theory has, however, been utilized in a variety of circumstances, such as government
intervention funding and SME survival. The effectiveness of government intervention funds in
fostering SME growth in Kenya, the funds were only successful when they @peciﬁcally
designed to address the needs of SMEs and the changing environment$¥. This’shows that the
Survival Based Theory might be used to create government interven '(@ograms that change to
meet the changing needs of SMEs. Similar study on the survi@% of SMEs in Bangladesh
discovered that the most prosperous SMEs were those were able to quickly adjust to
environmental changes®. This emphasizes the sig@nce of the Survival Based Theory in

assisting SMEs in surviving in cutthroat mar @

Notwithstanding its detractors, the Su’n@ﬂased Theory has been successfully utilized in a
number of situations, such as gov@mnt intervention funding and SME survival. It underlines
how crucial it is for organi to adapt to their environment in order to survive, and it may be
utilized to create succ §

solutions for SMEs. According to the principle, organizations must

change along w@&r environment in order to survive. Failing to adapt could result in an

organizati&@apse.

23 Rev\ieG of Empirical Studies
2.3.1 Appropriateness of Intervention Funds and the Survival of SMEs

The evaluation was carried out employing 682 firms divided into two groups, with 378

participants in the treatment group and 304 in the control group, using a combination of the
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propensity score matching and difference-in-difference technique. Their investigation revealed,
among other important findings, that participation in the public program (financial subsidy) had
no bearing on the possibility of the beneficiary acquiring financing for their firm following the
program. Yet, according to their findings, the program increased the number of employees but,
depending on the model adopted, it had a mixed effect on business sales. Therefore, it is
important to know whether the public program was successful in providing th Q%’\ts with
the skills they need to overcome the main obstacles facing most entreprenedrship“ventures, one
of which is obtaining funding to operate the business. The success oic sector-sponsored

entrepreneurship training program in Italy using data from the ﬁfo ntrepreneurship Monitor

2008, which included a sample of 3,000 respondents?. Q

The study used the logistic regression model to ass%% effect of the entrepreneurship training
on the participants' expectation to launch a @r getting the training. The study's findings
showed that the impact on an entreprenq&tart—up expectation differs by age and gender, and
they came to the conclusion that it Qﬁcae\effective for a policymaker to establish target-specific
entrepreneurship developmeﬁ&%mms rather than a "homogeneous whole." It is significant to
highlight that the majority./of developing nations have initiatives for the development of
entrepreneurship@xﬁ lar industries. They do not, however, target any particular gender or
age range. ?@Olicy development breeds ineffectiveness. But, well-designed public policies
that g e%repreneurs financial support to launch their enterprises continue to be the most
successful because they help them get through the most difficult part of the entrepreneurial

process?’.

Using a descriptive survey to gather pertinent data, corruption, a lack of stakeholder consultation

in program design, mismanagement, poor implementation, monitoring, and a lack of impact
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assessment of interventions as obstacles to the government's MSMEs interventions in Nigeria*.
The results are congruent with those whose prior research employed a comparable methodology”.
Obstacles to the efficient implementation of government interventions through agricultural credit
guarantee schemes funds, including the banks' low level of confidence in the government's
commitment to the pledged guarantees, the difficulty in evaluating and managing state-owned
credit institutions like the National Economic Reconstruction Fund (NERI@nd the

general lack of awareness of such interventions®. <

¢\

Moreover, a study asserts that strengthening the oversight and ent of interventions
aspects of a broader regulatory environment—will improve tl@ﬁ[iveness”. The ability of
the bank to reduce the risks specific to the industry when dévgloping interventions may have an
impact on the success of the execution of CBN's in@?ions in the agricultural SME space'?.

Notwithstanding these factors, several ch@ tics of SMEs also make it difficult to

successfully apply interventions for deyfg@eﬂt.

N\

Impediments like "fear of risk'.' K@& inancing institutions and SMEs' "low business capacity"
seem to be impeding SM @wment rather than a shortage of possible investment capital.
Thus, they recommen &Ve public financing structures and public-private partnerships that
.
integrate relevan@onmental and social requirements in order to increase the entrepreneurial
capability s. The dynamics of SMEs' access to finance in both established and emerging
econor}feyare well-documented in the literature. Yet in Nigeria, the emphasis has been more on
the problems on the demand side, for reasons that are not too dissimilar from the widespread
popularity of the national institutional underperformance story. Hence, the supply side issues

impeding the implementation of the intervention programs receive less attention. As a result, in
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our study, we make an effort to investigate such problems in order to provide information and

spark additional interest.

This refers to a number of initiatives taken by the government in a variety of methods to promote
a firm's development, survival, and full participation in an economy'?. In order to encourage
people to engage in any business and boost the economy, an organization offers %rvention
funds in the form of loans with low interest rates. It is a plan initiative to e@Qge the less
developed economies of the globe by providing them with low—interest}% help them start
businesses!?. In the conceptualization of this work, an intervention fund made available
by the government to assist SMEs in obtaining loans at low iI@t ates as low as 9% in order
to enable them to grow the sector and influence the econ(@oy increasing the gross domestic
product, creating more jobs, raising per capita incog%lcreasing the availability of goods and
services, lowering unemployment, and reduci rty. In the context of intervention funds, the
term "intervention fund" refers to mon@/en by the government, whether federal, state, or
local, to support the expanding se%%\the economy in the form of low-interest loans. This is
coordinated by central ﬁnan%‘&titutions, which decide on the conditions before such loans
are collected and made \Qﬂe to business owners.
XN

2.3.2 Accessi%@ntervention Funds and Survival of SMEs

The stud)@ed at how intervention funds affected the expansion of small and medium-sized
busine&in Abuja. The degree of collateral requirements and the expansion of SMEs were used
to gauge the effectiveness of the intervention fund and the creation of jobs. The study used a
survey research design and administered a questionnaire to respondents who were the owners of
SMEs in Abuja, FCT, as its major data gathering method. The questionnaire was created using a

ve-point Likert scale. Using the Taro Yamane formula, the population of this study was
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decreased to 26 000, and the sample size was 393. The 393 respondents from the six Area
Councils in Abuja were chosen at random to receive the questionnaire. The study employed
regression as a statistical technique and e-view as statistical software to analyze the data, and the
results show that the Federal Government Intervention Fund statistically contributes to the
expansion of Small and Medium Scale Enterprise in Abuja. Additional findings included the fact
that the Federal Intervention Fund significantly increases the output of SMEs an Q[ the Abuja
Government Intervention Fund significantly increases the creation of jobs @Q@'a. Thus, the
study advised that the federal government of Nigeria strive to loosen @ateral requirements

to make it easier for the SMEs in Abuja who are just starting t x$t0 get intervention funds

as the intervention fund promotes the expansion of SMEs i@l L

To ensure price and economic stability, the Nigeria%@bank has used many unconventional
monetary policy measures, such as SMEs crédit\intervention, with the goal of increasing credit
availability in specific economic sectots™JXhe assumption is that an increase in productive
activity and investments will indir%{ga\mport price stability, which is the bank's primary goal.
As a result, this study looke(i&QAhe difficulties in implementing the CBN's real sector (SMEs)
intervention programs &OOO to 2020. Method: The study used a mixed technique using a
descriptive surveén%{%& logy to sample 62 intervention program implementers and 400 Micro,
Small and % m Sized Businesses (SMEs). Findings: The research reveals, among other
things; thigeria's program implementers face a number of difficulties, including significant
loan default risks, program politicization, and inadequate infrastructure development. The main
causes of failure among applicant SMEs were applicants' ineligibility for the programs they

applied for, a weak business plan, or lack knowledge of the proposed firm. To avoid political
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influence, it is recommended that additional public-private partnerships be established for

program design, monitoring, and assessment?>,

Small and Medium-Sized Businesses (SMEs) are often regarded as the catalyst for economic
growth and equitable development in both developed and developing economies. In Ibadan
Metropolis, Oyo State, the study looked at the extent to which government measures_mitigate the
detrimental effects of environmental factors on SMEs' productivity. It reviewed@ d ideas and
used PESTEL analysis as its theoretical foundation. With the distributiog&f estionnaire and

the conduct of an in-depth interview, the study employs a survey res @iesign. Among the six
constituencies that make up the Ibadan Metropolis, there are @%OO SMEs employees. To
choose 60 respondents for the questionnaire, stratified and ple random selection were used.
For in-depth interviews, two employees and a man%’rbom each of the six SMEs were chosen
at random. The study found that Vario%’\énment policies, including a government
intervention fund administered by th,e& of Industry, the inclusion of entrepreneurship
education in formal education, an ]Sa\on the importation of locally produced goods, among
others, have been implemen@lessen the adverse effects of environmental factors affecting
the productivity of SM &w Ibadan Metropolis, Oyo State. The study came to the following
conclusions, am@&he : government policies have a considerable impact on reducing the

detrimental g‘f@ of environmental factors that have an impact on the productivity of SMEs in

the Ib&de/gdetropolis, Oyo State?.

Governments all across the world are developing palliatives to lessen the impact of the COVID-
19 Pandemic. Previous interventions must be evaluated in terms of what works and what doesn't
in Nigeria in order to inform such policies. Government Enterprises Empowerment Program

(GEEP), one of the earlier tactics, has been praised for its significant contribution to promoting
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financial inclusion and the performance of small and medium-sized businesses (SMEs). The goal
of this study is to investigate how the Government Enterprise Empowerment Program has
affected the performance of SMEs in Gombe State, Nigeria. Among SMEs in Gombe, 100
respondents were chosen at random. The statistical method utilized to examine the data was
structural equation modeling (SEM). The findings demonstrate that the three null hypotheses
were disproved. This implies that the performance of SMEs is significantly impa Q&yhe three
services of Trader Moni, Anchor Borrower, and Youth Entrepreneurship Assistaice. The study's
singular conclusion is that the R2 value of 0.38% indicates the comb@tﬂuence of the three

independent variables on the dependent variable. In other wor @tree variables account for

only 38% of the performance of SMEs in Gombe state. Th s that it would take some time

for such actions to have a noticeable impact on the pg&@xce of SMEs?.

2.3.3 Public Awareness and Support SME@

The business sector is known WOI‘ldW@tS turbulence and massive, continuous inflow and
outflow. This is due to the ngthat the business environment is dynamic, turbulent,
discontinuous, and highl)@litive. Several small and medium-sized businesses (SMEs) use a
variety of technique&&tablish a competitive edge and ensure their survival. The study uses a
sample of SMEs 1 \buj a as a case study to analyze the growth and survival strategies of small
and medi@’bﬁed businesses (SMEs) in an emerging economy. The Ordinary least square (OLS)
regresh(approach was utilized to conduct the empirical study, and the t-test statistic was used
to assess each of the hypotheses. The study's findings showed that diversifying a product line has
no discernible impact on SMEs' ability to grow their businesses. However, over the past few
years, product branding has not significantly impacted the sales turnover of SMEs. The profit

margin of SMEs has, however, been found to be significantly impacted by ideas and innovation
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during the previous few years. It demonstrated how the use of contemporary methods of
production had enhanced their revenue generation. The study thus suggests that identifying the
kinds of items they wish to sell to the market is the most crucial technique that can be employed
to reposition SMEs and other micro firms in Nigeria. This entails identifying the categories of
goods in which they are uniquely qualified to produce. The technology could be transplanted and

S
&

The study looked into the connection between taking risks and the Q i of small and

modified for usage in many industry domains with further research!S.

medium-sized businesses in Port Harcourt. The approach of cross- l survey was chosen.
Using the Taro Yamane formula, 80 people were selected as @%@ size from a population
of 100 workers. Data was mostly collected using a questior@e, and SPSS was used to analyze
the results. The hypotheses were examined using an's rank correlation coefficient. A
research showed a significant and favorabl ‘Q@faﬁon between risk-taking and indicators of
organizational survival. It was conclud 'ﬁ% a firm's organizational performance and level of
success may be proportionately pr%éta}by a person's capacity for taking risks. Proposed that
the government publish upd@\&atistics to assist small and medium-scale enterprises to take
measured risks due to the placent level of risk taking found in the study. Banks will need to
offer softer loanﬁ‘ti\%as esses in order to encourage them to engage in more creative and
entrepreneuﬁ&édeavors. Government should, as a matter of urgency, assist planned business

Vision@ obtaining access to the public purse to support them. This might make it easier for

them to recognize business possibilities and incur the risk of pursuing them!8,

One of the most effective ways to lower unemployment and poverty while accelerating economic
growth is through SMEs. As a result, in recent years, the factors that determine the survival and

success of SMEs have come under closer investigation. Several nations have discovered
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empirical evidence. This research investigates the internal and external factors that determine the
survival and development of SMEs in the middle eastern nation of Oman, adding to the
expanding body of evidence. By giving out a survey questionnaire to SME owners and potential
business owners, we used a quantitative approach to gather the data. The survey was circulated
throughout Oman to various industries. The results, which are based on 344 responses,
demonstrate that the school system need intervention for SME survival and suc Q%ditional
intervention areas include changing the business culture in Oman, emphasizifig managerial
abilities, and enhancing the processes needed to start a business. Thlts have significant
economic and SME owner consequences for Oman. The result f%tudy can assist decision-
makers in developing the right interventions at different @s o improve SME survival and
success in Oman. The report also offers advice for rpﬁ d potential business owners on how

to fill skill gaps and keep up with the market's co y shifting expectations'®.

