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Abstract

This study examines the impact of technology on tax administration effectiveness within
the Oyo State Internal Revenue Service (OIRS). The study addresses the challenges posed
by traditional manual tax systems, which have historically led to inefficiencies, tax evasion,
and revenue losses. Employing a mixed-methods approach, the research integrates both
quantitative and qualitative methodologies. Data were collected through structured
questionnaires distributed to key stakeholders, including taxpayers and tax officials,
supplemented by in-depth interviews to capture nuanced perspectives. The study utilized a
descriptive research design, targeting a stratified sample of taxpayers and adm'm&ﬁative
staff in Ibadan, Oyo State, ensuring representation across various demographl o
analysis involved statistical tools such as regression analysis to examine ghe relationships
between technological applications—Iike e-tax filing, online tax pay an electronic
tax verification—and tax administration outcomes, including comp 1 ce rates, revenue
generation, and administrative efficiency. Findings revealed that t glcal interventions
significantly improve tax compliance and administrative tr ency while reducing
operational inefficiencies and opportunities for corruption. ally, the e-tax payment
system was identified as a critical driver for timely r ollectlon, while online tax
registration enhanced taxpayer engagement and ease of pliance. However, the study
identified several limitations. First, the scope was phlcally limited to Ibadan, which
may affect the generalizability of the findings ac her regions of Oyo State or Nigeria.
Second, challenges in accessing comprehe data due to privacy concerns and
bureaucratic barriers limited the robustne ome analyses. Lastly, the reliance on self-
reported data from respondents intro otential biases, including social desirability
bias. The research concludes that ado ﬁobust technology frameworks can transform tax
administration in Oyo State, enh, revenue mobilization and taxpayer satisfaction. It
recommends expanded 1nve.st&@ digital infrastructure, stakeholder training, and policy

reforms to sustain these ga'& uture studies should explore comparative analyses across
states and incorporate @mal data to assess the long-term impact of technology on tax

systems. %

Keywords: (A{imzmstratzon Technology Adoption, E-Tax System, Revenue Generation,
Complia iciency, Oyo State
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Chapter One
Introduction

1.1 Background to the Study

Government at all level has the responsibility of driving a country's economic growth and
development and ensure the well-being of the citizens. Indeed, the social contrac%ween
governments and citizens loosely translate to the effect that people will hanower to
government who will in turn do for the people what they cannot do f th&'l!elves. In line
with this, the government invests in healthcare, education, infrastr @, peace and security,

and social security through fiscal expenditures to promote owth and development of

the country. Q

It is the responsibility of the government, t?bélg roads, ensure internal security by
establishing and maintaining a police fo}}ﬁgivil defense outfit and other paramilitary
. 5& : .
organs. The government also has é%\ e the country against external aggression by
maintain a strong military CQI@ of infantry, naval and, air force. This does not preclude
the government from %@onsibﬂities to multilateral organisations such as the United
Nations, ECOWA %ican Union and others. From any angle one looks at the matter, the

govemmen:regjps funds to cover its fiscal obligations?.

In the @Y igeria government can rely on revenue generated from crude oil export. There
is a popular anecdote of a Nigerian leader saying in those days that money is not a problem
for Nigeria but how to spend it. Today, the situation is different. The Nigerian government
is seeking alternative revenue sources due to its increasing responsibilities, financial

challenges caused by population growth and infrastructure decay, and the impact of low oil



prices and inflation on the country's funds for social services®>. Government has explored
alternative sources such as external borrowing from institutions like the World Bank and
International Monetary Fund*. This has further worsened the situation. As a result, the

government has shifted attention to tax revenue.

Taxation is the government's imposition on individuals and private organisations tp pay a
portion of their income, property, transactions, and goods in order to gener@enue for
government spending. Government spending includes activities su&g.#(eating jobs,
fostering economic growth, improving infrastructure, developin rivileged regions,
ensuring economic stability, and maintaining price stabilit 1geria's oil revenue is no
longer sufficient to finance its developmental goals dueghe significant reduction in oil
prices in recent years, resulting in oil price volati a decrease in government revenue.
The Nigerian tax system aims to enhanc%%fare of all citizens by improving policy
formulation and utilising tax revenu.e@\e people's benefit, as stated by the Presidential
Committee on National Tax Po&%20086. Hence, it is crucial for the government to

collect sufficient money fr estic sources via taxation.

The global econE)r{l&transitioning from reliance on crude oil to taxation on oil, aiming to
develop a divegsified economy capable of generating enough non-oil revenue and foreign
exchan m%fset the impact of decreasing oil prices. The 2020 Covid-19 pandemic also
negwy affected Africa's economy, leading to interventions by the bank and national
governments’. The lockdowns have caused a decrease in economic operations, particularly
in oil income, and debt service payments are a major issue for Nigeria. Experts are

unanimous in their insistence that Nigeria must look beyond oil revenue and rely heavily on



taxes to generate a substantial portion of government revenue in order to address the

challenges posed by the oversupply of oil in the global market®.

Taxation is a longstanding and significant source of government income. Taxation in
Nigeria has existed since the pre-colonial era. Various systems of taxation, such as
compulsory services, contributions of goods, money, and labour, were in place i@erent
kingdoms and tribes under the control of rulers like Obas and Emirs. These @s aimed

to support the Monarch and promote community development’. ’\Q/

Taxation was initially implemented in Nigeria in 1904 b%@ Lugard, with the

introduction of community tax in Northern Nigeria, Q ubsequently implemented

modifications that resulted in the Native Revenu@r nance of 1917. In 1918, an
amendment ordinance was passed to extend the@fgctions of the 1917 law to Southern
Nigeria. The initial ordinance was enforce@beokuta in Western Nigeria and Benin-city
in Mid-Western Nigeria. In 1928, it'@panded to Eastern Nigeria’. Modern taxation in
Nigeria started around 194(2. @nce No.29 of 1943 Cap 92, a more progressive income
tax law, was impleme e® April 1, 1943. It applied to Europeans nationwide and
Africans living .in 0s. The Commissioner, appointed by the Governor-General by a
notice in the Qz}tte (now known as the Federal Republic of Nigeria Gazette), was in

charge o nistering the ordinance. The Federal Service of Inland Revenue replaced the

CorMioner according to Ordinance 39/58, 1st Schedule'.

Currently, tax administration in Nigeria is assigned to different tax agencies based on the
specific type of tax being addressed. There are three tax authorities: the Federal Inland
Revenue Service Board, State Internal Revenue Service Board, and Local Government

Authorities. The Federal Government plans to utilise data and analytics to streamline tax
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collection and enhance revenue generation!!. These agencies were developed in line with
the federalist system of government being adopted by Nigeria. the main idea is that each
arm generate revenue to fund its responsibilities, especially those on the concurrent list such

as education, primary healthcare, basic infrastructure and public administration'?.

Despite facing challenges, the Federal Inland Revenue Service (FIRS) colle%N4.9
trillion in taxes during the 2020 fiscal year, reaching 98% of its target. Onl %/0 of this
was ascribed to Petroleum Profits Tax, down from almost 50% preV10 he FIRS has
achieved this height by shifting focus from oil taxes to non-oi and implementing
automation and digitalization in tax assessment, comphanc ectlon operations. The

new decade signals the start of an exciting future fo@tmg non-oil revenues through

the utilization of technology and automation meth@r collecting Stamp duties'

Despite the reported success of the Fed land Revenue Services, the Nigerian tax
structure is imbalanced and mostly fr@ed by oil revenue. Experts have argued that the
tax system has not achieve.d &@ended goals due to various obstacles such as lack of
taxpayer responsibilit@ le taxes, complicated payment procedures, absence of a
comprehensive (}at e, tax evasion and avoidance, corruption, and government instability
leading to on@rence to tax laws!>. This has led to calls for tax reform and an overhaul
of the ta ection and administration in Nigeria. one of the approaches that have been
sugg&wd by several scholars is the application of information and communication

technology (ICT) to tax administration in Nigeria.

In a constantly evolving technological landscape, tax administrations globally employ

information technology (IT) solutions to fulfill their operational and strategic requirements.



Contemporary technological solutions for tax administrations, while diverse, encompass
four primary capabilities. A core tax system offers assistance, automation, workflow
management, and authorization management for tax administration tasks. An e-tax system
provides taxpayers with information, education, and support, and helps with compliance
and administration. A compliance performance system uses risk-based procir:s to

identify and prevent non-compliance. A management information system aid Qol cting

and distributing performance information to staff and management. Info echnology
(IT) is a vital part of tax administration reform. It helps tax ad@ls%ators collect and

analyse information effectively, manage workload and resqurces, efficiently, engage with

taxpayers collaboratively, and ensure consistent treatm axpayers and application of
the law!®. 2 (bQ
The emergence of Information Technologyni age has significantly boosted economic

and corporate operations in both pﬁvﬁnd governmental institutions. It has uncovered
overlooked opportunities and pr@@l organisations from losing millions to ongoing fraud
through its applications. Ir@tion Technology is essential in Nigeria's tax administration

for its ability to facili Mglick, easy, and precise computation, storage, and retrieval of data
[ ]
and records. < s\\'

Specific uter software have been developed to simplify the calculation of complex
datb&amples of such programmes are Microsoft Excel (Electronic Spreadsheet) and
Microsoft Access (Database). Additional database programmes and accounting software
that facilitate the simple calculation and assessment of an individual's or a company's tax
obligations are Peachtree Accounting, PeopleSoft System, SQL Database, QuickBooks,

Management Information Processing System, Quikens, and others!'®.
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The application of information technology to assist in tax administration is the foundation
of the electronic tax system in use today. The incorporation of information technology into
tax administration through E-tax, also known as electronic taxation, has been shown to be a
crucial tool in addressing challenges within tax systems!®. It enables the maintenance of
comprehensive tax records for seamless information sharing and effectively reduces
administrative costs, ultimately resulting in increased tax revenue. The E-tax ﬁﬁfers

more than just information, education, and help to taxpayers through its distintive features

like electronic registration, tax return filing, and electronic tax payrr@

Automated solutions can significantly improve company & efficiently and cost-
effectively compared to the costly and ineffective bure@tic government structure. Tax
authorities are increasingly utilising e—govemmen@@m such as electronic tax filing (e-
filing) to improve public service delivery, %cal efficiency, while avoiding expensive
recurring expenses!’. The United Na.tiﬂ;eﬁned e-taxation as the electronic submission of
tax documents or returns over t@eca\met, typically without the requirement of a physical

paper submission, utilisingh@et technology'®.

The quick expan.sio nd progress of Nigeria resulted in a significant rise in population and
a growing ur&ey\)f industries. Tax planning and tax administration have become more
intricate %§ business growth and the subsequent expansion in operations and fiscal size.
Due\)he large volume of data required for tax assessment and computation. There is a
multitude of argument for the application of suitable computer systems to improve tax
planning and administration. Currently, the world is more interconnected, and Nigeria's
connection to the rest of the world is mostly through the widespread use of Information

Technology in various sectors of the economy. To enhance tax administration efficiency in

6



Nigeria, it is recommended to implement Information Technology across the entire process

of tax collection to the final stage of Tax Administration'8.

However, while majority of studies have focused on the usefulness of technology
application in effective tax administration, there is less attention to the improvement that
technology application has brough to tax administration, particularly in the case of Wigeria.
Understanding this through empirical studies is important for policy makin@\ is why
this study examines the impact of technology on tax administration &dﬁ%ctiveness in

Nigeria Q
0%

1.2 Statement of the Problem

In Nigeria, tax administration has historically faced si@@nt challenges, particularly due
to outdated manual processes that hinder efﬁcie%(bansparency, and revenue generation.
These issues are evident within the Oyo @mal Revenue Service, where traditional
tax collection methods have led to -ré@ loss due to tax evasion, record manipulation,

and administrative inefﬁciencieség?:al tax administration also increases the likelihood of

N

taxpayer friction, as a@@e collection tactics are sometimes employed, particularly at
1

the local government, level. Additionally, identifying and tracking taxable individuals and
° x
entities can @ ehging, limiting the service’s ability to enforce compliance and
contributj economic stagnation. The use of technology in tax administration has been
sug&& as a means to address these challenges, offering the potential for enhanced
revenue tracking, more transparent processes, and a streamlined taxpayer experience. While
technology adoption is growing across various Nigerian government sectors, most studies
focus broadly on e-taxation, with limited attention given to its specific effects on tax

administration at the state level. This study will therefore investigate the impact,



implementation, and application of technology within the Oyo State Internal Revenue

Service, assessing its potential to improve tax revenue, administrative effectiveness, and

taxpayer relations.

1.3 Aim and Objective of the Study

The aim of the study is to examine Technology on Tax administration in Oyo St ternal

Revenue Service. The specific objectives are to; ( 0

1. to investigate whether E-tax filling has a significant effect &administration in
Oyo State Internal Revenue Service. %

2. to determine the influence of online tax registrz@ on tax administration in Oyo
State Internal Revenue Service. E be

3. to examine the effect of the e-ta@nt system on tax administration in Oyo
State Internal Revenue Serviee\i\%

4. to analyze the effect.o@ verification on tax administration in Oyo State Internal
Revenue Servi%Q\

5. to asse '@erall combined effect of technology on tax administration in Oyo

Stat@temal Revenue Service.

O

1.4R§s/ ch Questions

1.

2.

What are the key characteristics and patterns of tax planning in Oyo State?
How efficient is tax registration in Oyo State, and what factors influence its efficiency?
What is the level of tax payment compliance efficiency in Oyo State, and what are the

contributing factors?



4. How efficient is tax verification in Oyo State, and what measures can improve its
effectiveness?
5. What is the overall combined effect of technology on tax administration in Oyo State

Internal Revenue Service

1.5  Research Hypotheses Q*

Based on the research questions, the likely hypotheses could be stated as foll

Hol Tax technology has no significant effect on planning in Oyo @%ard of Internal

Revenue %

Ho2 Online tax Registration Has No Significant Inﬂu@ Tax administration in Oyo

State Internal Revenue Service ’bQ

Ho3 E-tax Payment System Has No Signi@fect on Tax Administration in Oyo State

Board of Internal Revenue . ,\%

Ho4 E-tax Verification Has No S@Eant Effect on Tax Administration in Oyo State Board

of Internal Reven§§$

Ho5 Technology, h@so combined significant effect on tax administration in Oyo State

Board&g&l\ual Revenue

1.6 %&nce of The Study

This study on the impact of technology on tax administration effectiveness in Nigeria holds
significant implications for various stakeholders involved in the country's fiscal governance.
Firstly, tax authorities stand to gain invaluable insights into how technology adoption
influences their operational efficiency, revenue collection strategies, and overall

administrative performance. Understanding the effectiveness of technological interventions

9



can empower tax authorities to make informed decisions regarding investments in digital
infrastructure, data management systems, and capacity-building initiatives aimed at

enhancing tax compliance and service delivery.

Government officials and policymakers responsible for shaping tax policies and regulations
can also benefit from this research. By understanding the transformative po@al of
technology in tax administration, policymakers can design and implemer@'ws that
harness digital tools to improve transparency, accountability, and falm&&b\% tax system.
Insights from the study can inform the development of regulato % meworks, incentives
for technology adoption, and strategies for combating tax on’ and avoidance, thereby

fostering a more efficient and equitable tax regime in le&

Taxpayers in Nigeria represent another key c&ency that stands to benefit from
advancements in technology-enabled tak\\@ninistraﬁon. By streamlining compliance
procedures, enhancing taxpayer sé@ and promoting greater transparency in tax
processes, technology can co@v to a more positive taxpayer experience. This, in turn,
can foster increased vol \compliance and trust in the tax system, ultimately leading to
improved revenue sc<’§c‘uon and fiscal sustainability for the government.

Furthermor%l \siness community, including small and medium enterprises (SMEs) and
multin@l corporations operating in Nigeria, can reap the rewards of a more efficient
andé(sparent tax administration system facilitated by technology. Simplified compliance
requirements, enhanced regulatory certainty, and reduced administrative burdens can create

a more conducive environment for business growth, investment, and entrepreneurship,

driving economic development and competitiveness in the country.

10



Academic researchers, scholars, and institutions focusing on tax policy, governance, and
technology adoption in Nigeria can also benefit from this research. The study findings can
enrich academic literature, stimulate further inquiry, and inform evidence-based

policymaking and practice in the field of tax administration and public finance.

Lastly, international development partners and donor agencies supporting capacit%lding
efforts and reforms in Nigeria's tax administration sector can utilize insights @he study
to tailor technical assistance programs, training initiatives, and policy dialegde efforts. By
aligning interventions with the identified needs and challenges i ology-enabled tax

ﬁ of their support in

administration, development partners can maximize th

strengthening the country's fiscal governance and revenu@bilization efforts.

1.7 Scope of the Study 6(6

This study investigates the role of informﬁ?@%hnology in enhancing tax administration
within the Oyo State Internal R ’8& Service. It will focus on how technology
applications—such as tax .ﬁx%‘xd management systems—contribute to effective tax
administration. This effi @ess will be evaluated through metrics like an increased tax
base, improved f@ generation, and the reduction or elimination of multiple taxation
instances. e%oﬂ aphical scope is centered in Nigeria, with a focus on Oyo State. Within
this co@ the study will examine how tax administration practices, bolstered by
technoldgy, align with national tax goals and local regulatory standards, particularly within
the Nigerian setting. For the population, the study narrows its focus to taxpayers in Ibadan,
the capital city of Oyo State. By concentrating on this population, the study aims to gather

and analyze data specific to the experiences and feedback of taxpayers who interact with

the tax system. This localized approach allows for a more practical and detailed assessment

11



of how technology impacts tax compliance, collection efficiency, and taxpayer satisfaction

within the chosen demographic.

1.8 Limitation of the Study

This study faced several notable limitations that could impact the generalizability and
robustness of its findings. First, the research was geographically confined to n, the
capital city of Oyo State, limiting the applicability of its results to other r @ ithin the
state or the broader Nigerian context. This narrow focus might 6\f§§ capture the
diversity of tax administration practices and technological adopti ther areas. Second,
data collection faced challenges due to privacy con nd bureaucratic barriers,
particularly when accessing detailed records fron@x authorities. These limitations
hindered the comprehensiveness of the analysis@may have affected the reliability of
certain findings. Additionally, the stuch\\%led heavily on self-reported data from
respondents, such as taxpayers and h@yials. This introduces potential biases, including
social desirability bias, whe.re re@nc?ents might overstate positive aspects of technological

adoption or underrep@enges. Finally, the study's cross-sectional design offers a
t

snapshot of the cg&s ate of technology in tax administration without addressing long-
[ ]

term trends ok _changes. A longitudinal approach could provide more insights into the

evolving ct of technological interventions over time. Addressing these limitations in

futu}vsearch could enhance the depth and applicability of findings, particularly through

comparative studies across multiple states and incorporating long-term data collection.

1.9 Operational Definition of Terms

In order to avoid confusion surrounding the words, the following technical terms have

precisely been defined, as they relate to the context of the research work.

12



Tax- An amount of money levied by a government on its citizens and used to run the

government, country, a state, a county or a municipality/ local government.

Tax Evasion- This is an act whereby the taxpayer can achieve the minimization of tax

through illegal means. It involves outright fraud and deceit.

Tax Avoidance- This arises in a situation where a taxpayer arranges his financia

form that will make him pay the least possible amount of tax without break(;@ W.

Information Technology: Information technology (IT) refers toé&e of computers,
software, networking, and other electronic devices to store, ret » process, and transmit
data and information. It encompasses a wide range of gies and tools that enable

individuals and organizations to automate tasks(beamline processes, communicate

effectively, and access information in various fm@

E-tax Filing System: An e-tax ﬁlir.lg‘&em is a digital platform or software application
that allows taxpayers to submit the&‘\?{\ returns electronically over the internet. This system
enables taxpayers to fill ou’ts@%rms, calculate tax liabilities, attach relevant documents,
and submit their retur@hne, eliminating the need for paper-based filing methods. E-tax
filing systems @% provide secure authentication, encryption, and electronic payment

options to %Lre the confidentiality, integrity, and reliability of tax data and transactions.

Muh&l‘axation: Multiple taxation refers to the practice of imposing more than one tax
on the same taxpayer, income, transaction, or asset by different levels of government or
taxing authorities. It occurs when overlapping or duplicate taxes are levied on the same

economic activity or resource, leading to a higher tax burden for taxpayers. Multiple

13



taxation can create administrative complexities, compliance challenges, and economic

distortions, potentially hindering investment, entrepreneurship, and economic growth.

Tax Base: The tax base refers to the total amount of income, transactions, assets, or
economic activities subject to taxation within a particular jurisdiction or tax system. It
represents the broadest measure of taxable resources from which governments %:t tax
revenues. The tax base may vary depending on the type of tax being levied, @% income
tax, sales tax, property tax, or corporate tax. A broader tax b&gsp?cally allows
governments to generate higher tax revenues with lower tax ra@ a narrow tax base

may require higher tax rates to raise the same amount of rev@

14
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Chapter Two
Literature Review

This chapter examine the existing studies relating to the subject of the current study. It
focus on empirical studies, review works, government documents and other relevant
information sources necessary to provide a context for the current study. T view
examine literature in order to identify trends, patterns, theories and re @ ethods
adopted in previous studies. This is necessary in order to show%earch gaps and

justification for this study. The chapter is organized as follows;%

1.1  Conceptual Review QQ
1.1.1 Concept of Taxation ’b.
1.1.2 Tax Administration in Nigeria b
1.1.3 The Concept of the Use of Tech
1.1.4 Concept of Information Te%&d in Tax Administration
1.1.5 Challenges of Tech.n@doptmn in Tax Administration
1.2 Theoretical R@Qork
1.2.1 Umﬁed.’l‘l@ of Acceptance and Use of Technology (UTAUT)
1.2.2 Inr&(’d@ Diffusion Theory

@rlew of Empirical Studies
1.3.1 7 Technology Use and Effective Tax Administration
14 Conceptual Framework

1.5 Summary of Gaps in Literature Reviewed
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2.1 Conceptual Review
2.1.1 Concept of Taxation

The idea of taxes dates back to ancient times. Tax and taxation were evidently present
ancient times as revealed in several of the old archives that have been found to include
business records created for the intention of tax assessment. According to Q&{olar,
taxation is a system of collecting money for the purpose of gov @ through
contributions from private citizens or corporate entities. Taxes ‘ate defined as the
obligatory exaction of funds by a public authority for public p

Another scholar asserts that taxes are considered mand yments levied against the
citizens or members of a society by a govemin@o y (national, state, or local)’.
According to another author, tax is defined ’8&obligatory charge imposed by the
federal, state, or municipal government o\\\@ earnings, assets, or expenditures (such as
sales tax or value-added tax) of y son or estate through an executor, trustee, or
corporate entity?>. . Aé

In essence, tax refers t pulsory financial charge or levy imposed by a government
on individuals,‘b*&sses, or other entities to fund public expenditures and government
activities. agg)re commonly imposed to restrict the production of specific goods and
servic% guard emerging firms and local enterprises, mitigate income inequality in
soc%\ﬁ regulate corporate activities, and maintain control over inflation*. Taxes are
typically levied on income, profits, property, transactions, goods, services, or wealth, and
are collected by governmental authorities to finance public services, infrastructure, social

programs, defense, and other functions of the state. Taxes are enforced by law, and

failure to comply with tax obligations may result in penalties, fines, or legal
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consequences. While tax is the levy paid to authorities, taxation is the process involved in
determining what is paid and when it is paid.

Given the importance of taxes in generating government revenue for various purposes,
their impact on consumption patterns, and their influence on economic variables, every
nation's government aims to maximize tax revenues. The efficacy and efficiency, in tax
administration result in an increase in revenue, enabling the governmen Qpr ide
amenities for citizens and carry out capital projects. However, the fraudulefit activities
and schemes carried out by tax authorities, together with the inc@nce of tax staff,
are perceived as risks and difficulties that impact revenu@z verting tax dollars for
personal gain. Q

Taxation refers to the process or system o 'p@lng and collecting taxes from
individuals, businesses, or other entities by a ment or taxing authority. It involves

ensure compliance with tax obli{&;\k'.

the administration, enforcement, and re éﬁon of tax laws, policies, and procedures to
%axation encompasses various forms of taxes,
including income tax, sale&%roperty tax, corporate tax, excise tax, customs duties,
and tariffs. Another @%n of taxation is the forced imposition of a charge on people,
businesses, %@%ons, commodities, and services within a society*. A sovereign
power maﬁggse taxes as a mandatory contribution on the incomes, profits, goods,
se ic@,’g properties of individuals, corporations, trusts, and settlements. The collected
taxes fund the government's operations.
Taxation is a fundamental aspect of governance, serving as a compulsory imposition of
levies within a society on individuals, organizations, companies, goods, and services®.

Simply put, taxation entails a mandatory contribution levied by a sovereign power on
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incomes, profits, goods, services, or properties of individuals, corporate entities, trusts,
and settlements. The revenue collected through taxation is utilized for carrying out
government functions and financing public services essential for societal well-being.

Taxation is characterized by three fundamental features. Firstly, it is a compulsory levy,
implying that individuals and entities are legally obligated to pay taxes as prescribed by
law. Secondly, taxation is imposed by the government or local authorities, Qn that
tax payments are made to public authorities for legitimate purposes. Any, payment made

to an individual instead of a public authority would be consider@ion rather than

taxation. Lastly, taxes are levied for public purposes, emphasizi at tax revenues must
be utilized for the collective benefit of society rat serving the interests of
individuals or specific groups. be

To understand taxation comprehensively, it is tial to recognize the key elements that

constitute a tax. These include the tax hase¢ tax rate, and tax yield or revenue. The tax
R

base refers to the legal descriptio G?he object on which tax is imposed, such as income,
profits, property, or sewic@%wed. For instance, the income received by a taxpayer
constitutes the tax bab@%come Tax, while profits from petroleum operations form the
tax base for P @Proﬁt Tax’.

The tax r%& nifies the proportion of the tax base that is payable as tax, typically
de en@ by law but subject to occasional review. For example, the Company Income
Tax rate is presently set at 30% of profits, while the Petroleum Profit Tax rate stands at
85% of profits. Finally, tax revenue or yield represents the total amount of revenue

generated from taxes imposed, calculated as the product of the tax rate and the tax base.

