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Abstract

This research study examines the impact of unemployment and income inequality on the
standard of living of the Nigerian populace within the period 1981-2019. It seeks to identify the
causes of unemployment and income inequality, determine the impact of unemployment on the
living standard and examine the impact of income inequality on the living standard of the
Nigerian populace. The data were sourced mainly from the CBN Statistical Bulletin (2020y.and
WDI (2020). Descriptive analysis, trend reviews, and inferential statistics such as ion

analysis, and autoregressive distributed lag approach were employed to provide the
research hypotheses. The findings revealed that all the variables converge to\tleirvlong-run
\q ip among

equilibrium at the first difference. Also, there exists a long-run %

unemployment, income inequality and standard of living in Nigeria. Kindi show that the

current level of unemployment negatively drives income inequalitf, but\ the subsequent lags

positively influenced income inequality in the short run. Meanv\e%\i ome per capita affect
te

short run inequality positively and significant. The long-run hows that unemployment
has an indirect and significant impact on income inequalit e Yong-run. The negative impact
of income per capita on income inequality is not statisti nfirmed. Furthermore, the study
found that unemployment rate impacted income % negatively in the short run but
positively in the long run. Income inequality, h ositive impact on income per capita
statistically significant at 10% in the short ruf.“Meanwhile, in the long run, income inequality
negatively and significantly affects inco r ¢apita during the periods understudied. On the
policy, the government should focus on :[c@ s that will curtail unemployment and guarantee
equal distribution of income. Possible rs responsible for high unemployment and increasing
unequal distribution of income i include non-diversification of the economy and the
existence of unused labour surp% h has resulted in rigidities in the labour market and in the

wage structure of the count
Keywords: Unemploy rate,"inequality, real income per capita, Nigeria.

Word Count: m@
O
QQ



Table of Contents

Title page

Certification

Dedication

Acknowledgement

Abstract

Table of Contents

List of Tables

List of Figures

Chapter One: Introduction

1.1
1.2
1.3
1.4
1.5
1.6
1.7
1.8
1.9

Background to the Study
Statement of the Problem
Research Questions
Objectives of the Study
Hypotheses

Significance of the Study @
Scope of Study \<§/
Limitation of th .

Definition @

Endn

Chapter v@terature Review
2.1 @:
ZQ eoretical Review

23
24
2.5
2.6

eptual Review of Unemployment, Inequality and Standard of Living

Dimensions of Inequality in Nigeria
Empirical Review
Gaps in Literature

Conceptual Framework

35
68
86
97
98



Endnotes

Chapter Three: Methodology

3.1
3.2
33
3.4
3.5

Chapter Four: Results and Discussion of Findings

4.1
42
43
4.4
45

Chapter Five: Conclusion

5.1
52
53
54

App

%Q

Bibliogra Q
: 1£’\

Model Specification
Theoretical Expectations
Method of Data Analysis

Criteria for Model Evaluation

Data Sources and Measurement

Endnotes

Presentation of the Data
Preliminary Analysis
Stationarity Test
Presentation of Results
Discussion of Findings

Endnotes

Conclusion

Summary of Findings \,
Q\‘
Recommen a
e

Areas of Fu Studies

University Compliance Certificate

vii

102

106
109

126
129
147
149

150
153
154
155
156
163
166
167



List of Tables

Table Title Page
3.1 A’Priori Expectations 110
4.1 Descriptive Statistics of the Variables 120
4.2 Correlation Analysis \%\
4.3 Augmented Dickey Fuller (ADF) Test (Trend and Intercept) &7
4.4  Cointegration Test of Unemployment and Income Inequality %\ 129

4.5  Results of estimated ARDL model of Unemployment and Inc@q‘{ality 132

4.6  Cointegration Test of Unemployment and Living Stan?&(—} 136

4.7  Results of Estimated ARDL Model of Unemploym% ving Standard 138

4.8  Cointegration Test of Income Inequality an(@ndard 133

4.9  Results of Estimated ARDL Model of& quality and Living Standard 144

S

N\
N\ .
S

<
N}
$

viii



Figure
2.1
2.2
23
24
2.5
4.1

4.2

List of Figures

Title Page
Minimum wage in unified labour market 41
Minimum wage in a segmented labor market 41

Marginal costs and benefits of search %
Income share of the richest 1% in some major industrialized countries < <</ 1
Conceptual Links of Unemployment, Inequality and Standard of Living %\ 99

Unemployment, Income inequality, income per capita ’\* \ 122
Bank Credit, Investment, Inflation and Trade in Nigeria %C_}