Due to their potential for diversiﬁcation@ased industrial production, and job creation, small
and medium-sized businesses in a&%ng nations have received a lot of attention recently.
Nevertheless, despite these.\$panies' conceivable relevance, Small Enterprises (SE)
performance has been i&iming, and their death rates continue to be quite high. In light of
this, this study uﬁ(‘il lu LGA, one of Lagos State's clusters with the highest SE density, as
a case study, @(amine the causes of SEs' demoralizing performance and high death (failure)
rate. R&tg'purpose of gathering data, 200 SEs that have been in operation for at least five years
were given structured questionnaires to complete. The primary conclusions following the
analysis of the data and discussion of the findings are as follows: the survival rate of SEs in
Lagos is 42.2%, and the average time for failure for SEs in Lagos state is roughly 10 years.

Manufacturing SEs, on the other hand, have the highest survival rate (53.8%) and the longest
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time to fail (18 years), followed by services, with a survival rate of 40% and a failure period of
10 years, and trade, with a survival rate of 43% but the shortest time to survive. The results
demonstrate that owners' savings serve as the primary source of capital for small and medium-
sized enterprises (SMEs) in Lagos State, and that high production costs are their main issue. Low
sales are the primary early warning indication enterprises exhibit before they fail, according to
the report, and insufficient finance is the primary cause of SE demise. It was also Xed that
expanding access to credit facilities at reasonable rates is the top priority for th€“government's

intervention and help the SE sub sector needs to improve their surviva2 \

2.3.4 Monitoring Adequacy Intervention Funds Survival of|

Q

Similar conclusions are reached in a study of SMEs ilgb%state of Lagos, where they discover
that low information or awareness of the interven ontributes to the uneven implementation
of the programs and the untapped funds \\hgnow defunct Small and Medium Enterprises
Equity Investment Scheme (SMEEIS)$ c%ﬂe’\i&heless, research which examined the direction and
flow of credits to firms in N1geQ%lowmg bank consolidation using cross-sectional and time
series data, reveals som@(lmplementer) and demand (beneficiary) side restrictions to the
SME sub-sector’. .A{%mg to the report, loan diversion concerns and inconsistencies in
government % \re the supply-side challenges. Additional variables include knowledge
asymmetIQ blems, which have a significant impact on demand because the target
beneﬁ%(es of various government SME intervention projects are less enthusiastic about them.
For instance, less than 30% of the SME operator respondents gave awareness scores for focused
intervention programs including the MRRF, SMEEIS, SMECGS, CACS, and the ACGS. On the

demand side, the limits are similar to those on the supply side. A study on the challenges SMEs

have in obtaining government funding and determine that procedural bottlenecks are the biggest
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and most statistically significant barriers standing in the way of firms obtaining cash for business
formation’. A study draw the conclusion that the bureaucratic bottleneck and expense of
assessing funding frequently prevent SMEs from expanding their businesses or taking part in
intervention programs, they do so from a similar point of view®. This is consistent with earlier
research that came to the conclusion that the State's SMEs are hindered from making a
meaningful contribution to sustainable development by the gap between po 'Qan policy
implementation®. Hence, they blame bureaucratic bottlenecks and insufficient awareness for the
programs' failure. Similarly, a study highlighted that one of the main @that prevents banks
or other intervention institutions from financing to SME's is e%enting of uncoordinated
business plan ideas and non-bankable initiativele.Empi@ search also indicates that an
economy's level of financial system development v@ other legal and regulatory features
play a role in the successful execution of interve programs for SMEs®. The implementation
of public credit intervention programs for \Bs, like the SMIEIS, may be affected by a stable

macroeconomic climate, supportive @ﬁtwe and regulatory frameworks, and a solid financial
system. . &

This essay aims to con@d contrast the various unemployment relief initiatives put forth by

the governments Q%@&n

projects is ng“ ry due to their shortcomings and subsequent failures. Interviews were used as

and Nigeria. Reviewing and reevaluating these government-sponsored

data g&&hgﬂg tools in the qualitative case method research. Results showed a wealth of
information supporting the perspective of entrepreneurship in these nations, which were
influenced by issues including insufficient finance, a lack of the necessary training, a lack of
entrepreneurship education, as well as enabling conditions. The most glaring of these issues is

the total lack of state backing for the programs they promoted, which caused many employment-
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relief initiatives to collapse. Under the direction of a specialist ministry, this essay urges
countries to adopt precise policies (ministry for entrepreneurship). Also, students will be drawn
to entrepreneurship studies if entrepreneurship is reviewed and included in the academic
curriculum at all levels of the educational system. Finally, a comprehensive approach to
supporting the organized private sectors in reaching a quantifiable goal of fully fledged
entrepreneurs within a decade will help to reduce unemployment??. The study Qé‘into the
connection between innovation and the survival of small and medium-sized\busitfiesses (SMEs)
in Port Harcourt. It was decided to conduct a cross-sectional survey@i the Taro Yamane
formula, 80 people were selected as the sample size from a oﬁon of 100 workers. The
questionnaire served as the primary data collection tool, QSS was used to analyze the
results. The hypotheses were examined using Spea ayb%lk correlation coefficient. The results
of our study showed a significant and favorable tion between innovativeness and survival
indicators for small and medium-sized b %sses. We came to the conclusion that SMEs'
.
organizational performance and succi(ﬁ;bvel are considerably and proportionately predicted by
innovativeness. We advised bui\n&%s to engage in more creative and entrepreneurial endeavors.
Managers should urge th%%f to see beyond the immediate circumstances. They should be
prepared to ove ?ﬂ&%ors and commend fresh concepts that promote creativity and
organizationa% Val. The government must urgently assist well-planned company visionaries

in gai in@’gss to the public purse to support them. This might make it possible for them to put

their creative ideas into practice. Keywords: success, companies, and innovativeness'’.

The effectiveness of government support programs and policies for the development of SMEs is
not well documented in the literature. Several academics still have misgivings about the

government's and its agencies' engagement in the development of SMEs, despite the fact that
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SMEs are widely acknowledged as a crucial component of the production process. The idea that
entrepreneurs boost economic growth through their commercial endeavors is rooted in the
Schumpeterian school of thought!. According to this reasoning, entrepreneurship activities
encourage production, the creation of new jobs, and innovation, which quickens the pace of
economic growth in a country. So, by creating policies and programs to improve entrgpreneurial
success, public policy makers aim to reduce these externalities. The Seed Ca 'QPr gram, a

public-sector initiative, and its effects on Chilean enterprises were examined2<

2.4 Conceptual Model &

Integrating the Dynamic Capability Theory (DCT) into the al model of challenges posed
by government intervention in SME financing rg@s a comprehensive framework for
understanding how firms adapt and respond to gﬁhallenges over time. Drawing from the

principles of DCT, which emphasize firms' m;es to sense, seize, and reconfigure resources in

°
response to dynamic environments, e@s e conceptual model in various dimensions.

From a Dynamic Capability P ctive, SMEs' ability to effectively utilize intervention funds
hinges on their capacity @pt and reconfigure their resources in response to changing market
conditions. Stri '(Q@ yment terms and high-interest rates may impede SMEs' adaptive

capacity, lim@ their ability to seize growth opportunities and innovate amidst financial

constra&nt/%’b

Under a Dynamic Capability Perspective, SMEs' ability to navigate bureaucratic hurdles and
meet eligibility criteria reflects their capacity to sense and seize opportunities for accessing

financial support. Complex application procedures and restrictive eligibility requirements may
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hinder SMEs' adaptive capabilities, restricting their access to crucial intervention funds and

impeding their ability to respond effectively to market dynamics.

Within a Dynamic Capability Perspective, SMEs' awareness of government intervention
programs reflects their capacity to sense and interpret external information, enabling them to
seize opportunities for financial support. Limited public awareness may undern& SMEs'
adaptive capabilities, inhibiting their ability to access available resour@d respond

proactively to market opportunities. &Q/

Effective monitoring mechanisms, viewed through a Dynamic y Perspective, enable

SMEs to reconfigure their internal processes and resource sponse to changing program

requirements and market conditions. Inadequate monito@ echanisms may undermine SMEs'

()

adaptive capabilities, increasing the risk of misappfopifation and inefficiency in the allocation

and utilization of intervention funds. @

Conc tl&amework

Independent Variable Dependent Variable
Challenges in Government SMEs Survival
Intervention Fund
Appropriateness Hol
*’”H , SMEs Profitability
Accessibility 0
Puiblic Awarenhess | Ho3




Researcher, 2024 OQ

Fig. 2.1: Conceptual Model on Government intervention fund and S Survival

Source: Researcher’s Conceptual Model, 2024 @

2.5 Summary of the Literature Reviewed 0

The literature review on intervention funds and SME s@&examines studies on how public
initiatives affect SME growth and sustainabili%@rybﬁndings show that financial subsidy
programs may increase employment but not funding, with conflicting effects on business
sales. Generalized entrepreneurship @&TA s are inefficient in poor nations, since policy
formulation generally ignore.s &@t or age groups. Target-specific programs are more
beneficial. Nigerian gove \ntervention projects face corruption, poor implementation, and
stakeholder consult.asi&sues. Effective intervention requires better governance, risk mitigation,
and innovati ggycing, including public-private partnerships. The study also shows the

relevance ernment initiatives in lowering adverse environmental factors affecting SME

produc}\«y, notably in Ibadan, Oyo State.
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6 Chapter Three
\‘,?:b

Methodology

In this chapter, the methodology and procedures employed to collect data that assisted in
achieving both the general and specific objectives of the study was discussed. This encompassed

various aspects, including research design, population, sample size, and sampling technique, as
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well as a description of the research instrument. Additionally, we addressed the validity and
reliability testing of the research instrument, model specification, and the methodology for data

analysis.

3.1 Research Design

This study utilized a descriptive survey research design, which was well—suitecQﬁkcurately
describe the phenomena and methods under investigation. By collecting qt@/@ve data, this
design allowed for the investigation of the relationship between &ges of Government
intervention fund and SME survival without manipulating the "@]en " and "independent"
variables. The selection of this design was based on its a evaluate the interactions and
effects of multiple variables, including the dependent ependent variables. Additionally, a
descriptive research design was necessary for this% as it enabled a description of the desired
characteristics of the sample being studied, withgut influencing the variables under investigation.
Moreover, the findings from a repr’e\@ﬂ sample could be generalized to a larger target
population. . AQ
Q

3.2 Population of the St

The research o@n of this study encompasses the 11,643 registered SMEs in Lagos State,
Nigeria, @ged by the Small and Medium Enterprises Development Agency of Nigeria
(SMEDAN) and the National Bureau of Statistics Collaborative survey in 2019. In addition, it

comprises 2 coordinating officers each with responsibilities for SME activities from the seven (7)

CBN Micro Finance Bank (NIRSAL) branches existing in Lagos State.

The selection of Lagos State as the focus of the study is due to its prominent status as one of

Nigeria's primary economic engines. The research population will be categorized into two
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distinct groups. The first group comprises SMEDAN-registered SMEs and their associated
stakeholders (the demand side), while the second group encompasses implementers of
government intervention programs, including individuals who have been involved in the design,
planning, implementation, and evaluation of government interventions in the SME sector.

R

Table 3.1: Target Population

Category P0pulat<0n\}

SMEs stakeholders § @ N

Coordinating officers of NIRSAR 0 14

Total QQ 11,657
N

Source??: \yd

N
3.3 Sample size and Sampling @que

\

The sample size for this\@y is 401. The size of this study is determined using Taro Yamme

sampling size tec .h®' he formula is as follows:

N4
n = N o (formula 1)

1 +N (e)?

Where n is the sample size, N is the population size, and e is the level of precision. The level of

precision is also the level of significance which is 0.05.
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The sample size will be calculated

thus:

Sample size formula= = 1+ ()2

n is sample size \
N is total number of population (11,643) OQ

e? is precision level (0.05)? 0«
e —387.14 0 E

T 1+11643 (0.05)2

Hence, the 387 SMEs and 14 NISARL staff total 401 re degts as sample size for the study.

O

The researchers used a combination of purposi accidental sampling methods to target

Ko

small and medium scale firms primarily. kgagos State, with the goal of choosing 401
respondents from selected SMEs { S

latform of an interactive group maintained by
SMEDAN and coordinating ofogbf NIRSAL, while incorporating a few SMEs purposively
identified to have beneﬁ%& government intervention funds. Additionally, it was noted that
only two officers w@signated to coordinate SMEs Intervention Fund and Credit Facilities
within all NH@ ranches. Therefore, two coordinating officers responsible for representing
SMEs in %fb facilities from each of the seven CBN Microfinance banks (NIRSAL) in Lagos
State were purposefully selected. The decision to employ non-probability sampling to reach the

target population was influenced by various variables, including the time it took to get consent

from enterprises and the availability of data on SMEs, among others.
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3.4 Description of the Research Instrument

The research instrument is a structured questionnaire developed to investigate the challenges
faced by Small and Medium Enterprises (SMEs) in Lagos State. The questionnaire consists of

two main sections:

Section A: Demographic Information: This section gathers basic demograpQAsta from
respondents, including business name, age, gender, educational background,@n/@rment status,
residential area in Lagos State, duration of residence or work in Lago@g and optional email
contact for follow-up or additional information. It also includes qu%s related to respondents'
previous access or application for government interventi s, such as the type of funds

accessed, ease of access, loan repayment status, and re;,s@or non-repayment.