This formulaic relationship highlights the direct correlation between the tax rate, tax base,
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and resulting tax revenue, elucidating the mechanisms underlying taxation and its fiscal
implications?®,
Taxes are mandatory levies that the government, through its representatives, imposes on
its subjects or their property in order to accomplish specific goals®. It is paid "quid pro
quo," meaning without anticipating anything in return. This reflect the principle that
taxation is compulsory and not directly linked to receiving specific benefits o Qric s in
exchange for the taxes paid. In essence, taxpayers are obligated to contril@lgortion of
their income or wealth to the government, regardless of wheth@‘ directly benefit
from the public services funded by those taxes.
Taxation is the practice of imposing taxes on citizen@lgeas tax itself is seen as a
compulsory payment required from every persQn @tate. The act of paying taxes is
referred to be a civic duty'?. This principle i d on the idea of civic duty and social
contract, where individuals acknowl g\e their responsibility to contribute to the
.

collective needs of society thr@taxation. When individuals pay taxes, they are
fulfilling their obligations@gﬁbers of society and contributing to the common good,
even if they may nol\%chy receive tangible benefits or services in return for their tax
payments. ° ’\%

N\
However, @e s aver that, while taxes may not be directly tied to receiving specific
benefi ,’Qey do contribute to the overall functioning of society and the provision of
public goods and services. Tax revenue is used by governments to finance essential

services such as education, healthcare, infrastructure, public safety, and social welfare

programs, which benefit society as a whole.
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Additionally, the concept of tax being paid "quid pro quo" does not negate the indirect
benefits that taxpayers may receive from public investments funded by tax revenue. For
example, investments in education and infrastructure can contribute to economic growth,
job creation, and improved living standards, which ultimately benefit taxpayers and
society as a whole. This means that, while taxpayers may not anticipate receiving&ciﬁc
benefits or services in exchange for their tax payments, the payment of taxe es'as a
fundamental obligation and contribution to the collective well-bein&)} ociety. It
underscores the principle of civic responsibility and the role of ta)@n supporting the
common good and ensuring the functioning of government and ¢ services'! 12,
Qfor public expenditures,

The primary objectives of taxation are to raise r@x

aise public revenue. It is a mandatory

redistribute wealth, promote economic stability; aqb%ieve social and economic policy

goals'. The government uses taxes as ong to
tax that the government levies on the ea Es, profits, or assets of private citizens, social
°
groups, and business entities. @usly, the idea of giving tax without expecting
anything in return is to ensu\ex%‘t everyone, including the rich pay taxes. While the rich
may not send their @1 to public schools, use government hospitals or receive
unemploymew(‘o:\% from the government, they still benefit from the society.
5

Wealthy pgeple become wealthy by using the labour of the people in the society enjoy
gover@ infrastructures and exploit natural resources meant for the whole society.
Even if this is not totally applicable, there is the moral point of helping to make the

society a better place for both the haves and have nots. The quid pro quo principle also

applies to low-income earners. No matter how low an income is, it is still an income. It is
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therefore important to contribute whatever a little a citizen can give to help the society.
When this is done, everyone will eventually benefit.

Scholars globally have given ample reason why paying taxes to the government is
justified. Nigerian scholars for instance observed that allocation of funds for social
services has been increasing due to the growth in population. Nevertheless, the
government's ability to generate income has not kept pace with the popula 'Qg%wth,
leading to a deficit in social services within the country. In order to addregs the"persistent
revenue shortfall and ongoing budget imbalance, the govemrr@xmst enhance its
revenue generating. In order to enhance revenue productien, the government is

confronted with various alternatives, with the initial 0 the issuance of additional

currency into the economy. Nevertheless, imple e@his option may not be viable due

to the potential for excessive monetary supply’ ch might result in inflation. Therefore,
considering our current inflation rate }1 .13% as of January 2020 (according to
.

Economic Confidential), it may n{ét\:e most suitable choice at this time!*,

Another course of action th&géovemment can consider is to generate revenue through
borrowing, however \@y not be highly practical due to the country's existing debt
burden, whic{;@ted to #25 trillion as of 2020'5. The final option is to increase
revenue thieugh taxation. Currently, the government deems increasing money through
ta ati@ the optimal choice due to the stability and accuracy of tax revenue compared
to other sources. However, the crucial inquiry pertains to the specific category of tax that
the government should prioritize.

Presently, Nigeria relies heavily on direct taxes, such as Companies Income Tax (CIT),

Petroleum Profit Tax (PPT), and Personal Income Tax (PIT), as its primary source of
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government tax revenue. However, this tax system is not conducive to promoting growth.
Recognizing this, Nigeria has shifted its tax system towards indirect taxes, with a major
focus on Value Added Tax (VAT)® VAT is the most efficient form of indirect taxation in
Nigeria, as evidenced by its significant contribution to the national treasury.

Experts observed that revenue from VAT has grown from #7.26 million in 1994 to
#802.98 million in 2014. In 2015, Nigeria saw a decrease of 0.04% in V Q&nue
compared to the previous year. The amount collected in 2015 was #767.33 miltion, while
in 2014 it was #802.98 million. Despite the reduction in VAT reve@&s contribution to
total revenue in Nigeria increased from 17% in 2014 to 219 @5. In 2016, the total
value-added tax (VAT) collected amounted to #828.20 , representing a 6% growth
compared to the previous year. In 2017, the t a@ collected increased to #972.35
million, indicating a 17% growth compared t mount collected in 2016. In 2018, the

A

value-added tax (VAT) revenue experi a 14% growth, rising from #972.35 million
to #1,108.14 million. In 2019, t@AT collected amounted to #1,188.58 million,
reflecting a 7% rise compa&%)%e previous year®.

Government borrow}'@&l taxation are widely employed fiscal instruments for
producing go@% money globally. External debt is a form of funding that must be
repaid wit@te est at the end of its term. It is not a favorable method for the government
to _ge money'S. Taxation remains a dependable and efficient method for the
gobrn/ment to generate money!’. Taxation is primarily employed by the majority of
developed nations as a means to produce government revenue.

In contrast to other countries, such as Nigeria, the tax system in developing nations faces

challenges such as poor political will, weak legal structures, low voluntary compliance
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among taxpayers, and a shortage of tax workers'®. These factors have a negative impact
on the ability to fully realize the expected tax revenue. The tax system in Nigeria is
inadequately operational, thereby hindering the government's ability to depend on it for
income generation. The inadequacy of the country's tax structure has resulted in the
external debt becoming an appealing method of earning income. The impact of e&temal
debt on economic growth has been a subject of criticism and worry in the li reIt is
suggested that the Nigerian government should enhance its tax system as gpendable
source of income generation'® 2021, Q

The tax system is a complex framework of laws, regulations, and processes that control
the process of taxes. It involves the coordination and i n of several administrative
bodies to create funds for the government. Ec nq& frequently contend that the tax
system ought to be structured in a ma\\n%’ba prevents the imposition of taxes on

N

intermediate items. The rationale is th Night result in inefficiencies due to varying
.
relative prices in different indust{ﬁ;kﬁng to unequal rates of transformation between
inputs or between inputs a@%{puts. Consequently, it is necessary to tailor each tax
system to align with ﬂ@%ﬁc and unique circumstances of a country?2.

In the case of @ the Tax System is made up of three distinct element as follow; a.
Tax policyb icy Implementation c. Tax administration?®. Tax policy refers to the set
of ri@s, objectives, and strategies adopted by the government to guide the design,
implementation, and evaluation of tax laws and regulations. In Nigeria, tax policy
formulation is driven by various goals, including revenue generation, economic

development, social equity, and fiscal sustainability. Tax policies are developed through

legislative processes and are aimed at establishing a fair, efficient, and effective tax
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system that balances the needs of the government with the interests of taxpayers and the
economy as a whole. Key aspects of Nigerian tax policy include the determination of tax
rates, tax exemptions, incentives, and the allocation of tax revenues to fund public
expenditures and government programs. The Nigerian tax policy provides guidelines for
the entire tax systems. . Therefore, any tax that significantly contradicts, these
fundamental characteristics should not be included in Nigeria's tax system policy
has outlined various principles to guide taxation in the country?¥; a) The ciples of
simplicity, certainty, and clarity. In order to foster understandin@\tmst in the tax
system, it is crucial for the Nigerian Tax Policy to ensure simpli¢ity in all taxes, establish
certainty by minimizing the need for discretionary j s, and promote clarity by
educating the public on the application of relev. nk@hws. Hence, it is crucial that the
Nigerian Tax System be characterized by city (easily comprehensible by all),
certainty (with consistent laws and adr&i\s&ation), and clarity (where stakeholders grasp
.
the underlying principles of its @ation). b) Minimal Compliance Cost; In order to
ensure a high level of conrg{a&% it is essential to minimize the economic costs in terms
of time and expenk@% taxpayers may face during the compliance operations.
Moreover, ta %J@ght to be considered as clients who are entitled to be handled with
respect. c&s -effective administration. An essential characteristic of an effective tax
sy tex&at the expenses associated with its management should be relatively little in
comparison to the advantages gained from its implementation. Prior to implementing any
taxes, it is crucial to conduct a thorough cost-benefit analysis. Additionally, it is essential
for the Tax Administration in Nigeria to operate efficiently and cost-effectively. d) Equity.

The tax system in Nigeria should adhere to the principles of horizontal and vertical equity
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in order to ensure fairness. Considering the information provided, there should be
compelling justifications for providing tax advantages, and these benefits should be broad
and applicable to all taxpayers wherever feasible. f) The tax system in Nigeria should
possess the necessary adaptability to effectively address evolving circumstances. It is
important to take into account the current conditions before implementing new taxes or
evaluating the ones already in place. g) Economic efficiency refers to the Q&f an

economic system to allocate resources in a way that maximizes the productipfi of goods

and services, while minimizing waste and inefficiency. Thes iples guide the

national tax policy in Nigeria?®. A policy is a formal de@ of the government's
thoughts and objectives that guide its thinking and a

goals. Tax policy refers to the strategic approa@y the government in relation to

taxation, with the aim of achieving fiscal_obj

order to achieve specific

s. The government aims to intervene
and rectify any inefficiencies observed '\te market or promote specific sectors within
society as part of its fiscal objec{c§\.\f he government will officially establish this as a
tax policy?. . \AQ

The National Tax Policy‘is*a comprehensive document that primarily focuses on taxation
and related co t@ he National Tax Policy aims to establish a framework of principles
and proceﬁs at will govern the tax system in Nigeria and serve as a foundation for
ta la@d tax administration in the country. The National Tax Policy is an undertaking
of the Nigerian Federal Government, spearheaded by the Federal Ministry of Finance,
based on the findings of a study group in July 2003. The study group was established on
6th August, 2002 with the purpose of analyzing the tax system and providing suitable

proposals to establish a more effective tax policy and enhance tax administration in the
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country. The task of formulating tax policy is carried out by macroeconomists. Typically,
they are spelled out in government annual budgets, development plans, and other official
documents of government plans. In January 2004, a working group, headed by the
business sector, was formed to assess the recommendations of the study group. Both the
study group and the working group focused on macro and micro issues, including tax
policy, taxes and federalism, tax incentives, and tax administration. Their pr Q%«ere
thoroughly examined and implemented by many stakeholders®*. QJ

The impetus for reforms and the determination to establish a nati@« may be traced
back to the configuration of the current tax system and some.i @ issues it possesses.
One of the tax strategies implemented by the Nigerian @ ment from the early 1990s

is the promotion of taxpayer involvement in :hq@assessment process through the

establishment of a self-assessment pro ram.’b ecreasing the amount of taxes that
°

individuals have to pay by implementi@w tax system in order to promote saving and

investment. - Shifting the focus @tion from income tax to consumption tax in order

Q

to mitigate tax evasion®. © $

The transition from ‘the\conventional coercive approach to the voluntary compliance

approach in @ecting using legal procedures and implementing effective tax
ntoc

administr ombat tax evasion and tax avoidance. Another element of the Nigerian
ta p@s the tax law which clearly enumerated the types of taxes to be paid, who
would receive them and punishment for tax evaders. Tax laws are the legislative
mechanisms that implement fiscal policy based on legislated tax policies. After the

government adopts a tax policy and legally documents it, the policy will be transformed

into law in order to be implemented. This tax law is established by legal professionals to
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align with the tax policy?>. Following the writing process, the legislation will be
implemented or ordered, depending on the circumstances. This legislation will authorize
government intervention in implementing her goal. Lawyers and justices in the court
interpret and provide clarification on tax legislation. The complexity of tax law arises
from the multiple meanings and interpretations of the phrases used, compounded by the
dynamic nature of taxation itself. Therefore, it is necessary to exercise mor Q%hile
formulating tax policies in order to prevent any confusion, inconsistency, ‘or cOfitradiction.
Laws enacted in democratic settings are referred to as Acts, whi@%e established in
military contexts are known as Decrees or Edicts at the state \%

Basically, the tax laws backing the tax system in Ni ay are; Personal Income
Tax Act of 2004: This piece of law is a revisi e Income Tax Management Act
(IIMA) Cap 173 LFN 1990 as well as the

gﬂ{“’g"f&

Special Provisions Act, which originall% e into effect in 1961. It is the responsibility

ax (Armed Forces and Other Persons)

o 5\'
of this legislation to define the @ua s or businesses that are subject to taxation, to

ascertain the amount of thei me that is subject to assessment, and to levy taxes on

that income. The Ac\@ovides for the determination of the taxpayer's residence as

well as the 10?@ origin of the taxpayer's income. This Act includes two different

kinds of tﬁ:

from job, and taxes that are imposed on activities that are considered to be

ay-as-you-earn (PAYE) taxes, which are taken from someone is income

commercial or trade-related. Companies Income Tax Act Cap (21 LFN 2004: The
Inland Revenue Services of the United States of America are in charge of enforcing this
federal statute. This applies to the taxes that are assessed on all limited liability

businesses in Nigeria, with the exception of those that are involved in petroleum
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operations. These companies are subject to the Petroleum Profit Tax Act P13 LFN 2004,
which is also examined. The Act imposes a tax at a particular rate, which is now thirty
percent, on the earnings of any corporation that is generated within, gained from, brought
into, or received in Nigeria in relation to trade or business activity, among other things.

Industrial Development (Income Tax Relief) Act Cap P17 LFN 2004: It is also known
as the pioneer law, and it is a piece of legislation that offers financial i Qﬁs to
businesses that invest in particular sorts of industries. A number of industties ar¢ included
in this category: 1) those that are not currently being operated in Ni) those that are
already in existence but have the potential for further dex@ ent in Nigeria; and iii)

those that are considered to be expedient in the @ interest to stimulate their

establishment and development. be

As a result of the ministry of Industries' l&lcation of the industries as pioneer
industries, the products of these in }‘tes are also considered pioneer products.
Petroleum Profits Tax Act C&é&ﬁ‘FN 2004) PPT); With the passage of the

Petroleum Profits Tax Act4 , Nigeria became the first country in the world to begin

levying taxes on pe@ operations. The federal government of Nigeria has full

ownership an ‘ca\(\t' over all natural petroleum products (including crude oil and gas)
n

within the@

in th ration of government revenue, accounting for more than 80 percent of the

. This is due to the fact that petroleum operations play a significant role

nation's annual foreign exchange earnings?>.
As this Act defines it, petroleum operations include all of the activities that are associated
with the exploration, development, production, and sale of crude oil and gas. In the oil

and gas industry, the activities of petroleum corporations are regarded to be a part of the
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upstream sector. These activities are subject to taxation according to the legislation that
operates within the petroleum industry. The downstream sector of the oil and gas industry
is comprised of businesses that are engaged in activities such as refining petroleum,
marketing petroleum products, and implementing projects linked to gas consumption. On
the other hand, businesses that are active in these activities are classified as functioning in
the downstream sector. This letter class is taxed under the companies income Act cap
C21 LFN 2004)%. Q}O

Valued Added Tax Act Cap V1 LFN 2004: The tax was initiall @xelented under the
name Value Added Tax Decree 102 of 1993. A consumptiom\tax is imposed on the
ultimate consumer, and only taxpayers are subject to@ x if they pay for specific
classes of products or services. The Federal Inlan enue Services collects the Value
Added Tax (VAT), which is currently set at a lﬁb 5% of the value of taxable goods and

O

The text refers to the Capital Ga&@ Act, which is abbreviated as CAP C1 LFN 2004.

services?.

The federal Inland Revenue, s&es are responsible for administering the management of

N\

the Capital Gains Ta r corporate bodies, individual residents in the federal capital

territory, and ;b@ent people (individuals outside Nigeria). This pertains to matters
urns,

related to assessment, appeals, collection, recovery and repayments, crimes and
pe alt@%nd law.The administration of the Act, with regard to individuals (excluding
Non-Residents), is entrusted to the State Internal Revenue Services?.

Education Tax Act CAP E4 LFN 2004: This tax is applicable to all firms that are

registered in Nigeria, and it imposes a tax at a rate of 2% on the profits that are taxable

for all incorporated bodies. The objective is to produce distinct finances for the purpose
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of guaranteeing the continued existence of the tertiary institutions inside the country. The
FIRS is in charge of the administration of the tax, and it has the responsibility of
transferring all of the collections to the Education Tax Fund Revenue services of Trustees,
who are responsible for managing the fund.

Stamp Duties Act CAP S8 LFN 2004: Paper documents, which are more cmonly
referred to as instruments, are subject to stamp duties, which are levies. Du Qhe fact
that failing to properly mark instruments would result in their inadmissibility dS"evidence,
with the exception of criminal cases, and the fact that they cannot @ to demonstrate
ownership or rights, it is of the utmost importance to do so?® %

Stamping fees vary depending on the type of instrume used, and the duties might
be collected by either the Internal Revenue S Wﬁ@ the federal government or the
organization that is responsible for collecti%§

\®)

concerned must pay the tax to the FederalMnland Revenue Services if it is a corporate

es in the state. One of the parties

business. The remaining parties, {G%e other hand, are required to pay their taxes to the
Internal Revenue Servicest@ it respective states.

Custom and Excise ies Management Act CAP C45 LFN 2004: It is the customs
duty that im;@@f certain commodities are required to pay, and it is a significant
source of @nue for the federal government. Only the federal government is responsible
fo le& the tax, and the Nigerian customs services are the ones responsible for
collecting it. A wide range of locally manufactured commodities are subject to the
imposition of excise duty. However, beginning on January 1, 1999, it was partially
reinstated after having been eliminated in the year 1998. The Nigerian customs service is

also responsible for collecting it upon request. In accordance with the nature or
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categorization of the commodities or products, the rates are different. (2009) According
to ICAN?S,
By preserving marginal tax rates that do not interfere with the propensity to save and
invest, the Nigerian Tax System seeks to lessen the negative impact that taxes have on the
efficiency of the economy. Experts are aware of the necessity of putting in place an
efficient policy implementation structure in order to guarantee that all of t Q%cples
that are described in the policy are adhered to, despite the fact t@éof these
instructions appear to be rational and simple to follow?S. é
The process of transforming tax policies into concretg, measures and operational
processes is known as policy implementation. This i@’l to guarantee that there is
effective execution and enforcement of the ]ng‘oordination among the various
government agencies in Nigeria, such as th eral Inland Revenue Service (FIRS),
\S
state revenue bodies, and local gove \eht councils, is necessary for the successful
.
execution of tax policy in the c0{ﬁ§y\’r he successful execution of a policy requires the
passage of pertinent leg'il&%ﬁ, the formation of administrative structures, the
deployment of reso@Qnd the adoption of enforcement procedures to guarantee
compliance with*\tax\ rules and regulations. It is possible that capacity restrictions,
institution ‘g{s, administrative bottlenecks, and enforcement gaps are among the
ch lle@ that may arise during the implementation of policies in Nigeria. These
challenges have the potential to impair the effectiveness of tax policies and limit efforts
to facilitate revenue mobilization?®.

The structure of the Nigerian Tax System, basically, deals with classification and types of

taxes. Nigerian taxes can be classified in any of the following ways. The structure of the
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Nigerian Tax System, basically, deals with classification and types of taxes. Nigerian
taxes can be classified in any of the following ways; a. Rates i. Proportional Tax ii.
Progressive Tax iii. Regressive Tax b. Incidence i. Direct Tax ii. Indirect Tax Under (a)
above, Nigerian taxes are classified into; i. Proportional Tax. This form of tax assesses a
taxpayer to tax at a flat rate on his total assessable income. Therefore, the tax payable is
proportional to the taxpayer’s income. For instance, at a flat rate of 20%, a t %with
total assessable income of N100,000 will pay tax of N20,000, while @ taxpayer with
income of N1,000,000 pays tax of N200,000 and so on. ii. Progre:@ x; This form of
tax is graduated as it applies higher rates of tax as incomg_ incsgases. For instance, the

progressive tax concept can be explained using the cu rsonal Income Tax table as

follows; }\(bQ

Annual income (NGN) Personal income tax (PIT) rate (%)
First 300,000 7
Next 300,000 11
MNext 500,000 15
MNext 500,000 19
MNext 1,600,000 21
Above 3,200,000 24

Mote that employees who earn not more than the national minimum wage (currently NGN 30,000)
are no longer liable to tax or deduction of monthly PAYE.

Source: PwC’
iii. Regressive Tax; Under this type of tax, the tax payable decreases as the taxpayer's

income increases. This type of tax is not commonly applied (ICAN, 2010). i. Direct Tax
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This form of tax is assessable directly on the taxpayer who is required to pay tax on his
property, profit or income. The type of taxes that fall under this heading are; a) Personal
Income Tax; imposed on the income of all Nigerian citizens or residents who derive
income in Nigeria or outside Nigeria. b) Companies® income Tax; imposed on the profits
of all corporate entities who are registered in Nigeria other than those enga&d in
petroleum operations. c¢) Capital Gains Tax; imposed on capital gains deriv @m sale
or disposal of chargeable assets. d) Education tax; imposed on all carpofate entities
registered in Nigeria. e) Petroleum Profit Tax; imposed on th@oxt of companies

engaged in petroleum operations. ii. Indirect Taxes; Indiret te@re those taxes which

are imposed on commodities before they reach the fin mer and are paid by those

upon whom they ultimately fall, not as taxes%b%part of the selling price of the

commodity!’. Indirect taxes may affect the ¢ living as they constitute taxation on
expenditure. The types of taxes that f: \u er this heading are; a. Value Added Tax;
imposed on the supply of goods @j\wices (except those specifically exempted or zero-
rated) made by incomora@%npanies and other business organizations. b. Stamp

Duties; imposed on i@n‘[s otherwise called written documents. c. Excise Duties; is
levied on 10§®duced goods. It was established in 1998 but was partially re-
introduced&>

sp@ ods.

The Objective of Taxation; the Nigerian Tax System is anticipated to make a significant

Ist January, 1999. d. Custom Duties; is payable by importers of

contribution to the overall. welfare of all Nigerians. The taxes collected by the
government should have a direct and tangible influence on the lives of the population.

The achievement of these goals can be attained by effectively and wisely utilizing the
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government's gathered revenues. Consistent with the aforementioned, the tax system is
anticipated to accomplish specific purposes. The aims encompass the following: To
promote and enhance Economic Growth and Development??

The primary goal of the Nigerian Tax System should be to attain economic growth and
development. Therefore, the system should facilitate economic stimulation without
impeding growth, as it is only through continuous economic progress that th Q%y to
enhance the wellbeing of Nigerians would emerge. The tax structure should*hot hinder
investment and the inclination to save. Taxes should not be Vie@ hindrance, but
rather as a tool that can be strategically implemented alon@e ther policy measures to
actively promote economic growth and development?, Q

To ensure a consistent and reliable source of d@r the government to offer public
goods and services. In order for Nigeria to vely pursue a proactive development
plan and fulfill the fundamental responsi }ﬁies of the government, it is imperative that its

.
tax system generates ample resou@\o enable the government to deliver essential public

goods and services such as egmgfion, healthcare, security, and infrastructure. Therefore,

N\
the major purpose of\@n is to provide the government with resources that may be
used for wise @, thereby benefiting the overall welfare of all Nigerians®*.

To tackle dispafities in the distribution of income; The tax system in Nigeria should
co si(%’gr unique economic circumstances and aim to reduce the disparity between the
wealthiest and lowest income categories. Individuals with the highest income should be
subject to the highest tax rate, and the resulting tax revenue should be allocated towards

providing Nigerians with affordable social amenities, fundamental infrastructure, and

other essential utilities.
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To ensure economic stability. Nigeria should leverage its tax system to mitigate the
adverse effects of unpredictable economic upswings and downturns, as well as to
complement the endeavors of monetary policy in attaining economic stability. In order to
strive for impartiality and justice.

The tax system in Nigeria should provide fairness and establish both horizontal and
vertical equity as institutional norms. Horizontal equity guarantees that indi @who
are equal in relevant aspects are treated equally. The Nigerian tax systemishofild strive to
prevent any form of bias against economically comparable firms. @%1 equity pertains
to the concept of justice in relation to varying economic gr % Nigerian tax system
would acknowledge the principle of ability-to-pay, me @at individuals will be taxed
based on their capacity to bear the tax burden. Hi g}t@ling individuals and corporations
should be subject to a proportionately high t e. The tax system must be equitable,
ensuring that identical cases are address \ira similar manner?S.

.

To rectify market failures or deﬁ{@es; One of the goals of the Nigerian tax system is
to address market flaws w{e&Q{t is the most effective method to use. Taxes can be
adjusted either highe@%wnward, as needed, to fulfill government objectives. The

Nigerian tax %n potentially alleviate market failures caused by externalities and

those resu@g om natural monopolies.

2.@oncept of Tax Administration

Tax administration encompasses the various tactics and principles implemented by a
government to effectively manage the planning, imposition, collection, accounting,
management, and coordination of staff responsible for taxation. Additionally, it
encompasses the proficient allocation of tax income to ensure the efficient supply of

essential social amenities and facilities for taxpayers. Tax administration encompasses the
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tax authorities and the organs of tax administration that are entrusted with the duty of
executing the tax laws in accordance with the established rules. According to Nigerian tax
legislation, the term "tax authority" refers to either the Federal Inland Revenue service,
state Service of internal revenue, or the local government revenue committee.
Periodically, FIRS and joint tax boards provide practice guidelines and newsle&rs to

J

address concerns related to interpretation and provide appropriate clarification

The Tax Administration is the pivotal and paramount component © taxation
procedure. It refers to the practical implementation of taxation@%n that taxes are
obligatory charges, they must be implemented by a legislative“statute. Indeed, taxation
cannot be levied in the absence of an enforceable leg . Tax administration is the
outcome of implementing the requirements set f@@ these laws. Tax administration
encompasses the day-to-day activities and ses involved in collecting, assessing,
and enforcing taxes within the legal fra >br established by tax policy?’.
.

The Nigeria tax administration @edure is modelled in the British Model of tax
administration with trace'&American model. As a result of the British model's
presumption that tax%&re not knowledgeable about the tax process, the authorities
in charge of b@g taxes do not rely on the information that customers provide.
Audits arerperformed on each and every return that is provided by the taxpayer, and
in. ep@’gt verification is carried out on the data that is provided. Therefore, it is quite
costly to operate because the cost of collection is typically rather high?’.

On the other hand, the American model is based on the assumption that taxpayers are

competent. Although it accepts the information that the taxpayer has provided, it severely

punishes them for any declaration that is incorrect or false. In the United States of
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America (USA), this model is considered by many authors to be more efficient than other
models because it only audits 5% of returns and it only checks return very infrequently.
As a country relying on the British model, tax administrations in Nigeria have the main
function of managing tax compliance to detect and prevent criminal behaviour and
provide service and education to help taxpayers meet their tax obligations with &eleast
complexity and burden of compliance?®. Q

Tax administration entails the process of interpreting and implementing, tax fegulations
in practical situations. Tax officials and tax advisors have the rbility of aiding
taxpayers in calculating their taxes. The governmental offieials in charge of tax
administration are referred to as Tax Authorities. All o an bodies have operational
divisions responsible for the day-to-day m na% t of tax administration. Tax
administration basically involves the follo activities: i. making of returns or

N

information gathering ii. Assessment.

Recovery of taxes. ‘\C;\\'

bjection and Appeals. iv. Collection and

Returns; Returns is a sta@% of income and expenditure of a tax payer mode in

respect of his incom@&e to the tax authority. It is a sort of information gather

procedure it ¢ @de by the tax payer himself or his agent in respect of tax. Returns,

in the con@éo/tax administration, refer to documents or forms submitted by taxpayers

to re eir financial activities, income, deductions, credits, and tax liabilities to the
N/

government or tax authorities. Tax returns provide a comprehensive overview of an

individual's or entity's financial affairs for a specific period, typically a fiscal year, and

serve as the basis for determining the amount of tax owed or refundable to the taxpayer®.
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Tax returns vary depending on the type of tax and the jurisdiction's tax laws and
regulations. Common types of tax returns include individual income tax returns,
corporate tax returns, partnership tax returns, and value-added tax (VAT) returns. These
returns typically require taxpayers to provide detailed information about their income,
expenses, investments, assets, and other financial transactions, as well as to xlculate
their tax liabilities or entitlements accurately. Q

Taxpayers are generally required to file their tax returns within g@deadlines

prescribed by law, which may vary depending on the taxpayer's@ status, business
structure, or type of income earned. Failure to file tax retu %ng late may result in

penalties, interest charges, or other enforcement action@o ed by tax authorities. Once

accuracy, and assess the taxpayer's tax_lia

\®)

deductions. Tax authorities may also ¢ }ﬁct audits, examinations, or investigations to

tax returns are submitted, tax authorities revigw, nformation provided, verify its

@based on the reported income and
.

ensure compliance with tax law @\regulations and to detect errors, discrepancies, or

potential tax evasion®®. \AQ

If the tax return accu@?eﬂects the taxpayer's financial activities and tax liability, tax

authorities m @' tax assessment or refund accordingly. However, if discrepancies

Or errors gﬁtiﬁed, tax authorities may request additional information, clarification,

or do@ltation from the taxpayer, or they may initiate further inquiries or audits to

N/
resolve any issues.
Tax Assessment

Assessment, in the context of tax administration, refers to the process of determining the

amount of tax payable by an individual, business, or other entity to the government or tax
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authority. It involves evaluating various factors, such as income, profits, assets,
transactions, or liabilities, to calculate the tax liability owed by the taxpayer within the
framework of applicable tax laws, regulations, and guidelines.

The assessment process typically begins with the taxpayer filing a tax return, which
provides information on their financial activities and tax obligations for a specific period.
Tax authorities then review the tax return, verify the accuracy of the informati Q&ded,
and assess the taxpayer's tax liability based on the relevant tax laws and f€gulations.
Assessment may involve determining the taxable income or @t earned by the
taxpayer, applying applicable tax rates or formulas to calc t$amount of tax owed,
and considering any tax credits, deductions, or exemp @ at may reduce the overall
tax liability. Tax authorities may also conduct ud@vestigations, or examinations to
verify the accuracy and completeness of the ta r's financial records and tax reporting.

N

Once the assessment is completed, tax %ﬂties issue a formal assessment notice or tax
.
bill to the taxpayer, specifying tk{@?@% of tax owed, any penalties or interest charges
applicable, and the deadlin'e{ck yment3!. Taxpayers are generally required to review the
assessment notice can\@nd may have the right to dispute or challenge the assessment
if they believ @rrect or unjustified.

Assessme@la s a critical role in tax administration, as it determines the amount of
re en@lected by the government to fund public services, infrastructure, and other
governmental activities. It also ensures that taxpayers fulfill their legal obligations to

contribute to the financing of government operations and public expenditures in a fair and

transparent manner3'.
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Method of Tax Assessment

Tax assessment is carried out by all the three tiers of government under the following
statutory bodies: federal Service of Inland Revenue, state Service of internal Revenue,
and local Government Revenue committee. Tax assessment could be carried out using the
following method; a. Best of Judgment method: this could be carried out where it is
discovered that the taxpayer is in the habit of not giving adequate informatio Q%ards
the true position of sources of income or where there is an obvious case of tax€vasion. b.
Tax assessment based on previous years income; under thi ement, income
assessment may be based on lost year’s income with a slightSacome margin over the
proceeding year. The applicable tax rate is then appliropriate to determine tax
liability. c. Assessment based on Standardized n@ here, the relevant tax authority
employed a standard income in the tax assess process to counter the tendency of the
taxpayers to evade tax by way of under \e&rring their incomes. d. The actual year basis

.
of assessment method: this met’{@;ﬁ based on the current or the actual year income.

This method is synonymou&a&gfyetroleum profit tax and companies income tax™2.

Objection and App Q

Objections ilt}@winistration refer to disputes or challenges raised by taxpayers
r

regarding @

typic 1se when taxpayers believe that they have been unfairly assessed, overcharged,

ax liabilities, assessments, or other tax-related matters. These objections

or subjected to incorrect tax treatment by tax authorities. Objections can encompass
various aspects of tax administration, including the interpretation of tax laws, the
calculation of taxable income or liabilities, the application of tax credits or deductions,

and the imposition of penalties or interest.
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In the context of the Nigerian tax system, objections play a crucial role in safeguarding
taxpayers' rights and ensuring the integrity and fairness of tax administration processes.
Taxpayers have the legal right to object to tax assessments or decisions made by tax
authorities if they believe there are errors, discrepancies, or unjust treatment in their tax
affairs. The ability to lodge objections provides taxpayers with a mechanism to seek
redress and resolution for perceived injustices or inaccuracies in their tax asse Qnt 3,
When taxpayers raise objections, tax authorities are responsible for conductifig thorough
reviews and investigations to assess the validity of the object@aised. This may
involve examining relevant tax laws, regulations, and do r@ion provided by the
taxpayer to determine whether the objection is justiﬁed@ uthorities may also engage
in discussions or negotiations with taxpayers tg@ objections amicably and reach
mutually acceptable outcomes™. ’b

In Nigeria, taxpayers typically lodge o%%ons through formal procedures established by

8

the relevant tax laws and regula@lis may involve submitting written objections to
tax authorities within s@%d timeframes, providing supporting evidence or
documentation to subs@?te the objections, and participating in meetings or hearings to

present their a@( authorities are required to consider objections objectively and
impartiall eg/uring that taxpayers are afforded due process and fair treatment
throu@’bthe objection process’*.

In cases where objections are upheld, tax authorities may adjust tax assessments, revise
tax liabilities, or provide refunds or credits to taxpayers accordingly. However, if

objections are rejected, taxpayers may have recourse to further appeal mechanisms, such

as tax tribunals or courts, to seek judicial review and resolution of their disputes. Overall,
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objections in tax administration serve as an important mechanism for promoting
transparency, accountability, and compliance in the Nigerian tax system. By providing
taxpayers with avenues to challenge tax assessments and decisions, objections help
uphold the rule of law, protect taxpayers' rights, and maintain public confidence in the
fairness and integrity of the tax administration process®’. Tax payers also have the option
of appeal. Q

An appeal in tax administration refers to the formal process through whi@ayers can
challenge or contest decisions made by tax authorities regardi tax liabilities,
assessments, or other tax-related matters. When taxpayers 's@with the outcome of
their tax assessments, objections, or other decisions tax authorities, they have
the right to appeal to higher authorities or judicial }ﬁ% for review and reconsideration.
In the context of the Nigerian tax system, th eal process provides taxpayers with a
mechanism to seek redress and r &(wn for perceived injustices, errors, or

.

discrepancies in their tax affairKCI}spayers may file appeals if they believe that tax
assessments are incorrect, u@%r based on inaccurate information. Appeals can also be

lodged to challenge p@&, interest charges, or other enforcement actions imposed by

tax authorities? &
N

The app brocess typically involves several steps and may vary depending on the
spég{/f&procedures outlined in tax laws, regulations, and administrative guidelines.
Taxpayers are generally required to follow formal procedures and adhere to prescribed
timelines when filing appeals. This may include submitting written notices of appeal,
providing supporting documentation or evidence to substantiate their claims, and

participating in hearings or proceedings conducted by appellate bodies®>.
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In Nigeria, appeals in tax administration are typically heard by specialized tribunals or
boards established for this purpose, such as the Tax Appeal Tribunal (TAT) or the Value
Added Tax (VAT) Tribunal. These tribunals are independent bodies tasked with
adjudicating tax disputes and resolving appeals in a fair and impartial manner. They have
the authority to review evidence, hear arguments from both taxpayers and tax au&ties,

and render decisions based on the merits of the case and applicable tax laws>® Q

Taxpayers have the right to legal representation during appeal pﬁ&egings and may

present their case before the tribunal through oral arguments, submissions, or

other forms of evidence. Appellate bodies have the dis@m to uphold, modify, or
overturn decisions made by tax authorities, depending@rhe facts of the case and the
applicable legal standards. The decision rendeéﬁb?the appellate body is final and
binding on both the taxpayer and the orities, subject to any further recourse
available under the law. Appeals prp@xpayers with a mechanism for seeking judicial
review and resolution of tax di@ce%ensuring that tax administration processes are fair,
transparent, and accounta X y tax payer being aggrieved by assessment made on his
income after objecti &ax authority may appeal in writing within 30 days from date of
service of n@

secretar)r_btée appeal commissioners and the Board?”.

Q

fused to amend. Such notice of appeal should be given to the

Co}fﬁoﬁon, Recovery and Repayment
Collection, recovery, and repayment are integral components of the tax administration
process, involving the retrieval of tax revenues owed to the government, the pursuit of

outstanding tax debts, and the reimbursement of overpaid taxes or erroneous assessments.
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Each phase plays a crucial role in ensuring compliance with tax laws, maintaining
revenue integrity, and facilitating fair treatment of taxpayers.

Collection refers to the process of gathering tax revenues from taxpayers in accordance
with their assessed tax liabilities. Tax authorities employ various methods and channels to
collect taxes, including electronic payments, bank transfers, direct debits, checks, and
cash payments. Collection mechanisms are often governed by established pr Q&e and
deadlines outlined in tax laws and regulations. Tax authorities may, is notices,
reminders, or demand letters to prompt taxpayers to settle their ta@ations promptly.
Effective collection ensures the timely receipt of tax reve es,%\ich are essential for
funding government operations, public services, and in Qre development?.
Recovery involves efforts by tax authorities to e@outstanding tax debts or arrears
from taxpayers who have failed to meet their %§ligations. When taxpayers fail to pay
taxes on time or in full, tax authoritiﬁ\ay initiate recovery actions to recover the

.
overdue amounts. Recovery met{ﬁg\may include issuing warnings, imposing penalties

or interest charges, initiath;%%l proceedings, or enforcing tax liens or levies against

taxpayer assets. Tax*@%ities may also collaborate with debt collection agencies or

engage in ne

Effective @V

ev si@i safeguarding revenue integrity>’.

Repayment refers to the process of reimbursing taxpayers for overpaid taxes, erroneous

10us with taxpayers to establish repayment plans or settlements.

g

ry mechanisms are crucial for maintaining tax compliance, deterring tax

assessments, or tax credits or deductions to which they are entitled. Taxpayers may be
eligible for repayment if they have paid taxes in excess of their actual tax liabilities,

received tax refunds due to administrative errors or adjustments, or claimed tax credits or
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deductions that result in a tax refund. Tax authorities typically review taxpayer claims for
repayment, verify the accuracy of the information provided, and issue refunds or credits
accordingly. Repayment ensures fairness and equity in the tax system by correcting any
inaccuracies or discrepancies in tax assessments and returning excess tax payments to
taxpayers*’. Tax charged by an assessment not objected to or appealed against must be
paid within two months from the date of service of assessment notice. Self- Qﬁ Tax:
Any taxpayer filing self-assessment returns to the tax authority must pay\suclirtax within

two months from the date of filling such self-assignment in 0n®1 sum. However,

such taxpayer is entitled to installment payment (not more fa&times if approved by

the relevant tax authority. Q

Place of Payment and Currency of Payment be

"Place of Payment" refers to the designated tion where taxpayers are required to
remit their tax payments to the tax autharities. Tax laws and regulations typically specify

.

the acceptable methods and 10({6%6 for making tax payments. Common places of
payment may include desi@%govemment offices, tax collection centers, authorized
banks or financial iﬂ@%ls, or online payment portals provided by tax authorities.
Taxpayers ar b@d to remit their tax payments in accordance with the specified
deadlines %p ocedures outlined by the tax authorities’’.

C rre@f Payment refers to the accepted monetary units or currencies in which tax
payments are made to the tax authorities. Tax laws and regulations typically specify the
permissible currencies for tax payments, which may include the national currency of the
country or other internationally recognized currencies. Taxpayers are required to make

their tax payments in the designated currency specified by the tax authorities. In cases
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where taxpayers are required to make payments in foreign currencies, exchange rates
may be applied to convert the tax liability into the designated currency at the prevailing
rates on the date of payment. Compliance with currency requirements ensures uniformity
and consistency in tax administration and facilitates accurate record-keeping and
accounting of tax revenues. Payment of taxes should be made at the place indicated in the
assessment notice and be made to the Service in the currency in which the i@Q&gMng
rise to tax is derived and paid to the taxpayer®. QJ

Recovery of Tax é

The Service can sue for and recover, in a court of compete '@tion, the full amount
of chargeable tax and the cost of action from a person e as a debt to the Service or
to the government section 96(1) PITA allow tpb uthority, in order to enforce tax
payment, to detrain taxpayer of his goods o chattel bonds or other sanities, land

A\

premises or places. On satisfaction of sgf\onditions can seal such detrained property to
°
recover the tax due after days o®aln I, Tax Administration Organs in Nigeria. The

functions of tax administrati lude the registration of taxpayers, the determination of

tax liabilities, the co@% of taxes, the enforcement of tax laws, the education of
taxpayers, ant@s)lution of tax administration disputes. For the purpose of ensuring
0

the integr%

ad i\@on necessitates the deployment of experienced individuals, sophisticated

the tax system and maximizing revenue collection, effective tax

information systems, taxpayer-friendly services, and compliance measures. On the other
hand, there are substantial impediments that stand in the way of attaining optimal revenue
outcomes in Nigeria. These issues include tax evasion, tax avoidance, corruption, and

inefficiencies in the procedures of tax administration.
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Among the components of the Nigerian tax system that have an impact on the collection
of revenue, the development of the economy, and the outcomes of governance are tax
policy, the execution of tax policy, and tax administration. The promotion of fiscal
stability, the enhancement of taxpayer compliance, and the advancement of national
development objectives in Nigeria are all dependent on the existence of a well-designed
tax policy framework that is backed by effective implementation me%@s and
efficient tax administration procedures*!. QJ

In Nigeria, tax administration is primarily carried out by various @xand agencies at
both the federal and state levels. Some of the key tax administsation organs in Nigeria
include: Federal Inland Revenue Service (FIRS): The nland Revenue Service is
the primary tax authority responsible for assessi gf@cting, and accounting for federal
taxes in Nigeria. It administers taxes such as Added Tax (VAT), Company Income
Tax (CIT), Petroleum Profit Tax (PP%eronal Income Tax (PIT) in respect of the
Federal Capital Territory (FCT), er taxes as assigned by the federal government.
The administration of taxati the profit of incorporated companies is vested in the
Federal Inland Reve@wice (FIRS) whose management Service is known as the
federal Inland Service Service (FIRSB) (Sections 1-3 FIRS Establishment Act).
Compositi%o the FIRSB: The federal inland Revenue service Service comprises, a.
E ec@hairman — Who shall be a person within the service to be appointed by the
president. b. Six members with relevant qualifications and expertise, to be appointed by
the president to represent each of the six geopolitical zones c. A representative of the

Attorney-General of the Federation d. The governor of the Central Bank of Nigeria or his

representative. e. A representative of the minister of finance not below the rank of a
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director f. The chairman of the Revenue Mobilization Allocation and Fiscal Commission
or his representative who shall be any of the commissioners representing the 36 states of
the federation. g. The Group Managing Director of the N.N.P.C. or his representative who
shall not be below the rank of a Group Executive Director of the Corporation or its
equivalent. h. The comptroller General of the Nigeria Customs Services or his
representative not below the rank of Deputy Comptroller General. i. Registr: -Q-le 1 of
the corporate Affairs Commission or his representation, not below the ran@girector

j. The Chief Executive Officer of the National Planning Commissi@is representative
not below the rank of a director the members of the board, r than the executive
chairman, shall be part-time members. Powers and Fun FIRSB3#

The Service shall: a. Provide the general policy gﬁ@és relating to the functions of the

service b. Manage and superintend the polici% the service, on matters relating to the

\®)
administration of the revenue assessm }eollection and accounting system under this
W
Act or any enactment or law. c. @v and approve the strategic plans of the Service d.
Employ and determine, t}@gﬁs and conditions of service including, disciplinary
measures of the emp@f the service. e. Stipulate remuneration, allowances, benefits
and pensions T{Q%nd employees in consultation with the National Salaries, Income
and Wage%og{nission. f. Do such other things, which in its opinion, are necessary to
engur efficient performance of the functions of the service under the Act. The FIRS
also work hand in hand with the joint tax board. The Joint Tax Service is a coordinating
entity consisting of the leaders of the different tax bodies in Nigeria, operating at both the

federal and state levels. It functions as a platform for tax authorities to collaborate,

harmonize, and share information in order to enhance consistency and effectiveness in tax
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administration nationwide. Section 86 of the Personal Income Tax Act, Cap P8, LFN
2004 (PITA), creates the Joint Tax Service (JTB)¥.

The Joint Tax Service consists of the head of the Federal Inland Revenue Service Board,
who also serves as the chairman of the Joint Tax Board. b. One representative from each
state, who is knowledgeable in income tax matters, shall be selected by the commigsioner
responsible for income tax affairs in that state, either by name or by position, Q&ally.
The secretary, who is not a member of the Board, is appointed by the Fedgral ¢ivil service
commission. The legal adviser of the FIRS also serves as the le@%iser to the Joint
Tax Board. Roles of the Joint Tax Board. The Service is re oﬁ for carrying out the
powers and obligations granted to it by the PITA and o Q b. Provide counsel to the
federal government, upon request, regarding th e@hment of agreements to mitigate
double taxation with any foreign nation. cf vide expert guidance to the federal
government, upon request, regarding t Xes of capital allowances and other taxation
matters that apply nationwide @igeria, specifically in relation to any proposed
amendment to the Persona\l@gﬁe Tax Act (PITA). d. Ensure consistency, both in the
implementation of B@%d in the imposition of tax on persons across Nigeria. e.
Enforce its m@arding the procedures and interpretations of PITA, on any state, in
order to et@re ompliance with agreed-upon procedures or interpretations®.

State @rgds of Internal Revenue (SBIR): State Boards of Internal Revenue are
established by state governments to oversee tax administration within their respective

states. They work in collaboration with the State Internal Revenue Services to implement

tax policies, enforce tax laws, and collect taxes within their jurisdictions.
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The Internal Revenue Service Service for each State and FCT, Abuja comprises a. the
executive head of the State Internal Revenue Service is chairman. b. the directors and
Head of Departments within the state internal revenue services. ¢. A director from the
state ministry of finance. d. the legal Adviser to the State Internal Revenue Service, e.
three other persons nominated by the commissioner for finance on their personal merit. f.
the secretary of the state Internal Revenue Service, who shall be an ex-offi 'Qe ber.
The state Internal Revenue Service Service is responsible for the follow@ Ensuring
the effectiveness and optimum collection of all taxes and penalties@the government
under the relevant laws b. Doing all such things as may_bé\demand necessary and

gﬂ account for all sums so

expectant, for the assessment and collection of the tax

where appropriate, to the JTB tax policy, ta rms, tax legislation, tax treaties and

collected, in a manner to be prescribed by the E@Der. c. Making recommendations,

N

exemptions as may be required, fro \thme to time. d. Generally controlling, the
management of the service (stat Gj\xﬁ;ters of policy, subject to the provisions of the
law setting up the state im@%{evenue service e. Appointing, promoting, transferring
and imposing discipl'ﬁ@n mployees of the state Internal Revenue Services*!.

In order to assi ﬁ\f\e' ate Internal Revenue Service in the performance of its duties, PITA
also, estab, gja committee of the Board, known as “The technical committee”. Section
89 es&es the Technical Committee of the State Service which comprises. a. the
chairman of the state Service as chairman, b. The director within the state service c. The
legal Advisers to the State Services d. The secretary of the state services. The technical

committee shall: a. has powers to co-opt additional staff from within the state service, in

the discharge of its duties b. Consider all matters that that require professional and
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technical expertise and make recommendation to the state Service c. Attend to such other
matters as may, from time to time, be referred to it by the Board*!.
Local Government Revenue Committees: Local government councils in Nigeria also
have revenue committees or boards responsible for collecting certain local government
taxes and levies, such as tenement rates, market taxes, and business permits fees, These
committees operate under the supervision of the respective local governm @Icils.
Section 90 of the law establishes a committee called the Local Goverumefit Revenue
Committee (LGRC) for each local government area within a sis important to
mention that in Nigeria, the authority to control local gov n% is often given to the
state's House of Assembly, rather than being gov y federal law. This is a
constitutional issue that needs to be addressed p@@arly in the context of a federal
system of government*!. ’66
The Revenue committee, often kno \a& the LGRC (Local Government Revenue
.
Committee), typically consists o{@%ﬁance supervisor who serves as the chairman. b.
Three local government cou\{k%rs serving as members c. The chairman of the local
government will nor@%o individuals who have expertise in revenue concerns based
on their perso a@ﬁcations. The Local Government Revenue Committee (LGRC) is
tasked wit@e valuation and retrieval of all taxes, fines, and rates under its jurisdiction.
It is z@’besponsible for accurately documenting and reporting all collected amounts,
following the guidelines set by the local government chairman®!.
The revenue committee operates independently from the local Government Treasury
Department and is in charge of the daily management of the Department, which serves as

its operational division. Challenges of Tax Administration in Nigeria: In the context of
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the Nigeria Tax policy, the salient issues in tax administration include the following;
Intelligence and Information Gathering. As a first step in the tax administration process,
tax authorities require adequate and correct information to carry out their duties of
assessment and collection of taxes. Ideally, such information should be provided
voluntarily by taxpayers. However, this s not always the case and in a large number of
instances, tax authorities have to source for and obtain information other tha Qj{naﬂly
from the tax payer. In addition, even in instance, where taxpayers voluntafily provide
information, such information, may either not be complete or accu@a.

Registration of Taxable Persons: In order to have an effe 'V$ system in which all
taxpayers are covered, every taxable person must @ 1stered for tax purposes.
Registration is a fundamental step in the tax a @ion process but this is not done
efficiently as manual process are still in use. ent Processing and Collection. This is
the culmination of the core tax functiogébned out by tax officials and usually signifies

.

the successful conclusion of a ﬁ@d return circle. The process of collection is made
rigorous by some tax agem\ki& collect forecly and also the accuracy of the amount
being paid as tax is\@%ul. Record Keeping. Record keeping is another core and
integral functi x&x administration. It is a sustainable system for the retention and
retrieval ofdinfofmation gathered by tax authorities. As important as this process is, it is
po rl;@rauted because manual record keeping systems are still in sue Tax Evasion and
Non-Compliance: Tax evasion and non-compliance are pervasive issues in Nigeria, with

many individuals and businesses underreporting income, exploiting loopholes in tax laws,

and engaging in informal economic activities to evade taxes. This undermines the tax
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base and reduces government revenue, limiting the funds available for public services
and infrastructure development*3.

Weak Tax Infrastructure: Nigeria's tax infrastructure, including tax administration
systems, processes, and human resources, is often inadequate and inefficient. Limited
technological capabilities, outdated tax laws, and administrative bottlenecks ha&er the

ability of tax authorities to effectively assess, collect, and enforce tax compli Q
e(op;:;

Informal Economy: A significant portion of economic activity in Nigeri tes in the
informal sector, where businesses and individuals operate outside @f&onal tax system.
Informal businesses often evade taxes or underreport inc&%ing to a loss of tax
revenue for the government. Addressing tax comp@ in the informal economy
presents a considerable challenge for tax authori 'e@

Complex Tax Laws and Regulations: Nigeria' aws and regulations are complex and
fragmented, making compliance difficu }f taxpayers and enforcement challenging for

.

tax authorities. The multiplicity @s, overlapping jurisdictions, and frequent changes
in tax policies create conﬁ@ nd compliance burdens for taxpayers, leading to non-
compliance and adm@%ve challenges**. Tax Incentives and Exemptions: Nigeria
offers mrious@l tives and exemptions to attract investment and promote economic
development. However, the administration of these incentives is often opaque and
su ce@’bto abuse, leading to revenue leakages and distortions in the tax system.
Corruption and Bribery: Corruption and bribery remain pervasive in Nigeria, including
within the tax administration system. Tax officials may engage in corrupt practices, such

as soliciting bribes or offering preferential treatment to certain taxpayers, undermining

the integrity of the tax system and eroding public trust®.
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Capacity Constraints: Tax authorities in Nigeria often face capacity constraints in terms
of staffing, training, and resources. Limited human and financial resources hamper the
effectiveness of tax administration efforts, including taxpayer education, enforcement
activities, and audit functions®.