Section B: Statement Questions: This secti()%’rbrlses statement questions designed to assess
respondents' perceptions and experierlcg\'éding government intervention funds and SME
survival. Respondents are asked t(&g&ate their level of agreement or disagreement with
statements related to the af %teness and accessibility of intervention funds, public
awareness of program eﬁ@/ ness, monitoring measures, and challenges faced by SMEs. The
response options ra ﬁom "Strongly Agree" to "Strongly Disagree" to capture the varying

degrees of agnépent or disagreement. For the sections B and C, the rating technique was based

on the% int Likert type as follows:
Strongly Agree (SA) — 4 points
Agree (A) — 3 points

Disagree (D) — 2points
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Strongly Disagree (SD) — 1 point
Model Specification

To build a mathematical or econometric model for the relationship between Challenges of

Government Intervention Fund and SMEs survival, we can start by defining the variables and

their relationships. Q\
Model could be specified as follows: < 0

S

The functional model showing the relationship between go@nent intervention issues and

Model Specification

survival of SMEs is given is as follows: Q
N ’Z}b’b

The functional relationship is estimated a’s:\'&xQ
S

Y (e y2) = f[(X]

X = [X1, X2, X3,&X4]; QQ\
Dependent Variabl %
o

Y= depende%@iable — SME Survival
yi= Pr&&%ﬂity

y>= Liquidity

Independent Variables

X= Challenges of Government Intervention Fund

113



X1 = Appropriateness of Intervention Funds
X2 = Accessibility of Intervention Funds
x3 = Awareness of Intervention Programs
x4 = Monitoring adequacy of Intervention Funds

>\
To build a regression model, we can use the following equations: OQ
Model Specification: &Q/

Hy1: Relationship between Appropriateness of Intervention Fu%nd SME Survival

SME Survival = ao + a1 X Appropriateness + €1 Q

Hy2: Relationship between Accessibility of Interv@ Funds and SME Survival

O

SME Survival = ao + 02 x Accessibility + €2®
Ho3: Relationship between Awaren{;$$nervention Programs and SME Survival
SME Survival = a0 + a3 X A@%Jr €3

Ho4: Relationship.b,e\gen Adequacy of Monitoring Measures and SME Survival
SME Survival\s o \(14 x Monitoring + €4

Wher&%rb

e SME Survival: Dependent variable representing SME survival (profitability & liquidity)

e Appropriateness, Accessibility, Awareness, Monitoring: Independent variables

representing government intervention factors

114



e 0p: Intercept term for each equation
e a1 to a4: Coefficients associated with each independent variable
e €1 to €4: Error terms for each equation

3.5 Validity of Research Instrument

S\

The study instrument was validated using face and content validity to eV degree to

which operationalization of a concept truly measures what it is suppdsed t6 measurel. The

questionnaires were shown to the supervisor and other Accoun@cialists to verify the

instrument's face and content validity. 0

The content validity was established by soliciting the o@ﬁons of professionals knowledgeable
about the performance and survival of SME%Q experts weighed in on whether the
questionnaire was adequate for gauging w m\‘( as designed to capture. They mostly assessed
meaningfulness, clarity / ambiguity, aé%zéﬂfe se. The opinions sort was established and tailored
to the questionnaire before ut.iliz'@t in the main poll to improve content validity. Experts in
SMEs and intervention f% 1}l be drawn from the university, fellow students, and government
organizations With.a,&j on SMEs. The performance and survival of SMEs will be discussed
with 10 stak o@picked at random from the SMEs that helped validate the instrument.
Before pr@ the final questionnaire, all difficulties that may arise during the pilot study will
be addrk&d under the supervision of the supervisors in order to maintain the original intention

of the research instrument.
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3.6 Reliability of the Research Instrument

The study employed a standard metric of reliability known as Cronbach's Alpha, which ranges
from O to 1. Higher values indicate greater reliability, with a 0.7 threshold commonly used as a
benchmark. Values below 0.7 suggest that the subcomponents of a measure may not reliably
capture the intended variable. To assess the instrument's reliability, a pilot test was<gonducted
with a separate sample of 50 randomly selected respondents, distinct fr ain study
participants. This isolation facilitated an objective assessment of t@ls rument's internal
consistency. Utilizing the Cronbach's Alpha test, the pilot yielded@ of 0.816, indicating a
robust level of consistency within the instrument's items. Thi sts that respondents' answers
demonstrate strong agreement and coherence, bolstering @@ence in the instrument's reliability.
This suggests that respondents' answers to the @ms were consistent with each other,

signifying strong agreement and coherence a@ the questions. In conclusion, the instrument

demonstrated good reliability for meash e study's construct.

3.7 Method of Data Collection @

Q

Data was collected th%j a questionnaire administered to SMEs on the platform of the

SMEDAN intera<ti\§5

It was cond online with a timeline for responses to be sent directly to the researcher. The

m by introducing the researcher and research objectives to the forum.

resear&\{g{red two research assistants to assist in the delivery of the questionnaires to the seven
NIRSAR offices in Lagos State. The research assistants underwent a week of training to ensure
the study's success. The researcher introduced the research assistants to the basic information
pertinent to the investigation. The research assistants also directly visited the identified

beneficiaries of intervention funds to deliver the questionnaires and followed up for collection
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upon completion. The instrument was expected to spread within two (2) weeks of administration,
and data gathered from the field was accurately scored, coded, and then subjected to data

analysis.

3.8 Method of Data Analysis

The gathered data underwent statistical analysis. Biographical data was assesseQ% simple
percentages. Descriptive statistics, including simple percentages and a de@/@wan of 2.5,
were employed to interpret the research questions. Moreover, infere@(atistics, particularly
Regression Analysis, were applied to test the hypotheses becau&%ression was suitable for
checking influence, and the study looked at how challer@gntervention funds influenced
Survival of SMEs. The Statistical Package for Social ;s%tce (SPSS) version 25 was utilized to

ensure the precision of the data analysis in this study.
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.Q\A% Chapter Four

@esults and Discussion of the Findings

The Results and Bis€ussion of Findings of the investigation are presented in this chapter. The
findings @presented based on the research questions and hypotheses that were raised in

accordanee with the study objective.

Responses Rate

Responses Frequency Percentage

Valid 387 96.3
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Invalid 14 3.7

401 100.0

Source: Researcher’s Field Survey, 2024

Table above presents the responses rate which revealed that Out of 401 responses, 387 (96.3%)

were valid, meaning they were usable data for the survey. The remaining 14 respo@@]%)

were invalid and couldn't be used in the analysis. OQ
4.1 Demographic Data Analysis %O

Table 4.1: Demographics Distribution of RespondentsQ

Demographics Variable Frgqy\er Percentage (%)

Age 38O 100.00%
-18-24 3.9

-25-34 @ 14

-35-44 3 8
_45-54 @ 301 77.80
- >55 \C'J 14 3.50

Gender . A@ 387 100.00%
- Female Q\ 95 24.50

- Male Q 292 75.50
Academic Qualificati 387 100.00%
High School or b B%'\ 126 32.60
ND, NCE an 145 37.50
Bachelor's / HND 109 28.20
Postgrad 7 1.70
Busine 387 100.00%
Yes 320 82.70
No 67 17.30

If you are a business owner or 387 100.00%
entrepreneur, please specify your industry

or type of business

Manufacturing 15 3.90
Services 84 21.70
Agriculture 22 5.70
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Retail 16 4.10

Information Technology 52 13.40
Hospitality 86 22.20
Automotive 74 19.10
Electronics 38 9.80
Residential Area in Lagos State 387 100.00%
Mainland 181 46.80

Island 144 37.20

Suburb 52 13.40 \
Prefer not to say 10 2.60 Q
How many years have you lived or worked 387 100.00% O
in Lagos State?

- Less than 1 year 62 &

- 1-5 years 86

- 6-10 years 157 40.60

- More than 10 years 82 0 21.20

Email (Optional for follow-up or additional 387 Q 100.00%

information) er

Provide email 296 76.70
Prefer not to provide 23.30
Have you once access or apply for Any 100.00%
Government Intervention Fund Befo.rg&

Yes 270 69.80
No \cv\ 117 30.20
How easy was it accessed AQ 387 100.00%
Very Easy Q\ 28 7.20
Easy Q 78 20.20

Fairly Easy 113 29.20
Not Easy R 168 834
Have you fullé r@ the loan 387 100.00%

Yes 278 71.80
No oS 109 28.20

Sourc@fearcher’s Field Survey, 2024

The table 4.1 above which shows the analysis of demographic variables among the 387
respondents revealed an interesting distribution across several categories. Regarding age
distribution, 18-24 age group comprising 3.90% of the sample,25-34 age group represented14%

of respondents, the 35-45 age group constitutes 0.8% of the sample, 45- 54 age group has 77.8%
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of respondents while age group of 55 and above comprising 3.5% of sample. This distribution
reflects a diverse age range among the respondents. In terms of gender, the sample appears to be
dominated by male respondents. Thus, 75.5% of respondents identifying as male and 24.50% as
female. In terms of academic qualifications, the majority of respondents hold ND/NCE. Thus,
ND/NCE represented 39.66% of the sample. This is followed by respondents with high school
holders and below at 32.60% and B.Sc degree /HND. holders at 28.20% while r K&nts with
postgraduate degree, characterized1.70% of the sample. The relatively high™proportion of
respondents with ND/NCE and B.Sc/HND degrees suggests a well-ec@é} sample. Examining
business owner, the data show that the majority of respondents 6% claimed to be the owner

of their business while17.30% of respondents were runnin siness on behave of somebody.

Regarding the type of business, hospitality occupiﬁgla%hest proportion of the sample with

22.20% of respondents, followed by service au@ ive, information technology, electronics,
agriculture, retail and manufacturing with 1.\QA), 19.10%, 13.40%, 9.80%, 5.7%, 4.10% and
3.90% respectively. With respect to g{@i Area in Lagos State, 46.80% of respondents were
residing in mainland area, 37.29 %re stay at island and 13.49% of respondents live at suburb.
Meanwhile, 2.60% of ré@%nt refused to indicate their place of residence in Lagos state.
When considering*® rs which respondents have lived or worked in Lagos, the table 4.1
revealed that (go'/of respondent lived or worked in Lagos in less than 1 year, 22.2% of
respo det@we lived or worked in Lagos in 1 to 5 years, 40.60% of respondents have lived or
worked in Lagos in 6-10 years while 21.2% of respondents have lived or worked in Lagos for
more thanl(Q years. Reference to follow-up or additional information, larger number of

respondents (76.70%) provided their email for follow-up and additional information while 23.

30% of respondents did not provide their email for follow-up and additional information. Table
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4.1 revealed that 69.8% of respondents claimed to have accessed or applied for any government
intervention fund before while 30.2% of respondents claimed that they have not accessed or
applied for any government intervention fund before. Regarding the easy accessibility of any
government intervention fund, 7.2% of respondents agreed that government intervention fund are
very easy to access, 20.20% of respondents agreed that government intervention fund are easy to
access, 29.20% of respondents agreed that government intervention fund are fair Qy access
while 43.40% of respondents agreed that government intervention fund are% sy to access.
Finally, analyzing the repaid the loan, 71.80%of respondents claime@&ﬁve fully repaid the
loan from government intervention fund while 28.20% of respo en%aimed that they have not

@umber of people who have not

fully repaid the loan from government intervention fund. L

repaid the loan claimed that they have just collectegla%n and time bound for repayment is

still wide. ’b
O
S

4.2 Analysis of Research Questions 5\'

&S

Research Question One: How @priate is the adequacy, repayment terms and interest rates

associated with intewent@s, impact the survival of SMEs?

Table 4.2: The Ap %ﬂteness of Intervention Funds in Term of Its Impact of Adequacy,

Repayment Ter d Interest Rates on the SMEs survival

Strongly Strongly
Statement Disagree Disagree Agree Agree Mean
The repayment terms for intervention 152 11 64 2.08
funds are very unfavorable for SME 60 (15.5)
Survival' (39'3) (28.7) (16.5)
The loa'm tenor is adequate to support 120 297 30 10.2.60) 1.82
the business (31.0) (58.7)  (7.80) :
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The amount accessible is adequate to 24 2.64
‘ ‘ 176 102 85 (22.0)

meet the requirements of the business (6.20) 45.5)  (26.4) .