2.1.3 The concept of the use of Technology

2\

The concept of the usage of Information Technology (IT) has evolved signi ly over
recent years, reflecting its expanding role across various sectors. Tod&]&ﬂnot only an
enabler of communication and data management but also a trans ve tool that drives
innovation, supports organizational efficiency, and enhanc@%ml productivity. This
review examines recent scholarly work on the usage (@, with particular focus on its

adoption, impact, and challenges in different sec@

Recent literature highlights that the adop@ IT remains a central concern, driven by
rapid technological advancements &, increasing demands for digital proficiency in

the workforce. Research indi@:?hat IT adoption is influenced by factors such as

perceived usefulness,Q@\ of use, and organizational support*. For instance,

organizations are more likely to adopt IT solutions if the technology is seen as user-
friendly and @e of enhancing productivity. The Technology Acceptance Model
(TAM) ues to be a widely used framework in recent studies to explain the factors
tha}\g%ct IT adoption*’. Additionally, the COVID-19 pandemic has accelerated IT
adoption in sectors like healthcare, education, and remote work environments, where

digital tools have become essential for continued operations*®.

The use of IT has shown substantial impact on organizational performance, particularly

in enhancing efficiency and enabling data-driven decision-making. Scholars emphasize
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that IT facilitates faster communication, supports knowledge sharing, and enables real-
time data access, all of which contribute to better decision-making®. In particular,
industries such as finance, logistics, and retail benefit from IT-driven data analytics,
which helps in optimizing operations and tailoring services to meet customer needs.
Studies also reveal that IT implementation positively affects organizational flexibility,
allowing firms to respond quickly to market changes and customer Q%aﬁs”.
Furthermore, digital transformation through IT has become a priorit)QoJQusinesses

seeking to maintain competitiveness in a globalized market. O

Despite its numerous benefits, IT usage presents sig@n%challenges, especially
concerning security, privacy, and the need for cont@:s adaptation. Cybersecurity
threats have become a pressing issue, as organ%ﬁbﬁmd individuals increasingly rely
on digital platforms to store sensitive infoqﬁi . Recent studies underscore that the rise
of cyber threats has necessitated grg&investment in IT security measures and staff
training!. Additionally, privacy K&&ms are prevalent, particularly in sectors handling
personal data, such as heal ¢ and finance. Scholars argue that the protection of data

privacy is crucial for @taining public trust and meeting regulatory requirements®2.

Another cha@%ﬁs in keeping up with rapid technological advancements, which
require @n‘t updates, system upgrades, and ongoing user training. As technology
co?&'{lgﬁ to evolve, organizations must invest in upskilling their workforce to effectively
use new tools and applications>?. The cost of these continuous updates and training can be

a barrier, especially for smaller businesses with limited resources.

The usage of IT has become particularly prominent in education and remote work, where

digital tools facilitate learning and collaboration. During the COVID-19 pandemic,
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educational institutions worldwide adopted IT solutions such as virtual classrooms, e-
learning platforms, and digital assessment tools®*. These tools have provided new
opportunities for interactive learning and have proven critical in ensuring continuity of
education. In remote work settings, IT has supported seamless communication and
collaboration through video conferencing tools, shared workspaces, and project
management software>. These developments have prompted scholars to ex Qho IT

can enhance work-life balance, productivity, and employee satisfaction. <

N
Recent literature also examines the role of IT in promoting su tihty. IT solutions
that facilitate telecommuting and digitalization contribute t@% carbon footprints, as
they lower the need for physical commuting and pa@ased processes®®. Moreover,
advancements in green IT, such as ener%é@'ent data centers, are helping
organizations to manage their enviro@i impact. Future research directions
emphasize the need for continue&i,&)ration of IT's role in achieving sustainable

development goals and promotin@al equity across different socioeconomic groups.

[ ]
In summary, the usage @has transformed various sectors, improving efficiency,
; z

productivity, and a ility while posing challenges related to security, privacy, and
adaptation. @nues to evolve, organizations and individuals must navigate these
challen fully realize its benefits. The role of IT in promoting sustainability and
sub}&g digital equity remains a growing field of interest, signaling the importance of

continued research and development in this area.
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2.1.4 Concept of Information Technology in Tax Administration

Information Technology refers to the technology that encompasses the creation, upkeep,
and utilization of computer systems, software, and networks for the purpose of processing
and distributing data. It focuses on the utilization of electronic technology to handle and
manipulate information, particularly inside large organizations. Information Technology
(IT) encompasses the utilization of electronic computers and computer SQV to
transform, store, safeguard, manipulate, transmit, and recover informatio O
Information technology has existed for a considerable duratio oughout human
history, information technology has coexisted with human%s various forms of
technological communication have always been acc uring different eras. The
history of information technology is divided into{bﬂ distinct epochs. Only the most
recent era of electronics and certain aspe%§ the electromechanical era have a
significant impact on our lives today. ﬁe our stages are the pre-mechanical stage,
mechanical stage, electro—mechani:%géﬁg , and electronic stage®.

The pre-mechanical stage J@he earliest phase of information technology evolution,
characterized by ma% thods of data processing and communication. During this
stage, informatio&% primarily recorded and transmitted through manual processes such
as writing; rgub'ﬁg, and oral communication. Examples of pre-mechanical tools include
cave @gs, clay tablets, and parchment scrolls, which served as primitive forms of
do%(entation and information storage. In the pre-mechanical stage, tax authorities relied
primarily on manual processes and physical documentation to manage tax-related
activities, including tax assessment, collection, and enforcement®’.

The highlight of this era is manual record keeping. Tax authorities maintain tax records

and documents manually, using paper-based ledgers, registers, and files to record
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taxpayer information, transactions, and assessments. Taxpayers were required to submit
paper forms, declarations, and returns to tax authorities, which were manually processed
and recorded by tax officials. In line with this, tax calculations were performed manually
using arithmetic methods, without the aid of mechanical or electronic devices. Tax
officials manually computed tax liabilities, deductions, exemptions, and assessments
based on prescribed tax rates, rules, and formulas. Calculations were prone @% and
inconsistencies, requiring careful scrutiny and verification by tax authoritigs®

In addition, tax enforcement activities, such as audits, investi nd compliance
checks, were conducted manually by tax officials t &hysical inspections,
interviews, and document reviews. Tax authorities@@ on manual enforcement
methods to detect tax evasion, fraud, and non-c n@e, often relying on the diligence
and expertise of tax inspectors and enforceme cers.

\S
Furthermore, tax administration was t 'c\aBy localized, with tax authorities operating at
.

the municipal, regional, or natio&ﬁgbvels to manage tax affairs within their respective
jurisdictions. Tax policies,‘@%ﬁres, and enforcement practices varied among different
jurisdictions, leading®9(:onsistencies and disparities in tax administration across
regions. Despji @smalised tax administration, the most significant drawback of this
era is limited  communication between authorities and taxpayers. Communication
betw ’Qc authorities and taxpayers was limited and often conducted through face-to-
face interactions, written correspondence, or public notices. Taxpayers were required to

visit tax offices in person to submit documents, make inquiries, or resolve tax-related

issues, leading to delays and inefficiencies in communication and service delivery>.
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The pre-mechanical stage in tax management reflects a rudimentary and labor-intensive
approach to tax administration, characterized by manual processes, limited resources, and
localized practices. While manual methods served as the foundation for early tax systems,
they were often inefficient, error-prone, and susceptible to abuse. The transition to
mechanical and electronic stages of tax management marked significant advancements in
automation, efficiency, and effectiveness in tax administration, laying the groQQor for
modern tax systems and practices*®. This next stage is the mechanical stage.

The mechanical stage represents a period of technological advanc@:haracterized by

the development of mechanical devices for processing iﬁo%on. Key innovations
a

during this stage include the invention of mechanical ors, such as Blaise Pascal's
Pascaline and Gottfried Wilhelm Leibniz's step e@ner, which facilitated arithmetic
computations and mathematical calculations e invention of mechanical telegraph
systems, such as Samuel Morse's telegr. },revolutionized long-distance communication
o 5\'
by enabling the transmission o{f%ded messages over electrical wires. Mechanical
printing presses, such as J G@Gutenberg's printing press, also played a crucial role in
the dissemination of &foﬁtion through the mass production of books, newspapers, and

other printed &%
ex

In the ¢ of tax management, the mechanical stage represents a period of
te hn@al advancement characterized by the introduction and utilization of
mechanical devices and equipment to automate various aspects of tax administration.
During this stage, tax authorities transitioned from manual methods of recordkeeping and

calculation to the adoption of mechanical devices for processing tax-related information.

For instance, the mechanical stage saw the development and widespread use of
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mechanical calculators for performing arithmetic computations and mathematical
calculations related to tax assessment and accounting. Innovations such as the Pascaline,
developed by Blaise Pascal, and the stepped reckoner, developed by Gottfried Wilhelm
Leibniz, revolutionized numerical computation and facilitated more accurate and efficient
tax calculations®!.

In those days, mechanical tabulating machines, such as those invented @ie an
Hollerith, became instrumental in tax administration for processing lar e@ es of data
and generating statistical reports. These machines used punch cé‘input and store
information, enabling tax authorities to tabulate census d a%yze tax returns, and
produce summary reports with greater speed and than manual methods®?.
Mechanical sorting and filing systems were i tq\@d to organize and manage tax
records, documents, and correspondence mcfrb]§ﬁciently. Innovations such as rotary
filing cabinets and card-sorting machin ﬁed tax authorities to categorize, store, and

.

retrieve tax-related informatiq&@ith greater speed and accuracy, improving
administrative workflows a@%ﬁment management practices>.

The mechanical stagQan management represented a significant leap forward in
administrativ e%%cy, data processing capabilities, and communication infrastructure.
The adopt@;mechanical devices and equipment laid the foundation for subsequent
te hn@al advancements in tax administration, paving the way for the transition to
electro-mechanical and digital stages of tax management in the modern era. The electro-
mechanical stage represents a transitional phase marked by the integration of electrical
and mechanical components in information processing systems. During this stage,

electromechanical devices, such as relays, switches, and vacuum tubes, were utilized to
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automate and enhance various computing and communication tasks. The development of
electro-mechanical tabulating machines, such as Herman Hollerith's punch card tabulator,
revolutionized data processing and information management, particularly in fields such
as census tabulation and statistical analysis. The introduction of electromechanical
telecommunication systems, such as telephone exchanges and telex machines, further
expanded the capabilities of long-distance communication, enabling real-ti@ic and
text transmission over electrical networks>!. QJ

The digital stage represents the modern era of information technharacterized by
the widespread adoption of electronic components and di 'te@lems for information
processing and communication. The invention of e QO computers, such as the
ENIAC (Electronic Numerical Integrator and Co r) and the UNIVAC (Universal
Automatic Computer), marked the beginn'{lé electronic age, ushering in a new era
of programmable computing machinex&ble of performing complex calculations and

.

data processing tasks at unprece speeds. The development of electronic storage
devices, such as magnetic 1®%isks, and semiconductor memory, enabled the efficient
storage and retrieva@Qarge volumes of digital data. The advent of electronic
communicatio {%logies, such as the Internet, mobile phones, and email, transformed

the way &o ation is transmitted, shared, and accessed globally, facilitating

in@us communication and collaboration across geographical boundaries®.

In modern tax administration, technology plays a pivotal role across various facets of the
tax system, revolutionizing traditional processes and enhancing efficiency. One of the key

areas where technology finds extensive application is in electronic filing and payment
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systems. Tax authorities have embraced online portals, electronic tax filing software, and
mobile applications to facilitate convenient and secure submission of tax returns and
payments by taxpayers'®. These digital platforms reduce paperwork, streamline
processing times, and improve accuracy, ultimately fostering greater compliance with tax
regulations.

Another critical area of technology application in tax administration is data Q% and
business intelligence. Tax authorities harness data mining tools, predictiye” analytics
software, and dashService reporting systems to analyze vast Volurn@ xpayer data. By
identifying patterns, trends, and anomalies, tax authoritie c@tect tax evasion and
fraud more effectively, optimize resource allocation, Qe data-driven decisions to
enhance tax compliance and enforcement effort 64,626Q

Digital recordkeeping and document mana t represent yet another realm where

N

technology brings significant benefit x tax administration. Electronic document
.
management systems, digital scq{ﬁ%ﬁtware, and cloud storage solutions streamline
the organization, storage; Q@accessibility of tax records and documents. These
technologies reduce\@ ce on paper-based processes, enhance data security, and
improve bac apabilities, ensuring the integrity and availability of critical tax
informatiozm, In"addition, online taxpayer services and support have been revolutionized
by te@gy, offering taxpayers easy access to information, guidance, and assistance
related to their tax obligations. Interactive websites, chatbots, and self-service kiosks

provide real-time communication channels, enhancing taxpayer satisfaction and

compliance through personalized support and guidance®.

64



In the realm of compliance monitoring and enforcement, technology enables tax
authorities to conduct electronic audits, automate compliance checks, and enhance risk
assessment capabilities. Audit management software, risk assessment tools, and
electronic data interchange systems streamline audit processes, improve accuracy, and
enhance transparency, ultimately strengthening tax enforcement efforts. The adyent of
emerging technologies such as blockchain, artificial intelligence, and ¢ %rlty
solutions further augments the capabilities of tax administration. These te lees offer
enhanced security, transparency, and efficiency in tax transactlons@&ta management,
safeguarding taxpayer information and mitigating risks of ft; cyber threats®’

The integration of technology into tax admini Q processes represents a
transformative shift toward efficiency, transpar nq,b compliance in the modern tax
landscape. By leveraging technologlcal adV ents effectively, tax authorities can
enhance service delivery, i 1mprove tax xperiences, and uphold the integrity of tax
systems in the digital age. Ho %lle there is technologies have led to critical
changes in international polﬁ\@, ducing information collection costs, decreasing market
friction and signiﬁcab@/ing the process of world market expansion. In taxation, the

impact has C@ on digitalization, robotization, machine-to-machine (M2M)
an

technologi blockchain. This has aroused the interest of researchers who mainly
point @ negative effects on tax collection and the cost that companies must assume
when implementing electronic tax systems®.

The term "electronic tax filing" was initially used in the United States, namely by the

Internal Revenue Service (IRS), which started providing the option of electronically

filing tax returns only for the purpose of receiving tax refunds. Currently, around 20% of
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individual taxpayers are filing their taxes electronically. However, this has occurred due
to the implementation of several improvements and additions to the program during the
years. Electronic filing is now available in several industrialized nations, including
Australia, Canada, Italy, United Kingdom, Chile, Ireland, Germany, France, Netherlands,
Finland, Sweden, Switzerland, Norway, Singapore, Brazil, Mexico, India, China,
Thailand, Malaysia, and Turkey. Nigeria, along with other emerging nations li %g@nda,
Rwanda, and Kenya, has also adopted the practice of computer%dj X return
submission®. é

But new technologies can also be used to improve taxp r%wes and achieve tax
compliance, and to implement new audit mechanism ,ally considering the large
volume of data generated, known as ‘big data’’’. @ata refer to the large volume of
information assets, of high speed and/or in riety of formats, that demands cost-
effective and innovative ways of proces é‘ or better a knowledge, decision making and

°
process automation'?. It is chara@ by having three dimensions: volume, speed and

variety. . \AQ

Under a common d¢ tor approach, the European Data Protection Supervisor has

defined big dﬁ}ﬁ@’ics as to the practice of combining and analyzing large volumes of
0

informatio@

Bi d@laly‘[ics uses sophisticated techniques and tools, generally beyond business

diverse sources using sophisticated algorithms to inform decisions!s.

intelligence, to discover deeper knowledge, make predictions or generate
recommendations; including data mining, machine learning, pattern matching,
forecasting, visualization, semantic analysis, network and cluster analysis, multivariable

statistics, graph analysis, simulation, complex event processing and neural networks'.
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Continued and intensive analysis of big data is necessary to improve the already high
standards of user experience that we all enjoy and that we would be quite reluctant to
abandon'®,

The OECD has recommended that tax administrations intensify international cooperation
for access to massive user data on online platforms. Thus, 19 of 22 countries surveyed in
America, Asia Pacific, the Middle East and Africa, use big data tools as Q&heir
taxpayer audit process!’. In Latin America, new technologies are bein e(@ most tax
administrations to introduce regulations related to remote audi@t e legal system,
through electronic systems'®. Chile and México are two e s of this. Studies show
that online tax audit minimizes face-to-face interactions@@n taxpayers and inspectors,
reducing tax compliance costs and eventually. a}'ﬁ%g to increase revenues for the
government, also contributing to global trans y in automatic information exchange.
In the United Kingdom, technological {h}eaﬁons are used to better track tax revenues,

.

while the Australian Govemme{_} conducting a comprehensive review aimed at
strengthening govemment‘s@%”.

From a technical poiﬂ@%w, the digital consumer is a great contributor to the web and
data content t a@i the intelligence of applications and platforms, giving rise to big

data. Data g and Al were born from these technological processes and have been
in oq@d into the planning of tax audits, mainly to detect patterns of fraud or tax
evasion. Since 2000, the Internal Revenue Service (IRS) of the United States has
restructured and modernized its operational divisions. For this, they improved data

capture through information systems, also using data mining techniques for different

purposes, such as measurement of taxpayer compliance risk, detection of tax evasion,
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electronic fraud, fraud by tax credits and money laundering. To accomplish all the above,
the IRS developed logistic regression models, decision trees, neural networks, clustering
algorithms and visualization techniques such as link-analysis, among others?®. In 2004,
Peru perfected an Al tool based on neural networks to detect tax evasion, through the
application of diffuse and association rules in the pre-processing of variables and
classification and regression trees (CART)?. Q&
Approximately on the same date, investigations were conducted in Br@pply the
HARPIA project (Risk Analysis and Applied Artificial Intelli e@x detect various
types of fraud through the application of Al

This project contributed to the elaboration of two p % first, a detection system
based on outliers that help customs officials id t'yfb%picious customs operations; and
second, an information system for foreign cts and exporters that aims to help
importers in the registration and cla %tion of their corresponding products and
exporters. Likewise, since 2016&3;X\fiegan applying selective intelligent inspection
based on big data and data‘a\ iCs, destined to control VAT (ICMS) and vehicle tax?.

1. The effective utilization‘of information technology is crucial for achieving the aims of
intelligence a ormation collecting by ensuring the acquisition of comprehensive and
precise in ation. Put simply, utilizing data obtained through automated collecting
sy@ds more precise outcomes.

2. To establish a proficient tax system that encompasses all taxpayers, it is necessary for
every individual subject to taxation to be registered. An effective method of registering

involves the issuance of a unique tax identification number (U-TIN) by the federal Inland
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Revenue Service. This will enable seamless and comprehensive retrieval of taxpayer data
across the entire country, facilitated by the effective utilization of information technology.
3. In order to improve the filing and processing of tax returns, it is necessary to design
systems that will improve and simplify compliance. This may be achieved through the
establishment of a dependable database of taxpayers, an electronic system for ﬁring

4. To guarantee an efficient payment and collection system, tax authoritie adopt the

compliance, and the automation and standardization of the filing and returns SS.
&

utilization of electronic payment (e-payment) system in all tr@&tbns to facilitate

automatic and enhanced remittance and collection. The@@on of an electronic

payment system ensures the preservation of the auth and reliability of the tax

payment and collection system. be

5. To attain an effective tax administration, i commended to reduce the importance

of manual record keeping systems and &hitize electronic systems. It is anticipated that
.

in cases where tasks such as t@er registration, return filing and processing, and

payment are already autom@ record-keeping system will be in place.

Overall, it is crucia@ he tax authorities to ensure consistent implementation of

technology t ‘@in all areas of tax administration. This would facilitate the

implemen@n of a streamlined and productive tax administration system in Nigeria,

wih\;@%iﬁc focus on Enugu State. An automated method would effectively decrease

or remove any leaks in the system, ensuring the system's integrity, promoting higher

specialization, and decreasing the cost and time needed for tax administration?®.

In order to improve efficiency and effectiveness in tax administration, tax authorities

worldwide are utilising e-tax administration systems to interact with taxpayers in
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compliance settings, administration, and tax collection (Dowe, 2008). A system that
combines spatial information systems, or ICT, with data management capabilities can
significantly improve the implementation of tax revenue generation planning. While
Otieno, Oginda, Obura, Aila, Ojera, and Siringi (2013) reported that ICT had a strong and
positive relationship with revenue collection and that there was a relationship between
ICT, effectiveness, and efficiency in revenue collection, Harrison and Nah@%ﬂw)
found that the level of tax compliance was unaffected by the online tax sy@ .

For a long time, there has been a lack of certainty, low motivation @&eﬁhusiasm among
tax personnel, equity issues, convenience in Nigeria, and 66 actors that have led to
ineffective monitoring, improper planning, fraud@ practices, weak control,
underqualified and ill-equipped manpower, as W%qublic distancing as a result of
government misappropriation of tax revenuéb ecently, the government forced all
private organisations, including individ&ko register their companies through the FIRS

.
website in order to prevent tax @1 and elusion. New global infrastructures like the

Taxpayer Identification Nu IN), the Integrated System of Tax Administration, and

the Factual Accurate‘@%lete Timely Project (FACT) encourage eligible taxpayers to

complete thei(m/@\;&gations online at any time and from any location.

2.2 Theor@l Framework

Thék&xetical framework provides a structured lens through which we can analyze how
and why individuals or organizations adopt and use new technologies. For this study, we
draw on the Unified Theory of Technology Acceptance and Use (UTAUT) and the
Theory of Innovation Diffusion, both of which offer valuable insights into the factors

influencing technology adoption.
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The UTAUT framework, developed to consolidate key factors from previous models of
technology acceptance, emphasizes constructs such as performance expectancy, effort
expectancy, social influence, and facilitating conditions. By using UTAUT, we can
examine not only whether individuals accept a technology but also the organizational and
social factors that shape this acceptance, making it a robust tool for understanding
technology use across different contexts. Similarly, Innovation Diffusion T %DT)
by Everett Rogers focuses on how new ideas and technologies spread wit@ between
social groups over time. Key components, including relative ad@ , compatibility,
complexity, trialability, and observability, allow us to expl e%roader, often gradual
process by which innovations are adopted within a @1 nity or industry. Together,
UTAUT and IDT offer a comprehensive th rc@ foundation for analyzing both
individual and collective factors in tech adoption, providing insights into
motivations, challenges, and the paﬁ\ab which innovations permeate society. By
integrating these frameworks, \KC_;\\n' more accurately evaluate the acceptance and

sustained use of new tech@%@s, illuminating the processes that underlie successful

technology integratioQQ

2.2.1TheU 1®0ry of Technology Acceptance (UTAT)
The UniﬁéTheory of Technology Acceptance (UTAT) is a well-defined technology

m@@veloped by Venkatesh, which is integrated with the concept of User Acceptance
of Information Technology. The objective was to clarify the user's intentions regarding
system usage, subsequent attitude towards usage, and revenue collecting mechanism.
This notion is utilised to standardise the acceptance and utilisation of technology for the

purpose of collecting money in the county. The theory identified effort expectancy,
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performance expectancy, facilitating environments, and social influence as the four main
constructs. According to the theory, the primary factors that directly influence usage
behaviour are attitude and intention, whereas the fourth factor directly influences adopted
behaviour®!.

This theory was formulated and validated by synthesising and integrating eight existing
models that were previously used to explain usage behaviour. These mo Q&lude
reasoned action theory, motivational model, technology acceptance model, planned
behaviour theory, a combination of technology acceptance model @ ned behaviour,
personal computer usage model, social cognitive theory, andN\diffusion of innovation
theory®!. Q

When examining the effectiveness of taxation i t%%earch, it is found that taxation is
essential for the government to obtain the_ne funds to build the infrastructure that

N

is crucial for economic development\and growth. Additionally, taxation creates a
.

favourable environment for busin{Q‘to thrive and wealth to be generated.

It also improves the efﬁ@% of government activities and plays a vital role in
mobilising domestic@gces, as explained in the performance expectancy theory’.
According to thi thesis, taxes has an impact on the local environment and therefore
supports t rgﬂénal economy by stimulating investment and international trade through
info ’Q and communication technology (ICT). Businesses greatly value the
accessibility of ICT in order to ensure double taxation avoidance, effective tax

administration, and consistency and certainty of tax treatment.

2.2.2 Theory of Innovation Diffusion

The definition of innovation, is "the modification of what is already established;

something that is newly introduced". The Macquarie Dictionary has the definition of
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"introducing new objects or ways, while Roget's Thesaurus provides the synonyms
'newness' and 'change'. The diffusion of innovations hypothesis aims to elucidate the
mechanisms, reasons, and pace at which novel ideas and technological advancements
disseminate. Everett Rogers, a professor of communication studies, popularized the
notion in his book Diffusion of Innovations. The book was initially published in 1962 and

X

Rogers defines diffusion as the transmission of an innovation among )Q cipants of a

has since reached its fifth edition in 200373.

social system over time, while diffusion refers to the tran of an innovation

through specific channels among the members of a so@s tem over time. Since
decisions inside the social system are neither authoritat@or collective, each member is
confronted with their own innovation—decisio%%gl involves a 5-step process: 1)
Knowledge - an individual acquires aw F@)f an innovation and possesses a basic
understanding of its functionality. 2 ‘B%suasion - an individual develops a positive or
negative opinion towards the &Qation. 3) Decision - an individual participates in

actions that result in maki *eliberate choice to either accept or reject the innovation. 4)

individual a@

characte;@of diffusion theory is that, for the majority of individuals in a social system,

Implementation - @ridual applies an innovation in practice. 5) Confirmation — an
t

e outcomes of a decision to adopt an invention. A notable

thé&&sion to adopt an invention is greatly influenced by the decisions made by other
members of the system. Rogers contends that once approximately 10-25% of individuals
inside a system embrace an innovation, there is a subsequent swift adoption by the

remaining members, followed by a phase where the last holdouts eventually adopt the
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innovation. Nevertheless, there is still a propensity for unsuccessful diffusion. Failed

diffusion does not imply that the technology was not embraced by anyone®.

Failed diffusion, in essence, pertains to the absence of achieving or approaching complete
acceptance, primarily due to inherent flaws, competition from other inventions, or a mere
lack of awareness. Rogers posits that the dissemination of a novel concept is in%enced
by four primary factors: the nature of the innovation, the channels of comm@%on, the
passage of time, and the social structure. This method is highly d erged on human
resources. In order to achieve self-sustainability, widespread ado f the innovation is
necessary. Within the process of adoption, there is a specifi %Whlch an innovation
crosses a threshold where it becomes widely acc 6 d adopted by a significant

number of people, known as critical mass®?. ’b

Rogers classifies adopters into five categ \@innovators, early adopters, early majority,
late majority, and laggards. Nigeria’@ae classified as a laggard in terms of e-taxation.
Despite being the largest sou&@gﬂ Africa, Nigeria failed to adopt this invention before
other African nations, si e\; inception in 1986. This theory is pertinent to this study as
the Federal Inlan evenue Services have taken into account the several factors that
impact th se natlon of a new idea. Specifically, they have involved the Nigeria

Inter-B ttlement System as a means for taxpayers to conveniently pay their taxes.

2.3}57iew of Empirical Studies

Experts have opined that an automated system improves administration by providing
various scenarios that enable senior management in a multi-campus university system to

generate multiple income scenarios. This allows them to make well-informed decisions
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regarding the operation of their institution and to efficiently calculate and allocate

resources to academic departments’.

Due to the proliferation of information, technology, and the Internet, we have observed a
shift in the tax administration towards online or digital services. The study seeks to
ascertain the successful factors in the implementation of e-government in tax sérvices.
The main components encompassed in this context are the formulation of %mment
in tax processes, variables related to acceptance and use, effe&gnd' difficulties
encountered during the execution. A scoping review was cond % to systematically
identify and summarize the available data about the use @fo ation and technology
systems in providing tax services, also referred to as@vemment. A set of specific

search phrases were created and organized. This&%ﬂg study utilized specific databases

and important journals®3. @%

Based on the established criteria, W X& found 79 publications that best exemplify the
objective of this study. How@,\ we only provided a comprehensive account of the
findings from ten sele ies. The highlighted studies mostly focused on examining
the factors that co@u e to the success or failure of e-government programs in the field
.
of tax ad in@n. This research suggests that in a resource-constrained government
context, mplementation of e-government in tax administration has the potential to
enlhspe government finances. Research, policy, and practice prioritize gaining a
comprehensive understanding of the goal, adoption, acceptability criteria, impact, and

problems associated with implementing e-government programs in tax services’.

Scholars also investigated the influence of information technology on tax administration

in the southwestern region of Nigeria. The study conducted a thorough examination of
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the impact of information technology (IT) on tax productivity, as well as the correlation
between IT and tax planning and implementation. The study utilised descriptive research
methodology and employed a questionnaire as the primary data collection instrument.
The Pearson product moment correlation (PPMC) and multiple regression were utilised
to examine the collected data obtained from the questionnaire. The findings revealed that
Information Technology (IT), namely through the use of Online Tax Registr: Q\Oline
Tax Remittance, and Online Tax Filing, had a significant impact on tax p c@vity. This
study specifically focused on the impact of ICT on tax administr@ the south west
region. The findings and conclusions of this study are lirﬁ e south west region

and do not apply to Oyo State. Nevertheless, the stud@s conducted as a pilot in the

southwest region of Nigeria, and hence the ﬁng@nnot be extrapolated to broader

®%

In a related study conducted by,a&r researcher, the impact of information and

contexts’®.

communication technologies @?on modernised tax administration operations and
revenue collection in the : yer Department of Revenue Authority in Tanzania was
investigated. The &s/as implemented in 2001 at the department to streamline
maintenance @Sﬁe and ensure timely access to records. The study findings, obtained
through éiptive research, demonstrated that ICT had a significant impact on the
m%%ation of tax administration operations and revenue collection in the Taxpayer
Department of the Revenue Authority in Tanzania. ICT reduced operational expenses by

eliminating mail delays, preventing revenue losses, and deterring cheating’’.

A Nigerian scholar also examined the impact of ICT on Tax Administration in Nigeria.

The study conducted a comprehensive analysis of the efficacy of ICT in tax

76



administration. The study utilised a questionnaire and personal interviews, which were
then analysed using descriptive analysis. The research findings uncovered the extent to
which ICT is useful for the fundamental functions of a tax administration in Nigeria.
However, it did not provide any analysis on other important factors such as ICT skills and
infrastructure. The results indicated that Information and Communication Technology
(ICT) had a positive and motivating effect on tax administration. However, t eQd was

Q scope is

conducted as a trial in Nigeria without the use of numerical analysis, <nd

restricted to the year 201378, é

Similarly, a researcher conducted an empirical inquiq@% impact of ICT on
accounting practice (AP). Data were collected from a&tants in both the public and
commercial sectors using both unstructured an%@%red questionnaires. The analyses
were conducted using Pearson's produc%\@t coefficient, descriptive statistics, and
multiple regression. The verdicts s@nstrated a positive, robust, and statistically
significant link between AP a%b . Investing in power infrastructure is a necessary
requirement for organi 2 % to fully utilise the potential of information and

communication tec &y (ICT). However, the study was focused on accounting

[ ]
practices and@i clude research on taxation”.

Researc%%owever suggested that the type of digital system adopted determine the
sucke@ of tax administration. An expert stated that the macro model is more effective in
capturing the fluctuations in funds allocated to counties compared to the representative
tax system®’. In the same vein, another expert revealed that the most suitable approach for
planning revenue collection involves utilising a system that integrates spatial and

attribute data management capabilities, such as geographical information systems®'.
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However, it was found that the use of online tax systems has an impact on the level of tax
compliance among small taxpayers®?. There is a connection between information systems
and the efficiency and effectiveness of revenue collection. Additionally, they found a

strong positive relationship between Internal Control Systems and revenue collection.

Scholars in Tanzania conducted a study on the influence of Informati{ and
Communication Technology on taxation, specifically focusing on the L xpayer
Department of Tanzania Revenue Authority. The study investig@&hi impact of

information technology (IT) on the modernization of tax admn procedures and
part

the enhancement of revenue collection at the Large Taxpay€r Wepartment of the Tanzania
Revenue Authority. The research findings indicated t&e implementation of IT was
intended to streamline record maintenance, ensu@npt access to information, expedite
return processing, eliminate postal delay @ operating expenses, prevent fraudulent
activities, and address revenue losaegQ%ile the study has made a valuable contribution
to the existing body of knowle%cﬂ\s important to note that its scope was limited to the
tax administration proce@ Tanzania. Therefore, the conclusions of this study may
not be directly relev hbother countries, such as Nigeria. The study primarily examined
the impact o@

Tanzaniﬁb@ile neglecting the micro and small tax offices®’.

tax administration operations at the Large Taxpayer Department in

InMria, researchers examined the influence of tax administration on government
revenue in Nigeria, focusing on the context of a developing economy. The study
examines the effectiveness of Nigeria's Tax administration in reducing tax evasion and
generating income to meet the development needs of the population. The study utilised

121 online survey questionnaires with 25 pertinent questions. The study's findings
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indicate that the increase in tax revenue is directly linked to the effectiveness of the
enforcement strategy, which falls solely under the responsibility of the tax administration.
Additionally, the findings highlight the lack of enforcement machinery in Nigeria,
including insufficient manpower, computers, and an effective postal and communication
system. Nevertheless, the study did not propose feasible strategies for Nigeria to &hance

for tax professionals®*. The study conducted by another set of Nigerian s focused

its tax enforcement apparatus. As a result, the report lacks explicit practical r. Qca ions
e
on the role of Information and Communication Technologies (ICT@&cieving effective
goals in institutional administration. The study investigated e%nsation of Information
and Communication Technology (IT) by institutional rators to enhance efficient
administration. The study emphasised the nec s@r institutional administrators to
utilise information technology efficiently in %%to manage and regulate operations in
accordance with the institution's gover@érinciples. The research findings uncovered a
.
range of IT resources that {@tllised to enhance institutional administration.
Additionally, it demonstra& level of usefulness of information technology (IT) in

the fundamental ope)@? of a tax administration. However, it overlooked important

factors such t@capacity in terms of skills, values, relationships, knowledge, and

attitudes856

Thﬁ\s/&& conducted by a group scholar focuses on the challenges and potential of tax
administration. The study investigated the challenges and potential of the Gombe state
Service of internal revenue service. The research findings indicated several difficulties,
including inadequate staffing, insufficient facilities, inadequate record keeping, and an

unfavourable environment. The findings indicate that factors such as limited public
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knowledge, inadequate training, unfavourable working conditions, inadequate
compensation, and a lack of motivational incentives contribute to the low collection of
tax revenue®®. The study suggests the necessity of hiring skilled and knowledgeable
personnel with expertise in accounting and tax discipline. Nevertheless, the study
primarily examined the Service of internal revenue in Gombe state. It is important to note
that the issues observed in this state cannot be extrapolated to represent t @cles
encountered by other tax administration organisations, such as the Adarffawa State

Service of Internal Revenue. Q

In another study conducted in Adamawa state, Nigeria, sﬁﬁamined the influence
of information technology on the management of taxesge Adamawa State Service of
Internal Revenue in Yola, Nigeria. The stu@&s to analyze the influence of
information technology on tax administ% the Adamawa State Service of Internal
Revenue in Yola, Nigeria. A smj&esearch methodology was adopted with the
population of the study consist%(%t\h senior and junior staff members of the Adamawa

State Service of Internal @ue in Yola, totaling 483 individuals. In determining the

sample size, the @ed the methodology proposed by Yemani and arrived at a

sample size CQ}:Q&B

study, a v@range of resources were consulted, including questionnaires and relevant

th primary and secondary data were utilized in this work. For this

me&& such as textbooks, journals, newspapers, and official documents from the
Federal Inland Revenue Service (FIRS). Both printed and electronic sources were used to

gather information on the effects of information technology on tax administration’.

The hypothesis was evaluated by regression analysis with a significance level of 0.05

(5%). The analysis of individual variables in the model reveals that the t-statistics are
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positively signed (1.770, 0.844, 7.445) and are statistically significant at a 5% level of
significance. The F-statistics of 264.448 indicated that the variables in the model
collectively accounted for the dependent variables. The p-value of less than 0.05 shows
that there is a significant impact of information technology on tax administration in
Adamawa State Service of Internal Revenue, Yola. It was discovered that the IT
infrastructures, including digital devices and internet facilities, were not Qﬁnﬂy
maintained. The web portal network for e-filing of taxes is not accessible business
taxpayers to quickly submit their taxes. Additionally, there is a lﬁﬁ\sufﬁcien‘[ online
resources to assist in tax collection. The paper suggests tﬁ nfrastructures, such as

digital devices and internet facilities, should undergo re aintenance®’.

Another study conducted in Oyo state examinef@?fect of ICT on tax income in Oyo
State. The Oyo State Service of Intern \@Je Service employees as well as other
taxpayers completed questionnaj,rg& provide primary data. A total of 350
questionnaires were sent and &leted by taxpayers and state Service of internal
revenue service employe@& of those were returned. To test the hypothesis, data were
examined using des&&e statistics, chi-square, ANOVA, and Multivariate Analysis of

Variance ant{ &&ﬁ

statistica léositively affects Oyo State's ability to generate tax income. ICT is a very

iance (MANOVA). It is determined that ICT significantly and

po&gr/gl' weapon that increases the state's revenue from taxes. Government should
prioritize digital taxation by implementing excellent ICT governance standards and
providing assigned tax authorities with a comprehensive accounting platform. This will

increase the authorities' productivity in a more precise, efficient, and responsible way®s.
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As a result, this study looks at how applicable ICT is and how it affects the Federal
Inland Revenue Service's ability to administer stamp duty. The study was supported by
the Technology Acceptance Model (TAM), and Stata 13 software was utilized as a
statistical tool to analyze the quantitative data. The study concludes that ICT has
significantly increased the efficiency and effectiveness of stamp duty administration by
demonstrating that it plays a significant role in the administration of sta %s in
Nigeria. As a result, the report suggests that FIRS increase its spending off“disruptive
technologies and upgraded ICT infrastructure to promote compli@ontribution, and
stamp duty collection. Above all, it is crucial that FIRS employ articipate in ongoing
training and retraining at every stage of their careers. 1@1 , it is critical to run a tax

payer education and awareness campaign about :s% to pay stamp duty®’.

A study by scholars from Bells Universi igeria focused on the impact of ICT on tax
administration in Nigeria. The resears&amined the effect of electronic tax filing on the
generation of tax revenue in &cea\a. The study established three research goals: to
examine the effects of el@c tax filing on government tax revenue in Nigeria and to
examine the effects Qtronic tax filing on the growth of non-oil and oil tax income in
Nigeria. Esse@ ﬁe study analyzed the revenue from government taxes, non-oil taxes,
and oil t in Nigeria before and after e-tax filing (2011-2014) and after e-tax filing
(2%%1 9). The Federal Inland Revenue Service provided the quarterly data used in the
study. The analytical method of choice was the one-way Analysis of Variance (ANOVA).
According to the study's findings, electronic tax filing only considerably affected
Nigeria's oil tax collection; non-oil tax revenue and overall government tax revenue were

unaffected. Based on these findings, the report suggests that the government create a
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comprehensive database on taxpayers so that it can quickly determine each taxpayer's
potential revenue source for filing taxes. In order to improve the nation's understanding
and awareness of the usage of all electronic services on their platform, the study also
suggests that the Federal government, through the Federal Inland Revenue Services

(FIRS), hold further educational programs®.

S\
This study investigated the influence of E-Taxation on the revenue and eco@growth
of Nigeria. The study empirically analyzed the impact of implem tirlg\B—taxation in
2015 on Tax Revenue, Federally Collected Revenue, and Tax-to ‘@J atio. The purpose
of introducing electronic tax system is to enhance r@e collection, leading to
improved economic growth in the country. The studé zed secondary data obtained
from the Federal Inland Revenue Service and thb@tral Bank of Nigeria Statistical and
Economic Reports. The data was collecte arterly basis from the second quarter of
2013 to the fourth quarter of 2016, 'E&m‘[a was divided into two periods: the pre e-tax
period and the after e-tax perio@%\means of the two sets of data were compared using
a statistical approach call N %red sample t-test, which involves comparing data before
and after a specific @rention. The study's findings indicate that the introduction of
electronic taxéh:\xﬁ%eria has not resulted in any improvements in tax revenue, federally
collecte@nue, or the tax-to-GDP ratio. Nevertheless, the results indicated a notable
deb@n both Federally Collected Revenue and Tax-to-GDP ratio following the
implementation of e-taxation. Furthermore, the implementation resulted in a fall in Tax
Revenue, but the observed change in means was not statistically significant. It was

suggested that the federal government, specifically the Federal Inland Revenue Services,

should organize additional educational workshops in all 36 states of the country to
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enhance awareness and understanding of the many technological services available on

their platform®.

The study investigated the influence of E-Taxation on the management of taxes in
Nigeria. The objective of the study was to ascertain the extent to which e-taxation has
enhanced the efficiency of tax administration in the country. The study utilized &ginal
data. The study's population comprised taxpayers, tax professiona@%artered
accountants, and tax administrators from the Federal Inland Revenue &r&a’branches in

Benin and Auchi. The study utilized a stratified random samplin _@. hnique to select a

sample size of 399. Data were gathered using a meticulous@si ed questionnaire. 390

questionnaires were collected from the respondents. Q

The study employed descriptive statistics, corr@fgl analysis, and panel regression to
analyze the variables using SPSS 23. The\N\@sis revealed that e-taxation had a negative
impact (-0.032) on the Ease of Pﬁ@axes in Nigeria. However, this impact is not
statistically significant (p = 0 i@at a 5% level. Therefore, it can be concluded that e-
taxation has not consti e@y improved the ease of paying taxes in Nigeria. (2) The
variable E - Ta‘lxa i0on has a negative influence (-0.129) on the Processing time of Tax
Returns at&@men‘a This impact is statistically significant (p = 0.013) at a 5% level

of signi e. This means that E - Taxation has contributed to a reduction of 12.9% in

the essing time of tax returns and assessment. The study suggested that taxpayers
should receive training on how to make electronic tax payments, particularly with the

recently adopted TaxPro Max. Additionally, it advised that the e-tax system be regularly

evaluated to enhance its efficiency®'.
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The study investigated the influence of E-Taxation on the management of taxes in
Nigeria. The objective of the study was to ascertain the extent to which e-taxation has
enhanced the efficiency of tax administration in the country. The study utilized original
data. The study's population comprised taxpayers, tax professionals, chartered
accountants, and tax administrators from the Federal Inland Revenue Service branches in
Benin and Auchi. The study utilized a stratified random sampling techniqu Qse cta
sample size of 399. Data were gathered using a meticulously designed questigtthaire. 390
questionnaires were collected from the respondents. The study xyed descriptive
statistics, correlation analysis, and panel regression to anal e%rariables using SPSS
23. The analysis revealed that e-taxation had a negati@ ct (-0.032) on the Ease of
Paying Taxes in Nigeria. However, this impact is p& tistically significant (p = 0.221)
at a 5% level. Therefore, it can be concl that e-taxation has not considerably
improved the ease of paying taxes in&ﬁ}eria. (2) The variable E - Taxation has a
negative influence (-0.129) on th{@?eessing time of Tax Returns and Assessment. This
impact is statistically sigrﬁ&ztp = 0.013) at a 5% level of significance. This means
that E - Taxation ha&@t ibuted to a reduction of 12.9% in the processing time of tax
returns and a&%‘t. The study suggested that taxpayers should receive training on
how to make eléctronic tax payments, particularly with the recently adopted TaxPro Max.
A dit@y, it advised that the e-tax system be regularly evaluated to enhance its

efficiency®’.

In their study titled "Effects of Electronic Tax System on Tax Collection Efficiency in
Domestic Taxes Department of Kenya Revenue Authority (KRA), Rift Valley Region,"

researchers utilized a case study research design to determine the impact of electronic tax
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payment on revenue collection efficiency by KRA in the Rift Valley region. The study
also aimed to assess the effect of electronic tax filing on revenue collection efficiency,
examine the influence of staff competency on revenue collection efficiency, and evaluate
the level of taxpayers' knowledge in operating the electronic tax system. The primary
instruments used for data collection were questionnaires, which were distributed to, a total
of 130 participants, including both personnel of KRA and taxpayers. Data %was
conducted using descriptive and inferential statistics. The study's ﬁndin&i} cated that
the majority of taxpayers expressed a strong agreement with theii to fully access
and utilize the E-Tax system. The level of employee co %ce (X3) had a strong
impact on the efficiency of tax collection (Y), as in y the results (t= -2.243,
P=.154>5%). The number of taxpayers seekin c@tions on tax concerns online is
minimal. The resolution of E-Tax concerns sed by taxpayers was unsatisfactory,

and the management of the Kenya R%jl\e Authority (KRA) as well as other staff in
t

different departments showed onl C%h ed support for the E-Tax system®.

In their study titled "Ta k% and Revenue Generation: an Empirical Investigation of

Selected States in N&Q scholars analyzed the impact of tax revenue generation on the

overall rever{é\:ékl

investig e influence of tax evasion and tax avoidance on revenue generation in

ross Domestic Product of the Nigerian economy. They also

Nigqll%he study utilized both primary and secondary sources of data. The study
employed a survey research design to examine the whole staff of the Federal Inland
Revenue Service. The researcher selected the Abuja FCT office, the States Service of
Internal Revenue in Kogi State (North Central Zone), in Delta State (South Southern

Zone), in Ondo State (South Western Zone), in Niger State (North Western Zone), in
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Ebonyi State (South Eastern State), and Abuja FCT as replacements for Taraba State

(North Eastern State)®?.

The secondary data includes the Internally Generated Revenue (IGR) of the six Geo-
Political Zones, the taxes collected by the Federal Inland Revenue Service in Abuja FCT,
and the country's Gross Domestic Product (GDP) from 2002 to 2011. An analysis was

conducted on the data using both descriptive and regression methods@&study‘s

findings indicate that taxation has a substantial role in gene}ﬂingxlwome and
contributing to the Gross Domestic Product (GDP) in Nigeria. A nally, tax evasion

and tax avoidance have a notable impact on revenue collec@‘.

A couple of researchers investigated the correlation @&n federally collected revenue
and the generation of specific tax revenue from s such as custom and Excise Duties
(CED), value added tax (VAT), petroleu%@fg tax (PPT), and corporation income tax
(CIT). Data from secondary source§%g> btained for each tax source from 1981 to 2011.
The study utilized sophistic&@ﬁonometric analysis techniques, including regression,
co-integration, error ¢ \bn modeling, and pairwise Granger causality testing. The
independent Vilri s of the study were the different income taxes, whereas the
dependent,_vasiabl¢ was the "Federally collected Revenue". The analysis shows that the
differen@me taxes have a statistically significant and positive correlation with the
rexkbuc collected by the federal government. The Granger causality analysis
demonstrates that custom and excise duties, as well as value-added tax, have a causal

influence on the revenue received by the federal government®.

Researchers reported that e-tax systems enhance tax compliance, even among low income

individuals. A study investigated the impact of electronic taxation methods on tax
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compliance in a specific group of fast-food outlets in Lagos state, Nigeria, from the
perspective of taxpayers. The study employed a survey research design. The data
collected from the administration of a structured questionnaire on small and medium-
sized enterprises (SMEs) in Lagos state were analysed using descriptive statistics,
structural equation model analysis, and regression. The study found that there , was a
significant positive correlation between the level of awareness (LOA) and ta Qpl nce
(B= 0.276; t=2.689; p=0.008). Similarly, it was discovered that the perceQngse of use
(PEU) (B = 0.249; t= 2.331; p= 0.022) has a favourable impa@u ax compliance,
although it did not reach statistical significance. The tax 6n 1ance cost (TCC) (B=-

0.289; t= -2.568; p=0.012) demonstrated a statist@ insignificant, nevertheless

detrimental impact on tax compliance®®. ; er

Another set of researchers also repoﬂe@taxaﬁon enhance national revenue by
exaping the tax base, enhance Qogﬁnce and improving efficiency. The scholars
conducted a pre-post analysis %&S{Q\nine the effects of e-taxation on Nigeria's revenue
and economic growth. It g secondary data acquired from the Federal Inland
Revenue Service an Qentral Bank of Nigeria Statistical and Economic Reports on a
quarterly basé/&*n g from the second quarter of 2013 to the fourth quarter of 2016.
The result icate that the introduction of electronic taxes in Nigeria has not contributed
to %gprovement in tax revenue, as well as federally collected revenue and the tax-to-
GDP ratio. However, the results also showed that the money collected by the federal
government and the ratio of taxes to GDP declined dramatically after the implementation
of e-taxation. Furthermore, the implementation resulted in a fall in Tax Revenue, but the

observed change in means was not statistically significant®’.
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A similar study examined the impact of taxes on both Company Income Tax (CIT) and
Value Added Tax (VAT). The study employed an ex post facto research approach and
collected data from the Federal Inland Revenue Service for a period of six years and three
quarters, starting with the first quarter of 2012 and ending in the second quarter of 2018.
The data acquired were analysed using a paired sampled t-test. The analysis showed a
little positive difference between the pre and post corporate income tax r %The
measurement variables, t-statistics and p-value, were reported as 0.833 ‘ahd 0.421,
respectively. Furthermore, there was a negligible increase in the V®a ed tax revenue

between the pre and post periods, as indicated by the t-statis:fcs .520 and 0.612, with

corresponding p-values®®. Q

Furthermore, scholars conducted a study to 66%% the influence of electronic tax
systems on the administration of taxes i \@ using comparative analysis. The study
posited that the decline in worldwi@alth resulting from the decrease in crude oil

N\

prices, which is Nigeria's pr&% source of income, led to a redirection of the
government's focus and .b$of key players towards domestically generated money.
Nevertheless, the d & challenge of increasing the Internally Generated Revenue has
made it necéa}&

enhance @dministration. The study determined that electronic tax systems are crucial

implement computerised tax systems technologies in order to
in \@g the growth of domestically generated revenue in Nigeria by promoting

adherence to tax regulations, therefore enhancing productivity and economic activity in

the nation”.
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2.4 Conceptual Model

Tax Technology Administrative Effectiveness

E-tax filling > Planning
Online Tax Registration + Implementation \
E-tax payment System Compliance ’()
& J
E-tax verification Monitoring

\ﬂ
— O
Figure 2.1 Conceptual model on tax technol nd administrative effectiveness of the
Oyo State Internal Revenue Service (Sow\ earcher, 2024)

Conceptual Model of Tax Technol()@{nd Administrative Effectiveness: Interaction

&

of Variables
R\
The conceptual mode ')@ed in Figure 2.1 delineates the interaction between tax
technology and.a@strative effectiveness within the Oyo State Internal Revenue Board.
This model Qgggorizes variables into two primary sets: Tax Technology and
Admi& e Effectiveness. Understanding how these variables interact is essential for
opmﬁng the tax administration process and improving overall effectiveness. The
interaction between tax technology and administrative effectiveness is integrative, with

each variable influencing and being influenced by others. This holistic approach ensures

a cohesive and efficient tax administration system.
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E-Tax Filing involves the electronic submission of tax returns, simplifying the process
for taxpayers and enhancing data accuracy. The success of e-tax filing hinges on effective
Planning, which involves anticipating the needs of both taxpayers and the revenue board,
determining the necessary infrastructure, and devising strategies to mitigate potential
challenges. Effective planning ensures that the e-filing system is user-friendly, &liable,
and capable of handling large volumes of submissions without technical is It*also

involves budgeting for system development, training, and maintenanc{tg nsure the

system's smooth operation®S. é

Online Tax Registration allows taxpayers to register e@o%ally, streamlining the
registration process and reducing administrative bur@ The success of online tax
registration is closely tied to Implementati%’@:h involves executing planned
strategies, including the deployment of a@ and accessible registration portal. Key
aspects of implementation include.d&%ping a user-friendly interface, ensuring robust
cybersecurity measures, providiﬁgca\raining for staff and taxpayers, and establishing
support systems. Effective ®xlemen‘[ation ensures that the online registration system

operates smoothly, fa&b‘[ing higher registration rates and better data accuracy®.

The E-Tax P@ stem allows taxpayers to pay their taxes electronically, providing
conveni%b«md efficiency. Its success is closely linked to Compliance. A well-
im}&%ﬁed e-tax payment system makes it easier for taxpayers to fulfill their
obligations, leading to higher compliance rates. The system must be secure, reliable, and
easy to navigate. Automated reminders, payment confirmations, and real-time updates

help ensure that taxpayers are aware of their obligations and deadlines, fostering a culture
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of compliance. Simplifying the payment process reduces the likelihood of errors and

delays, further enhancing compliance.

E-Tax Verification involves the electronic checking of tax returns for accuracy and fraud
prevention. Its interaction with Monitoring is crucial for maintaining the tax system's
integrity. Effective monitoring systems track the submission and verification process,
ensuring that discrepancies are identified and addressed promptly. Continu@/ersight
helps maintain trust in the tax system, as taxpayers can be confident t%&ﬁystem is fair
and accurate. Monitoring also involves analyzing data to identify: , detect anomalies,
and improve the verification process, ensuring that the e-t@erl cation system remains

effective and up-to-date with evolving tax regulations a@hnologies%.

The interaction between tax technology and adxﬁbative effectiveness variables is not
linear but integrative, with each variable i@ng and being influenced by others. This

integrative approach ensures a cohesﬁ\Q' d efficient tax administration system.