The interest rates charged on 118 115 43 2.37

intervention funds make it difficult for 29.50 124 106 (27.4)

SME:s to break even. (30.5) (2950) - (124)

Compared to other loan options, 169 %) 68 2.09

intervention funds offer slightly better (2120)  (17.6) 68 (17.6)

repayment terms for SMEs. (43.7) ' '

The current interest rates on 32 256 62 37 2.27

intervention funds are somewhat

manageable for most SMEs. (8.30)  (66.10)  (16.0) (9.60)

Intervention funds provide repayment 103 125 49 110 2.43

terms and interest rates that are highly

supportive of SME survival. (26.60)  (32.30)  (12.7) (28.40)

Weighted Mean 2.24

Source: Researcher’s Field Survey, 2024 ’b\)v

Table 4.2 provides insights into res@s’ perceptions regarding the appropriateness of

intervention funds in term of it@t of adequacy, repayment terms and interest rates on the

SMEs survival. The d @bals a generally negative outlook on appropriateness of

intervention funds i@ of its impact of adequacy, repayment terms and interest rates on the
[ ]

repayment

SMEs survival. @stance, 39.3% of respondents strongly disagreed and 28.7% disagreed that
@ for intervention funds are very unfavorable for SME survival with (x =

2.08),}5?% strongly disagreed and 58.70% disagreed that loan tenor is adequate to support the
business with (x = 1.82),30.50% of respondents strongly disagreed and 29.50% disagreed that
interest rates charged on intervention funds make it difficult for SMEs to break even with (x =
2.37),43.7% of respondents strongly disagreed and 21.2% disagreed that when compared to

other loan options, intervention funds offer slightly better repayment terms for SMEs with (x =
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2.09),8.30% of respondents strongly disagreed and 66.10% disagreed that current interest rates
on intervention funds are somewhat manageable for most SMEs with (x = 2.27) and26.6% of
respondents strongly disagreed and 32.3% disagreed that Intervention funds provide repayment
terms and interest rates that are highly supportive of SME survival with (x = 2.43). Meanwhile,
22.0% of respondents strongly agreed and 26.40% agreed thatamount accessible is adequate to
meet the requirements of the business with (x = 2.64). The weighted mean sco Q&al items

combined was (x = 2.24), suggesting that intervention funds in term of its impactof adequacy,

repayment terms and interest rates on the SMEs survival is not appro.

QQ

Research Question Two: What is th.e@ accessibility of intervention funds in terms of

ease of access and inclusive eligibility;"@nd how does it influence SME survival in Lagos state?

Table 4.3: Level of Acc ss&y of Intervention Funds in Terms of Ease of Access And
anq' 5

Inclusive Eligibility, oes it influence SME Survival in Lagos state
Strongly Strongly
Statements Disagree Disagree Agree Agree Mean
The application process for intervention 1.68
208 107 61 11

funds is extremely complex and

53.7 27.6 15.8 2.80
discourages SMEs from applying. (33.7) (27.6) (15.8)  (2.80)
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The eligibility criteria for intervention 2.75
25 156 98 108

funds are very restrictive and exclude

6.50 40.30 25.3 27.9
many viable SMEs. (6.50) ( ) @253 (@279

Accessing  intervention funds is 2.81
3 147 76 134

somewhat challenging for most SMEs

) (7.80) (38.0) (19.6) (34.6)
in Lagos State.

Obtaining intervention funds requires 2.28
132 97 75 83

navigating a few bureaucratic hurdles,

34.1 25.1 194 21.4
but it's achievable for some SMEs. ( ) ( ) ( ) ( )

The application process and eligibilit 2.14
PP P SO 14 156 66 51

requirements for intervention funds are

29.5 40.3 17.1 13.2
very straightforward for SMEs. ( ) ( ) ( ) ( )

Weighted Mean 2.38

Source: Researcher’s Fi%d%{\?ey, 2024
)
N\
Table 4.3 proﬁ%ﬁlsights into respondents' perceptions regarding the level of accessibility of
intervqt/@’gnds in terms of ease of access and inclusive eligibility, and how does it influence
SME survival in Lagos state. The data reveals a generally negative outlook on level of
accessibility of intervention funds in terms of ease of access and inclusive eligibility, and how

does it influence SME survival in Lagos state. For instance, 53.7% of respondents strongly

disagreed and 27.6% disagreed that application process for intervention funds is extremely
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complex and discourages SMEs from applying with (x = 1.68). 34.1% strongly disagreed and
25.1% disagreed that Obtaining intervention funds requires navigating a few bureaucratic
hurdles, but it's achievable for some SMEs with (x = 2.28). 30.50% of respondents strongly
disagreed and 29.50% disagreed that application process and eligibility requirements for
intervention funds are very straightforward for SMEs with (x = 2.14). Meanwhile, ,27.9% of
respondents strongly agreed and 25.30% agreed that eligibility criteria for int %ﬂ funds
are very restrictive and exclude many viable SMEs with (x = 2.75) and 34.60% of respondents
strongly agreed and 19.60% agreed that accessing intervention fund@&oﬁewhat challenging
for most SMEs in Lagos State with (x = 2.81). The weighted n Score for all items combined
was (x = 2.38), suggesting that level of accessibility of i\@rgon funds in terms of ease of
access and inclusive eligibility, and how does it ‘g%& SME survival in Lagos state was

®%

inadequate.

R\

Research Question Thr@%at is the extent of awareness among SME owners regarding the

availability and naw&%xisting government intervention programs designed to support SMEs?

Table 4.4: t of Public's Awareness of SMES Owners About The Availability And
Nature 0& ng Government Intervention Programs Designed To Support SMES
) ‘ Strongly
Statements Disagree Disagree Agree Strongly Agree Mean
Awareness of government intervention 86 40 108 153 2.85

funds affect your SME's profitability (22.2) (10.3) (27.9) (39.5)
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Utilizing government intervention funds 3.41

and taking advantage of awareness of 18 23 129 217

such funds impact your SME's (4.70) (5.90) (33.3) (56. 1)

profitability

awareness of government intervention 22 153 60 152 2.88

funds influence your SME's liquidity (5.70) (39.5) (15.5) (39.3)

utilizing government intervention funds 2.56
66 128 104 89

and taking advantage of awareness of

o (17.1) (33.1) (26.9) (23.0)
such funds affect your SME's liquidity

There is significant is the influence of 1.94

government intervention fund awareness 193 88 42 64

and utilization on your SME's (49.9) (22.7) (10.9) (16.5)

profitability and liquidity

Weighted Mean 2.73

Source: Research.els&eld Survey, 2024

Table 4.4 pr@ies insights into respondents' perceptions regarding the extent of public's
aware\elﬁ SMEs owners about the availability and nature of existing government
intervention programs designed to support SMEs. The data reveals a generally positive outlook
on extent of public's awareness of SMEs owners about the availability and nature of existing
government intervention programs designed to support SMEs. For instance, 39.5% of

respondents strongly agreed and 27.90% agreed that awareness of government intervention
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funds affect your SME's profitability with (x = 2.85), 56.10% of respondents strongly agreed
and 33.30% agreed that Utilizing government intervention funds and taking advantage of
awareness of such funds impact your SME's profitability with (x = 3.41), 39.30% of
respondents strongly agreed and 15.5% agreed that awareness of government intervention funds
influence your SME's liquidity with (x = 2.88) and 23.0% of respondents strongly agreed and
26.9% agreed that utilizing government intervention funds and taking advanta anreness
of such funds affect your SME's liquidity with (x = 2.56). Meanwhil Q% strongly
disagreed and 22.70% disagreed that there is significant is the @e ce of government
intervention fund awareness and utilization on your SME's pr tm and liquidity with (x =
1.94). The weighted mean score for all items combined = 2.73), suggesting that the

extent of public's awareness of SMEs owners a L@availability and nature of existing

government intervention programs designed to s SMEs was adequate.

Research Qu st@mr: How does the adequacy of current measures in place to monitor the

allocation a ization of intervention funds influence the survival of SMEs in Lagos State?

Table}ﬁ Adequacy of Current Measures in Place to Monitor the Allocation and
Utilization of Intervention Funds Influence the Survival of SMES In Lagos State

Statements Strongly
Disagree

Strongly Mean

Disagree Agree Agree
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The current measures in place to monitor 2.16
the allocation and utilization  of 130 115 94 48

intervention  funds  are  extremely (33.60) (29.7) (24.3) (12.4)

inadequate.

There are significant weaknesses in the 2.16

. . . 107 153 85 42
way intervention funds are monitored,

potentially leading to misuse. (27.6) (39.5) (22.0) (10.9)

The monitoring of intervention funds could 2.12

be improved to ensure they are allocated 128 129 86 44

and used effectively. (33.1) (33.3) (223) (11.4)

The existing measures for monitoring 1.95
intervention funds provide some level of 172 107 63 45

assurance for proper allocation and (44.4) 27.6) (16.3) (11.6)

utilization.
The current monitoring system for 1.90
intervention funds is very effective in 193 ]5 64 45

ensuring they are allocated and wused (49.9) 22.0) (16.5) (11.6)

appropriately.

Weighted Mean 2.07

Source: Researchel‘i\(ﬁld Survey, 2024

Table 4.Q%V1des insights into respondents' perceptions regarding adequacy of current
meamk%n place to monitor the allocation and utilization of intervention funds influence the
survival of SMEs in Lagos State. The data reveals a generally negative outlook on adequacy of
current measures in place to monitor the allocation and utilization of intervention funds
influence the survival of SMEs in Lagos State. For instance, 33.60% of respondents strongly

disagreed and 29.7% disagreed that current measures in place to monitor the allocation and
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utilization of intervention funds are extremely inadequate with (x = 2.16). 27.6% strongly
disagreed and 39.5% disagreed that there are significant weaknesses in the way intervention
funds are monitored, potentially leading to misuse with (x = 2.16), 33.1% of respondents
strongly disagreed and 33.3% disagreed that monitoring of intervention funds could be
improved to ensure they are allocated and used effectively with (x = 2.12). 44.4% strongly
disagreed and 27.6% disagreed that existing measures for monitoring int &o funds
provide some level of assurance for proper allocation and utilization with ()2%1, and 49.9%
of respondents strongly disagreed and 22.0% disagreed that curre@o itoring system for

intervention funds is very effective in ensuring they are allocati ﬁed with (x = 1.90). The

weighted mean score for all items combined was (x = 2.07 sting that current measures in

place to monitor the allocation and utilization of s t@ion funds influence the survival of

\Q’b

SMEs in Lagos State was inadequate.

Q
4.3 Testing of Hypothes@

[ ]
Hol: There is n@ant relationship between the repayment terms and interest rates of

intervg@funds and the survival of SMEs.

TableMelationship between the Repayment Terms and Interest Rates of Intervention
Funds And The Survival of SMEs.

Model R R Square Adjusted R Square Std. Error of the Estimate

1 3592 129 127 1.013
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a. Predictors: (Constant), repayment terms and interest rates of intervention funds.

b. Dependent Variable: the survival of SMEs.

ANOVA?
Model Sum of df Mean F Sig.
Squares Square
Regression 58.414 1 58.414  56.943 .000°
1 Residual 394.940 385 1.026
Total 453.354 386

a. Dependent Variable: the survival of SMEs

b. Predictors: (Constant), repayment terms and interest rates of intervention funds.

A~

Model Unstandardized Coefficients  Standardized t-test Sig.
Coefficients
B Std. Error Beta
(Constant) 1.303 115 11.281 .000
1 Repayment Terms And 330 .044 359 7.546 .000

Interest Rates of
Intervention Funds.

Source: Researcher’s ngy, 2024
S

Table 4.3 presents the te of a regression analysis examining the relationship between the
repayment terms@est rates of intervention funds and the survival of SMEs. The model
summary 1%@ that the predictors (repayment terms and interest rates of intervention funds)
collecﬁs&éxplain approximately 12.9% of the variance in the survival of SMEs, as indicated
by the adjusted R square value of 0.129. The standard error of the estimate is approximately
1.013. The ANOVA table demonstrates that the regression model is statistically significant (F (1,
385) = 56.943, p < 0.001), suggesting that the predictors significantly contribute to explaining

the variance in repayment terms and interest rates of intervention funds. Examining the
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coefficients, repayment terms and interest rates of intervention funds (f = 0.359, p < 0.000) have
statistically significant positive effects on the survival of SMEs. This indicates that an increase in
the repayment terms and interest rates of intervention funds is associated with the survival of

SMEs. These findings suggest that the repayment terms and interest rates of intervention funds

plays significant roles in the survival of SMEs.

A

o

Ho2: The accessibility of int & n funds, in terms of ease of access and inclusive eligibility,

does not significantly a &\/IE survival in Lagos state.
Table 4.7: R at&yw p Between Accessibility of Intervention Funds, in Terms of Ease of
Access and I sive Eligibility, Does Not Significantly Affect SME Survival in Lagos state

Fa
Model R R Square Adjusted R Square Std. Error of the Estimate
1 729° 531 529 46248
ANOVA?
Model Sum of Df Mean F Sig.
Squares Square
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Regression 93.042 2 46.521 217.501 .000°
1 Residual 82.134 384 214
Total 175.176 386

a. Dependent Variable: SME survival in Lagos state

b. Predictors: (Constant), Accessing intervention funds is somewhat challenging for most
SMEs in Lagos State., The eligibility criteria for intervention funds are very restrictive and
exclude many viable SMEs.