Planning and implementafix@%t be aligned to achieve desired outcomes. Planning
involves setting g%@ntifying resources, and developing strategies, while
implementatiorl %es executing these plans. For instance, the planning phase for e-tax
filing incl degey cipating potential challenges and devising strategies to address them.
Durin@@§‘men‘[ation, these strategies are put into action, ensuring that the e-tax filing
syskw operates smoothly. Effective planning and implementation ensure that tax
technology systems are robust, user-friendly, and capable of handling large volumes of

transactions.

The success of e-tax filing, online tax registration, and e-tax payment systems

significantly impacts compliance. When these systems are well-planned and effectively
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implemented, they simplify the tax process for taxpayers, leading to higher compliance
rates. For example, a user-friendly e-tax payment system with automated reminders and
confirmations encourages taxpayers to meet their obligations on time. Similarly, an
efficient online tax registration system ensures that more taxpayers register, providing the
revenue Service with accurate and comprehensive data. This, in turn, supports
compliance efforts by ensuring that all eligible taxpayers are in the systen@%a be

monitored for compliance®’.

Monitoring is an ongoing process that involves evaluating ectiveness of tax
1

technology systems and making necessary adjustment@ eracts with all other

variables to ensure continuous improvement. For exa@, monitoring the e-tax filing

system helps identify any technical issues o @:hallenges, which can then be

addressed to improve the system. Similar ’b‘itoring the online tax registration and e-
G

tax payment systems helps ensur.e,& they are secure, reliable, and user-friendly.

Continuous monitoring and im &ment ensure that tax technology systems remain

effective and up-to-date, f@&ting overall administrative effectiveness.

verification ﬁen&h’e

collecte gh these systems provides insights into taxpayer behavior, compliance

The integration of §ta iling, online tax registration, e-tax payment systems, and e-tax

s" a wealth of data that can be used for decision-making. Data

tre&%nd system performance. This data is invaluable for planning, implementation,
compliance, and monitoring efforts. For example, data from the e-tax filing system can be
used to identify common errors and develop strategies to address them. Similarly, data

from the e-tax payment system can be used to identify payment patterns and develop
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targeted compliance initiatives. Data-driven decision-making ensures that the revenue

Service can make informed decisions to enhance tax administration and effectiveness.

Effective tax administration requires collaboration among various stakeholders, including
the revenue board, taxpayers, technology providers, and other government agencies.
Collaborative efforts ensure that tax technology systems are designed and implen&wted to
meet the needs of all stakeholders. For example, collaboration with technol@oviders
ensures that systems are built using the latest technologies and practices.
Collaboration with taxpayers ensures that systems are user-fti and address their
needs. Collaborative efforts enhance the effectiveness of @§

nistration by ensuring

that all stakeholders are engaged and invested in the suc@of the systems.

QO
The integrative interaction of tax technology a%%ninistrative effectiveness variables
offers several practical implications an@%sz Streamlining tax processes through
technology reduces administrative bnh@s, allowing the revenue Service to operate more
efficiently. User-friendly and @Eat systems encourage taxpayers to comply with their

N

tax obligations, leac@lgher compliance rates. Electronic systems reduce the

likelihood of errorsyin filings and payments, ensuring accurate data collection and
¢ N
processing. uto\nati n of tax processes reduces the need for manual intervention,
leading é! savings for the revenue board. Electronic systems provide comprehensive
ana\%urate data, supporting better decision-making and policy development.
Monitoring and verification systems enhance transparency, building trust among
taxpayers in the integrity of the tax system.Technology systems can be easily scaled to
accommodate growing numbers of taxpayers and transactions, ensuring that the revenue

Service can handle increased demand.
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The conceptual model of tax technology and administrative effectiveness for the Oyo
State Internal Revenue Service demonstrates the integrative interaction of various
variables to enhance tax administration. By understanding and leveraging the interactions
between e-tax filing, online tax registration, e-tax payment systems, e-tax verification,
planning, implementation, compliance, and monitoring, the revenue Service can improve
efficiency, compliance, and overall effectiveness. This holistic approach ens Q% the
tax administration system is robust, user-friendly, and capable of adapting fo” changing
needs and technologies. Through continuous monitoring and imnt, data-driven
decision-making, and collaborative efforts, the revenue Sm@e an achieve its goals of

efficient and effective tax administration. Q
2.5 Summary of Gaps in Literature Reviev%ﬁbQ

Several significant conclusions and insievealed by the literature analysis on the
effect of technology on tax admin@gn and efficacy in Nigeria. It highlights how
important technology is toégating tax administration procedures, increasing
productivity, and boosti : pliance. In spite of these developments, there are still a
number of importan gg and issues in the literature that need to be investigated further
.

in order to m@Se' the influence of technology on tax administration in Nigeria.

First off; benefits of electronic filing and payment systems for expediting tax
coél&l%ce procedures are covered in great detail in the literature. Both tax authorities'
processing of returns and payments and taxpayers' ability to comply with their duties
have been facilitated by these systems. Nevertheless, there is a noticeable lack of

empirical research measuring the true influence of these systems on compliance rates and

efficiency in administration. Anecdotal evidence points to beneficial effects, but robust
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data-driven study is required to show these advantages in hard data. Furthermore, it has
been noted that digital recordkeeping and document management systems are useful tools
for organising, storing, and retrieving tax-related data. These technologies improve data
accuracy, accessibility, and security by reducing paperwork and administrative burdens.
Notwithstanding these benefits, thorough analyses of the long-term viability and
economic efficiency of putting such systems in place in Nigeria are la % the

literature. Subsequent studies must to concentrate on evaluating the retuuQ)j vestment

and possible difficulties associated with updating and maintaingital systems.
nts o

Additionally, tax authorities may now analyse enormous @ f taxpayer data, spot
compliance issues, and focus enforcement efforts tha to technology-enabled data
analytics and business intelligence tools mo%%&ﬁvely. By leveraging predictive
analytics and risk assessment models, tax%’bties can prioritize compliance activities,
detect tax evasion, and optimize reg&al ocation for enforcement activities. However,
the literature often overlooks th&c@\actical challenges and limitations associated with
implementing these adva%@chnologies in the Nigerian context. For instance, there is
limited discussion on\évailability of skilled personnel, the quality of data inputs, and

[ ]
the integratio(og&os tools with existing tax administration systems.

Furtherrp&é online taxpayer services and support platforms have enhanced
coé&cation and interaction between tax authorities and taxpayers. These platforms
provide accessible channels for information dissemination, assistance, and feedback.
Through interactive websites, chatbots, and self-service portals, taxpayers can access tax-
related information, submit queries, and resolve issues more efficiently. While these

advancements contribute to improved taxpayer satisfaction and compliance, the literature
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does not sufficiently address the disparities in access to these services across different
regions and socio-economic groups in Nigeria. The digital divide remains a significant

barrier to the equitable distribution of these technological benefits.

The literature underscores the transformative impact of technology on tax administration
in Nigeria, highlighting its role in enhancing efficiency, transparency, and compliance.
However, it also points to several persistent challenges and gaps. One maj o@%enge is
the digital divide, which refers to the unequal access to technology a gﬁ‘ywt services
among different populations in Nigeria. This divide can hinder espread adoption
and effectiveness of technology-driven tax administratl olutions. Future research

should explore strategies to bridge this gap and ensure@ technological advancements

benefit all segments of the population. gb

Cybersecurity threats and data privacy co@re other critical issues that the literature
identifies but does not comprehe)s\' y address. As tax administration becomes
increasingly digital, the risk Q&gf?er-attacks and data breaches grows. Ensuring the
security and privacy yer data is paramount, yet the literature lacks detailed
analyses of the me Qnecessary to mitigate these risks. More research is needed to
develop robugst ¢ aecurlty frameworks and data protection policies tailored to the
Nigeriaq@@xt.

M(}Wer, while the literature highlights the potential of technology to improve tax
compliance and administrative efficiency, it often falls short in examining the specific
barriers to technology adoption within tax authorities. Factors such as resistance to
change, lack of technical expertise, and insufficient funding can impede the successful

implementation of technology-driven initiatives. Future studies should delve into these
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organizational and institutional challenges, providing insights into how they can be

overcome to maximize the benefits of technological advancements.

The literature also suggests that technology can enhance transparency in tax

administration by providing taxpayers with greater visibility into their tax obligations and

the processes involved in fulfilling them. However, empirical evidence supporti& this

claim is scarce. There is a need for more studies that empirically assess @pact of

technology on transparency in tax administration, particularly in th Ng;;dan context.

Such research should consider various dimensions of tran @:y, including the
>

availability of information, the ease of understanding tax @ res, and the perceived

fairness of the tax system. Q

Furthermore, while the literature acknowledg%rb role of technology in improving
taxpayer satisfaction, it often lacks i@ analyses of the specific factors that
contribute to this improvement. -U\(k' tanding the elements of technology-driven

services that most signiﬁcantl@sgl?ence taxpayer satisfaction can help tax authorities

N

design more effect@user—friendly systems. Future research should employ
u

qualitative methods, as surveys and interviews, to gain deeper insights into taxpayer
i ﬁ
experiences @ efences regarding digital tax services.
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Chapter Three
Methodology

3.1 Research Design

In this study, the researcher plans to use the survey research design method. Survey
research design involves the systematic collection of data or information froWoad

population using questionnaires and interviews. Ol

3.2 Population of the Study &

The population of the study covers the total workforce of O Internal Revenue
Service and the general public totaling 469. The service h@taff population of eighty-
five (85) all of whom were included in the study. Th@ population also included 384
taxpayers randomly selected purposively arou&ldan metropolis using Krejci and
Morgan sampling Table. In addition, th also includes the use of secondary data

such as government documents, tax’@ and published research.

3.3 Sample Size and Sampli@echnique
Due to the fact that @1\ no way the researcher would have reached the entire

population, the. Se&:her will make use of purposive sampling method by Randomly

selecting resp ts to obtain information gathered.
34 Resé& Instruments

The\@earcher will use questionnaire for the purpose of obtaining the desired result.
Multiple choice and opened question will be used in the questionnaire. They will be used
to assist the respondents in expressing their which in turn helped this study to obtain the

needed information
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3.5 Reliability/Validity of Research Instrument

This is designed to measure the degree to which the research instrument produce
consistent result or the consistency between independent measurements of the same
research phenomenon. This is achieved through the Retest test method. Generally, this
implies that despite variances in time, the some set of elements must yield fairl ame

result. Therefore, the instrument is valid and reliable because its m@ents are

accurate. :&
3.6 Administration of Research Instruments %

The administration of research instrument will be in t . The first stage involves
the employees of the Oyo State Internal Revenue Board. The researcher will obtain a
letter of introduction from Lead City Univ@This letter will be presented to the
management of the Service in order to se}\b(gapproval for administration of the research
instrument. Once the approval is éﬁ%’\&bﬂ, the research will administer the instrument on
the employee who willing .CO\QQINZO respond to the questionnaire.

The second section will Qrnernbers of the public. This group will be contacted in their

place of busi é@)rder to administer the questionnaire. Only those who agree to

respond to@ questionnaire will be include in the study.

O
3. od of Data Analysis
P

To address the research questions and test the hypotheses, the study will employ a
combination of descriptive and inferential statistical methods. Descriptive analysis will
be used to summarize and present the key characteristics and patterns of tax planning,

implementation efficiency, compliance efficiency, and monitoring efficiency in Oyo
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State. Through the use of tools such as means, percentages, frequencies, and standard
deviations, the study will provide a clear understanding of the trends and variations in the
data. The findings will be visually represented using tables, charts, and graphs to enhance
clarity. To test the hypotheses and evaluate relationships between variables, inferential
statistical techniques will be applied. Specifically, multiple regression analysis will be
employed to examine the effects of tax technology, online tax registration, e- %ynent
systems, and e-tax verification on tax administration and planning within th¢"Oyo State
Board of Internal Revenue. T-tests and F-tests will be used to e the statistical

significance of these relationships, with a p-value threshol@ guiding the decision

to accept or reject the null hypotheses. Q

Q

For the first research question, descriptive an%’b will provide insights into the key
features and trends in tax planning with@ro State. To answer the second question,
regression analysis will be utilized t@ify the factors influencing the efficiency of tax
implementation. For the third q@ﬁon logistic regression will assess the factors affecting
compliance efficiency, pqs\&ng a deeper understanding of compliance behavior. Finally,
for the fourth questl g)rrelatlon analysis will be used to evaluate the efficiency of tax
monitorin a@propose measures for improvement. A multivariate regression model
will als E’ pplied to examine the combined effect of tax technology including online
registration, e-tax payment, and verification systems on tax administration. This approach

will align with the fifth hypothesis, which explores the cumulative impact of tax

technology on tax administration.
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The data analysis will be conducted using statistical software such as SPSS or STATA to
ensure accuracy and reliability. The results will be interpreted in relation to the research
objectives, providing actionable insights and recommendations for improving tax

administration efficiency in Oyo State.
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Chapter Four

Results and Discussion of Findings

The empirical findings from the data analysis that was carried out are presented in this
chapter, together with an interpretation of the findings and discussions on the §tudy's
outcomes. The purpose of this research is to investigate the impact tax tech on tax
administrative efficiency in Oyo State, Nigeria. The research was car&o y means of
a questionnaire, which was employed for the purpose of @ng the necessary
information in order to accomplish the purpose of the y. Information regarding
respondent’s demographic, response rate, response to &@ariable and test of hypotheses
are presented in this chapter. The last section p@% the test of the hypotheses and the

discussion of findings. The data was @ using Statistical Package for Social

Sciences (SPSS) version 25. . 5&

4.1 Response Rate Q

A total of four hur@d sixty nine (469) copies of questionnaire were administered,
and three h@

questiov@, 336 copies were found properly filled and considered usable. The useable

nd forty-one (341) copies were returned. After sorting the
qués{i%ﬁaire represented 75% response rate. The high response rate was recorded as the

researcher administered the instruments with the help of research assistants who put

concerted efforts to regularly visit the respondents to request them to fill the instrument.
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4.2 Demographic Data of Respondents

Table 4.1: Demographic Characteristics of Respondents

Demographics Items Frequency Percentage

Gender Male 124 37.0

Female 211 $)
Total 335 < 000.0

Age 20-30 years 146

31-40 years 129 38.5

41-50 years b,&Qo 149
10

51 years and above (b

O
’\%&j 336 100.0

N
QQ{ 4 years 39 11.6

N
Q 5-9 years 119 35.5
¢
6 10-15 years 140 41.8
\;éb 16 years and above 37 11.0

3.0

Experience

Total 335 100.0

Source: Field Survey Results (2024)

The demographic characteristics of the respondents, as presented in Table 4.1, provide a

detailed overview of the gender, age, and work experience distribution within the sample.
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The gender distribution shows a significant imbalance, with 63.0% of the respondents
being female, while males constitute 37.0%. This skew towards female respondents may
reflect the gender composition of the population being studied or suggest higher
participation rates among women in the survey. The predominance of female respondents
could influence the study's outcomes, particularly if gender is a factor in the &riables

S

In terms of age distribution, the largest segment of respondents fa Vg&bﬁ the 20-30

being examined.

years age range, comprising 43.6% of the sample. This is clo@wed by the 31-40
t

years age group, which represents 38.5%. Together, th@w younger age groups
account for 82.1% of the respondents, indicating that majority of participants are
relatively young and likely in the early to middl@fb@s of their careers. In contrast, only
14.9% of the respondents are in the 41—5%@{;6 group, and a mere 3.0% are 51 years
or older, suggesting that older indi.v& are underrepresented in the sample. This age
distribution might suggest a \@cﬁ\rce or population that is predominantly youthful,

which could have implic@for the study, especially if age influences perspectives or

SN
behaviours.
S

Regarding w k\perience, the majority of respondents have between 10-15 years of

experie
&

the\e;pondents are mid-career professionals with significant experience in their field.

presenting 41.8% of the sample. This indicates that a substantial portion of

The next largest group, those with 5-9 years of experience, accounts for 35.5%, followed

by those with 1-4 years of experience at 11.6%, and those with 16 years or more at 11.0%.

The concentration of respondents with moderate levels of experience suggests that the
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sample is composed mainly of individuals who have been in their careers long enough to

develop informed perspectives but are not yet at the most senior levels.

4.2 Research Questions

Table 4.2 Descriptive Analysis of Level of Technology Adoption in tax

administration in Nigeria

Tax Technology SA A D \ Mean

There is an option of e-tax filingin 62 135 133 2 75

Oyo State (185%)  (402%)  (39.6%) g}‘

Residents of Oyo State can complete 82 86 102

tax registration online. (24.4%) (25.6%) (3@ (19.6%)

The Oyo State Internal Revenue 114 150 % 3.12

Service has an effective e-tax (33.9%) (44.62 (21.1%) (0.3%)

payment platform.

The Oyo State Internal Revenue 130 6(? 2(0.6%) 3.16

Service has an effective e-tax (38 K 39.6%) (21'1%)

verification system.

The Oyo State Internal Revenue °\ 176 89 6 (1.8%) 2.89

Service provides digital receipt@% 3%) (52.4%)  (26.5%)

tax payments.

Taxpayers can access% 100 168 66 2(0.6%) 3.09

records online through aSecure (29.8%) (50.0%)  (19.6%)

portal.

The Oyo State ntemal Revenue 71 129 127 9@2.7%) 2.78

Servi @rs online support and (21.1%) (38.4%)  (37.8%)

res}syes for tax-related inquiries.

The use of ICT has reduced the time 127 145 63 1(0.3%) 3.18

required for tax processing in Oyo (37.8%) (43.2%)  (18.8%)

State.

The Oyo State Internal Revenue 104 163 68 1(0.3%) 3.10
(31.0%) (48.5%)  (20.2%)

Service uses mobile applications to
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facilitate tax payments.

There are regular updates and 75 88 107 66 2.51
maintenance of the e-tax platforms (22.3%)  (26.2%)  (31.8%) (19.6%)
to ensure smooth operation.

Aggregate mean 291

Source: Field Survey (2024)
Table 4.2 presents the level of technology adoption in tax administration in O)Qtate,

Nigeria, by examining responses to various statements regarding the av@gdty and
effectiveness of digital tax services. The results showed that a&a(\ﬁ 18.5% of
respondents strongly agreed, and 40.2% agreed that there is an*g @ of e-tax filing in
Oyo State making a combined agreement rate of 58.7%. @ever, a significant 39.6%
disagreed, and 1.8% strongly disagreed, resulting in a@n score of 2.75. also, when
asked about the ability to complete tax registr@rbonline, 24.4% strongly agreed and
25.6% agreed, making a total agreemen@ 50%. However, a significant portion of
respondents were negative, with 30.4@§agreeing and 19.6% strongly disagreeing. This

led to a mean score of 2.55, @Qﬁng a lower level of satisfaction with the online

registration process. Q\

The effectivenqsg&he e-tax payment platform was more positively perceived, with a

mean sco @2 A substantial 33.9% strongly agreed with the effectiveness of the
platfon& 44.6% agreed. In contrast, only 21.1% disagreed, and a negligible 0.3%
stro disagreed. This strong positive reception indicates that the e-tax payment
platform is largely effective and well-regarded by the respondents. Similarly, the response
to the availability of e-tax verification system received high approval, with a mean score

of 3.16. A total of 38.7% strongly agreed, and 39.6% agreed. Only 21.1% disagreed, and

0.6% strongly disagreed.
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Furthermore, the provision of digital receipts for tax payments has a mean score of 2.89.
Out of the respondents, 19.3% strongly agreed, and 52.4% agreed. Meanwhile, 26.5%
disagreed, and 1.8% strongly disagreed. Regarding secure online access to tax records,
the statement achieved a mean score of 3.09, reflecting strong positive perceptions. About
29.8% strongly agreed, and 50.0% agreed, making for a high overall agreement rate of
79.8%. On the contrary, only 19.6% disagreed, and 0.6% strongly disa Q ese
results suggest that the secure portal for accessing tax records is well S:Qshed and
trusted by the majority of users. The responses regarding the@ﬁ%bility of online

support and resources show that 21.1% strongly agreed_an 4% agreed while a

significant 37.8% disagreed, and 2.7% strongly disag @ is led to a mean score of

2.78 indicating that there may be shortcomings; i@uality or accessibility of online

®%

The statement that "the use of ICT educed the time required for tax processing in

support.

Oyo State" received the highes@‘@ score of 3.18. A strong 37.8% strongly agreed, and
43.2% agreed, resulting 1 tgh overall agreement rate of 81%. Only 18.8% disagreed,

and a minimal O.S@gly disagreed. In the same vein, the use of mobile applications

to facilitate t@

Of the eé.ndents, 31.0% strongly agreed, and 48.5% agreed, leading to a total

ts also received a favourable response, with a mean score of 3.10.

agt%gﬂt rate of 79.5%. Meanwhile, 20.2% disagreed, and only 0.3% strongly disagreed.
The high levels of agreement suggest that mobile applications are a popular and effective

tool for tax payments among the respondents.

Finally, the statement regarding "regular updates and maintenance of the e-tax platforms"

received the lowest mean score of 2.51, indicating a less favourable perception. Only
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22.3% strongly agreed, and 26.2% agreed, resulting in a total agreement rate of 48.5%. In
contrast, 31.8% disagreed, and 19.6% strongly disagreed, indicating that nearly half of

the respondents are dissatisfied with the maintenance of the e-tax platforms.

Overall, the aggregate mean score of 2.91 suggest that while significant progress has
been made in adopting tax technologies, there are still areas that require atten&n to

ensure comprehensive and effective technology integration in tax administ@a in Oyo

&
S

Table 4.3 Descriptive Analysis of Tax Planning in Oyo Stat

Planning SA A 2(-\ “SD Mean

Opyo state internal revenue Service has 59 13 \ 133 10 2.72
clear guidelines on tax planning. (17.6%) 9%) (39.6%) (3.0%)

ICT provides Oyo state internal revenue 23 ’$ 203 36 2.25
Service with information to plan tax (6.8% (22.0%) (60.4%) (10.7%)
collection.

Oyo state internal revenue Service use §\9 103 100 64 2.53
ICT to updates tax planning . 5\' 20.5%) (30.7%) (29.8%) (19.0%)
information to reflect current law, @*

regulations. Q

The tax planning process o.f‘& state 73 95 104 64 2.53
internal revenue Servic Q (21.7%) (28.3%) (31.0%) (19.0%)
straightforward and ea understand

due to the use of

Oyo State Int%l.?ﬂkevenue Service has 70 100 107 59 2.54
a strategicplan that aligns with state tax  (20.8%) (29.8%) (31.8%) (17.6%)

objecti
&2

T% lanning team at Oyo State 6820.2 103 103 62 18.5 2.53
Inte Revenue Service is well-trained 30.7 30.7

and knowledgeable.

Stakeholders are involved in the tax 52 136 79 69 2.51

planning process at Oyo State Internal ~ (15.5%) (40.5%) (23.5%) (20.5%)
Revenue Service.

Oyo State Internal Revenue Service 67 128 76 65 2.59
regularly reviews and updates its tax (19.9%) (38.1%) (22.6%) (19.3%)
planning strategies.
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Grand Mean 2.53

Source: Field Survey Results (2024)

Table 4.2 presents a detailed descriptive analysis of tax planning practices within the Oyo
State Internal Revenue Service (OSIRS). According to the table 17.6% of the
respondents strongly agreed and 39.9% agreed with the statement that "Oyo Statel{ternal
Revenue Board has clear guidelines on tax planning". Meanwhile 39.6% @ed, and
3.0% strongly disagreed, resulting in a mean score of 2.72. This distrwgwdicates that
while a combined 57.5% of respondents agree or strongly agree IRS has clear tax
planning guidelines, a significant 42.6% disagree or stron@ﬁee For the statement
"ICT provides Oyo State Internal Revenue Board h information to plan tax
collection," 6.8% strongly agreed 22.0% agr@e 60.4% disagreed and 10.7%
strongly disagreed, yielding a mean s 0;0’62.25. The overwhelming disagreement

(71.1%) highlights a critical shoﬁf@ leveraging ICT for informed tax collection

planning in Oyo State. \C'J\

Furthermore, 20.5% s agreed 30.7% agreed while 29.8% disagreed and 19.0%
strongly dlsagree é statement "Oyo State Internal Revenue Board uses ICT to
update ta pl@g information to reflect current laws and regulations. This results in a
mean s f 2.53. Also, 21.7% respondents strongly agreed, 28.3% agreed, 31.0%
disagrged while 19.0% respondents strongly disagreed with the statement "The tax
planning process of Oyo State Internal Revenue Board is straightforward and easy to
understand due to the use of ICT", resulting in a mean score of 2.53. This division

suggests that while ICT may have streamlined certain aspects, it may also have

introduced complexities or inconsistencies that hinder overall clarity.
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Similarly, the statement "Oyo State Internal Revenue Service has a strategic plan that
aligns with state tax objectives" received responses of 20.8% strongly agreed, 29.8%
agree, 31.8% disagree, and 17.6% strongly agree, leading to a mean score of 2.54. A
combined 50.6% of respondents agree or strongly agree, while 49.4% disagree or
strongly disagree. Also, 20.2% respondents strongly agreed, 30.7% agree, 30.7% also
disagree, and 18.5% strongly disagreed with the statement "The tax plan '@n at
Oyo State Internal Revenue Service is well-trained and knowledgeabley' restlting in a
mean score of 2.53. This suggests that while a portion of the te@&sviewed as well-
trained and knowledgeable, there is a significant perception 6 equacy that may affect

the effectiveness of tax planning efforts. Q

In term of stakeholders involvement in tax pla%ﬁ&j% of the respondents strongly
agree, 40.5% agree to the statement " ders are involved in the tax planning
process at Oyo State Internal Reye@ervice” received. On the other hand, 23.5%
disagree and 20.5% strongly d@ga\resulting in a mean score of 2.51. This indicates a
majority support for stake ) involvement, yet a substantial minority perceives limited
or no involvement. }bthe statement "Oyo State Internal Revenue Service regularly
reviews and \Q&%@ tax planning strategies," the results showed 19.9% strongly agree,
38.1% ahile 22.6% disagree and 19.3% strongly disagree, leading to a mean score
g

The grand mean score across all eight tax planning statements is 2.53. This indicates a

moderate overall perception of tax planning practices within OSIRB.

Table 4.4 Descriptive Analysis of Tax Implementation Efficiency in Oyo State

Implementation SA A D SD Mean
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The process for filing taxes is efficient
and user-friendly.

Oyo state internal revenue Service
provides adequate support during the
tax filing process.

The online tax filing system is reliable
and easy to use.

Tax payers receive timely updates and
reminders about tax deadlines.

Oyo state internal revenue Service
effectively communicates changes in
tax laws and procedures.

Oyo State Internal Revenue Service
provides clear instructions for tax
filing procedures.

Taxpayers can easily access support
services through multiple channels
(online, phone, in-person).