Model Unstandardized Standardized  T-test Sig.
Coefficients Coefficients

B Std. Error Beta

(Constant) 3.791 078 48.680 .000

The eligibility criteria for -318 .033 -.442 -9.524 .000
intervention funds are very

restrictive and exclude many

viable SMEs.

Accessing intervention funds -.240 031 -.357 -7.702 .000
is somewhat challenging for
most SMEs in Lagos State.

Source: Researcher’s Field Surv@&ﬁi4

Table 4.7 presents the resu ﬁa regression analysis examining how the accessibility of
intervention funds, in te f ease of access and inclusive eligibility, does not significantly
affect SME surviél\EQ\L os state. The model summary indicates that the predictors (Accessing
intervention f@ is somewhat challenging for most SMEs in Lagos State and the eligibility
criteri&&)/%ltervention funds are very restrictive and exclude many viable SMEs) collectively
explain approximately 53.1% of the variance in the SME survival in Lagos state, as indicated by
the adjusted R square value of 0.531. The standard error of the estimate is approximately
0.46248. The ANOVA table demonstrates that the regression model is statistically significant (F

(2, 384) = 217.501, p < 0.000), suggesting that the predictors significantly contribute to
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explaining the variance in the SME survival in Lagos state. Examining the coefficients, both
eligibility criteria for intervention funds are very restrictive and exclude many viable SMEs (B =
-0.442, p < 0.000) and Accessing intervention funds is somewhat challenging for most SMEs in
Lagos State (B = -0.357, p < 0.000) have statistically significant positive affect SME survival in
Lagos state. This indicates that an increase in eligibility criteria for intervention funds are very
restrictive and exclude many viable SMEs and Accessing intervention fun Q%mewhat
challenging for most SMEs in Lagos State are associated with SME surv Va§Lagos state.
These findings suggest that both eligibility criteria for intervention fun@xrvery restrictive and
exclude many viable SMEs and Accessing intervention funds '@%hat challenging for most

SMEs in Lagos State play significant roles in the SME su agos state.

>

Ho3: There is no significant 5S®ation between the level of knowledge among SME owners

regarding govemme\btervention programs and the survival of SMEs.

Table 4.8: Asso‘iat:\\n' between the Level of Awareness Among SMEs Owners Regarding
GovernN tervention Programs and The Survival of SMEs.

Adjusted R
Model R R Square Square Std. Error of the Estimate
1 .020° .000 -.002 .67440
ANOVA?
Sum of
Model Squares Df  Mean Square F Sig.
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1 Regression 071 1 071 156 .6930
Residual 175.105 385 455
Total 175.176 386

a. Dependent Variable: survival of SMEs

b. Predictors: (Constant), knowledge among SME owners regarding government

intervention programs
\
f\z

Standardized
Unstandardized Coefficients Coefficients

Model B Std. Error Beta t-test Sig.
1 (Constant) 2.314 185 12.518 .000
Level of
-.02 . -.02 - .
Knowledge 026 067 020 395 693

Source: Researcher’s Field Survey, 2024 60

O

Table 4.8presents the results of a@éssion analysis examining the association between the level
of knowledge among S\\/L@\rs regarding government intervention programs and the survival
of SMEs in Lagos.s\\?'c\l" he model summary indicates that the predictors (level of knowledge
among SME ogaﬁs regarding government intervention programs) collectively explain
approxim@%0.0% of the variance in the SME survival in Lagos state, as indicated by the
adjusteb( square value of 0.00. The standard error of the estimate is approximately 0. 67440.
The ANOVA table demonstrates that the regression model is statistically not significant (F (1,
385) =.156, p < 0.693), suggesting that the predictors did not significantly contribute to
explaining the variance in the SME survival in Lagos state. Examining the coefficients, level of

knowledge among SME owners regarding government intervention programs ( = -0.020, p <
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0.693) have not significant affect SME survival in Lagos state. This implies that level of

knowledge among SME owners regarding government intervention programs did not associated

with SME survival in Lagos state.

S\
S

4\
O
Q
Q

A
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) 2.691 076 35.537 .000

]
Ho4: The adequa @em measures to monitor the allocation and utilization of intervention

funds do@m significantly impact the survival of SMEs in Lagos State.

Table\g}gﬁmpact of Adequacy of Current Measures to Monitor the Allocation and
Utilization of Intervention Funds on the Survival of SMEs in Lagos State.

Adjusted R
Model R R Square Square Std. Error of the Estimate

1 3172 .100 .098 .63980

136



Adequacy of Current

Measures to Monitor the  -.208 .032 -.317 -6.553 .000
Allocation
ANOVA?
Sum of
Model Squares df Mean Square F Sig.
1 Regression 17.578 1 17.578  42.942 .000°
Residual 157.598 385 409
Total 175.176 386

a. Dependent Variable: survival of SMEs in Lagos State

b. Predictors: (Constant), The current measures in place to monitor the allocation and utilization of

intervention funds.

Source: Researcher’s Field Survey, 2024 \)

Table 4.9 presents the results of a regressi@\\s@%sis examining the impact of adequacy of
current measures to monitor the allocaﬁ@ utilization of intervention funds on the survival of
SMEs in Lagos State. The model@ﬁqlc?lary indicates that the predictors (current measures in
place to monitor the alloc@%and utilization of intervention funds) collectively explain
approximately 10.0% Qvariance in the SME survival in Lagos state, as indicated by the
adjusted R squaré%h\%

The ANOVﬁbéle demonstrates that the regression model is statistically significant (F (1, 385)

f 0.100. The standard error of the estimate is approximately .63980.

=42.93\$& 0.000), suggesting that the predictors significantly contribute to explaining the
variance in the SME survival in Lagos state. Examining the coefficients, current measures in
place to monitor the allocation and utilization of intervention funds (B = -.317, p < 0.000) have

significant impact on SME survival in Lagos state. This implies that current measures in place to
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monitor the allocation and utilization of intervention funds did impact SME survival in Lagos

state.

4.4 Discussion of Findings

The research findings from objective one highlight the pivotal role played by the adequacy,
terms of repayment and interest rates associated with intervention funds in dQﬂA&ing the
survival prospects of small and medium enterprises (SMEs) in Lagos State.\Despite SMEs'
significant contribution to job creation in Nigeria, their sustainab@s challenged by the
adequacy of intervention funds and the terms governing their rep@t and interest rates. This
observation resonates with prior investigations, shedding %Q SMEs' substantial impact on
job generation within the Nigerian economy'. Furthelggﬁ, the role of government initiatives
like the National Social Investment Programn% IP) and the Tradermoni Micro-Credit
scheme in poverty alleviation, yet acknowl (%&5 ersisting challenges in effectively meeting the
needs of SMEs?. Government policiesé%\ﬁ productivity echoes these challenges, indicating
ongoing obstacles in addressi.ng@E requirements comprehensively?. Additionally, Financial
constraints as signiﬁcar@%\rs to SME growth, underscoring the critical importance of
intervention fund tel@g/loreover, the imperative for robust financial schemes to support SME
development38@, these findings underscore the urgent need to address the adequacy,

repaymer@s, and interest rates of intervention funds to bolster the survival and prosperity of

SMEsb/only in Lagos State but also across the broader Nigerian landscape.

The findings from objective two suggest that the eligibility criteria for intervention funds are
overly restrictive, leading to the exclusion of many viable SMEs in Lagos State. Accessing these

funds poses considerable challenges for most SMEs, despite their significant roles in the survival
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of businesses in Lagos. However, the accessibility of intervention funds, particularly in terms of
ease of access and inclusive eligibility criteria, falls short of adequacy. This echoes concerns
raised on the innovativeness and survival of SMEs in Nigeria, emphasizing the need for more
flexible eligibility criteria to support SME growth*. Additionally, evaluation of public sector
interventions in entrepreneurship development highlights the importance of accessible funding
mechanisms for SMEs' sustainability®. The issues, challenges, and prospect Qin SMEs,
underscoring the critical role of intervention funds in addressing these challex%lg/loreover, the
significance of governance and institutional quality in fostering S owth, suggesting that
more inclusive policies are needed to support SMEs effectively/. Corruption's impact on
government assistance to small businesses further unde éthe importance of addressing
barriers to accessing intervention funds®. Sustainabi iq@egies for Nigerian SMEs and credit
programs internationally also contribute insigh o the importance of accessible funding
mechanisms for SMEs’. Overall, the findi }‘}ughlight the pressing need to reform eligibility

°
criteria, process reforms and impro@ accessibility of intervention funds to enhance SME

survival and growth in Lagos S@g{d beyond.

The findings from obj (:}b%ee suggest that the level of knowledge and awareness among
SME owners regfr %Vemment intervention programs may not be directly associated with
SME surviv%@agos State. Despite this, the extent of the public's awareness of SME owners
about ‘%%ailability and nature of existing government intervention programs designed to
support SMEs appears to be adequate. These findings raise questions about the efficacy of
knowledge dissemination and awareness campaigns targeting SMEs and their owners in Lagos

State. Risk-taking behavior and its impact on SME survival in Nigeria, shedding light on factors

beyond knowledge awareness that influence SME outcomes®. Similarly, Factors affecting
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success and survival of SMEs in the Middle East, suggesting that other determinants may play a
more significant role in SME survival than knowledge awareness alone’. Determinants of 'time
to fail' and survival of small-scale business enterprises in Lagos State, providing insights into
various factors influencing SME sustainability!?. Additionally, the impact of intervention funds
on SME growth in Abuja, highlighting the importance of effective government support programs
for SME development!!. Government-assisted programs and unemployment red Q%Nigeria
and Ghana, offering perspectives on the broader socio-economic context ii=which SMEs
operate!?. Furthermore, challenges facing the implementation of SM@\en‘[ion programs in
Nigeria, emphasizing the need for effective policy impl v%n to support SMEs!'2.
Government policies on SME productivity in Ibadan, iding valuable insights into the
effectiveness of government interventions in s igg SME growth!2.While knowledge
awareness among SME owners may not dire% ence SME survival, effective government

intervention programs and policy impleme%ﬁ remain crucial for fostering SME sustainability

and growth in Lagos State and beyon{(v\

The findings from objective @uggest that while current measures in place to monitor the

allocation and utilizati@tewention funds may have some impact on SME survival in Lagos

State, they are L@

monitoring nisms in ensuring the optimal allocation and utilization of intervention funds to

0
y?inadequate. This highlights a significant gap in the effectiveness of

suppoﬂ\S/%Es. The crucial role of SMEs in driving economic growth through investments and
innovation, emphasizing the need for effective support mechanisms'®. The impact of automation
on employment, shedding light on the broader structural changes affecting SMEs!4. Additionally,
Strategies for implementing innovation in SMEs, underscoring the importance of effective

monitoring and evaluation processes'>. The sustainability of SMEs in Oman, offering a
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conceptual framework that may inform monitoring practices'®. Critical success factors for SMEs
in Saudi Arabia, highlighting the importance of sustainability perspectives in assessing
monitoring measures'>. The findings call for a reevaluation of monitoring measures to ensure
they effectively support SME survival and growth in Lagos State, drawing on insights from

international experiences and conceptual frameworks to inform policy and practice.
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Chapter Five %

Conclusion Q:

5.1 Summary of the Findings &Q

The result of findings from objective one inat the ANOVA table demonstrates that the
regression model is statistically signiﬁc@(l 385) = 56.943, p < 0.001), suggesting that the
predictors significantly contrlbuteéexplammg the variance in repayment terms and interest
rates of intervention fund QQ\Welghted mean score for all items combined was (x = 2.24),

suggesting that 1nte 10 funds in term of its impact of adequacy, repayment terms and

interest rates on l@[Es survival is not appropriate.

The resuchfbldings from objective two indicated that The ANOVA table demonstrates that the
regres%(model is statistically significant (F (2, 384) = 217.501, p < 0.000), suggesting that the
predictors significantly contribute to explaining the variance in the SME survival in Lagos state.
The weighted mean score for all items combined was (x = 2.38), suggesting that level of
accessibility of intervention funds in terms of ease of access and inclusive eligibility, and how
does it influence SME survival in Lagos state was inadequate.
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The result of findings from objective three indicated that The ANOVA table demonstrates that
the regression model is statistically not significant (F (1, 385) =.156, p < 0.693), suggesting that
the predictors did not significantly contribute to explaining the variance in the SME survival in
Lagos state. The weighted mean score for all items combined was (x = 2.73), suggesting thatthe
extent of public's awareness of SMEs owners about the availability and nature &fexisting

government intervention programs designed to support SMEs was adequate. Q

The result of findings from objective four indicated that The ANOVA blgdimonstrates that
the regression model is statistically significant (F (1, 385) =42.942; .000), suggesting that
the predictors significantly contribute to explaining the Varian®n e SME survival in Lagos
state. The weighted mean score for all items combined W@: 2.07), suggesting that current
measures in place to monitor the allocation and u@on of intervention funds influence the

survival of SMEs in Lagos State was inadeq@

5.2 Conclusion @
X

The findings underscore the 5®%mportance of intervention funds and government support
programs in shaping the\bival prospects of small and medium enterprises (SMEs) in Lagos
State, Nigeria. O 'e’\&p ne revealed the significant influence of repayment terms and interest
rates associatéwith intervention funds on SME sustainability, highlighting the need for
favora@%cing conditions to facilitate business growth. Objective two shed light on the
restrictive nature of eligibility criteria for intervention funds, limiting access for many viable
SMEs and hindering their ability to thrive. Moreover, objective three suggested that while
knowledge and awareness of government programs among SME owners may be important, it

may not directly correlate with SME survival. Finally, objective four revealed shortcomings in
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the monitoring mechanisms for intervention fund allocation and utilization, indicating a need for

improved oversight to ensure effective support for SMEs. Overall, addressing these challenges

and enhancing the effectiveness of intervention programs are crucial steps towards fostering a

conducive environment for SME growth and economic development in Lagos State and beyond.

5.3 Recommendations \

II.

1.

IV.

Conduct regular assessments to evaluate the impact of financing c@s on SMEs,
facilitating necessary policy adjustments to meet business ne@%ctively. Implement
policies to ensure adequacy of fund, favorable repaymen%xs and interest rates for
intervention funds based on feedback, by categoriQQervention fund by sector and
scale of activities thereby enhancing SME sust@ity in Lagos State.
Review and revise eligibility criteria for g ention funds to promote inclusivity and
accessibility for a wider range of S \5\91 Lagos State. Simplify application processes
and reduce bureaucratic barrieré%i\%ﬁ nce SMEs' access to intervention funds.
Enhance educational .c@ns and outreach programs to improve SME owners'
awareness and u@ding of government intervention programs. Engagement with
SME orgamS@@S, association and bodies on regular basis for need assessment and
effecti ga&back will assist in dissemination of government funding initiatives and
op@%‘nities. Provide comprehensive training and capacity-building initiatives to
>(power SMEs with the necessary skills and knowledge to utilize support resources
effectively.
Strengthen monitoring and evaluation mechanisms for intervention fund allocation and
utilization to ensure transparency and accountability. Foster collaboration among

government agencies, financial institutions, and SME stakeholders to streamline
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monitoring processes and address oversight gaps efficiently. The engagement of
specialized organization in SME business management and consulting will go a long way

in adding value to effective monitoring, evaluation and recovery of intervention funds.

5.4 Contribution to Knowledge

The study contributes to knowledge by integrating conceptual and theoreticaQ*aheworks,
including the Dynamic Capability Theory (DCT), Stakeholders Theory, @ngrvival Base
Theory, to provide a comprehensive understanding of SME sustain@sin Lagos State. By
applying these theories, the research elucidates the dynami$mlay between internal

organizational capabilities, stakeholder relationships, and ental factors in shaping SME

survival. b’bQ

Moreover, the empirical findings offer Valua@hts into the practical implications of these
theories in the context of interventiop’&policies and SME support programs. The study
highlights the significance of favoro{b inancing conditions, inclusive eligibility criteria, and

effective monitoring mechanisr@ enhancing SME sustainability.

In terms of practical &utions, the study provides actionable insights for policymakers,
financial institut@nd SME stakeholders to improve intervention fund policies and support
programs. B&ntifying key challenges and issues such as restrictive eligibility criteria and
inadeqﬁ@ monitoring mechanisms, the research offers practical recommendations to enhance
the accessibility, effectiveness, and impact of interventions aimed at supporting SMEs in Lagos
State. These recommendations aim to translate theoretical concepts into tangible practices that

promote SME growth, resilience, and long-term sustainability in the region.
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5.5 Suggestion for Further Studies

Based on the findings, here are suggestions for further studies:

1

Investigate the effectiveness of alternative intervention fund models that offer mare flexible
repayment terms and lower interest rates to support SME survival in Lagos Q
Explore the impact of expanding eligibility criteria for intervention %&)}nclude a wider

range of SMEs, particularly those operating in emerging sectors rg unique challenges.
antsk

Conduct a comprehensive assessment of the awareness 16V® information dissemination
strategies regarding government intervention programs g SME owners in Lagos State.
Evaluate the implementation of enhanced m@g and evaluation mechanisms for
intervention fund allocation and utiliza@ ensure transparency, accountability, and
efficiency in supporting SMEs. @

Investigate the impact of corrupti&s'gI
N
N
¢
O
\®

the intervention fund activities and SME survival

147



Bibliography

Article / Review

Abang S. E, Sakariyau O. B, [jaiya M. A & Zubairu. U. M Business Environme Vk?urvival
of Small-scale Businesses in Nigeria: A Systematic Review. 2021 ’Q
@and Medium

Bakhtiari S, Breunig R, Magnani L, & Zhang J, Financial Constraints and\Sm
Enterprises: A Review. Discussion Paper Series, 12936, 2020, 1-

Central Bank of Nigeria. Amendment to the Commercial Agricul @edit Scheme (CACS)
Guidelines. Central Bank of Nigeria, Financial Policy & R@%on Department 2018.

Central Bank of Nigeria. Amendment to the Guidelines for t ementation of the 850 Billion
Targeted Credit Facility (TCF).Central Bank of ia, (Non-Interest) Development
Finance Department 2020. Q

Central Bank of Nigeria. CBN Economic Report, F O&uarten 2020.
UNDP, SADC, World Bank. MSMEs and B\ ¢ Growth: A Comparative Analysis. Global

Report, 2017.
Book X ’&
%)

Freeman R. E., Harrison J. S., & @’%opoulos S., Stakeholder Theory: Concepts and Strategies.
Cambridge University Press.

018
Conference Procegdj&

Banji, O. O., SME: Issues, Challenges and Prospects., FSS International Conference, 2020, 1-3.
URL: s://'www.cbn.gov.ng/fss/wed/SME-Issues

Yarahma@Magd H.A.E, Entrepreneurship Infrastructure and Education in Oman.Procedia
Y)/. ehav. Sci. 219, 2016, 792-797.

Bindah, E. V. &Magd, H. A. E. Teaching Entrepreneurship in Oman: Successful Approaches.
Procedia Social and Behavioral Sciences 219, 2016, 140—144. [CrossRef]

Journal

Abubakar, S. Trader Moni Micro-Credit Scheme and Poverty Reduction in Nigeria.
International Journal of Political Science 1(2) 2019, 38-42.

148


https://www.cbn.gov.ng/fss/wed/SME-Issues

Adaeze, O. C. Reducing Unemployment Rate in Nigeria Through Entrepreneurship Development:
A Study of Selected Small Businesses in Anambra State. European Journal of Research
and Reflection in Management Sciences 7(1) 2019.

Adejare, B. O., Olaore, G. O., Udofia, E. E. & Adenigba, O. A., COVID-19 Pandemic and
Business Survival as Mediation on the Performance of Firms in the FMCG-Sector.
Athens Journal of Business & Economics, 239, 2021.

Agwu, Edwin. Government Assisted Programs and Unemployment Reduction in Developing
Economies: A Study of Nigeria and Ghana. International Journal of Management,
Economics and Social Sciences (IJMESS), ISSN 2304-1366, IJMESS~Intégnational
Publishers, Jersey City, NJ, 8(4), 2019% 280-298.
https://doi.org/10.32327/IIMESS/8.4.2019.18.

Akyuz, M., Zwingina, T. C. & Opusunju, M. L. Impact of InterventionFund on the Growth of
Small and Medium Scale Enterprise in Abuja. InternationaliJournal of Social Sciences
3(16), 2019, 186-203.

Al Buraiki, A., Khan, F. R. Finance and Technology: Key\Challenges Faced by Small and
Medium Enterprises (SMEs) in Oman. Internatiohal Journal of Management,
Innovation & Entrepreneurship Research 4, 2018, 1—.

Algassabi, M. A. Insights on Sustainability of Smiall~and Medium Enterprises in Oman: A
Conceptual Framework. International Jowwial of Economics & Financial Issues 10,
2020, 209-218.

Al-Tit, A., Omri, A. &Euchi, J. Critical Suceess Factors of Small and Medium-Sized Enterprises
in Saudi Arabia: Insights fromSustainability Perspective. Administrative Sciences 9,
2019.

Amah, E. & Okoisama, T. Risk\[aking and Survival of Small and Medium Scale Enterprises in
Nigeria. Archives of\Business Research 5(11), 2017, 35-42.

Amah, E. InnovativeneSs and Survival of Small and Medium Scale Enterprises in Nigeria.
Journal 6f\Small Business and Entrepreneurship Development 5, 2017.doi:
10.15640/jsbed.vS5n2a7.

Asenge, E. DN& Asue, T. T. Market Growth Strategies and Performance of Small and Medium
Scalé Enterprises in Benue State, Nigeria. Saudi Journal of Business and Management
Studies 5(1) 2020, 1-9.

Ayodeji, O. T. Entrepreneurial Factors and Survival of Small and Medium Scale Enterprises in
Ogun State, Nigeria. Journal of Management, Applied Sciences and Technology 1(1)
2021, 190-201.

Ayogu, G. L., Abasi, U. & Ecoma, L. Trader Moni Micro-Credit Scheme and Poverty Reduction
in Nigeria. International Journal of Advanced Research in Management and Social
Sciences 8(4), 2019, 197-208.

149


https://doi.org/10.32327/IJMESS/8.4.2019.18

Badi, K. Al. Implementation of Marketing Concept and Organizational Culture in SMEs in Al
Buraimi—Oman. Benchmarking International Journal 26, 2019, 2401-2414.

Balushi, Y. Al, Locke, S. &Boulanouar, Z. Determinants of the Decision to Adopt Islamic
Finance: Evidence from Oman. ISRA International Journal of Islamic Finance 11,
2019, 6-26.

Begum, M. Directed Credit Programs: International Experience. Proteus Journal 11(9), 2020,
38-54.

Belwal, R., Balushi, H. Al & Belwal, S. Students’ Perception of Entreprenévwship and
Enterprise Education in Oman. Education & Training 57, 2015, 924-94%

Bhuiyan, M. F. & Ivlevs, A. Micro-Entrepreneurship and Subjective Well-Béing “Evidence from
Rural Bangladesh. Journal of Business Venturing 34, 2019, 6257645.

Budianto, R., Praptapa, A., Herwiyanti, E., Puji, P., Suyono, E. & Rusmana, O. Technological
Innovation in Small and Medium Enterprises: A Bibliometric Analysis. Journal of
Sustainable Tourism and Entrepreneurship 3(4) 2022, 289-303.

Bustillo, R., Guzman, J., Diane, M., Cornelio, M., Siddayap,)C., Marie, J. & Sacramento, B.
Financial Performance of Small Enterprises in €agayan Amidst COVID-19 Pandemic.
International Journal of Advanced Reseaxchhin Management and Social Sciences

624(1) 2022.

Civelek, M., Klju“cnikov, A., Fialova, V., Folah€na, A. & Stoch, M. How Innovativeness of
Family-Owned SMEs Differ Depending on Their Characteristics? Equilibrium
Quarterly Journal of Economi¢S\arid Economic Policy 16, 2021, 413-428.

Clement, G., Clement, C. J. & Qlayika, S. Business Enterprises Survival Strategies and
Performance in a Compélitive Environment. Ilorin Journal of Human Resource
Management 5(01) 2020\120-147.

Danjuma, A. M. Effects,_ of Government Enterprises Empowerment Programme on the
Performance,of\Small and Medium Enterprises in Gombe, Nigeria. International
Journal ¢f Management, Business, and Entrepreneurship ISSN: 2636-4875 4(1),
2021.

Eke, F. A. & kK€, 1. C. Innovativeness of Small and Medium-Scale Firms in Calabar Metropolis,
Crogs)River State, Nigeria: The Role of Financing Choices. Global Journal of Social
Sciences 23(1) 2024, 157-167.

Elhassan, O. M. Obstacles and Problems Facing the Financing of Small and Medium
Enterprises in KSA. Journal of Finance and Accounting 7, 2019, 168—183.

Gherghina, S. C., Botezatu, M. A., Hosszu, A. &Simionescu, L. N. Small and Medium-Sized
Enterprises (SMEs): The Engine of Economic Growth Through Investments and
Innovation. Sustainability 12, 2020, 3647.

150



Gumel, B. 1. Critical Challenges Facing Small Business Enterprises in Nigeria: A Literature
Review. International Journal of Scientific & Engineering Research 8(8) 2017, 796-
808.

Haddad, M. 1., Williams, M. S. &Hammoud, R. J. Dwyer. Strategies for Implementing
Innovation in  Small and Medium-Sized Enterprises. World Journal of
Entrepreneurship Management and Sustainable Development 16, 2019, 12-29.

Harini, S., Sudarijati, S. &Arsyad, A. Analysis of the Effects of Government Policy and the
Involvement of Stakeholders on the Performance of MSMEs. Journal Manajemen,
StrategiBisnisdanKewirausahaan 2018.

Hollebeek, L. D., Kumar, V. &Srivastava, R. K.From Customer-, to Actery, to) Stakeholder

Engagement: Taking Stock, Conceptualization, and Future Directiops. Journal of
Service Research 25(2), 2022, 328-343.