The  feedback  mechanism  for
taxpayers is effective and leads to
improvements in the tax filing

has contingency plans to
disruptions in the tax filing pr A
Grand Mean

77
(22.9%)

132
(39.3%)

89
(26.5%)

100
(29.8%)

59
(17.6%)

79
(23.5%)

79
(23.5%)

148 100 11 2.87
(44.0%) (29.8%) (3.3%)
165 39 - 3.28
(49.1%)  (11.6%)
192 49 6 3.08
(57.1%) (14.6%) (1.8%)
192 41 3(9%)
(57.1%) (12.2%)
167 100 2.82
(49.7%)  (29.8%) ( @
(41.7%) (30 (4.2%)
147 64 2.72
(43 (13.7%) (19.0%)

67 2.71

(22 9 §'44 6%)

process.
Oyo State Internal Revenue Se ’\.
(36 6%) (59.5%) (3.3%)

200

(12 5%)  (19.9%)

11 2(.6%) 3.32

2.98

Source: Field Surve,@!&ﬁ

)

Table 4.4@0V1des a descriptive analysis of the efficiency of tax implementation

pr@l Oyo State, focusing on respondents' perceptions across various aspects of the

tax filing process. The results show that 22.9% respondents strongly agree, 44.0% agree
while , 29.8% disagree, and 3.3% strongly disagree that the process for filing taxes is
efficient and user-friendly" received resulting in a mean score of 2.87. This suggests that

while the process is generally seen as effective, there are still significant challenges that
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some taxpayers face, possibly related to complexity or accessibility. The response to the
second statement "Oyo State Internal Revenue Service provides adequate support during
the tax filing process" indicates 39.3% strongly agree, 49.1% agree, and 11.6% disagree,
yielding a mean score of 3.28 which indicates that the support services are effective and

well-regarded by the taxpayers.

S\
In term of reliability and ease of use of the online tax filing system 26.5% s@ agree,
57.1% agree, while 14.6% disagree, and 1.8% strongly disagree that gﬁgdéﬁe tax filing
system 1is reliable and easy to use," resulting in a mean scor @08. Furthermore,
29.8% strongly agree, 57.1% agree, while 12.2% disagre@%% strongly disagree,
leading to a mean score of 3.16 suggesting that the @(S effectively communicates
important information to taxpayers. Also, res;@& evaluating the statement "Oyo
State Internal Revenue Service effecti ’Qnmunicates changes in tax laws and
procedures" showed 17.6% strongl&%ee, 49.7% agree, 29.8% disagree, and 3.0%
strongly, resulting in a mean sc&gﬁ\z.&. suggesting that there is room for improvement

in the clarity, frequency, @ch of communication regarding changes in tax laws and

procedures.

In term o CIQ[)\\@% instructions majority of the respondents agreed as shown by 23.5%
who st agree and 41.7% who agree that Oyo State Internal Revenue Service
prws clear instructions for tax filing procedures". On the other hand, 30.7% disagree
and 4.2% strongly disagree, resulting in a mean score of 2.85 indicating that a significant
portion of taxpayers may struggle with understanding the procedures, potentially due to
complexity or unclear communication. For the statement "Taxpayers can easily access

support services through multiple channels (online, phone, in-person)," the results show
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that 23.5% of respondents strongly agreed, 43.8% agree, 13.7% while 19.0% of the
respondents disagreed leading to a mean score of 2.72. With 67.3% agreement, there is a
general satisfaction with the accessibility of support services, although the 32.7%

disagreement reflects that some taxpayers may find it challenging to access support,

S\

The result for the statement "The feedback mechanism for taxpayers is ive and

possibly due to limitations in the availability or effectiveness of certain channels.

leads to improvements in the tax filing process" show that 22.9% st ggs@ree, 44.6%

agree, 12.5% disagree, and 19.9% strongly disagree, resulting score of 2.71. In
addition, 36.6% strongly agree, 59.5% agree, 3.3% disagrn 0.6% strongly disagree,
resulting in a mean score of 3.32. The high mean score@ests strong confidence in the

OSIRB's preparedness to manage dismptions,&b@ting well-developed contingency

plans that ensure continuity in tax filing @ even in unforeseen circumstances.

Overall, the grand mean score acrb@ﬁine statements is 2.98, indicating a generally

positive perception of tax @mntation efficiency within the OSIRS. The scores

suggest that most taxp nd the tax filing process to be efficient, user-friendly, and
N

well-supported b@b e online systems and effective communication channels.

N\

Table 4.5 ‘De tive Analysis of Tax Compliance Efficiency in Oyo State
Tax Compliance SA A D SD Mean

Oye stdte internal revenue board 101 144 76 15 2.99
ensures that all taxpayers comply with (30.1%)  (42.9%) (22.6%) (4.5%)
tax regulations.

Oyo state internal revenue Service can 136 181 13 6 3.33
easily apply the penalties for non- (40.5%) (33.9%) (3.9%)  (1.8%)

compliance with tax laws.
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Opyo state internal revenue Service is 162 165 8 1(3%) 3.45
able to take relevant actions against tax (48.2%) (49.1%) (2.4%)
evaders.

Oyo state internal revenue Service 99 162 66 9 3.04
provides adequate support to help (29.5%)  (48.2%) (19.6%) (2.7%)

taxpayers remain compliant with tax

laws. \
Oyo State Internal Revenue Service 164 165 5 2 @ 3.46

0 0 0
conducts regular awareness campaigns (48.8%) (49.1%) (1.5%) <

on tax compliance. &

The penalties for non-compliance are 102 209 - 3.23
well-publicized and understood by (30.4%) (62.2%6 °)

taxpayers.

Oyo State Internal Revenue Service 94 68 6 3.04

collaborates with other agencies to
enforce tax compliance. ’b

Taxpayer education programs are § 193 7 -- 3.38
regularly conducted to ensure @40'5%) (57:4%) (2.1%)

understanding of tax obligationé

Grand mean N\ 3.24

(28.0‘@%0%) (20.2%) (1.8%)

Source: Field Surve@z)‘
Q

Table 4.5665 s a descriptive analysis of tax compliance efficiency within the Oyo
State %’aal Revenue Board (OSIRS). The results presented in the table show that
30>o/of the respondents strongly agree and 42.9% agree that "Oyo State Internal
Revenue Service ensures that all taxpayers comply with tax regulations". However,
22.6% (disagree and 4.5% strongly disagree resulting in a mean score of 2.99 indicating
that there are areas of improvement. On penalising noncompliance, 40.5% strongly agree

and 53.9% agree that "Oyo State Internal Revenue Service can easily apply the penalties

124



for non-compliance with tax laws,". However, 3.9% of respondents disagree and 1.8%

strongly disagree resulting in a mean score of 3.33.

The response to the statement; Oyo State Internal Revenue Service is able to take relevant
actions against tax evaders" saw 48.2% strongly agree, 49.1% agree, 2.4% disagree, and
0.3% strongly disagree, leading to a mean score of 3.45. Also, in responw the
statement "Oyo State Internal Revenue Service provides adequate su@o help
taxpayers remain compliant with tax laws," 29.5% strongly agree, .2&3@1’66, 19.6%
disagree and 2.7% strongly agree, the mean score was 3.04. S' y, 48.8% strongly
agree, 49.1% agree, 1.5% disagree, and 0.6% strongly d1 e that Oyo State Internal
Revenue Service conducts regular awareness camp 6@ tax compliance leading to a

mean score of 3.46.

For the statement "The penalties for non- hance are well-publicized and understood
by taxpayers," 30.4% (102 respoh@ SA, 62.2% (209 respondents) A, 7.4% (25
respondents) D, with no S.D @nses, leading to a mean score of 3.23. The combined
agreement of 92.6% @tes that the penalties for non-compliance are well-

communicated an nerally understood, which is critical for ensuring that taxpayers are

aware of t%e &}mences of non-compliance.

The r%’balso show that 28.0% strongly agree, 50.0% agree, 20.2% disagree, and 1.8%
str&fy disagree that "Oyo State Internal Revenue Service collaborates with other
agencies to enforce tax compliance". This item has a mean score of 3.04. In addition,
40.5% strongly agree, 57.4% agree, and 2.1% disagree, that Taxpayer education programs
are regularly conducted to ensure understanding of tax obligations" resulting in a mean

score of 3.38.
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Overall, the grand mean score across all eight statements is 3.24, indicating a generally
positive perception of tax compliance efficiency within the OSIRS. The high mean scores
suggest that the OSIRS is seen as effective in ensuring compliance, applying penalties,

and conducting awareness campaigns, with strong support for taxpayer education.

Table 4.6 Descriptive Analysis of Tax Monitoring Efficiency in Oyo State A
O

Tax Monitoring SA A D SD = Mean
Opyo state internal revenue board is able 108 146 69 Q}/ 7 3.04
o 0 o
to monitors tax compliance effectively. (32.1%)  (43.5%) (205 A)& 0
Opyo state internal revenue Service can 93 136 4 67 2.76
(27.7%) (40.5%) o) (19.9%)

easily conduct accurate tax audits with

the use of ICT Q

Opyo state internal revenue Service uses 95 1 SQ 41 65 2.77
modern technology for effective tax (28.3%) @Q %) (12.2%)  (19.3%)
monitoring.

144 69 9 3.08

@

Opyo state internal revenue Service
provides transparent and detailed
reports on tax monitoring activitiﬁ(j

e 110 129 75 22 2.97
(32.7%) (38.4%) (22.3%) (6.5%)

Oyo State Internal Revenue

uses data analytics to %ﬂ@mn—

compliant taxpayers

The process f@ting tax audits is 139 187 5 5 3.37
n

(41.4%) (55.7%) (1.5%) (1.5%)

transparen nsistent.

Tax m g systems are regularly 155 175 6 -- 3.44
?a{?4 . (46.1%) (52.1%) (1.8%)

updated-to incorporate new

technologies and methodologies.

Oyo State Internal Revenue Service has 57 112 100 67 2.47

a feedback system for taxpayers to (17.0%)  (33.3%) (29.8%) (19.9%)

report issues with tax monitoring.

Grand Mean 2.99

Source: Field Survey (2024)
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Table 4.6 presents a descriptive analysis of tax monitoring efficiency within the Oyo
State Internal Revenue Service (OSIRS), based on respondents' perceptions. The
responses to the statement "Oyo State Internal Revenue Service is able to monitor tax
compliance effectively" show that 32.1% of the respondents strongly agree, 43.5% agree,
20.5% disagree, and 3.9% strongly, with a mean score of 3.04. For the statement "Oyo
State Internal Revenue Service can easily conduct accurate tax audits wit Q&ue of
ICT," 27.7% strongly agree, 40.5% agree, 11.9% disagree, and 19.9% st@bdisagree.
The mean score was 2.76. In addition, 28.3% strongly agree@@% agree, 12.2%
disagree, and 19.3% strongly disagree with the statem t%’@yo State Internal

Revenue Service uses modern technology for eff ax monitoring" garnered,

resulting in a mean score of 2.77. &Q

In response to "Oyo State Internal Rev @Vice provides transparent and detailed
reports on tax monitoring activities," % strongly agree, 42.9% agree, 20.5% disagree,
and 2.7% strongly disagree, re%‘{%n a mean score of 3.08. Also, the statement "Oyo
State Internal Revenue S:&%uses data analytics to identify non-compliant taxpayers"
saw 32.7% strongly, &, 38.4% agree, 22.3% disagree, and 6.5% strongly disagree,
leading to a @%ﬁo e of 2.97. The statement "The process for conducting tax audits is
transpar%éd consistent" received the highest mean score of 3.37, with 41.4% strongly

agt%%ﬂ% agree, 1.5% disagree, and 1.5% strongly disagree.

In response to "Tax monitoring systems are regularly updated to incorporate new
technologies and methodologies," 46.1% strongly agree, 52.1% disagree, and 1.8%
strongly disagree, the mean score was 3.44. The Table also show that 17.0% strongly

agree, 33.3% agree, 29.8% disagree, and 19.9% strongly disagree with the statement
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"Oyo State Internal Revenue Service has a feedback system for taxpayers to report issues
with tax monitoring". This item has the lowest mean score of 2.47. This lower score
indicate that the feedback system may not be as effective or accessible as needed,

representing a critical area for improvement.

The grand mean score across all eight statements is 2.99, indicating a generally p&tive

perception of tax monitoring efficiency within the OSIRS, albeit with severa@% for

improvement. ’\QJ

4.3 Presentation of Hypotheses %

Ho1 Tax technology has no significant effect on plann@u Oyo State Board of Internal

Revenue b’bQ

Table 4.7 Summary of Regression Anaﬁ\@n the Influence of e-Tax Filling on Tax
Administration in Oyo State Internal Revenue Service

Model Summary ‘\(_;\\'

\
Model R R &1&‘3 Adjusted R  Std. Error of the
O

Square Estimate

1 2028 | 185 182 52386

N

a. Predietors(Constant), e-Tax Filling

b.\/@b\w

Model Sum of df Mean F Sig.
Squares Square
1 Regression 8.488 1 8.488 30.930 .000°
Residual 91.384 333 274
Total 99.872 334
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a. Dependent Variable: Tax Administration

b. Predictors: (Constant), e-Tax Filling

Coefficients?
Model Unstandardized Standardized t Sig.
Coefficients Coefficients
B Std. Error Beta
1 (Constant) 2.115 147 1Q 7 .000
e-Tax Filling 317 057 292 ( @61 .000

A

a. Dependent Variable: Tax Administration Q\

Table 4.7 presents the results of regression analysis on the i@eﬁof e-tax filling on tax
administration in Oyo State internal revenue service. T@odel summary presents an R
value of .292, indicating a moderate positi% uence e-tax filling and on tax
administration. The R Square value of @gests that approximately 18.5% of the

improvement in tax planning can be g@{ned by e-tax filling.

The ANOVA results furthe.r s the significance of this relationship, with a F value of
30.930 and a signifi n@evel of .000. This indicates that the overall model is
statistically sigr.ligl\gﬁt, and that e-tax filling has a significant effect on tax administration.
The low —V@onﬁrms that the observed relationship between e-tax filling and tax

adminis is unlikely to be due to chance.

In terms of the coefficients, the unstandardized coefficient (B) for e-tax filling is .317,
with a standard error of .057. The standardized coefficient (Beta) is .292, and the t-value
is 5.561 with a significance level of .000. This indicates that e-tax filling has a positive
and significant impact on tax administration, where a one-unit increase in the application

of tax technology is associated with a .317 increase in tax planning effectiveness. Overall,
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the analysis demonstrates that the use of tax technology is a significant predictor of tax
planning effectiveness in the Oyo State Board of Internal Revenue, meaning that the null
hypothesis tax filling has no significant effect on tax adminisration in Oyo State Board of

Internal Revenue is rejected.

Ho2 Online tax Registration Has No Significant Influence on Tax administration in Oyo

State Internal Revenue Service OQ

Table 4.8 Summary of Regression Analysis on the Inﬂuen&\of Online Tax
Registration has no Significant Influence on Tax admini n in Oyo State
Internal Revenue Service

Model Summary 0

Model R R Square  Adjusted RQﬂtd. Error of the

Squﬁb Estimate
1 5972 357 .35@ 43927
AV

a. Predictors: (Constant), OnlinéQ\Registration

)

a. Dependent Variable: Tax @

Technology QQ\
c e
ANOVA \
C

Modefb\)‘ Sum of df Mean F Sig.
N QJ Squares Square
1 \/ Regression 3568 1 35.618 184.593  -000°
Residual 64.254 333 193
Total 99.872 334

a. Dependent Variable: Tax administration

b. Predictors: (Constant), Online Tax Registration
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Coefficients?®

Model Unstandardized Standardized t Sig.
Coefficients Coefficients
B Std. Error  Beta
(Constant) 157 161 4.715 .000
Online Tax
725 .053 597 13.587  .000
Registration Q
Dependent Variable: Tax Administration ( A

Table 4.8 presents the summary of regression analysis on tl%@nce of online tax
n

registration and effective tax administration in the Oyo S rnal Revenue Service.
The model summary reveals a strong positive correlati@tween online tax registration
and tax administration, with an R value of .597. &%Qquare value of .357 indicates that
35.7% of the variance in tax administ\'ﬁ%’éfectiveness is explained by online tax
registration by the Oyo State Intep&i\'\evenue Service. The adjusted R Square value

of .355 confirms that this relati@ﬁ@ remains robust when accounting for the number of

predictors. .Q\A

The ANOVA r?sut further solidify the significance of this relationship, with a high F
value of 184®nd a significance level of .000. This demonstrates that the model is
statistic ignificant, confirming that tax technology has a significant effect on
imp\sventation. The extremely low p-value confirms that the association between tax

technology and tax implementation is not due to random chance.

In the coefficients table, the unstandardized coefficient (B) for tax implementation is .725,
with a standard error of .053. The standardized coefficient (Beta) is .597, and the t-value

is 13.587 with a significance level of .000. These results indicate that tax administration
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is significantly and positively impacted by online tax registration. Specifically, a one-unit
increase in online tax registration is associated with a .725 increase in tax administration

efficiency.

Overall, the analysis demonstrates that online tax registration is a substantial predictor of
tax administration effectiveness within the Oyo State Internal Revenue SewKThe
findings provide strong evidence against the null hypothesis, leading to th@Q@tion of

the null hypothesis (H02) that online tax registration has no signi%l{fﬁect on Tax

administration in Oyo State Internal Revenue Service. &

Ho3 E-tax Payment System Has No Significant EffeEt @ax Administration in Oyo

State Board of Internal Revenue Q

System on Tax Administration in Oyo Sta ernal Revenue Service

Model Summary . &
>

A'

Table 4.9 Summary of Regression Analys the Influence of E-tax Payment
Swﬂ i;

Model R RSqua%\’Adjusted R Std. Error of the
° Square Estimate
AN

1 240? \‘.s§ﬁ‘ 155 53162

a. Predictors:é@t), E-tax Payment System

ANOYV,
@
Model Sum of df Mean F Sig.
Squares Square
Regression 5.758 1 5.758 20375 000°
94.114 333 283
Residual
Total 99.872 334
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a. Dependent Variable: Tax Administration

b. Predictors: (Constant), E-tax Payment System

Coefficients?
Model Unstandardized Standardized t Sig.
Coefficients Coefficients
B Std. Error Beta
(Constant) 1.788 251 7.114 .000
E-tax Payment Q
348 077 .240 (Q.SM .000

System «
[

a. Dependent Variable: Tax Administration @J

Table 4.9 shows the regression results on the influenc X payment system on tax
administration within the Oyo State Internal Revepb rvice, a regression analysis was
conducted. The model summary shows a %Qe positive correlation between e-tax
payment system and tax administratio x\@an R value of .240. The R Square value
of .058 indicates that 15.8% of tké%Q’\{a ce in tax administration is explained by e-tax
payment system, suggestin atively modest explanatory power. The adjusted R

Square value of .155@10861}/ with the R Square, reinforcing the consistency of this

relationship. %
>

The ANO%ca le confirms the statistical significance of this model, with an F value of
20 7@@ a significance level of .000. These results provide strong evidence that e-tax
payment system has a significant effect on tax administration of the Oyo State internal

revenue service, suggesting that the relationship observed is not due to random variation.

The coefficients table further elaborates on the nature of this relationship. The

unstandardized coefficient (B) for e-tax payment system is .348, with a standard error
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of .077. The standardized coefficient (Beta) is .240, and the t-value is 4.514 with a
significance level of .000. This indicates that e-tax payment system positively and
significantly affects tax administration, where a one-unit increase in e-tax payment

system application is associated with a .348 increase in tax compliance.

In summary, while the influence of tax compliance on tax technology is not as wg as
seen with other factors, it is still statistically significant. The findings der@Qate that

tax compliance plays a role in the effectiveness and adoption of tax t%&q@r within the

Oyo State Internal Revenue Service. Therefore, the null hypoth% jected,

Ho4 Tax technology has no significant effect on tax admi @ tion in Oyo State Internal

Revenue Service ‘
>

Table 4.10 Summary of Regression Analysi he Influence of Tax Technology on
Tax Administration in Oyo State Inter:@ nue Service

Model Summary . ,&

Model R RSqua%\’Adjusted R Std. Error of the
° Square Estimate
AN

1 1292 @g‘ 042 54742

a. Predicdl:\ﬁstant), Tax Technology

>
N

Model Sum of df Mean F Sig.
Squares Square
1 Regression 082 1 082 273 .602°
Residual 99.791 333 300
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Total 99.872 334

a. Dependent Variable: Tax Administration
b. Predictors: (Constant), Tax Technology

Coefficients?®
Model Unstandardized Standardized t Sig.
Coefficients Coefficients \
B Std. Error  Beta
(Constant) 2.815 194 %49  .000
Tax Technology .033 .064 .029 « 523 .002
A\
Dependent Variable: Tax Administration \‘

O

The regression analysis conducted to examine the Q\&ship between tax technology
and tax administration within the Oyo State In}ebérQevenue Service. The results reveals
that there is a weak and statistically inﬁ@cant influence of tax technology on tax
administration within the Oyo St; @mal Revenue Service. The model summary
shows an R value of .1.29Q@$bating a very low positive correlation between tax
technology and tax a%ﬂ@tion. The R Square value of .051 implies that only 5.1% of
the variance in.t ministration is explained by tax technology. The adjusted R Square

value of.0. 2@5‘[5 that the model might even slightly overestimate the relationship

when a g for the number of predictors.

The\AﬁOVA table further highlights the weak relationship between the variables model,
with an F value of 0.273 and a significance level of .602. Since the p-value is well above
the common threshold of .05, this indicates that the observed relationship between tax

technology and tax monitoring is likely due to random chance rather than a meaningful
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effect. Therefore, the null hypothesis (H04) that tax technology has no significant effect

on monitoring cannot be rejected.

The coefficients table provides additional details on the nature of the relationship. The
unstandardized coefficient (B) for tax monitoring is .033, with a standard error of .064.
The standardized coefficient (Beta) is .029, and the t-value is 0.523 with a sigr&ance

level of .002. These values suggest that tax monitoring has a negligible b@stically

significant impact on tax technology.

Overall, the analysis clearly demonstrates that tax monitoring %Qeak but significant

effect on tax technology within the Oyo State Inte%@venue Service. The null

hypothesis (H04) is rejected. Q
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HoS E-tax Verification Has No Significant Effect on Tax Administration in Oyo State

Internal Revenue Service

Table 4.11 Summary of Regression Analysis on the Influence of E-tax Verification on
Tax Administration in Oyo State Internal Revenue Service

Model Summary

Model R R Adjusted R Std. Error of the Q\
Square  Square Estimate , O

1 4282 183 181 49432 \/

A

a. Predictors: (Constant), E-tax Verification

ANOVA* 0$0
)

Model Sum of df Mean( > " F Sig.
Squares %@e
1 Regression  18.305 1 5 74911  .000°

Residual 81.614 33&&0 244
Total 99.919 (_%9

a. Dependent Variable: E—t@x&ﬁ%ation
b. Predictors: (Constant),& ministration

Coefficients?

Model \/ Unstandardized Standardized t Sig.
6 Coefficients Coefficients
B Std. Error Beta
&~
(Co\gﬁant) 728 254 2.867 .000
E-tax Verification .745 .086 428 8.655 .000

a. Dependent Variable: Tax Administration
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The regression analysis provided in Table 4.11 examines the influence of e-tax
verification on tax administration in the Oyo State Board of Internal Revenue. The model
summary indicates that the R value is 0.428, which suggests a moderate influence of e-
tax verification on tax administration in the Oyo State Internal Revenue Service. The R
Square value of 0.183 indicates that approximately 18.3% of the variance (in the
effectiveness of tax administration is explained by e-tax verification. The %d R
Square of 0.181 adjusts for the number of predictors in the model, confirpning“that the fit

of the model is relatively consistent. Q

The ANOVA results indicate that the overall model is stati@ﬂ%gniﬁcant, with an F-
statistic of 74911 and a p-value of 0.000. This @ests that e-tax verification

significantly influences tax administration in Oy@e Internal Revenue Service.

Furthermore, the coefficient for adminisﬁi@ effectiveness is 0.745, indicating that for
every unit increase in application of%@c erification, there is a corresponding 0.745 unit

increase in tax administration @V-statistic for this coefficient is 8.655, and the p-value

is 0.000, showing tha%@}tionship is highly significant.
In summary, the\\@ssis reveals that e-tax verification has a significant positive impact
on tax adni i&fion in the Oyo State Internal Revenue Service. This means that the null

hypot%bstating that tax technology has no significant effect on tax administrative

eff%eness in Oyo State Internal Revenue Service
4.4 Discussion of Findings

The study focused on the influence of tax technology on effective tax administration by

the Oyo State Internal Revenue Service. The analysis is divided into descriptive (for
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research questions) and inferential (for hypotheses). The descriptive analysis indicates a
moderate level of technology adoption in tax administration by the Oyo State Internal
Revenue Service. This finding aligns with what has been reported in other studies

conducted around the world about the adoption of tax technology.

A study has disclosed how developed countries are using big data technolow tax
management. Big data analytics uses sophisticated techniques and to@enerally

beyond business intelligence, to discover deeper knowledge, egddictions or

generate recommendations for effective tax management; including mining, machine

learning, pattern matching, forecasting, visualization, se@ic analysis, network and

cluster analysis, multivariable statistics, graph analy simulation, complex event
processing and neural networks!'. &Q

Another study revealed that the OEC@ecommended that tax administrations
intensify international cooperation,fg&:ess to massive user data on online platforms.

Thus, 19 of 22 countries surve@c@America, Asia Pacific, the Middle East and Africa,

use big data tools as p@ktheir taxpayer audit process?3. In Latin America, new

to remote aut(tsg‘xeh

two exa of this. Studies show that online tax audit minimizes face-to-face

technologies are b@d by most tax administrations to introduce regulations related

legal system, through electronic systems®*. Chile and México are

intb@ns between taxpayers and inspectors, reducing tax compliance costs and
eventually allowing to increase revenues for the government, also contributing to global
transparency in automatic information exchange. In the United Kingdom, technological
applications are used to better track tax revenues, while the Australian Government is

conducting a comprehensive review aimed at strengthening government services>.
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It is therefore encouraging to learn that Oyo State of Nigeria is making good effort to
integrate technology into its operation. However, it must be highlighted from the
responses that there is a lot more to do as citizens are not totally satisfied with some
aspect of technological innovation in tax administration and how it affects tax
administration.