Ismail, K., Albalushi & Nagshbandi, M. M. Factors Affecting Sucgess\and Survival of Small and
Medium Enterprises in the Middle FEast. Knewledge 2, 2022, 525-538.
https://doi.org/10.3390/knowledge203003 1.

Isoh, A., Joelle, M. &Esowe, S. Modeling Critical Surviyal ¥actors of Small and Medium Size
Enterprises in Cameroon. International Journahof Science and Business 4(2), 2020,
201-212.

Jafar, H., Muda, I., Zainal, A. &Yasin, W. BrdfisMaximization Theory, Survival-Based Theory
and Contingency Theory: A ReviewNon Several Underlying Research Theories of
Corporate Turnaround. Journal EKenomi 13(4), 2010.

Joseph, T., Obikaonu, P., Ariolu, {C.,JNwolisa, C. & Aderohunmu, A. SMEs Intervention
Programmes in Nigeriax\&yaluating Challenges Facing Implementation. Applied
Journal of Economics, Management and Social Sciences 2(1), 2021, 16-25.

Joshi, S. & Sharma, M. Hupuct of Sustainable Supply Chain Management on Performance of
SMEs Amidst €QVID-19 Pandemic: An Indian Perspective. International Journal of
LogisticsEconemics and Globalization, 9, 2022, 248-276.

Kopp, D. & Sicgenthaler, M. Short-Time Work and Unemployment in and After the Great
RecesSion? Journal of the European Economic Association 19(4) 2021, 2283-2321.

Kristanti, F/T., Rahayu, S. & Isynuwardhana, D. The Survival of Small and Medium Business.
Polish Journal of Management Studies, 20(2), 2019, 311-321.

Kumari, J. P. The Impact of the Dimensions of Microfinance on Poverty Reduction:
Confirmatory Factor Analysis (CFA) via Individual Measurement Models. International
Journal of Postharvest Technology and Innovation 8(2) 2021, 112-121.

Majukwa, D., Fan, S. K. & Dwyer, R. J. Impact of Sustainability Strategies on Small-and
Medium-Sized Enterprises in Zimbabwe. World Journal of Entrepreneurship,
Management and Sustainable Development 16(2) 2020, 149-163.

151


https://doi.org/10.3390/knowledge2030031

Micah, E. E. M., Adekunle, M. K. &Adeboye, A. Survival Strategies and the Growth of Small
and Medium Scale Enterprises (SMEs) in Federal Capital Territory (FCT), Abuja.
Survival, 11(9), 2020, 64-78.

Mohammed, A. Small and Medium Scale Enterprises and the Survival Strategy in the Face of
Globalization: Evidence from Developing Countries. International Journal of
Management, Economics and Social Sciences (IJMESS), 5(2), 2021, 86-101.
doi:10.32327/IJMESS.2021.87.

Mohammed, H. A. F., Amedahe, F. K. &Botchwey, G. A. Micro and Small Enterprises (MSEs)
Intervention and Business Performance in Ghana: the Case of Kofofidua™ Ghana.
International Journal of Small Business and Entrepreneurship Research 6(2), 2018,
1-14.

Narender, K. &Khursheed, A. Financial Risk Management of SMEs<in\Sultanate of Oman.
Middle-East Journal of Scientific Research, 25, 2017, 1017-1025.

Narissaravanik, T. SME Loan Losses and the Sustainability=ef Thai Financial Institutions.
International Journal of Small Business and Entrepreneurship Research, 2(1), 2014,
19-33.

Ndeffo, M. Business Support Services for Smallyaud Medium Enterprises in Kenya.
International Journal of Business and Social\Research (IJBSR), 4(8), 2019, 19-29.

Ogundipe, S. M., Akosile, E., Abia, E. A& Yakile, A. S. MSMEs in Nigeria: Contexts,
Challenges, and Strategies for Survivals Journal of Management and Sustainability,
9(1), 2019, 114-128.

Ohanu, 1. B., Ugochukwu, J. I. &Chukwu, G. E. SME Intervention Programs and Business
Performance: An EmpiricatStudy on Nigeria. International Journal of Business &
Management, 3(5), 2043y, 102-117.

Ojiagu, N. C. & Nzewi, "W/ N. Physical Security and Survival of Small and Medium Scale
Enterprises (SM#ES) in Southeast, Nigeria. American Journal of Industrial and Business
ManageméntQ(05) 2019, 1284.

Okeke, M. ThenContribution of Small and Medium Scale Enterprises (SMEs) in the Economic
Devélppment of Nigeria. IOSR Journal of Business and Management (IOSR-JBM),
20(), 2018, 39-47.

Okolo-Obasi, E. N. & Uduji, J. 1. Government Enterprise and Empowerment Program (GEEP)
and Women'’s Performance in Entrepreneurship Development in Nigeria. Development in
Practice 34(1) 2024, 3-20.

Okoro, O., Nwosu, A. &Okeke, G. Entrepreneurial Skills Acquisition and Poverty Reduction
among Graduates of Vocational Training Institutions in Enugu State. Journal of
Economics and Sustainable Development, 7(24), 2016, 11-21.

152



Olarewaju, A. S. & Osaretin, A. P. SMEs in Nigeria: Problems, Prospects, and Strategies for
Performance. International Journal of Small Business and Entrepreneurship
Research, 5(1), 2017, 11-20.

Olokoyo, F. O., Osuma, G. O. &Owolabi, F. Performance of SMEs in Nigeria: The Impact of
Government Interventions. Management Science Letters, 10, 2020, 2093-2104.

Olusanya, O. E. Entrepreneurial Training, Job Creation and Economic Development in Nigeria.
International Journal of Small Business and Entrepreneurship Research, 6(2), 2018,
15-24.

Onuorah, E. V. Implication of Government Policy and Entrepreneurial Competeficies on the
Performance of the Micro Small and Medium Enterprises (MSMES)Nin JLagos State,
Nigeria (Doctoral dissertation, Dublin, National College of Ireland) 2022,

Opusunju, M. 1., Gbaden, G. N. & Ayodele, A. O. Credit Risk Managémentsand Performance of
Microfinance Institutions in Nigeria. International JournaNof-Research in Business
and Social Science (2147-4478), 11(6), 2022, 27-39.

Owualah, S. I. & Ohazebere, E. The Impact of Financiall Crisis’ on Small and Medium Scale
Enterprises Access to Credit in Nigeria. Research Journal of Finance and Accounting
10(22) 2019, 35-45.

Oyewale, B. Small and Medium Scale Enterprisés wnd the Role of Microfinance Banks in
Nigeria. International Journal of Mamwagement and Social Research (IJMSR), 6(1),
2019, 23-39.

Padachi, K. Trends in Working Capital Management and its Impact on Firms’ Performance: An
Analysis of Mauritian Small Mawufacturing Firms. International Review of Business
Research Papers, 2(2), 2006, 45-58.

Pulka, B. Musa, & Gawuna M™\S» Contributions of SMEs to employment, gross domestic product,
economic growth ahd® development. Jalingo Journal of Social and Management
Sciences 4.1, 2022, 17=18.

Saidi, A. A., Uchennay’E. B. & Ayodele, M. S. Bank Loans and Small Medium Enterprises’
(SMEs)\_Peifdrmance in Lagos, Nigeria. llorin Journal of Human Resource
Management 3(1) 2019, 52-61.

Samaila, A¢ & Turaki, T. The Effect of Credit Risk Management on the Performance of Banks in
Nigeria. Journal of Economics and Sustainable Development, 5(19), 2014, 115-120.

Sanni, A., Adio, A. M. & Johnson, A. M. The Impact of SMEs in the Economic Development of
Nigeria. Economics and Management Sciences, 4(5), 2018, 32-48.

Sanyal S, Hisam M.W, Baawain A.M.S, Challenges Facing Internationalization of SMEs in
Emerging Economies: A Study on OECD Model. J. Asian Financ. Econ. Bus. 7, 2020,
281-289.

153



Sataic 1, Attitudes About the Economic Impact of the COVID-19 Lockdown in the Republic of
Croatia on Micro, Small and Medium Enterprises. Eur. J. Econ. 1, 2021,, 22-33

Saunila M, Innovation Capability in SMEs: A Systematic Review of the Literature. Journal of
Innovation & Knowledge, 5(4), 2020, 260-265.

Shange, B. SMEs Financing and Performance of Microfinance Institutions in South Africa.
African Journal of Business Management, 11(14), 2018, 64-77.

Suleiman, M. D., Lawal, . T. & Bibi, D. M. The Effect of Microfinance Credit on the Growth of
SMEs in Nigeria.Global Journal of Management and Business Research %), 2018,

16-23. Q

Taderera F, Al-Nabhani S, Karedza G, Exploring Entrepreneurship an s in Oman:
Opportunities, Challenges, Realities and Pitfalls. Int. J. Bus. )Qn 7 Stud. 2014, 3,
379-390.

Tambunan, T. S., Royali, 1., Julia, D. & Hidayat, M. 1. The Local Government in

Supporting the Development of the MSMEs Sector in the=Society 5.0. Jurnal Mantik 7(3)
2023, 2154-2166

Tang, Z. Y. & Mesfin, H. Research on the Effect keting Mix on the Competitive
Advantage: A Study of Selected Small and Medi nterprises in Bole Sub City, Addis
Ababa, Ethiopia. International Journal anagement Science and Business
Administration 7(1) 2020, 15-28. fb

Thesis (Unpublished) ° @

Abdul, Ramadhan Odhiambo. Eﬁ"eé/?'ntrepreneurial Competencies on the Survival of Small
and Medium EnterprisesQ ya. PHD Diss., Jkuat-Cohred, 2019.

N

Opusunju, M. I. &Olayi Q Entrepreneurial Orientation and Performance of Small and
Medium Scale Enterprises in Lagos State, Nigeria. ActaUniversitatisDanubius, 16(1),

2020, 71-9Q. \'

and ufacturing Sector, International Journal of Research in Electronics and
Con% e 164(1): 2019 389-394.

Ugwu-0ju,,©. M., Onodugo, A. V. & Mbah, C. P. Appraisal of Government Funding Schemes on
the Development of Small and Medium Enterprises in Nigeria: A Study of Enugu State.

World Journal of Entrepreneurship, Management and Sustainable Development 16(3)
2020, 165-179.

Tonuchi E. J, in ebuchi N. A, Economic Diversification in Nigeria: the Role of Agriculture

Usman A. S, Tasmin R, Ulum Z. K. B., The Role of Entrepreneurial Empowerment in the
Relationship between Islamic Microfinance and Well-being of Clients: A View from a
Service Provider. Islamic Economic Studies 26(2), 2019, 73-93. DOI: 10.12816/0052878.

154



Vermeulen B, Kesselhut J, Pyka A, Saviotti P. P, The Impact of Automation on Employment:
Just the Usual Structural Change? Sustainability 2018, 10, 1661.

Makinde W. A., “Assessment of Government Policies on Small and Medium Scale Enterprises’
Productivity in Ibadan Metropolis, Oyo State: an Empirical Survey”, International
Journal of Research in Business Studies and Management, 6(9), 2019, pp.30-39.

Zutshi A, Mendy. J, Sharma A., Thomas, Sarker T, From Challenges to Creativity: Enhancing
SMEs’ Resilience in the Context of COVID-19. Sustainability 2021, 13, 6542.

Internet

Central Bank of Nigeria Anchor Borrowers’ Programme Guidelines, Central of Nigeria,
Development Finance Department. 2016 (

Central Bank of Nigeria Guidelines for Accessing Real Sector Support &g} rough CRR and

Corporate Bonds, Central Bank of Nigeria, Development Finar artment 2018.

Central Bank of Nigeria Guidelines for the Operations of the Agr ess Small and Medium
Enterprises Investment Scheme (AGSMEIS), Centra k*of Nigeria, Development
Finance Department. 2018 Q

Central Bank of Nigeria Guidelines for the Operations % Agri-Business, Small and Medium
Enterprises Investment Scheme (AGSMEIL on-Interest Financial Institutions
(NIFs), Central Bank of Nigeria, 2020.

Central Bank of Nigeria Guidelines for ivate Sector-Led Accelerated Agriculture
Development Scheme, Central Bank \*h eria, Development Finance Department. 2020

Central Bank of Nigeria Healthcare Re and Development Grant Guidelines, Central Bank
of Nigeria, Development Fin %epartment 2020

Central Bank of Nigeria Modali or the Implementation of the Creative Industry Financing
Initiative (CIFI), C: ank of Nigeria, 2019 Development Finance Department.

Central Bank of Nigeria alities for the Implementation of the Creative Industry Financing
Initiative d\’ erest), Central Bank of Nigeria, Development Finance Department.
2020

Central Bank geria Monetary, Credit, Foreign Trade and Exchange Policy Guidelines for
FlSC rs 2020/2021 Central Bank of Nigeria, Abuja, 2020.

Centrﬁh» of Nigeria Non-Interest Guidelines for Intervention in the Textile Sector, Central
nk of Nigeria, 2020 Development Finance Department.