The second research question focus on the effectiveness of tax administratio QﬁOyo
State Board of Internal Revenue. The study also found a high level of tax adffinistration
effectiveness as indicated by high mean scores for mriou@@&nsions of tax
administration such as planning (Mean = 2.53), implementation (Mean = 2.98),
compliance (Mean = 3.24), and tax monitoring (Mean - The descriptive analysis of
tax planning in Oyo State reveals a mixed land c% perceptions among respondents.
While there is some agreement on the presenﬁ‘b clear guidelines, strategic alignment,
and stakeholder involvement, these ar Are counterbalanced by significant levels of

.

disagreement, indicating inconsis s and potential gaps in implementation.

The finding on tax impla@g{on efficiency in Oyo State reveals a largely positive
perception among ta?@er, with high levels of agreement across most metrics. The
findings sug S’@the OSIRS has implemented effective processes for tax filing,
providing &quate support and reliable online systems. However, there are areas for
i ro@nt, particularly in enhancing the clarity of instructions, increasing the
accessibility of support services, and making the feedback mechanism more effective.
Addressing these issues could further enhance taxpayer satisfaction and compliance,
ultimately leading to more efficient and effective tax administration in Oyo State. The

grand mean of 2.98 reflects an overall positive outlook but underscores the need for
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continuous improvement to maintain and build upon the existing strengths in tax

implementation.

The finding on the level of tax compliance efficiency in Oyo State reveals a positive
perception among respondents, with high levels of agreement on most metrics. The
OSIRS is generally perceived as effective in ensuring compliance, applying pena% and
taking action against tax evaders. Awareness campaigns and taxpayer educa@ograms

are particularly well-regarded, contributing to a better understandin&t(m[ obligations

and compliance requirements. &

However, some areas, such as the perceived adequacy port for compliance and
collaboration with other agencies, received lower a em:nt levels, indicating potential
areas for improvement. Enhancing these aspec&ld further strengthen the OSIRS's

ability to enforce compliance and maintaﬁ\&h level of taxpayer satisfaction.

The descriptive analysis of tax mé}ﬁ efficiency in Oyo State reveals a mixed but
overall positive perception, q@respondents. The OSIRS is seen as generally effective
in monitoring tax co%&, using data analytics, and maintaining transparency in audit
processes. Howev\q'%e use of ICT in audits, the effectiveness of modern technology, and
the feedb em for tax monitoring received lower ratings, suggesting these areas
requir@%ltion.
A%

This finding is contrary to what has been reported by related studies in Nigeria. A
scholars observed that tax administration in Nigeria is often marred by inefficiencies,

including corruption among tax officials, which undermines public trust and compliance.

Studies indicate that tax evasion and avoidance are prevalent due to a lack of effective
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enforcement and the perception of unfair tax practices®. In addition, another study
observed that that many tax institutions in Nigeria still rely on manual processes, leading
to difficulties in data retrieval and increased opportunities for manipulation. The adoption
of automated systems is recommended to enhance efficiency and reduce leakages in tax

revenue’.

»
In another study, researchers observed that Nigeria’s tax base is narrow, wit@iﬁcant
portion of the economy operating outside the tax net. This situation is@gwated by low
compliance rates and a lack of taxpayer education, which restricts revenue
generation. This means that tax planning, monitoring an@pl entation is generally

below average indicating that the current study may ha@seovered some improvement

in tax administration in Nigeria. &Q

The first research hypothesis focused\@ the influence of e-tax filling on tax
administration in Oyo State Interﬁq@ enue Service. The study found a significant
influence of e-tax filling on L&@einistration. This finding is in line with related studies.
Scholars also investig @inﬂuence of information technology on tax administration
in the southwesten&gion of Nigeria. An expert revealed that the most suitable approach

[ ]
for planniEg %f}ﬁue collection involves utilising a system that integrates spatial and

attribut management capabilities, such as geographical information systems®.

Q
In bﬁated study conducted which examined the impact of information technology (IT)
on tax productivity, as well as the correlation between IT and tax planning and
implementation, the findings revealed that Information Technology (IT), namely through
the use of Online Tax Registration, Online Tax Remittance, and Online Tax Filing, had a

significant impact on tax productivity®.
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In a related study conducted by another researcher, the impact of information and
communication technologies (ICTs) on modernised tax administration operations and
revenue collection in the Taxpayer Department of Revenue Authority in Tanzania was
investigated. The study findings, obtained through descriptive research, demonstrated that
ICT had a significant impact on the modernization of tax administration operations and
revenue collection in the Taxpayer Department of the Revenue Authority i %nia.

ICT reduced operational expenses by eliminating mail delays, preventing,revefiue losses,

and deterring cheating!?. Q

Another Nigerian scholar also examined the impact of l@ﬁax Administration in
Nigeria. The study conducted a comprehensive analysis, @f the efficacy of ICT in tax
administration. The research findings uncovered&%!ﬁnt to which ICT is useful for the
fundamental functions of a tax admini igw in Nigeria. The results indicated that
Information and Communication Tg ogy (ICT) had a positive and motivating effect
on tax administration. Howeve@%dy was conducted as a trial in Nigeria without the
use of numerical analys%% its scope is restricted to the year 2013!!. Similarly, a
researcher conducte Qmpirical inquiry on the impact of ICT on accounting practice
(AP). The ﬁr@%@\re ealed a positive, robust, and statistically significant link between
AP and b Investing in power infrastructure is a necessary requirement for

org@ﬂons to fully utilise the potential of information and communication technology

(ICT)'2.

The second research hypothesis focused on the influence of online tax registration on tax
administration in Oyo State Internal Revenue Service. The finding also revealed a

significant influence of online tax registration on tax administration in Oyo State Internal
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Revenue Service. This finding is also in line with what has been reported in related
studies. A researcher reported that the implementation of information technology in tax
administration was intended to streamline record maintenance, ensure prompt access to
information, expedite return processing, eliminate postal delays, reduce operating
expenses, prevent fraudulent activities, and address revenue losses'®. Another related
study examined the influence of tax administration on government revenu Q\%ﬂia,
focusing on the context of a developing economy. The study's findings @ that the
increase in tax revenue is directly linked to the effectiveness of thernent strategy,
which falls solely under the responsibility of the tax administsation. Additionally, the
findings highlight the lack of enforcement machinery 18eria, including insufficient
manpower, computers, and an effective postal unication system. Nevertheless,
the study did not propose feasible strate%% igeria to enhance its tax enforcement
apparatus. As a result, the repo@ explicit practical ramifications for tax
.

A\

>

A related study conducte %group scholars focuses on the challenges and potential of

professionals!®,

tax administration@dings indicate that factors such as limited public knowledge,

[ ]
inadequate tr(m&',’

lack of %@wtional incentives contribute to the low collection of tax revenue'’. The

favourable working conditions, inadequate compensation, and a

st% gests the necessity of hiring skilled and knowledgeable personnel with expertise

in accounting and tax discipline.

The third research hypothesis focus on the influence of e-tax payment system on Tax
administration in Oyo State Internal Revenue Service. The finding shows that e-tax

payment system has a significant influence on tax administration in Oyo State Internal
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Revenue Service This finding corresponds to what has been reported in other systems. A
previous study in Oyo State similarly found that ICT significantly and statistically
positively affects Oyo State's ability to generate tax income. ICT is a very powerful
weapon that increases the state's revenue from taxes. Government should prioritize digital
taxation by implementing excellent ICT governance standards and providing assigned tax
authorities with a comprehensive accounting platform. This will increase th Q&ties’
productivity in a more precise, efficient, and responsible way's. A related™Study also
found that the use of online tax systems has an impact on the 1@ tax compliance
among small taxpayers!’. There is a connection between infotmation systems and the
efficiency and effectiveness of revenue collection. ally, they found a strong

positive relationship between Internal Control S):st?& ahd revenue collection.

The fourth research hypothesis examine ,h\@%ence of tax technology on effective tax
administration in Oyo State Intern \%Venue Service. The study found that values
suggest that tax monitoring h@ca\gligible but statistically significant impact on tax
technology. This finding @)poﬂed by related studies why it also contradicts other
studies. A study b}&@rs from Bells University, Nigeria focused on the impact of ICT

on tax admin@%ﬁ

only co?ﬁéably affected Nigeria's oil tax collection; non-oil tax revenue and overall

n Nigeria. According to the study's findings, electronic tax filing

go%gént tax revenue were unaffected!s.

This study investigated the influence of E-Taxation on the revenue and economic growth
of Nigeria. The study empirically analyzed the impact of implementing E-taxation in
2015 on Tax Revenue, Federally Collected Revenue, and Tax-to-GDP ratio. The study's

findings indicate that the introduction of electronic taxes in Nigeria has not resulted in
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any improvements in tax revenue, federally collected revenue, or the tax-to-GDP ratio.
Nevertheless, the results indicated a notable decline in both Federally Collected Revenue
and Tax-to-GDP ratio following the implementation of e-taxation. Furthermore, the
implementation resulted in a fall in Tax Revenue, but the observed change in means was
not statistically significant. It was suggested that the federal government, specifically the
Federal Inland Revenue Services, should organize additional educational Q%S in
all 36 states of the country to enhance awareness and understanding of*the many

technological services available on their platform®?. O

Another study investigated the influence of E-Taxation ogﬁlagement of taxes in
Nigeria. Similar to the findings of the current study, the\sthdy concluded that e-taxation
has not considerably improved the ease of pa@axes in Nigeria. The variable E -
Taxation has a negative influence (-0.1 9@16 Processing time of Tax Returns and
Assessment. However, the study,rg&ed that tax technology has contributed to a

reduction of 12.9% in the proce@cgjime of tax returns and assessment'®.

The fifth hypothesis f u@m the influence of e-tax verification on tax administration
by Oyo State Iy@venue Board. The finding revealed that -tax verification has a
significan e@n tax administration by Oyo State Internal Revenue Board However, a
study r that tax technology has a negative impact (-0.032) on the Ease of Paying
Tak%[n Nigeria. However, the study reported that tax technology has contributed to a
reduction of 12.9% in the processing time of tax returns and assessment. The study
suggested that taxpayers should receive training on how to make electronic tax payments,
particularly with the recently adopted TaxPro Max. Additionally, it advised that the e-tax

system be regularly evaluated to enhance its efficiency?’.
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The role of tax technology in effective tax administration was also explored in other
countries. In a study titled "Effects of Electronic Tax System on Tax Collection
Efficiency in Domestic Taxes Department of Kenya Revenue Authority (KRA), Rift
Valley Region," researchers found that tax technology has positive influence on tax
administration. However, the level of employee competence had a strong impact on the
efficiency of tax collection. In addition, the resolution of E-Tax concerns sed by
taxpayers was unsatisfactory, and the management of the Kenya Revenug“Authority
(KRA) as well as other staff in different departments showed only@ support for the

E-Tax system?!.
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Chapter Five
Conclusion

5.1 Summary of Findings

This study examines the transformative role of technology in enhancing the tax
administration processes of the Oyo State Internal Revenue Service (OIRS). The%ings
are systematically presented according to the objectives outlined in the rese@kffering

insights into the efficiency and challenges of tax planning, impleme@o ¥compliance,

monitoring, and the overall impact of technology. %Q

1. The study reveals that tax planning in Oyo State 1 @ately effective, with clear
limitations in adopting advanced technologiesQ’[raditional methods continue to
dominate planning efforts, resulting in in@ncies in forecasting and aligning tax
strategies with the dynamic econo}bkgenvironment. While there are efforts to
incorporate digital tools, such@ s remain underutilized, hampering the ability
to develop proactive.a@tegic tax frameworks. These gaps in tax planning

undermine the cz%@f the OIRS to adapt to rapid changes in policy or taxpayer

behavior. _ @

2. Technglpgi€al adoption has positively influenced tax implementation in Oyo State,
e@lly in areas such as tax assessment, documentation, and processing. These
systems have streamlined operations, significantly reducing human error and
administrative delays. However, the study identifies infrastructural gaps, insufficient
training of personnel, and bureaucratic red tape as persistent barriers. These factors

limit the full realization of the benefits technology offers in implementation
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efficiency. Furthermore, taxpayer feedback suggests that inconsistent enforcement of
regulations and occasional technical glitches further impede the system’s overall

effectiveness.

3. The research highlights a moderate level of tax compliance efficiency, attributable to
the convenience and reliability offered by digital systems. Automation has reduced
manual errors and enabled easier access to services, fostering a culture Qpliance
among taxpayers. Despite these improvements, several factors st&&dcompliance
rates. Key challenges include limited public awareness of th @Vlts of compliance,
occasional distrust in the tax system, and technical iss@%s system downtimes.

These issues discourage certain taxpayer segments@ fully engaging with the tax

system. b’bQ

4. Tax monitoring is a critical compb@ of administration, and the study found
moderate success in this area H@he application of technology. E-audit systems
and real-time monitorim@&ls have improved transparency and enhanced the
accuracy of tax @However, the study also uncovers deficiencies in data
integration‘ auﬁpredictive analytics capabilities, which hinder comprehensive
monit ri@forts. These gaps prevent the OIRS from fully leveraging available

tec ies to detect and address non-compliance effectively.

5. x technology has a demonstrable impact on the planning processes within OIRS. It
facilitates more accurate data collection, better decision-making, and improved
efficiency in aligning tax policies with economic goals. However, the lack of
advanced analytics tools and inconsistent stakeholder engagement diminishes its full

potential. The study emphasizes the need for a more strategic and widespread
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adoption of technological solutions in tax planning to strengthen policy formulation

and implementation.

The study finds that online tax registration is a key driver of administrative efficiency
in Oyo State. The ease of access and user-friendly platforms have encouraged a
significant number of taxpayers to register through online channels, {ereby
simplifying the registration process and reducing administrative burder@%system
has also contributed to increased compliance and taxpayer satist@gﬂonetheless,
there are opportunities to further optimize the syste h as addressing

accessibility challenges faced by rural and technologic@m erserved populations.

Y

E-tax payment systems are found to have a po{'we impact on tax administration,
fostering convenience, timeliness, and se& in payment processes. Taxpayers
report a high level of satisfaction \k@te reliability of these systems. However,
concerns about cybersecurity”\s& and limited payment options for certain
demographics remain ar&@seoncern. The study suggests that broader adoption of
alternative payme ds, such as mobile money, could further enhance the reach
and effectiyenﬁ%—tax payment systems.
The % entation of e-tax verification systems has significantly improved
a@%strative transparency and reduced fraudulent practices. These systems enable
\ﬂé OIRS to verify taxpayer information quickly and accurately, fostering trust and

compliance among taxpayers. This positive impact underscores the importance of

maintaining and upgrading verification systems to ensure continued effectiveness.
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9. The study concludes that the combined application of tax technologies in Oyo State
has led to notable improvements in revenue generation, transparency, and
administrative efficiency. However, the uneven integration of these technologies
across different domains limits the full realization of their potential. Some areas of

tax administration continue to rely on manual processes, highlighting the need for a

R
O

5.2 Conclusion &m
This study investigated the role of tax technology in enhan % management and

more holistic and strategic approach to technological adoption.

e,

administration in Nigeria, particularly within the Oyo St rnal Revenue Service.
The findings indicate a moderate level of technology a@on, with tools in place for e-
tax filing, verification, notification, and paymen V@ tax administration in the country
is generally effective, tax planning remai e weakest component, though still
significant. The study's results shovs./ t aXechnology significantly influences key areas
such as tax planning, impleme\&'y\m, and compliance, which are all crucial for a

functional and efficient tax m. However, it was also found that tax technology has no

significant influence bsbm monitoring, indicating areas that need further attention.

o oo

Based on @ﬁndmgs, the study provides detailed recommendations tailored to each of
th&&e%’ch objectives. These suggestions aim to address identified gaps, optimize the
use of technology and enhance the overall effectiveness of tax administration in Oyo

State.

1. To improve tax planning, it is essential for OIRS to invest in advanced data analytics

tools that can process large volumes of taxpayer data and generate actionable insights.
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These tools should be integrated into strategic planning processes to enable accurate
forecasting and policy alignment. Capacity-building programs must be introduced to
equip staff with the skills necessary to utilize these technologies effectively.
Additionally, fostering collaboration with policymakers and stakeholders will ensure
that tax planning processes are inclusive and adaptable to changing ex)mic

S
G

The efficiency of tax implementation can be significantly imp% upgrading

conditions.

digital infrastructure to support seamless operations. The (@ should prioritize
>

eliminating redundant bureaucratic processes that @r wn implementation.
Regular training sessions for tax officials will ens hey are well-versed in using

technological tools, reducing errors and Qg service delivery. Simplifying

procedural requirements and establis@ar guidelines for taxpayers will further
contribute to implementation effs&y.

To bolster comphance tk@{c?s should expand its taxpayer education programs.
These programs sho, ocus on building public awareness about the benefits of
compliance a ressing misconceptions about the tax system. Providing a
transpar }&eanlsm for handling taxpayer concerns and grievances can foster

trus encourage voluntary compliance. Technical issues in digital systems must

\Q&be addressed to ensure uninterrupted access to tax services.

Advanced monitoring tools, such as artificial intelligence and machine learning
systems, should be introduced to enhance the OIRS's ability to predict and prevent
non-compliance. Interoperability between databases is critical to enable

comprehensive data analysis and improve monitoring accuracy. Transparency in
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audit processes and real-time feedback mechanisms will further encourage voluntary

compliance while strengthening the enforcement capabilities of the tax authority.

5. To fully leverage technology in tax planning, OIRS should adopt innovative tools
like machine learning models for predictive analysis and policy development.
Regular stakeholder engagement sessions should be conducted to align %ﬂing
efforts with taxpayer needs and expectations. By fostering a participat@%proach,

the agency can create tax policies that are more responsive and e%&g

6. Online tax registration systems should be further simpli%gemove barriers to
access, particularly for rural and underserved populat ultilingual support and
mobile-friendly platforms can help bridge the &1 divide, encouraging more

taxpayers to register online. Introducing incéfas, such as reduced registration fees
or faster processing times, will furt e the adoption of online registration.

7. To address cybersecurity CO@ the OIRS should invest in robust security
protocols and regular. s&@\audits to protect taxpayer data. Expanding payment
options, includin money and alternative digital payment channels, will cater
to diverse Ea@r needs and enhance the inclusivity of the system. Collaborations
with ln@ institutions can ensure that payment systems remain reliable and

acc e to all.

8. [E-tax verification systems must be regularly updated to incorporate the latest
technological advancements and address emerging challenges. Public awareness
campaigns should highlight the benefits of these systems in ensuring fairness and
transparency. Regular stakeholder feedback should be incorporated into system

updates to maintain their relevance and effectiveness.
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9. A centralized digital platform that integrates all aspects of tax technology, from
registration to compliance, should be established to ensure seamless operations. This
platform must be user-friendly and scalable to accommodate future advancements in
technology. A phased approach to adoption will enable consistent implementation
and allow for periodic assessments to refine the system. Continuous monitoring and

evaluation will guide improvements, ensuring the sustainability and cess of

technological interventions. QJO
¢\

5.4 Contribution to Knowledge Q

This study has made significant contributions to knowle ﬁ can be outlined in
term of conceptual theoretical and empirical contributi e study has made empirical
contributions by exploring the relationship bet m‘@ technology and the effectiveness
of tax administration in Nigeria, particulaly, ing on the Oyo State Internal Revenue
Service. In doing this, the study offers xriven insights into how technology adoption
affects overall tax system efﬁcieq&@hﬁmdings contribute to the body of knowledge by
confirming that technologyﬁ&% a significant role in tax administration, especially in

planning, compliance) n%plementation.

This study <als@ke conceptual contributions to knowledge by refining the

understapb of tax technology’s role in the tax management process. It develops a
unfq{e/Qéonceptual framework that connects tax technology adoption to various
components of tax administration—planning, implementation, compliance, and
monitoring. By linking these components with technological innovations, the study
broadens the conceptualization of tax technology, not only as a tool for automation but as

a comprehensive system that can shape and enhance the operational efficiency of tax
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authorities. The study adds to the conceptual discourse on digital governance, positioning

tax technology as a key enabler of effective tax administration.

From a theoretical perspective, this study advances the application of technology
adoption theories, such as the Unified Theory of Acceptance and Use of Technology
Model (UTAUT) and the Diffusion of Innovations Theory, in the domair& tax
administration. The findings support the idea that technological inn@%s can
significantly impact organizational processes, such as tax planni&gdatompliance,

reinforcing the validity of these theories in the context of public

O

Future researchers can explore the following topics; Q

QO

1. Exploring the Role of Data Analytics iu@ncing Tax Planning and Monitoring

2. Barriers to Effective Adoption of 'l’é)@chnology in Developing Countries

5.5 Suggestions for Further Study Topics

3. Impact of Training and Caé%’é&y uilding on Tax Compliance and Technology

Usage . Q
S
¢
%6
N
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Appendix 1

Questionnaire

Lead City University, Ibadan
Faculty of Management and Social Sciences
Department of Management and Accounting .

Dear Respondent,

S\

We crave your indulgence to elicit information on an academic researct :"Tax
Technology and Tax Administrative Effectiveness in Oyo State Seryic Internal
Revenue Ibadan, Oyo state. Through the filling of this questionnairefwe promise that all

the information provided will be solely used for academic p m% Thanks for your

honest response. 0
Yours faithfully, Q
Section A &Q

1. Gender: al@b Female ()

2. Age: . X& years (), 31-40 years, 41-50 years ( ), 51

years and above ( )

N
3. Experience: i AQ

years and above

1-4 years ( ), 5-9 years ( ), 10-15 years ( ), 16

Section B: A 3& of ICT in Tax Management

ax Technology SA A D SD

)} | There is an option of e-tax filing in Oyo State.

Residents of Oyo State can complete tax
L registration online.

3. | The Oyo State Internal Revenue Service has an
effective e-tax payment platform.

4. | The Oyo State Internal Revenue Service has an
effective e-tax verification system.

5. | The Oyo State Internal Revenue Service
provides digital receipts for tax payments.

6. | Taxpayers can access their tax records online
through a secure portal.
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The Oyo State Internal Revenue Service offers

online support and resources for tax-related
inquiries.

The use of ICT has reduced the time required
for tax processing in Oyo State.

The Oyo State Internal Revenue Service uses
mobile applications to facilitate tax payments.

10.

There are regular updates and maintenance of

the e-tax platforms to ensure smooth operation.

Section C: Tax Administration Effectiveness Questionnaire

Planning

SA

1.

Opyo state internal revenue Service has
clear guidelines on tax planning.

N\

12.

ICT provides Oyo state internal revenue
Service with information to plan tax

collection. (\<>

$

13.

Opyo state internal revenue Service use w

to updates tax planning informatio Q
reflect current laws and regulatﬁq%

14.

The tax planning process of ate
internal revenue Servic tforward
and easy to understand due\té the use of
ICT. .

15.

X
Oyo State Internat%\}érﬁle Service has a
strategic plan aligns with state tax
objectives. .\

The tax Mg team at Oyo State
IntesnalhRevenue Service is well-trained
an ledgeable.

(} ng process at Oyo State Internal
ev

holders are involved in the tax

enue Board.

Oyo State Internal Revenue Service
regularly reviews and updates its tax
planning strategies.

Implementation

19. | The process for filing taxes is efficient and
user-friendly.

20. | Oyo state internal revenue Service
provides adequate support during the tax
filing process.

21. | The online tax filing system is reliable and

easy to use.
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22.

Tax payers receive timely updates and
reminders about tax deadlines.

23.

Opyo state internal revenue Service
effectively communicates changes in tax
laws and procedures.

24.

Oyo State Internal Revenue Service
provides clear instructions for tax filing
procedures.

25.

Taxpayers can easily access support
services through multiple channels
(online, phone, in-person).

26.

The feedback mechanism for taxpayers is
effective and leads to improvements in the
tax filing process.

27.

Oyo State Internal Revenue Service has
contingency plans to handle disruptions in
the tax filing process P

Tax Compliance P

28.

Oyo state internal revenue Service ensuses
that all taxpayers comply with tax Q

regulations. NN

29.

Opyo state internal revenue Se can

easily apply the penaltle -
compliance with tax law

30.

to take relevant ac ainst tax
evaders.

Oyo state internal r 25 e Service is able

31.

Oyo state in in §@\revenue Service

provides ate support to help
taXpAaNéSmain compliant with tax laws.

32.

- .
Oyo Stafe Internal Revenue Service
ucts regular awareness campaigns on
“taxecompliance.

3N
%&

_The penalties for non-compliance are
well-publicized and understood by
taxpayers.

34,

Oyo State Internal Revenue Service
collaborates with other agencies to enforce
tax compliance.

35.

Taxpayer education programs are regularly
conducted to ensure understanding of tax
obligations.

Tax Monitoring

36.

Oyo state internal revenue Service is able
to monitors tax compliance effectively.

37.

Oyo state internal revenue Service can
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easily conduct accurate tax audits with the
use of ICT

38. | Oyo state internal revenue Service uses
modern technology for effective tax
monitoring.

39. | Oyo state internal revenue Service
provides transparent and detailed reports
on tax monitoring activities.

40. | Oyo State Internal Revenue Service uses
data analytics to identify non-compliant
taxpayers.

41. | The process for conducting tax audits is
transparent and consistent.

42. | Tax monitoring systems are regularly
updated to incorporate new technologies
and methodologies.

e

43. | Oyo State Internal Revenue Service has a
feedback system for taxpayers to repo (
issues with tax monitoring.

é\v

Bio-data
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Sex: Male

Marital status: Married.

Religion: Christianity

Languages: English and Yoruba Language

EDUCATIONAL QUALIFICATION(S) WITH DATES:

Lead City University, Ibadan, Oyo State- 2019
B.SC Accounting (Second Class Upper Credit)

Osun State Polytechnic, Iree, Osun State - 2007
H.N.D Accountancy (Upper Credit)

Mandate Private College, Ojo, Lagos State- 2001
WASSCE

ADC Primary School, Apomu, Osun State- 1993
Primary school leaving certificate

PROFESSIONAL QUALIFICATION WITH-DATES:

Chartered Institute of Stockbrokars ACS)- 2024
The Chartered Institute of Taxation of Nigeria (FCTI)- 2013
Institute of Chartered Aceeuntants of Nigeria (FCA)- 2010

WORK EXPERIENCE(S):

Federal InlandRevenue Service (FIRS) September 2012 - Till date
Haansbro,Nigeria Limited June 2011 — August 2012
Egbeniran & co (Chartered Accountants) September 2010 — May 2011
SBA Research March 2009 — May 2010
Magama Secondary School, (NYSC) April 2008 —February 2009

INTEREST: Financial analysis, Technology, Football, and Music
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The University Compliance Certification

This is to certify that this thesis by Olayemi Saheed OGUNBODE with Matric Number
LCU/PG/003182 in the Department of Management and Accounting, Faculty of

Management and Social Sciences, Lead City University, Ibadan, is in FULL compliance

with the approved university format and style. \
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