Central Bank of Nigeria Non-Interest Guidelines for the Accelerated Agricultural Development
Scheme (AADS), Central Bank of Nigeria, 2020.

Central Bank of Nigeria Opening Speech of the Governor of the CBN at the Workshop for
Judicial Officers on the Secured Transactions in Movable Assets and National Collateral
Registry themed “Leveraging Movable Assets for Credit Delivery in Nigeria, Legal and
Regulatory Framework”, Central Bank of Nigeria, Abuja, 2019 February 11.

155



Central Bank of Nigeria Statistical Bulletin, Central Bank of Nigeria, 2019.

Central Bank of Nigeria Unconventional Monetary Policy, Central Bank of Nigeria, Education
in Economics Series No. 5, Research Department. 2016

Central Bank of Nigeria, in: 5-year Policy Thrust of Central Bank of Nigeria, Central Bank of
Nigeria, 2019, pp. 2019-2024.

Central Bank of Nigeria®300 Billion Power and Airline Intervention Fund (PAIF) Revised
Guidelines (Amendment 8), Central Bank of Nigeria, Development Finance Department.
2016

Central Bank of Nigeria CBN-BOI Industrial Facility: Operational Guidelines Qal Bank of
Nigeria, Development Finance Department. 2018

Fund for Non-Interest Financial Institutions (MSMEMD Fo ), Central Bank of
Nigeria, Development Finance Department. 2020 §

Hofstede Insights. Hofstede’s Cultural Dimensions in Some ountries.2020. Available
online: https://www.hofstede-insights.com/product/ -countries/

Central Bank of Nigeria Guidelines for Micro, Small and Medium ’%r{) es Development

Ministry of Education Portal Oman. Education %f in Oman. Available Online:
https://home.moe.gov.om/module.php?m=p % wpage&CatID=14&ID=16.

says ILO. Thisdaylive —Truth and
ex.php/2022/11/27/msmes-contribute-48-of-

MSMEs  Contribute 48% of Nigeria’s
Reason. https://www.thisdaylive.

G

nigerias-gdp-says-ilo/
National Bureau of Statistics. Micro, @and Medium Enterprises (MSMEs) Survey 2021.
Available online: https://ni e% at.gov.ng.

Udo C., Small, Medium Enterpxi ccount for 84 Per Cent of Jobs in Nigeria., Premium Times
(1), 2016. URL:Htt .Premiumtimesng.com/Business/

World Bank. Nigeria Econemtic Update: Resilience Through Reforms. World Bank Group, 2021.
Available « ofline: https://www.worldbank.org/en/country/nigeria/publication/nigeria-
economi@te- esilience-through-reforms

O
&

156


https://www.hofstede-insights.com/product/compare-countries/
https://nigerianstat.gov.ng
Https://Www.Premiumtimesng.com/Business/

Appendix
Questionnaire

Challenges of Government Intervention Fund and SME Survival in Lagos State
Dear Sir/Madam,

I am a postgraduate student in the Department of Accounting at Lead City University, Ibadan,
within the Faculty of Management and Social Sciences. I am presently engaged <)\ research
regarding the challenges of Government intervention funding on the survival o s in Lagos
State. This questionnaire has been designed to collect pertinent data for this s

I kindly ask for your valuable assistance and cooperation in completir&'ivs questionnaire as
objectively as possible. Please be assured that the information you ill be treated with
the utmost confidentiality and will be exclusively used for acader% oses. Your name will
not be disclosed in the final research report. Your particip@ ahd cooperation are highly

appreciated. Q
Yours faithfully, Q

Section A: Demographic Information b

Please supply the information as requested a@) as applicable in the spaces provided

1. Business Name: Kéj\’&

. r Prefer not to Q r

. E Provid@?)
2. Age: f. @

R 2!

O
—

Q:b 2534
\/. T 35.44
e [ 4554
« " 550rolder
-
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3. Gender:

-

Male

Female

4. Educational Background:

-

-

High School or below
ND,, NCE and below
Bachelor's / HND Degree

Post Graduate

Professional Certification

5. Employment Status:

6. Busin

\/Q:b

-

-

-

S

Employed full-time @

Employed part-timeéo\’&

Self-employe&é

Retir«%QQ\

Q
(&
O

*‘please specify):
N

2 Yes

-

No
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7. **If you are a business owner or entrepreneur, please specify your industry or type of
business:

. Manufacturing
. Services
, B
. Agriculture Q\
. 0 Retail Q/O
r A

« I Information Technology 0 E
. Hospitality Q

o Automotive %6
. r Electronics @

. r Other : ;’&

8. Residential Area §L@$ State:
Sy
-

A and
% Suburb

r Prefer not to say

9. How many years have you lived or worked in Lagos State?
. Less than 1 year

. P 1-5 years
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. 6-10 years

. More than 10 years

10. Email (Optional for follow-up or additional information):

-

. Prefer not to provide \
. [ Provide email: OQ
efore:

11. Have you once access or apply for Any Government Interventi{ B

13. How easy was it accessed: Very Easy ( ), Easy ( ) Fair ( ), NotEasy ( )

Yes( ), No( )
12. If Yes what type. %0
1
14. Have you fully repaid the loan: Yes (). No ( Q

15. If No Why . ,bQ
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Section B

Instruction:please indicate the extent to which you agree or disagree with the following

statements by ticking (V) the appropriate cell.

Items

Strongly
Agree

b Strongly
Disagree

A. Appropriateness Of Intervention Funds and the
SME:s Survival

The repayment terms for intervention funds are very
unfavorable for SME survival.

The loan tenor is adequate to support the business

The amount accessible is adequate to meet the
requirements of the business

The interest rates charged on intervention funds make
it difficult for SMEs to break even. o 4

Compared to other loan options, intervention ﬁmQ
offer slightly better repayment terms for SMEs.

The current interest rates on intervention re

somewhat manageable for most SMEs. 4

Intervention funds provide repayme’t%g s and
of SME

interest rates that are highly sup@
survival. (0]

B. Accessibility Of Interventi \ ds And SMES
Survival a O\

The application proces@\intewention funds is
1

extremely complex % scourages SMEs from
applying. 0

The eligibility, cr‘Qri}\forvintervention funds are very
restrictive andg@xclude many viable SMEs.

Accessing @ itervention  funds is  somewhat

challengi r most SMEs in Lagos State.

Obtaininig/intervention funds requires navigating a
few bureaucratic hurdles, but it's achievable for some
SME:s.

The application process and eligibility requirements
for intervention funds are very straightforward for
SMEs.

C. Public Awareness for the Program effectiveness

Awareness of government intervention funds affect

your SME's profitability
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Utilizing government intervention funds and taking
advantage of awareness of such funds impact your
SME's profitability

Awareness of government intervention funds
influence your SME's liquidity

Utilizing government intervention funds and taking
advantage of awareness of such funds affect your
SME's liquidity

There 1is significant influence of government
intervention fund awareness and utilization on your
SME's profitability and liquidity

D. Monitoring Measures and Survival of SMEs

The current measures in place to monitor the
allocation and utilization of intervention funds are
extremely inadequate.

There are significant weaknesses in the way
intervention funds are monitored, potentially leading
to misuse.

The monitoring of intervention funds could be
improved to ensure they are allocated and used
effectively.

The existing measures for monitoring interven (Q
funds provide some level of assurance fo
allocation and utilization.

The current monitoring system for inte; funds
is very effective in ensuring they ar. ed and

used appropriately.

E. Challenge of Intervention F s*and Survival
of SMEs

2\
The repayment schedule fi &Mvention funds puts a
strain on SMEs' cash flo indering their ability to
grow.

Compared to bugin ,s‘vp}oﬁts the interest rates on
intervention fi Ve little room for reinvestment
in the SME.

The lac r@ flexible repayment options for
1ntervexl{ funds makes it difficult for SMEs to
adapt to ¢hanging financial circumstances.

The short repayment periods offered by some
intervention funds limit SMEs' ability to invest in
long-term projects.

The penalties associated with late repayments on
intervention funds create a significant financial

burden for struggling SMEs.
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Bio-data
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Lagos State 1989 -1991

BCIC Investments Limited Apapa Lagos 1991-1996

Nigerian Bottling Company Lagos 1996 -2007
GroFin Nigeria Limited Lagos &07 -2016

D. Awards and Fellowships (if any): No O
E. Membership of Academic Professional Bodies: <

» Institute of Chartered Accountant of Nigeria (ICAN)

» National Institute of Management

> Chartered Institute of Taxation@ i

F. Publication if Any Q

1.  Thesis/Dissertation: The Effect of Ce ank of Nigeria Cashless Policy on

ria (CITN)

Business Activities in Lagos State s on Alaba Market Traders.
(a) Published Journals/Articles @
Seminal Papers Accepted For P@n: None

Seminal Papers Presented é@nference : None

Thesis/ Dissertation@

Books/Mono *\None

Major Co&er ce / Workshop Attended:

A nu@%ountant Conference. International Conference Centre & Sheraton, Abuja Hotel.

2022 Academic & Industry Edge, Department of Management and Accounting, Lead City
University, Ibadan Oyo State.

G. Notable Scholarly or Professional Accomplishment:
e Fellow Member of Institute of Chartered Accountant of Nigeria (ACA)

e Associate Member of National Institute of Management (ANIM)

164



e Associate Member Chartered Institute of Taxation of Nigeria

H. Referees

Mr Felix Aiyenuro
Office &Address: Oscar Marine Nigeria Limited, 2™ floor Coscharis Plaza 68A,

Adeola Odeku Street, Victoria Island Lagos
Position: Finance Controller Q\

Tel: 08091799717 (0

Email: Olusegunfelix2014(@gmail.com ,\

Mr Idowu Akinwande %
Principal Partner 0

Gbemi Akinwande & Co ( Chartered Acco r@s)

Cross Town Mall, 75A Iju Road Op etrol Station, Agege Lagos
Tel: 08023700432

Signatu§ Date
G

O
&

165


mailto:Olusegunfelix2014@gmail.com

The University Compliance Certification

This is to certify that this thesis was carried out by Babatunde Musibau Adebayo LAWAL
with matric number LCU/PG/002613 in the department of Management and Accounting,

Faculty of Management & Social Sciences, Lead City University, Ibadan, is in Full compliance

with the approved University format and style. Q\

O

Signature . 5& Date

166



	Chapter One
	Introduction
	1.1 Background to the Study
	1.2 Statement of the Problem
	1.3Aim and Objectives of the Study
	1.4 Research Questions
	1.5 Hypotheses
	1.6 Significance of the Study
	1.7 Scope of the Study
	1.8 Operationalization of the Variables
	1.9 Operational Definition of the Terms
	Endnotes
	Chapter Two
	Literature Review
	2.1 Conceptual Review
	2.1.1 Small Businesses: Overview
	2.1.1.1 Small and Medium Enterprises (SMEs) in Nig
	2.1.1.2 Role of Small and Medium Enterprises Devel
	2.1.1.3 Relevance of Entrepreneurship and Small an
	2.1.1.4 Small Medium Enterprises Funding Source
	Table 2.1: Aggregate Funding for SMEs by Deposit M
	2.1.1.5 Challenges of Small Medium Enterprises (SM
	2.1.1.5.1 The Appropriateness of Intervention Fund
	2.1.1.5.2 Accessibility of Government Intervention
	2.1.1.5.3 Public Awareness
	2.1.1.5.4 Monitoring Adequacy
	2.1.1.6 Critical Success Factors for Small Busines
	2.1.1.7 Impact of Small and Medium Enterprises on 
	2.1.1.8 Sustainable Strategies for Small and Mediu
	2.1.2 SMEs Survival
	2.1.2.1 SMEs Profitability
	2.1.2.2 SMEs Liquidity
	2.1.3 Intervention Fund
	2.1.3.1 Government Intervention Fund
	2.2 Theoretical Framework
	2.2.1 The Dynamic Capability Theory (DCT)
	2.2.2 Stakeholder Theory
	2.2.3 Survival Base Theory
	2.3 Review of Empirical Studies
	2.3.1 Appropriateness of Intervention Funds and th
	2.3.3 Public Awareness and Support SMEs
	2.3.4 Monitoring Adequacy Intervention Funds Survi
	2.4 Conceptual Model
	Endnotes
	Chapter Three
	Methodology
	3.1 Research Design
	3.2 Population of the Study
	Table 3.1:    Target Population
	3.3 Sample size and Sampling Technique
	3.4 Description of the Research Instrument
	3.5 Validity of Research Instrument
	3.6 Reliability of the Research Instrument
	3.7 Method of Data Collection
	3.8 Method of Data Analysis
	Endnotes
	Chapter Four
	Results and Discussion of the Findings
	4.1   Demographic Data Analysis
	4.2 Analysis of Research Questions
	4.3 Testing of Hypotheses
	4.4 Discussion of Findings
	Chapter Five
	Conclusion
	5.1 Summary of the Findings
	5.2 Conclusion
	5.3 Recommendations
	5.4 Contribution to Knowledge
	5.5 Suggestion for Further Studies
	Appendix
	Questionnaire
	Bio-data
	The University Compliance Certification

